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Japanese PM Australian 
to dissolve rotes cot 
Diet ahead of fuels election 
election snec illation 


Israel ‘near talks with Palestinians’ 


TOSHIKI KAIFU* a», Japanese 
Prime Minister, was expected 
today to dissolve the Diet and . 
call a general election for PelH 
niary It 

Tbeponvrfnpteserittbe 

most important test of popular- 
ity for the iulfaig TJhgratTtemo. 
cratic Party store itefoum&K - 
tfan tnrlhelQSOs, Page 4 - 

Kashmir doatti toll 

Armed militants in India's 
north-western state of Kashmir 
said they planned to intensify 
guerrilla operations against . ... 

Indian mffifan y awl para snrili. 

tary forces and also said .they 
would call for acarapaignof 
civil disobedience.Page 4 : 

Soviet w ith dra wal 

Hungarian Prime Minister M3k- 
los Nemeth said the Soviet- - 
Union bad agreed to withdraw 
all its armed forces stationed ' 
in Hungary. 

Czech poRce protest 

Czechoslovakia’s diteEed 
Beret police unit has protested 
to President Vaclav Havel . 
about attacks and death . 
threats It says it has received 
since it took part m mishing 
student protests in November. 

Mongolian reforms 

The Mongolian Communist 
Party, facing unprecedented •'* 
popular pressure to reform, 
has for the first time promised 
elections for local party posts, 
reported the official East Ger- 
man news agency ADN. 

Sateffite relaunch 

Space officials said theywould 
try again today to launch 
Jean’s first satellite to the : - 
moon after a technical problem 
pi e vented the blast-off with 
only IS seconds to go, 

Mariano Rumor dies : 

Five times Italian Prime MinhC ' 
ter Mariano Rumor, a former '■ 
Christian Democrat leader, — 
has died;of a heart pttacfc at 

the age of 74. dbcfoTsSaS. •' 

— ,*+-■■ --j 

Mandela dhcw loau 

The release ttf jailed African 
National Confess leader Mr. 
Nelson Mandela and the 
unbanning of the African 
National Congress will be dis- 
cussed when the South African 
cabinet meets for the first tune 
this year. 

Page 3 

Sudan delays aid 

Western aid agencies, saying 
Sudan’s ruling junta is delay- 
ing vital food shipments to 
the war-tom south, plan to 
sidestep the military govern- 
ment and launch armajor relief 
operation in areas controlled 
by rebels. 

Stottenbsrg warning 

West German Defence Minister 
Gerhard Stoltenberg was 
quoted as saying that the west 
should be prepare d for the pos- 
sibility of Soviet leader Mikhail 
Gorimdmv being replaced. 

Cow export rules 

Britain will only be .able to 
export Hve cows' under six 
months old to other EC coun- 
tries under new rules to halt . 
the spread of Britain’s ept • 
demic of bovine spongiform 
encephalopathy, known as mad 
cow disease. Page 3 

Swedish tanks 

Sweden should keep its policy 
of neutrality and -rrrafntaiin mfl - 
itary spending roughly at pres- 
ent levels, despite the improve- 
ment in east-west relations, 
according to an official Swed- 
ish defence panel, 

TGV for Belgium 

Belgium finalised plans for 
a North European high-speed 
train (TGV) network to hnk ■ 
Brussels to Paris, Amsterdam, 
Cologne and London via the 

flhanriwl trmnpl 

Cricket protest 

Scores of workers at the Sand- 
ton Sun hotel in Johannesburg 
protested over the presence ' 
of the rebel English cricket 
team on a tour of Sooth Africa 
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speculation 

’ Australia's key batik lending 
: rates MI and the Australian 
dollar weakened after tins 
Labcn- Government ordered '• 
a long-awaited easing of its ' 
.Restrictive monetary peffley ■ 

'■ and triggered fresh qieculatkm 
about an efectimh Page 18 . 

NlBSANMOTOB^secoDd- 
■ biggest Japanese car maker, 
is to consider measures to sup- 
port Fuji Heavy Industries, 
struggling maker of Subaru 
cars, with which it has dose 
. links.- Page 28 - - 

' FLAT; ItaHan motor group, *• 
,andedfc^lOOswitha29per 
cent risefo 19® operating 
earnings, an 18 per cent rise 
In consobdated sales; a steadily 
increasing payroll and a net 
financial surras. Page 19 

MKRB.IT.Ti LYNCH, largest US 
securities house; is taking a 
8470m. pre-tax charge against 
fourttoquarter earnings, giving 
the ' company its largest-over 
loss ina year. Page 21 ; 

HILTON HOTELS, US hotel 
arid gam i ng stDUD which DDt 
itself on tim auction block last 
August in the hope of attract- 
ing bids worth about $6fan, 

imnramppri it mwtiyiMM. 

ering alternatives to ft full sale 
ofthe group. Page ie 

INTEL, leadfiigUS chip maker, 
has turned * joint venture 
with NMB Semiconductor of 
Japan to manufacture and seS ; 

dy ni m )lB wmHnm 

ory chips. Page22 • ' 

GENERA L W.lgm iTP [ teadhy 
US industrial and services con- 
glomerate; reported good eam- 
mgs and projected further 
steady improvements in the 
year ahead. Page 19 

CITICORP, biggest US banking 
group; has expressed an inter- ' 
estln bidding far parts of the 
BaQkcfNewEnguud,sexi- 
ously troubled bank which last 
Friday reported a $L2hn “ 
foqrth^WUtor Jqss and $?■ 2Shn 
cfnmtperfanuingrloanfiL ; : 


anveOedarl5 per cent drop 
in fourth-quarter. earningB , : 
to 8319m or 62 cents per share. 
Kge.fi • 

BSN^ acquisitive French foods 
business, has won Clearance 
from the West German anti- 
trust authorities to take over ; 
Birkel, Germany's second-larg- . 
est pasta maker. Page 20 

BOND CORPORATION of Aus- 
tralia, under siege from vari- - 
adS creditors, won an injunc- 
tion preventing IJS holders^ 
of. notes issued by its brewing 
company .from pressing for. 
it to be wound up. Page 22 

EUROPEAN savings banks 
have pooled their skills to 
launch three joint mutual 
funds, to be managed in part- 
nership and marketed in. conti- 
nental Europe. Page 23 

MERCK, New Jersey drug- com- 
pany that has madeenormous 
p rogre ss in introducing new 
products, announced a 20 per 
rcehfrisfefii fbtfrth-quarternet 
income. Page 21 " 

MORGAN STANLEY, leading 
'US investment bank, reported 
sharply higher net income for 
1989 with strong contributions 
from investment banking, trad- 
ing and principal investments. 
Page 21 

8WRARSON Lehman Hutton. 

US securities house in the pro- 
cess Of a major recapttalisar 
tkm, announced a 14 per cent 
rise in net income in 1989. 
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INTERNATIONAL Finance ’ 
Corporation, World Bank 
branch which concentrates 
on~priyatg sector invest me nt, 
to planning a 8300m to 8500m 
Eurodollar: bond issue by mid- 
year If market conditions per- ; 

mitPage24 • 

BOISE CASCADE, Idaho-based 
paper and forest products 
group, suffered a sharp fall 

iwfaiirthu pnir ter earning* and 

predicted a further decline in 
earnings in 1990. Page 21 
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AGREEMENT- Is very near on 
the first direct talks between 
Israel and Palestinians, Mr Shi- 
mon Peres; Israeli vice pre- 
mier, said yesterday. Renter 
snorts from Cabo. 

S AU parties do agree that 
dialogue in Cairo . . . can be 
started gather soon . .. We are 
very -near an agreement,” Mr 
Peres told reporters on arrival 
at Cairo asport 
- Egypt and the US have for 
.'months 1 - -been trying to bring 
Palestinians and.- Israelis to 
negotiating table. But Palestin- 
^ has been a 

Mr. Feres said; “Our position 


today is that we are so near to 
starting a meaningful negotia- 
tion with the Palestinians, that 
it would be a fetal mistake to 
give it up.” 

His Labour Party rules in 
uneasy coalition with the 
right-wing Likud, hardline 
members of which oppose a 
proposal for elections which 
would be the subject of Israel- 
PalestMsn fa>npg. 

Mr Yitzhak Shamir. Israel’s 
Prime Minister, has proposed 
elections in the occupied West 
Bank and Gaza Strip as a way 
of finding Palestinian represen- 
tatives for Israel to negotiate 
peace with. 


Israel has bees refusing to 
deal directly or indirectly with 
the Palestine Liberation Organ- 
isation which it brands a ter- 
rorist organisation. 

The FLO, which says it is 
the sole representative of the 
Pal estinian people, is adamant 
that it must name the Palestin- 
ian delegation to *ailrg with 
Israel in Cairo. It also insists 
-that Palestinians living outside 
the Israeli-ruled territories join 
thp talks 

Mr Peres said there was 
strong support in the Israeli 
government for Palestinians 
deported by Israel from the ter- 
ritories to be included in the 


Palestinian negotiating team. 

“I think we are agreed prac- 
tically on most issues, includ- 
ing representation, and in rep- 
resentation there are one or 
two remaining issue which I 
believe can be settled," he said. 

Earlier this month, Mr 
James Baker, US Secretary of 
State, indicated he was Using 
hope of achieving a break- 
through in Middle East peace 
talks and signalled that the US 
might drop its role as a peace 
broker. He has been seeking to 
open an Israeli-Palestinian dia- 
logue on his five-point peace 
plan to settle the future of the 
occupied territories. 
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Peres: near agreement 



Gorbachev confronted 
with dangerous split 
at heart of leadership 


By Quentin Ptet in Moscow 

PRESIDENT Mikhail 
Gorbachev was. yesterday fee- 
ing a dangerous new split in 
the heart of his Soviet leader- 
ship while the revolt against 
martial law in Azerbaijan 
turned into a . sniper war 
against troops. 

. .. The ruling Politburo of the 
Communist Party Central 
Committee failed on Monday 
night to agree on the Soviet 
leader's .plans for sweeping 
reforms of the party, sending 
Mm back to draft new changes. 

. The 11-man ruling body 
decided simultaneously to. post- 
pone the plenum of the Central 
Committee until February S 
and 6, of gnrt of 

January as promised. 

As . the platform was known 
to have been drafted princi- 
pally by Mr Alexander Yakov- 
lev, Mr Gorbachev’s most 
reformist ally in the politburo, 
observers in Moscow see any 
changes as a deliberate snob, to 
the Soviet leader, who is facing 
a growing backlash from party 
conservatives and bureaucrats. 

The reform pJatform is sup- 
weed to be presented to a cru- . 
■g al p arty . congress . in the ’ 
autumn, • . 

. It is ai this congress that Mr 
Gorbachev is hoping to trans- 
form the ruling body into a 
democratic organisation, prob- 
ably laying the basis for a 
return .to some form of 
multi-party democracy. 

However, given the present 
ethnic upheaval in the Soviet 
Union, and the increasingly 
desperate prognosis for eco- 
nomic revival, the party con- 
servative majority is reassert- 
ing it self to block further 
radical reform. 


Already, at the last party 
pigfflnm. Mr Gorbachev had to 
hint very strongly at his own 
resignation in order to sway 
opponents into line. The divi- 
sion in the Politburo suggests 
flqf the ha ft Ip only jUSt 

begun. 

The Central Committee of 
the party Is deeply split, with 
conse r v a tives wanting to use 
• force even against the dissi- 
dent but peaceful republic of 
TJthnarita l while Mr Gorbachev 
and his supporters are loath 
even to use troops to stop race 
riots in Armenia and Azerbai- 
jan. 

There was no mention in the 
official communique of the 
growing confrontation between 
Soviet forces and Azerbaijani 
nationalists in tits Transcauca- 
sus, where the imposition of a 
state of emergency in the city 
of Baku has sparked an open 
national revolt by Azerbai- 
janis. 

There are, none the less, 
growing indications that the 
■ Soviet authorities will negoti- 

'EAST EUROPE - - 
Hi FERMENT 

■ In a special report on 
pages 7-10 Financial Times 
writers assess the effects of 
tiie political realignments 
that are reshaping East 
Europe. They look ahead to 
what might be in store politi- 
cally and economically this 
year and investigate oppor- 
tunities for western busi- 
nessmen in the new social 
order emerging in these 
countries. 



Dumenil to wind up UK trusts 
and return £33m to investors 


By Richard Waters In London 

A London-based unit trust 
company which, is part of Mr 
Carlo De Benedetti’s Cerus 
group is expected shortly to 
announce winding up of its 
U trusts. 

This. would mark the highly 
unusual demise of a trust 
stable in the UK. 

- Dumenil Unit Trust Manage- 
ment, owned by Paris-based 
Banque Duzndnfl Lebld, has 
i fajiH in principle to wind up 
the trusts and return £33m 
($53m) to 12,000 investors. 
However, it needs the approval 
of the two trustees. Midland 
Bank and Courts, and City of 
London regulators before its 
plan can be put into action. 

Dumenil’s planned retreat 
follows the sus p ension of deal- 
ing in its units nearly three 
ynrmfhg a g n owin g to fthans in 

its. back office operations. 
Administrative errors had. led 
to triUttgTrgg in bow its units 
were priced, and hence the 
amounts that -investors were 
paying or receiving for their 
mitts. -i 

Mr Christopher Burrows, a 
consultant appointed by Ban- a 
que Dum&dl Leblg to help sort i 


out the back-office mess, said 
yesterday that there was no 
suggestion that investors 
would lose any money as a 
result of the errors. 

“This is not a situation 
where people have misappro- 
priated funds and bought 
yachts and gone to the Baha- 
mas. The actual existence of 
the money is in no doubt,” he 
galij. 

Mr Burrows refused to con- 
firm that the company plans to 
wind up the trusts, saying that 
he would first tell unitholders 
of any decision. 

He confirmed, though, that a 
derision has fraon tafcAn, sub- 
ject to approval by trustees 
and regulators. 

Others closely involved in 
the case said that the plan was 
to wind up the trusts and 
repay investors. 

The amount paid out would 
be the price when the units 
were suspended, plus any 
investment gains since. 

' The regulators’ and trustees' 
approval is likely to depend on 
the adequacy of compensation 
arrangements for past uni- 
tholders who will have lost out 


through the errors in pricing 
their units 

This includes investors who 
sold their nntts before the sus- 
pension at what now turns out 
to have been the wrong price, 
as wed as those who paid too 
much for units they are still 
holding. 

A compensation package will 
be difficult to design. 

Although much work has 
been done to reconstruct the 
group’s records, it is under- 
stood that some gaps remain, 
mairfng it difficult to assess the 
compensation due to some 
investors. 

A two-month suspension in 
Dumenil’s units, imposed by 
the Securities and Investments 
Board and the Investment 
Management Regulatory 
Organisation, is due to expire 
on 5 February. It is expected to 
write to unitholders before 
this, probably within the next 
week, to tell them of its deci- 
sion. 

The group had earlier 
imposed one-month suspension 
on itself. 

Unit Trusts, Pages 34-37 
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Searching for 
a saving grace 

London’s Victoria & 
Albert Museum, an 
unlikely knight errant 
faces a daunting task: 
raising the C7.6m 
needed by-March 12 to 
retain a national 
treasure, Canova’s 
Throe Graces (left). 
Page 17 
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STERLING 
Haw York lunchtime: 

$1:6827 

London: 

$1.6485 {1.6395) 
DM2.7975 (&822S) 
FFr9.5025 (9585) 
SFr2^J86 (2JS1) 
Y34Q.75 (240} 

£ index 679 ( 882 } 
GOLD 

New York: Comex Feb 
$413.7 (408) 

London: 

$409.75 (405.25) 

N SSA OIL (Argus) 
Brent 15-day Mar 
$19,275 (19.55) 

Chief price changes 
yesterday: Page.iS 


DOLLAR 

New York lun ch tt m o : 

DM1.6982 

FFrS.7865 

SFrl.50775 

Y146U25 

London: 

□Ml .6965 (1.722) 
FFr5.765 (5.8525) 
SFH.5075 (1-5315) 
Y146.05 (146.4) 

S index 57.6 (68) 
Tokyo close: Y1 48.33 
US hoehttmomtee 
Fed Funds 8lg% 
3-mo Treasury BIBa: 
yield: 7.62% 

Lonp 

97^ 

yield: 8.32% . 


STOCK INDICES 
FT-SE 100: 

2,291.1 (-6) 

FT Ordinary: 

1839.6 (-0.5) 

FT-A All-Shore: 
1.15051 (-0.3%) 

New York lunchtime: 
DJ lnd. Av. 

2.60888 (+8.11) 

S&P Comp 
330.75 ( + 087) 

Tokyo: Nikkei 
37,378.02 ( + 121.01) 
LONDON MONEY 
3-month Interbank: 
closing (same) 

Lltfe him} 9*6 future: 
Mar 673* (87)3) 


Ferranti to sell 
radar unit in bid 
for fighter deal 

By Hugo Dixon and Charles Leadbeater in London 


ate formally with the Azerbai- 
jani Popular Front, the 
national movement which has 
effectively seized political 
authority from the Communist 
Party in the republic. 

Major-General Yevgeny 
Nechayev, deputy head of the 
political department of the 
Interior Minikry, whose troops 
make up the bulk of those 
attempting to restore order, 
told a press conference in 
Moscow: “We have to launch a 
dialogue with these organisa- 
tions. . . We have to find com- 
promises, to pursue our com- 
mon affairs.” 

On the streets of the city 
snipers turned their guns on 
the occupying troops. “Killers* 
bullets are aimed at soldiers 
who have «mu> here as defend- 
ers,” Gen Nechayev said. 

Two soldiers and a civilian 
woman were killed on Monday 
night when snipers opened fire 
on a convoy evacuating mili- 
tary families from the city, 
after leaflets, threatened to 
C ontin ued on Page 18 


FERRANTI International, the 
troubled defence electronics 
group, yesterday agreed to sell 
its radar division to the Gen- 
eral Electric Company of the 
UK in a last ditch bid to ensure 
that Britain produces the £2bn 
($3.3bn) radar system for the 
planned European Fighter Air- 
craft. 

The £3I0m deal comes only a 
day after it was suggested that 
Ferranti, which is struggling to 
recover from a £2L5m alleged 
fraud uncovered last Septem- 
ber, may have been awarded 
the radar contract for the four- 
nation EFA project. 

The deal, which Is a coup for 
Lord Weinstock. GEC’s manag- 
ing director, follows about a 
fortnight of delicate industrial 
and political negotiations over 
the radar contract and Fer- 
ranti's future. According to a 
GEC director, the Ministry of 
Defence acted as “the benevo- 
lent father to the bride” in 
bringing the deal to a conclu- 
sion. 

Ferranti agreed ' to seQ the 
radar division, which is the 
heart of its business, after 
Britain’s partners in the EFA 
project voiced mounting con- 
cern that the company, would 
nor, be able' to finance the radar 
development. 

The radar system is central 
to the £20bn EFA programme. 
There was concern that if Fer- 
ranti took on the project alone 
it may have been unable to 
shoulder the full costs and this 
could have thrown the whole 
EFA plan into doubt. 

The West German govern- 
ment is understood to have 
reftised to go ahead with the 
Ferranti radar because it 
believed the company to be so 
disabled by the alleged fraud 
that it would be unable to 


The UK Customs and Excise 
has started an investigation 
into Ferranti International’s 
exports covered by the 
Department of Trade and 
Industry's controls on the 
shipment of sensitive mili- 
tary equipment. The inquiry 
is being conducted by the 
Customs and Excise investi- 
gation division, whose spe- 
cialist officers are responsi- 
ble for investigating 
large-scale frauds including 
illegal arms trades. Page 18 

carry through the project 

The MoD knew that GEC 
had offered to buy Ferranti's 
radar division and merge it 
with its own GEC-Marconi if 
the EFA contract was secured. 

It judged that GEC’s involve- 
ment would allay West Ger- 
man fears about the financial 
viability of a British radar. 

The deal throws into doubt 
the UK's competition policy 
since it will create a single 
British radar manufacturer. 
Only last year the MoD fought 
to prevent GEC acquiring a 
large share of Plessey’s defence 
business. 

The Government, however, 
is likely to approve the deal on 
the grounds that defence pro- 
curement is becoming more 
international and that in the 
long run Britain could not sup- 
port two radar manufacturers. 

The deal gives Ferranti 
much needed financial stabil- 
ity. 

But in return it loses its 
most valuable asset, which has 
traditionally been at the core 
of the group accounting for a 
quarter of its assets and a third 
of its order book. 

Continued on Page 18 


France 
launches 
research 
scheme on 
‘green car’ 

By William Dawkins 

in Paris 

FRANCE yesterday launched a 
FFri.2bn ($205m) research pro- 
gramme into pollution-free 
cars, greeted by the country's 
vehicle Industry as an impor- 
tant environmental initiative 
and a key to tackling foreign 
competition. 

The scheme is being funded 
jointly by the Government, 
which will provide between 
FFr4 50m and FFr5 00m, with 
the remaining FFr700m- 
FFr750m coming from the PSA 
Peugeot and Citroen group 
and state-owned Renault 

In one of the most ambitious 
collaborative efforts by the 
French car industry, PSA and 
Renault, which together drew 
up the programme, will pool 
their efforts in seven individ- 
ual project areas stretching 
over the next eight years. 

These are: reducing pollu- 
tion from conventional car 
engines, studying more effi- 
cient two-stroke engines, the 
use of alternative fuels such as 
natural gas and oxygen, gas 
turbines for cars, the electric 
car, hydrogen-driven engines, 
and high-power lightweight 
chemical batteries. 

This programme, signed yes- 
terday by the Government and 
the two companies’ chairmen, 
will triple the French motor 
industry's current research 
spending on cleaner cars. It 
will also provide a useful 
boost to the two French car 
groups' general research bud- 
gets which, at FFr3.9bn per 
year each, are dwarfed by the 
equivalent of FFrl0.4bn spent 
by Toyota or the FFr28.4bn of 
General Motors, which earlier 
tills month unveiled Its first 
electric car. 

Mr Raymond Levy, Ren- 
ault's chairman, said co-opera- 
tion was needed to compete 
against Japan at a time when 
the French car industry was 
having to go through the 
costly process of adapting to 
new EC rules on exhaust pollu- 
tion. 

Mr Roger Fauroux. Industry 
Minister, said the new EC 
standards could stimulate the 
growth of a new industry to 
provide the equipment to meet 
the standards, but only if the 
financial means were made 
available. However, he said, it 
| was unlikely France would 
launch tax incentives for 
cleaner cars as this could frag- 
ment the European industry. 

The programme is open to 
participation by components ^ 
suppliers and laboratories as 
well as to France’s European 
partners. 
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Financial Times writers examine the culture and history of the Soviet Union’s warring southern -republics of Armenia and Azerbaijan ^ 
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Armenians the world over 


By Haig SimonJan in Milan 

CLARE Zachanassisn. the central figure In 
Friedrich Durremnatt's play, The Visit, 
returns to the village of her birth as the 
immensely rich widow of an Armenian 
entrepreneur bent on revenge against the 
young man who jilted her. 

DUrrenmatt, a Swiss writer, may have 
had little affinity with Armenians, and his 
drama is directed more to the grasping 
Swiss than anyone else. But the twin 
themes o £ injustice and revenging personal 
tragedy could hardly be closer to Arme- 
nian hearts. 

Of course, any tali of “national charac- 
ter" immediately runs into deep waters. 
Even more so when it applies to some 6m 
- roughly the number of Armenians 
around the world, divided almost evenly 
between those in the Soviet Republic of 
Armenia and in the diaspora. 

But sweeping generalisations may be 
more forgiveable in the case of the Arme- 
nians than many other races. Whether it is 
a billionaire businessman in California, a 
small shopkeeper in Marseilles or even a 
party apparatchik, in Yerevan, a common 
sense of grievance pervades them alL 
Almost every Armenian has a story to 
tell of the 1915 genocide by the Ottomann 
Turks, which eliminated vast numbers of 
Armenians, then concentrated in eastern 
Turkey. My own father, bom on the run in 
the middle of nowhere in May 1916. owed 
his survival to a sympathetic doctor, who 
instructed the soldiers accompanying the 
dishevelled convoy of deportees to run np 
a flag claiming the group had the plague. 
Murdering marauders kept at bay. 

Even In the third generation after the 
massacres, Armenians still share a sense 
of loss, often nursed through the night- 
mare tales from their embittered grandpar- 
ents. No matter how alien the old sepia 
photographs of long slain relatives seem 
today, the mustachioed men wearing fezes, 
like some Eastern version of middle-class 
Victorian manhood, and the women in the 
background with their voluminous frocks 
all bear witness to the richness of Arme- 
nian society at the turn of the century. 

The genocide of 1915 was the culmina- 
tion of a series of bloody conflicts between 
Christian Armenians and Moslem Turks 
that had occurred on and off for years. The 
causes are a sociologist's dream; relative 
affluence versus relative poverty: a com- 
mitment to trade and money In a social 
system opposed to usury; and perhaps gen- 
uine anxiety on the part of some Otto- 
mann adminis trators that the Christian 

Armenians represented a potential fifth 
column in the war against Tsarist Russia. 
That Armenians seem to have an 


uncanny propensity for getting themselves 
billed en masse, whether at the hand of 
bellicose neighbours or natural catastro- 
phes like earthquakes, tightens the com- 
mon bond. Thus for many Armenians, the 
latest bloody events in the Caucasus have 
the horrifying look of history repeating 
itself. 

But the leitmotif In almost any conver- 
sation, whether between old friends or just 
chance acquaintances on an airplane. Is 
more one of injustice than of revenge. 

While West Germany offered generous 
financial assistance to the fledgling state 
of Israel to attone for the Holocaust, most 
Armenians are simply looking for some 
acknowledgement by the Turkey of today 
that the barbarities took place. Rather 

Armenians seem to have an 
uncanny propensity for getting 
themselves killed en masse, 
whether at the hand of 
bellicose neighbours or natural 
catastrophes like earthquakes 

than accepting the events - caused by rul- 
ers who have no link with the democratic 
Turkey of today - Ankara has refused to 
countenance any mention of the issue, let 
alone apologise. Indeed, there have even 
been attempts to foster spurious scholar- 
ship to muddy the waters. 

For some crazed Armenians, the wound 
is so deep that it prompts senseless vio- 
lence, witnessed in the brutal killing of 
innocent Turkish diplomats. Others look 
for more peaceful forms of expression. 
Lobbying of the US Congress by increas- 
ingly influential American Armenians to 
have April 24th - the Armenian day of 
remembrance - publicly recognised cause. 

But the US debate shows how sensitive 
the Armenian question still is. Channelled 
by sympathetic politicians like Governor 
George Deukmejian of California, the lob- 
bying has resulted in increasingly narrow 
defeats in Congress. Yet the debate has 
provoked hostile reactions in other cor- 
ners of Washington, notably at a State 
Department concerned not to cause unnec- 
essary friction in relations with strategi- 
cally vital Turkey. 

As striking as the Armenians* sense of 
grievance is their resilience. Many Arme- 
nians* apparent talent for making money 
- and the frictions it can arouse - invari- 
ably leads to comparisons with the Jews. 
There are certainly similarities; intelli- 
gence, diligence and - especially for the 


first generation of refugees - a tendency 
to keep one's head down and one’s mouth 
shut. Likewise a gift for languages, often 
bom of living in the multilingual commu- 
nities of the Middle East or In centuries- 
old European trading centres like Venice. 
And many Armenians are infused with a 
more international outlook than might 
normally be expected from residents of 
their host countries. 

The interlinkage of language and reli- 
gion are also part of the formula. Whether 
a textile merchants from Manchester, an 
import-export trader in Frankfort or a rug 
dealer in Milan, the common threads are 
strong. Many young Armenians in the 
diaspora still speak the language, although 
fewer can read or write its strange squig- 
gles. And even when people have inter- 
married, a once or twice-yearly visit to 
church remains an important, if often 
incomprehensible, ritual 

Armenians clerics in the diaspora have 
grasped the changing role of the church as 
a social and cultural force at a tune of 
defining belie! Seemingly inconsequential 
events like Sunday lunches, folk music or 
a visiting lecture in a church hall can 
serve a for more cohesive role than ser- 
vices in the past And the fact that early 
Armenian immigrants, in Milan or Man- 
hattan, saved diligently to build their 
churches illustrates the former force of 
faith. Sometimes, the knot can be tight- 
ened further by similar business interests. 
In the late 19th century, word of mouth 
and subsequent momentum drew substan- 
tial numbers of Armenians into the cloth- 
ing trade in Manchester or diamond deal- 
ing in Antwerp. Although such links are 
breaking down, often on the back of the 
decline of those industries, there is still no 
lack of Armenians “in trade". 

Win the Armenians one day lose their 
identity and readiness to make contact 
with one another, irrespective of their 
social or political differences? In the past, 
many Armenians in the diaspora tended to 
regard Soviet A rmenia as something of a 
holy grail - a well, of true “racial identity” 
at a time when those elsewhere ran the 
risk of dflntion through the twin forces of 
integration and intermarriage. 

Curiously, the converse argument was 
presented in Yerevan, where intellectuals 
would speak of the need for Armenians 
outside the republic to carry the flame. 
Dominated by things Russian, ambitious 
Soviet Armenians in particular saw little 
chance to retain their identity if they were 
to get on in the Soviet Union. 



A man hold up a picture of hta dead child during a funeral in Baku, the Azerbaijan ca p i t a l 

Turkey’s Azerbaijani people 
to demonstrate feelings of 

By Jim Bodgener in Igdlr, near the Soviet border 

Igdlr is the main town in 


prepare 



THE 400,000 Azerbaijanis in 
the Araks valley in eastern 
Turkey who have strong feel- 
ings of solidarity with their 
Soviet cousins across the bor- 
der, are determined to go 
ahead with amass demonstra- 
tion tomorrow, with or with- 
out Ankara’s sanction. 

“If only the government let 
ns, all the fighting men of this 
valley would cross the Araks 
river into Azerbaijan to aid 
our kith and kin,” said a vil- 
lager in Kadfldslak, 2km from 
the frontier. Most of the 6X5 
villagers have relatives in the 
Soviet republic. 

Two thirds of the Araks val- 
ley lies in Turkey - the 
remainder in Soviet Armenia, 
the river forming the bound- 
ary. After the demarcation of 
Kemal Ataturk’s new Turkish 
republic in 1923, the Soviet 
Union moved the Azerbaijanis 
away from Its side, and 
replaced them with Arme- 
nians. 


this fertile flood plain* patch- 
worked with orchards, fields, 
.and I rrigation dtfrfMw, to the. 
north of Mount Ararat, legend- 
ary last resting place of Noah's 
Ark. Horse-drawn carts crack 
the puddled ice of dirt streets 
lined by stalls and small 
shops. And all in its steamy 
tea houses, the heated talk is 
aH of Azerbaijan. 

Feelings have been inflamed 
by dramatic pictures on Turk- 
ish television of bullet-riddled 
corpses, grieving relatives and 
tanks rambling through the 
streets in Baku. 

“When Gorbachev went to 

l.iHmanli> | he talked hlwmrif 

with workers and the people,” 
said Mr Esat Yewtl, a 65-year- 
old fanner in KiwHiri«i«it_ “But 
in Baku they went in with 
tanka and gnns killing peo- 
ple.** Others in the 
however, maintained a 
in Mr Gorbachev’s hum a n ity 
and vision. 


At A ral Ik close to the Nak- 
hichevan border, townspeople 
demonstrated spontaneously 
on Monday with black* Turk- 
ish and Azerbaijani flags. 

From the fog of rumour, 
local villagers in the area have 
come to believe that the US 
and French smuggled arms 
disguised as reUaf shipments 
to the Armenians during the 
Soviet Armowfam . «rthqMaka 
disaster in December 1988. 

Turkish Azerbaijanis wel- 
come the Idea that Nakhich- 
evan. - the Azerbaijani 
enclave bordering Turkey 
Iran -might secede from the 
Soviet Union. Turkey should 
respond to Us pleas for sup- 
port, they said. 

With ftwifap r unning hi g h , 
Turkey has stenoed on secu- 
rity on its side aftheoorder, 
partly to forestall any refugees 
seeking to moss, according to 
Ankara sources. Troop levels 
have not been increased, but 
Turkey’s 12km bonder section 


with Nakhichevan ha s be en 
reinfor ced by patrols. 

. “We don’t want the Azerbai- 
janis to flee here - it is an 
independence struggle,” said 
Mr Yaver Unsal, a leading 
member of IgtSr’s Azerbaijan 
support group. “But if there is 
no other way, Turkey should 
accept them, as we should 
accept an people in the same 
circumstances. 

However, Turkish Azerbai- 
jani hopes of closer links with 
their separated kin had been 
fuelled by the visit a fortnight 
ago of Azerbaijani premier Mr 
Ayaz Mutallibov to sign proto- 
cols on the borders and scien- 
tific co-operation and, a first 
for Soviet republics with Tor- 
key* a cultural protocoL 

Agreement was also readied 
in principle to open a border 
gate with Nakhichevan, as 
part of the general opening 
out of Turco-Soviet trade rela- 
tions. 


Azerbaijan: turbulent region with a history of foreign intervention 


By Edward Mortimer 

BAKU. under Caspian 
sunshine and before the 
mayhem of recent weeks, could 
have seemed a tranquil place, 
more prosperous than Moscow. 

The surrounding countryside 
is fiat and featureless but for a 
forest of ancient oil derricks on 
the outskirts of the city - 
relics of the late 19th-century 
oil boom which made Baku 
what it is, or was: a thriving, 
polyethnic metropolis, peopled 
largely by Russian and 
Armenian workers, at odds 
with its poor, rural and Islamic 
hinterland. 

Soviet Azerbaijan, of which 
Baku is the capital, was part of 
Iran until the Russian 
conquest in the early 19th 
century. It was the northern 
part of the region bearing that 
name, the southern part 
centred on Tabriz being still 
part of Iran today. Both parts 
of Azerbaijan are inhabited 
mainly by Shi’ ite Moslems, 
speaking the Azeri dialect of 
Turkish - probably about 7m 
on the Soviet and at least 14m 
on the Iranian side. 


Shi’ism was originally 
imposed on Iran by the Safiavlcl 
Dynasty, which came from 
Azerbaijan, in the 16th 
century. Today it provides a 
link between Persians and 
Azeris, whereas language links 
the Azeris to Turkey on the 
west and to Soviet central Asia 
across the Caspian to the east 

The Russian Tsars did not 
use the name Azerbaijan, 
governing the region as a 
patchwork of administrative 
units. These were brought 
together again as Azerbaijan, 
with Baku as its capital, when 
the Ottoman Turkish forces 
arrived there in the closing 
months of the First World War. 

The new republic survived 
the defeat of Turkey by Britain 
in November 1918, became a 
Soviet republic in 19Z0, and 
part of the Soviet Union at the 
end of 1922. 

At the centre of Baku is 
Liberation Square, devoted to a 
monument to the “26 Baku 
Commissars”. These were the 
Bolshevik leaders of a 
premature Soviet government 


installed in the city In April 
1918, at -the height -of the 
Russian Civil War and at a 
time when the rest of 
Transcaucasia was controlled 
by “bourgeois" nationalist 
movements. 

Their names - a mix of 
Armenian. Azerbaijani, 
Georgian and Russian - 
reflect the genuine class basis 
of Bolshevism at that time, 
cutting across ethnic loyalties. 

The Firt World War was 
then still in progress, and the 
Ottoman army was advancing 
rapidly towards the Caspian, 
profiting from the collapse of 
the Russian front 

The beleaguered 
revolutionary government in 
Moscow had just marie peace 
with Germany, but was unable 
to get Germany’s ally, Turkey, 
to abide by the terms of the 
treaty. Nor was it in any 
position to send effective 
military help. 

The only force which seemed 
likely to be able to resist the 
Turks was the British 
“Dunsterforce” under General 


Dunsterville (the model for 
-Kipling’s Stalky and Co}, 
advancing northwards from 
Iran. The Bolsheviks refused to 
invite the British in, but their 
government was overthrown, 
an July 31 1318, by a coalition 
of all the other parties: 
Socialist Revolutionaries, 
Mensheviks, Armenian 
Dashnaks and Azerbaijani 
“Musavatists", supported by 
the Caspian Seamens* Union, 
Tsentrocaspii. 

The 26 Commissars were 
expelled from the city and 
shipped across the Caspian to 
Central Asia, where they Ml 
into the hands of- 
anti-Bolshevik . Socialist 
Revolutionaries and were shot 
on September 20 1918. near 
K rasnovodsk. 

Meanwhile, “Dunsterforce” 
entered Baku on August 4, 
only to withdraw a month 
later, having decided that the 
city was indefensible. On 
September 15 the Turkish 
troops arrived. A massacre id 
Armenians followed, partly in 
revenge for the suppression of 


a Moslem revolt six months 
-earlier- — by- — ^A rm e n ian 
nationalists (si that time aHied 
with the Bolsheviks). -•+ ;; 

The Musavat - an 
Azerbaijani nationalist party 
- welcomed the Turks, and 
was able for the first time to 
establish Baku as Azerbaijan's 
national capital. Its power 
survived the defeat of the 
Ottoman empire and the 
return of the British when the 
war came to an end in 
November. 

The British saw the Musavat 
as an authentic local 
nationalist movement enjoying 
majority support in. the 
hinterland, if not in Baku 
itself; and more reliable as a 
bastion against Bolshevism 
t han the Armenians. 

Perhaps for that reason, a 
British officer, General WJML 
Thomson, prevented an 
Armenian partisan commander 
from uniting the 
Armenian-inhabited enclave of 
Karabakh with Armenia 
proper, instead appointing a 
local Azerbaijani landlord as 


provisional governor-general. 
(The region had been linked 
administratively to its 
Turco-Moslem hinterland 
under Tsarist rule, although at 
that time the name Azerbaijan 
was not used.) 

The British withdrew in 
autumn 1919, following the 
defeat of their White allies in 
the Russian Civil War. In April 
1920, the Bolsheviks again 
seized power in Baku, and this 
time Moscow was able to said 
immediate help: the first 
detachments of the Red Army 
arrived on April 30. Soviet 
Azerbaijan became the base 
from which Soviet power was 
subsequently extended to 
Armenia (December 1920) and 
Georgia (February 1921). In 
1922 the three joined together 
in the Transcaucasian Soviet 
Fede rated Socialist Republic 
(TSFSR), which in turn joined 
the Soviet Union. 

Nagorno-Karabakh and 
Nakhichevan were ceded to 
Armenia in December 1920, in 
a gesture of fraternal solidarity 
perhaps intended to reconcile 


? Armenians to the impoeitfoatf 
•Soviet rule, but restored to 
■ Azerbaijan . by ~ Stalin 
- (Commissar cf Naticmalities in 
'the Russian government) in 
• July 1921 - by which time the 
-Bolsheviks . . were . more 
..concerned to cement their 
alliance with the Turkish 
nationalist movement of 
Mustafa Kemal - a fellow- 
opponent of . Western 
Imperialism" whom they may- 
have seen as a potential 
convert to communism. 

The Bolsheviks sought to 
extend their power southwards 
into - Iran, - encouraging 
separatist movements . in 
Iranian. Azerbaijan', and 
neighbouring Gllan, at the 
southern end of the Caspian. 

The rise of Beza Shah pm a 
step to this, but Stalin tried 
again when his forces occupied 
northern Iran, by agreement 
with the British, during the 
Second World War. An 
autonomous “democratic" fie. 
Communist) government was 
set up in Tabriz under Soviet 
protection in 1946, but was 


suppressed - by Mohammed 
Beza -Shah after -the 
withdrawal of Soviet troops 
later in the year. 

Far most of his reign. Radio 
Baku beamed Communist 
propaganda Into Iran, but the 
Azerbaijani se p ar a tist element 
was played down. As for as is 
known, Soviet Azerbaijan gave 
no support to the brief revolt 
in Tabriz in December 1979 by 
supporters of Ayatollah Kazan 
Shariatmadari, himself an 
Azerbaijani and seen at the 
time as a possible rival to 
Khomeini. 

If today's separatist 
movement in Soviet Azerbaijan 
takes on a strongly Islamic 
tinge, it may look to Iran for 
support 

If on the other hand, as at 
present seems to be the case, it 
emphasises the idea of 
Azerbaijan as a nation, 
a rtifici ally divided by Russian 
Imperi ali s m, this will arouse 
misgivings in Tehran as well 
as Moscow, but will find a 
sympathetic echo in Ankara. 


Common rules for takeovers in 
the EC begin to take shape 


By Tim Dickson in Brussels 

PROPOSALS FOR a common 
set of European Community 
takeover rules are to be altered 
by Brussels after last week's 
adoption of several detailed 
amendments in the European 
Parliament. 

The move should be seen as 
part of the early institutional 
skir mishing s which take place 
during talks about any draft 
directive affecting the EC's sin- 
gle market programme. But, as 
in other key areas of fin a nc ial 
services legislation, the views 
of the Strasbourg assembly 
even at this stage could influ- 
ence the final shape of this 
eagerly awaited measure. 

The aim of the so-called 13th 
company law directive is to 
govern the way in which Euro- 
pean takeovers are conducted. 
The proposal lays down a large 
number of rules and principles 
covering such things as equal 
treatment for shareholders, the 
need to prevent boards of tar- 
geted companies unfairly frus- 
trating unwelcome bids, and 
the circumstances in which 
full takeovers become compul- 
sory (on this point stakes 
which exceed at most 33 Vi per 
cent would trigger a bid for 190 
per cent of the company in 
question). 

* Of most concern to the UK 
- and a problem highlighted 
by the director general of the 
London Takeover Panel in 
front of a European Parliament 
committee last year - is the 
fact that, once adopted, the 
directive will have statutory 


backing in the member states 
and thus bring to an end the 
informal non-statutory British 
approach to the regulation of 
bids and deals. 

That point was not 
addressed at Strasbourg this 
week, but among those that 
were, at least four amendments 
have been accepted in full or in 
part by Mr Martin Bangemann, 
the Internal Market Commis- 
sioner, and will therefore be 
included in a revised proposal 
to be put before the next EC 
Council of Economics and 
Finance Ministers. The four 
amendments are to: 

• Limit the field of applica- 
tion of the draft directive to 
companies quoted on a Stock 
Exchange, a change which is 
likely to be accepted happily 
by most member states. 

• Require predators to 
explain how they intend to 
finance their bid, ami what the 
financial implications of a suc- 
cessful takeover will be for the 
target company. 

0 Allow companies to call an 
extraordinary general meeting 
during the offer period in 
which case “the takeover bid 
shall be suspended from the 
day on which this meeting is 
called to the day after it is 
held". 

• Set down a number of guid- 
ing principles for the supervi- 
sory authorities in each mem- 
ber state, though not to the 
extent of providing the flexibil- 
ity to waive detailed rules 
which the UK has been seek- 


ing. 

The significance of all this 
depends very much on where 
you stand. In practical terms 
the only seriously controver- 
sial amendment is that relating 
to EGMs, seen by many as a 
potential “poison pill” and 
inserted under strong pressure 
from Bonn. 

For Mrs Nicole Fontaine, the 
French Christian Democrat 
MEP who chairs the Parlia- 
ment’s Legal Affairs Commit- 
tee, meanwhile, Mr Bange- 
mann’s endorsement of 
Strasbourg’s revisions is a wel- 
come boost to the “coopera- 
tion procedure" which is a key 
part of EC derision taking on 
the internal market. 

Under the limited powers 
granted by the Single Euro- 
pean Act, European Parliament 
amendments are only effective 
at the First Reading if they are 
supported by the Commission. 

As with the ideas accepted 
by Mr Bangemann last week, 
they are then considered by 
the Council of Ministers, the 
main decision-taking institu- 
tion, as it struggles to reach a 
so-called common position. 

If the Council rejects Parlia- 
ment's ideas during negotia- 
tions, the same amendments 
can be reinstated at the assem- 
bly's “second reading”. Again 
Commission support is crucial 
at this stage, for if It Is forth- 
coming the Parliament's sec- 
ond “opinion" can only be 
vetoed in the Council on a 
unanimous vote. 


Serbs rally to ghosts of Tito and Lenin 

Judy Dempsey reports on the battle over the future of corrununism in Yugoslavia 


T HE LATE President 
Joslp Broz Tito created 
a unified Yugoslavia 
after the Second World War by 
repressing national and ethnic 
differences in the six republics 
and subjugating them to the 
diktat of the ruling Communist 
party. 

One issue was sacrosanct to 
Tito: party unity. Or more pre- 
cisely, democratic centralism,- 
the Leninist principle which 
ensured and demanded abso- 
lute discipline throughout the 
ranks of the party. 

It was this principle which 
the Slovenes broke at the Fed- 
eral party congress on Monday 
night and which precipitated 
the breakup of the League of 
Communists of Yugoslavia 
(UJY). 

The omens were there as 
early as Saturday, when the 
congress opened. The Slovenes 
tried to have the meeting's 
draft document foisted immedi- 
ately on the congress. This doc- 
ument, which spelt out the 
parly’s future political role and 
ways to make the transition 
from a one-party state to a 
multi-party system, would then 
have become the basis for dis- 
cussion. 

The Slovenes also proposed 
that the party be transformed 
into a League of Leagues; giv- 
ing the parties In the six repub- 
lics and two provinces virtual 
autonomy from the Federal 
party. Lenin and Tito would 
have turned in their graves. As 
it happened, they could rely on 
the Serbs, who, guided by the 
hand of Mr Slobodan Milosevic, - 


the conservative and national- 
ist, rallied the party feithfuL 
The draft document was seat 
down into a commission and 
heavily diluted. 

By Monday afternoon, the 
tide continued to flow in 
favour of the conservatives. 
Proposals by the Slovenes to 
change the party’s name, to 
give the parties in the repub- 
lics more autonomy arid to 
r-Jiang w organisation into a 
genuine political party were 
overwhelmingly rejected. How- 
ever, congress, as expected, did 
scrap the principle of the 
party's leading role, 

But even that decision paled 
into insignificance as the con- 
gress flatly refused to open the 
party to genuine democratic 
practises. Instead of seizing the 
opportunity for reform before 
free elections this spring, the 
party wrapped itself in Lenin's 
ideological cloak. 

In the sense of maintaining 
party unity the Serbs are ideo- 
logically sound. But critics 
might find a touch Of dismgm. 
uousness in their soundness. 

Sir Milosevic fears that once 
the genie of a multi-party sys- 
tem is released from the bottle, 
it will lead to a political system 
along ethnic and nationalist 
fines. Yet last year he released 
a torrent of Serbian national- 
ism in his determination : to 
regain direct control over 
Kosovo, the autonomous prov- 
ince which Tito carved out of 
Serbia in 1974 precisely to curb 
the dominance of the Serbs 
throughout the Federation. 

In addition, Serb -commu- 


nists know that a multi-party 
system would end communist 
rule. That Is why Mr Milosevic 
arranged to hold elections well 
before schedule last November, 
to guarantee the party’s 
monopoly for a few more years. 

Fen: the Slovenes, the end of 
communist rule was just a 
matter of time. They found 
themselves in the same posi- 
tion as their fellow commu- 
nists in the Soviet Republic of 

T.ithnanig 


The congress flatly 
refused to open the 
party to genuine 
democratic practises. 
Instead of seizing the 
opportunity for reform 
before free elections 
this spring, the party 
wrapped itself in Len- 
in’s ideological cloak 

* Both parties are under pres- 
sure from the growing number 
of new political movements at 
home and in April, the Slovene 
communists must face the elec- : 
torale in. the republic's first 
free poll in 45 years. 

Had they returned to Itfu- 
bljana with a compromise doc- 
ument, they would have been 
decimated at the elections. So 
in a sense, their break with the 
congress was part of their elec- 
toral campaign; an evwrcrey. in 
damage limitation.- But hardly 
. enough . to .ensure them out- 
right.victory in the polls. 


IF there is any winner, it is 
Mr Ante Markovic, the effi- 
cient and much respected 
Prinv* Minister. ' 

He was a delegate at the con- 
gress. But he said nothing. He 
sat quietly almost oblivious to 
the bitter war of words 
between the Serbs and the Slo- 
venes. Unlike the pessimists; 
he does not believe that the 
breakup of the LCY w£fl lead to 
Yugoslavia’s disintegration. 
Rather, his supporters believe 
it. will strengthen the govern- 
ment’s banrf 

For years, party and state in 

Yugoslavia were Inseparable. 

Government, Invested with no 
real authority, was at the 
behest of the. LCY. Mr Mar- 
kovic changed that when he 
assumed office last year. 

He nicked his own ministers. 


the flegdling opposition groups 
must organise. They can either 
confirm Serbia’s worst fears 
that they will campaign on eth- 
nic/nationalist platforms which 
would ensure little stability for 
any future government; or 
seme of them can combine to 
form a national Federal party 
transcending cultural and eth- 
nic differences. 

No each party, as yet exists. 
All are based in the individual 
republics. Given the ethnic 
make-up of the country, the 
comparisons with the Soviet 
Union are striking. And as Mr 
Gorbachev and Mr Markovic 
realise, the task in moulding 
stabiliiy out of such diversity 
will not be easy. 


of what republic 

they came from. 

He made competence prevail 
oyer patronage, disregarding 
the rules of equal represehta-' 
-t fon fo r each republic in the 
government. He ran roughshod 
over the local party organisa- 
.nans which had been, tnmofl 
into fiefdoms. 

He swqpt through the Fed- 
eral Assembly a package of 
radical economic reforms 
aimed at introducing a market 
economy. • 

_ Above all, at the expense of 
the party’s questionable 
authority, he sflenced has crit- 
ics, and strengthened the Insti- 
tutions of government. The 
government how awaits politi- 
cal parties. 

As the LCY Hcks its wounds, 
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EUROPEAN MEWS 

Soviet premier 
rejects reform of 


OVERSEAS NEWS 


By Quentin Pool in Moscow , 
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MR NIKOLAT RYZHKOV, the 
Soviet premier, has delivered a' 
categorical' rejection of early\ 
monetary. reform, in'aiT 
attempt, toenrb the spread of : 
rumours leading to panic buy- 
tog and hoarding. 

His reassurance that the gov- 
ernment 1 is not intending to 
introduce a new “heavy” rou- 
ble to replace the present- 
increasingly . valueless cur- 
rency, {allows months -of grow- 
ing . speculation iff: goods -She 
jewellery,, gold,'' ™ T T <i i T t ri * i | in t *.' 
furni t u re and dachas: in the', 
countrytide. - -• .V— " : • 

“We have became convinced 
of ftp janpedlmcy of carrying 
out monetary ^reform,” .'Mr; 
Ryzhkov told the popular trade 1 
union newspaper. Trad, in 

response to readers' questions. 
“Our monetary system indeed 
requires urgent and radical 
measures to be improved, hut 
not the shod: therapy which is 
what monetary reform 
amounts to." 

The Prime Minister's inter- 
view comes only two weeks 
after fo** authorities . suddenly 
announced a surprise SO per 
cent price rise far gold and jew* 


■ellery.as another part of the 
' '{^-speculation strategy. How- 
ever that, move wasLimroedi- 
. widely criticised for giving wind- 
-'fall profits to the speculators. 
^lt will be a . disap p o intment 
to reform-minded economists, 
convinced that - only drastic 
monetary -reform, involving 
: sdsne finsn.of parallel currency, 
win begin the process of soak- ; 
tog up the huge excess money 
supply in the economy. . 

; -sir Ryzhkov -admitted, that ! 
excess, consumer demand in j 
the Soviet: economy wa& now i 
officially estimated at, some 
Rbsl65bn ($262bn) a measure of 
the imge surplus of available 
cash and savings over con- 
sumer- goods and- food prod- 
ucts. However be insisted that 
there was no point in introduc- 
ing new roubles “if you are 
confronted with the same 
shortages of goods and services 
and-' the same* difficulties in 
purchasing goods for your rou- 
bles.” 

" He also rejected a suggestion 
that compulsory conversion of 
sayings in excess of Rbs 10,000 
or Rbs20,000 would be a great 
coup against black marketeers. 


World Bank could 
lend $7.5bn to E bloc 
over next three years 

By Stephen Rcfler, Euromarkets Correspondent 


— !“ * 


THE WORLD BANE could 
commit up to $7.5bn to the 
countries of eastern Europe, 
inrinHmgr Yugoslavia, over the 
next three years, according to 
a senior Wsmir officdaL 

Mr Eu genio T-mri, the direc- 
tor of the Bank's department 
covering Europe, the Middle 
East and North- Africa, said 
that over three years $2.5bn 
could be committed to Poland, 
Slbn to Hungary and $2bn to 
Yugoslavia. . Financing for 
Romania, the other country In. 
the region that is a raimher of 
the Bank and which had repaid 
all its loans, to the Bank. by 
year, was more uncertain but 
this could perhaps reach $2bn, 
he said. 

This total could increase as 
other countries, such as 
Gzechoslovakia-and -Bulgaria,, 
become members : of - the Inter- 
national Monetary: Fund and 
World Bank. East. German offi-. 
rials have this week held infor- 
mal meetings in Washington to 


discuss its possible member- 
ship of the institutions. - 

Mr Lari underlined, in a 
seminar for journalists, that 
these figures were the possible 
commitments but that- World 
Bank funds would not be dis- 
bursed unless the countries 
met -certain conditions and 
wke in coniplkuice with IMF 
programmes. 

to the case of Poland, financ- 
ing plans far which are most 
advanced, Mr Lari stressed the 
need for a forgiveness of its 
gristing debts both by bowleg 
and creditor governments in 
.the Paris Club. 

- He also said the western gov- 
ernment help for eastern 
Europe should be predomi- 
nantly in the form of grants, 
rather than loans, to p reve nt a 
build-up- ofdebtwhieb.. subset 
qttently- -would • ’hamper- -Teco<- i 
oomic growth; Such grants, he, 
suggested, would be.approprl* 
ate for exmple to help Poland 
to set up a social safety net 


EC hits British farmers 
over mad cow disease 


by Tim Dickson in Brussels 

BRITAIN’S FARMERS were 
yesterday forced to accept 
c tough new European Comnra- 
nity medtotofl in the battle to 
" . ' stop the spread of “mad cattle" 


ptMQ 


The move came to Brussels 
as Mr Raymond MacSharry, 
the EC’s Agriculture Commis- 
sioner, appeared to throw Us 
weight behind the UK’s 
demand that West Germany 
lift its controversial restric- 
tions on imports of certain 
types of British beef. 

Mr MacSharry was careful 
not to say so in as many words 
but he told EC agriculture min- 
isters that a recent report from 
veterinary experts had con- 
cluded that “as far as they 
knew" there was no danger to 
human health from meat taken 
from -affected’ animals.. - 

The controversy over bovine 
spongiform encephalopathy, a 
disease of the nervous system 
which bas km Pd around 9.500 
anhnala tn B ritain, has nrm- 


Med on for the last few months 
but ife now threatening to torn 
into a major political contro- 
versy. as well as a highly tech- 
nical dispute. ’ 

The tnain issue on the table 
in Brussels yesterday was -an 
EC proposal European Com- 
mission to tighten existing 
rules to prevent the export of 
all Uve ch** 1 b over six m'*™**** 
from Britain to the other mem- 
ber states of the EC. The UK 
believes that existing rules 
- which forbid the export of 
all live animals born before 
July 1988 - are perfectly, ade- 
quate but it could not muster 
?wmi gh support in the Council 
yesterday to defeat the Com- 
mission’s move. 

Although the Commission 
also faded to win a qualified 
majority for its plan, it is enti- 
tled under EC derision making 
procedures to proceed anyway 
and is expected to introduce 
the new cutes from March L 
Details, Commodities Page 30 


D-Mark pay deal for 
E German workers 


By David Good hart in Bonn 

MUNICH-BASED 
Knorr-Bremse ban become the 
first West German company to 
afflf Mmce that it. intends to par 
East German workers partly in 
West Ge rman D-Marks when it 
establishes a joint venture in 
East Berlin next year. 

The company, which is West 
Germany’s biggest producer of 
brakes for railway engines and 
co mmer cial vehicles, said the 
5030 joint venture was being 
formed with a subsidiary of the 
East German Komhinat Berli- 
ner Bremsenwerk. Wages 
would be paid partly in 
D-Marks “if the legal condi- 
tions -allow it”, according to 
the company. 

However, the Issue erf mone- 
tary union between the two 
German states is becoming 
increasingly controversial in 
West Germany. Both the 
Finance Ministry and the 
Bundesbank have expressed 
caution about mrinn and yes- 
terday Mr Helmut Schtestager, 
vice-president .of the Bundes- 
bank, stressed' that the 
improvement of the economic 


situation in East Germany 
through the Injection -of pri- 
vate capital remained more 
important. 

Also yesterday Mr Tyll 
Necker. president of the Ger- 
man Industry Association, 
joined Ms Ingrid Matthaeus- 
Maier, the opposition Social 
Democrats finance spokes- 
woman, and Mr Diether Speth- 
mann, chief executive of Thys- 
sen, in backing rapid 
movement towards monetary 
union. 

Mr Necfcer’s five-point plan 
envisages full currency and 
economic union before 1993. 
The first step Is freedom to 
invest in East Germany and 
the abolition of the state 
monopoly on foreign trade. The 
second step is. soaking up the 
East German money supply 
through privatisation followed 
by destruction of the proceeds. 
Third step is the abolition of 
subsidies, the fourth step a ^ 
staged move towards convert-/ 
fhfllty and finally the exchange, 
of East German marks for 
D-Marks. - / 


Bank moves 
to stem 
Malaysian 
credit 

By Urn siong Hoon - 
In Kuala Lumpur 

BANK NEGARA, Malaysia's 
central hank, has tightened 
money supply, for the third 
time in nine months, to deal 
with a 100 per cent growth hi 

The lwnfc has been raising 
the ratio of reserves to eligible 
liabilities by one percentage 
point each time, to &£ per cent 
currently. 

Its latest decision will 
remove nearly 900m ringgits 
($330m) from the banking sys- 
tem. Previous moves, taken to 
May then October, probably 
: did Httte to slow down credit 
growth. 

. Latest figure* fnnu the hank 
showed that' bank credit 
between January and Septem- 
ber doubled against the previ- 
ous period, from 4.61m ringgits 
to 10.7bn ringgits. 

The c oun tr y has had a 7-6 
per cent ecfflHnnic g rowth, and 
trade and capital flya'-rt nnt sur- 
pluses. Despite the rapid rise 
of money supply - estimated, 
hi broad bams, to be around 5 
per cent last year - the cen- 
tral hank has steadfastly held 
down interest rates. Inter- 
bank rates are between 5 and 
9L6 per cent, the levels of a 
year ago. 


Taiwanese greens 
thwart government’s 
nuclear plant plans 


By Pater Wlckanden in Taipei 

THE Taiwanese Government is 
becoming increasingly desper- 
ate to start work on a nuclear 
power station and a petro- 
chemicals plant which environ- 
mental protests have held up 
tor several years. 

Premier Lee Hum, Cabinet 
ministers and other senior offi- 
cials are saturating the press 
with statements in support o f 
the two projects, claiming that, 
unless construction gets under' 
way Immediately, electricity 
wifi, have to be rationed this j 
summer and the island's petro- , 
chemicals industry, a major 
contributor to exports, will 
face major shortages of raw 
materials. ‘ 

Rising environmental con- i 
sdousness is often blamed for 
a current deterioration in the 
i nv e stm ent rfhnata and for a , 
flow of an estimated $4bn over- 
seas to the past two years. 

An effective anti-nuclear ! 
bloc, which Includes several 1 
dozen Kuomintang legislators, 
has prevented the bnfldtog of j 
Taiwan’s fourth nuclear power 1 
plant since 1984. A further set- j 
back for the government came ] 
in December, when Taipei 
county, in which the state-run < 
Taiwan Power Company has 1 
obtained land for plant, came ] 
under the opposition Demo- 1 


cratic Progressive Party's con- 
trol in the elections. 

Initial objections to the 
fourth reactor concerned the 
cost. However, a series of 
minor accidents, radiation 
leaks and an explosion at exist- 
ing plants, has raised concern 
over the efficiency and the 
Atomic Energy Council's lack 
of public accountability. 

The Government agreed in 
1985 that the fourth plant 
would be shelved until public 
fears about its safety were 
allayed. 

On Sunday Premier Lee 
Huan called on the Taiwan 
Power Company to step up 
efforts to sway public opinion 
to favour of nuclear power, 
which provides about 16 per 
cent of all generating capacity. 
Two of the three existing 
plants are 20 miles from urban 
areas with the world's highest 
population density. 

Environmentalists have also 
delayed the building of the 
island's fifth naphtha cracking 
plant by the state-run Chinese 
Petroleum Corporation since 
1984. The announcement that 
construction of the $590m plant 
would restart at the CPC’s refi- 
nery in Kaositmg has triggered 
a new round of protests. 



Hotel workers demonstrated at a plush Johannesburg hotel 
yesterday to protest against the presence of the rebel E ng li sh 
cricket team on a tour of South Africa, AP reports. Leaders of 
about 120 black employees of the Sandton Sun said the staff 
would refuse to serve the team unless they agreed to call off the 
tour and leave for London. Bemused guests eating breakfast 
watched the protesters. The team is scheduled to play its first 
fixture on Friday against a select side to Kimberly. 


SA cabinet 
holds talks 
on Mandela 

By Jim Jones in 
Johannesburg 

THE release of jailed African 
National Congress leader Mr 
Nelson Mandela and the 
unbanning of the ANC will be 
discussed today when the 
South African cabinet meets 
for the first time this year. 

Rumours of his impending 
release were fueled yesterday 
when Mr Kobie Coetzee, the 
Justice Minister, was quoted 
by government-run radio as 
saying Mr Mandela's release 
was “imminent. " 

Speculation is that the cabi- 
net will agree to the ANC 
leader's release and that Presi- 
dent FW de Klerk will 
announce it at the opening of 
parliament on February 2. 

The radio report was drawn 
from an interview Mr Coetzee 
gave to Die National Ls. the rul- 
ing National Party's newspa- 
per, to which he said the gov- 
ernment was considering Mr 
Mandela as a mediator 
between the ANC and the gov- 
ernment and that it had been 
encouraged by the peaceful 
reaction to black townships to 
last October's release of Mr 
Walter Sisulu and other ANC 
leaders. 

Mr Coetzee also told the 
newspaper that it was no lon- 
ger a question of if Mr Mandela 
should be released but when 
and under what conditions. 


WE WON’T ASK 
YOUR CHILDREN TO PAY 
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FOR TODAYS ENERGY 
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Environmental pressures have forced us all to think more 
about the world we leave to our children. 

At British Coal we’ve been thinking particularly hard And it’s had 
reassuring results. You’d be surprised just how clean coal burning is today. 

The world's modem coal-fired power stations aren’t just more 
efficient, they can now eliminate 90% of sulphur emissions. An 
extensive programme of installing this technology (called flue gas 
desulphurisation} in British power stations has now started 

Coal-fired power stations generate 40% of the world’s electricity, 
but contribute only 7% to total greenhouse gases (both of these figures 
come from OECD statistics). 

And in Britain, coal produces over three quarters of our electricity. 

Modem coal plants are clean and safe to work in and live near 


The current technology is impressive enough. But future advances 
promise to provide us with 20% more electricity from the same amount 
of coal, reducing emissions still further. 

And long-term contracts offered by British Coal to the power 
stations will guarantee prices well into the future. 

Which all means that British Coal will be capable of generating 
electricity safely, cheaply and more cleanly during our own lifetimes. 
And those of generations to come. WAKE UP TO THE 

Whichever way you look at it, it won’t cost NEW AGE OF 
your family the earth. 

For more information write to British Coal Bfl"ttlSfa 
Marketing Department, Hobart House, Grosvenor 
Place, London SW1X 7AE, or ring 01-235 2020. 
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OVERSEAS NEWS 


By Stefan Wagstyl in Tokyo 

MR TOSHIKI KAIFU, the 
Japanese Prime Minister, was 
expected today to dissolve the 
Diet (parliament) and call a 
general election for February 
18. The poll will be the most 
important test of the popular- 
ity for the ruling Liberal Demo 
era tic Party since its founda- 
tion is the 1950s. 

Support for the LDP plunged 
last year to an all-time low 
because of the introduction of 
a consumption tax, unpopular 
agricultural policies and the 
involvement of its leaders in 
the Recruit financial scandal 
Voters protested by abandon- 
ing the LDP in elections to the 
Diet's upper house. For the 
first time since its inception 
the party lost its majority in 
one of the Diet's two houses. 

Since then the LDP has 
regained some lost ground as 
voters let their anger cool and 
recalled the unparalleled pros- 
perity they have enjoyed under 
LDP rule. The opposition, 
including the Japan Socialist 
Party, has been unable to 
maintain a united front. 

Nevertheless, it is not clear 
whether the LDP has recovered 
enough support to retain its 
absolute majority in the lower 
house, the more important 
chamber. It must win at least 
257 out of 512 seats to be sure 
of controlling the government 
Party leaders believe they can 
rely on winning 235 seats - but 
could win up to 35 more. 

Pollsters say the LDP will be 
hard put to secure 250 seats - 
but will be able to co-opt 10 or 
so independent conservatives. 

However, if there are too few 
independents, the LDP will 
have to start negotiating with 
one or more of the smaller 
opposition parties - Komeito, 
the centrist “clean govern- 
ment" party, or the left-of-cen- 
tre Democratic Socialist Party. 
Such negotiations could be 
very delicate. 

Political uncertainty has 
affected the financial markets, 
contributing to the recent 
weakness of the yen and of the 
Tokyo stock market But other 
factors have been at least 
important - including concern 
about rising Japanese interest 
rates and worldwide worries 
about the stability of the 
Soviet Union. 


Khmer Rouge words, but no 
bullets, batter Battambang 


By John Pedler in Battambang 

ALL is quiet on the western front of 
Cambodia. Battambang, the country’s 
second city, is calm. It is not. and has 
not been under siege; it is not and has 
not been in flames. Contrary to a 
string of recent news reports about 
Khmer Rouge advances on Battam- 
bang, little has changed during the 
past year. 

Reconstruction continues, slowed 
not by war but, as always, by lack of 
capital Inflation does not help and 
since the civil war began in the coun- 
tryside following the withdrawal of 
the Vietnamese occupation forces, the 
riel has halved in value. The curfew is 
stiff at 7pm. Throughout the night 
guards strike scrap metal yielding dif- 
ferent tones so all know the others 
are on station and awake (an old tech- 
nique Of Pol Pot’s). 

The Khmer Rouge guerrillas, led by 
Fol Pot, have launched more propa- 
ganda than military attacks against 
towns. But they have made some 
advances from their jungle strong- 
holds close to the Thai border in 
countryside and village areas. They 
are the dominant of the three oppo- 
sition guerrilla groups. 

International concern that they 
might eventually succeed in over- 
throwing the government of Hun Sen 


has led to increased diplomatic activ- 
ity in the search far peace. Fol Pot 
was last in power for four years from 
1975 when his brutal regime killed 
more than lm of Cambodia's 7m peo- 
ple before the Vietnamese invaded in 
1979. 

Getting to Battambang was an 
event We were hauled from our beds 
in Phnom Penh at 6am for an eariler- 
than-expected flight We were met at 
the airport by rumours that the flight 
was off; we knew the Soviet pilots had 
strict instructions not to laud if there 
was even a whiff of trouble. An hour 
went by. offi cials began to fear humil- 
iating loss of face and some of the 
travellers prepared to return to town 
when Chun Boun Rong, a Foreign 
Office official, appeared with a broad 
smile, quickly followed by an aircraft 

Forty-five minutes after take off the 
Soviet pilot made a Vietnam-veteran- 
style descent, a tight diving turn to 
part to land at Battambang Airport, 
the site of a recent Khmer Rouge 
attack according to their claims. But 
the damage to the airport was 15 
years old, dating from Fol Pot’s sei- 
zure of power in 1975. 

A solitary, neatly turned-oat soldier 
met us. The bus ride to the town 
centre reveals the same normality as 


a year ago, although heavy equipment 
was parked discreetly here and there. 

Mr Teas Hinh, an engineer and 
member of the provincial committee, 
told ns that the TThmar Rouge attacks 
around January 4 occurred between 
40 and 50 km from Battambang. Be 
said that the Khmer Rouge usually 
could not concentrate more than 150 
men at a time without being noticed 
by villagers who sent word of their 
whereabouts. 

While Battambang is unscathed, 
the outlying villages are not The 
doom-laded sound of anti-personnel 
mines is more frequent, stabbing at 
the morale of villagers. Amputations 
in this province are now reported to 
be r unnin g at 30 a month. The Khmer 
Rouge also have an mtimidating tac- 
tic of setting fire to village homes 
using band-held rocket launchers. 
Half the paddy fields in the province 
are abandoned. This is no longer one 
of the rice bowls of South East Asia. 

The railway is still running from 
Battambang northwards to Siiophan 
near the Thai border where the 
Khmer Rouge are active. However, 
the rail line south to Pursat and on to 
Phnom Penh is not operational. A 
Thai Military spokesman in Bangkok 
has also confirmed that in addition to 



the railway line the Khmer Rouge 
have cut parts of Route 5 and Route 6, 
which run the length of the country 
from Phnom Penh to the western bor- 
der with Thailand important sup- 
ply routes. 

Petrol is not abundant - the Bat- 
tambang intermediate radio station is 
apparently not working due to lack of 

fuaL But plenty of other goods are 


gpj fin g through — enough for Bat- 
tambang’s free market to be lively 
and thriving. Goods coming from 
Thailand take a long route via the 
south-west Cambodian seaport of 
Kompang Som. Imported goods seem 
to be about double the price of Fhnom 
Penh hut the best rice in the world 
comes cheaper tl wn second quality in 
the ca pital. 


Nigeria to sell 
motor shares 

NIGERIA said yesterday it 
would sell some of its shares 
in three motor assembly 
plants part-owned by British, 
Austrian and West German 
companies, Reuter reports 
from Lagos. The partial priva- 
tisations will be the latest in a 
programme which this year 
should see government share 
offerings In 39 enterprises, Mr 
Emeka Maduegbuna, spokes- 
man for the privatisation com- 
mittee, said. 

He said the committee 
would sell off a portion of 
Nigeria's majority stake in 
Leyiand Nigeria, Anambra 
Motor Manufacturing, and 
Steyr Nigeria. The companies 
are 40 per cent owned by 
Rover Group, Daimler-Benz 
and Steyr-Daimler-Puch 
respectively. 

Some state shares In a 
fourth company, National 
Trucks Manufacturing, would 
also be offered to the public. 

Since the privatisation drive 
began a year ago 16 public 
enterprises had been fully or 
partially privatised through 
sate by public offer, he said. 


Kashmir militants plan more attacks 


By David Housego in Srinagar, Kashmir 


ARMED militan ts in India's 
northwestern state of Kashmir 
yesterday said they planned to 
intensify guerrilla operations 
against Indian military and 
para-military forces in the 
state. 

They also said they would 
call for a campaign of civil dis- 
obedience, including the non- 
payment of taxes and electric- 
ity bills. 

The warning was made by 
two of the senior commanders, 
M ohamm ed Yassin Malik, 23, 
and Javed Ahmed Mir. 27, of 
the Jammu and Kashmir Liber- 
ation Front (JKLF). the main 
extremist organisation, in an 
interview on the outskirts of 
Srinagar with another foreign 
reporter and myself. 

The JKLF was responsible 
for the recent kidnapping of 
the daughter of Mufti 
Mohammed Sayeed, the Indian 
Home Minister. The ease with 
which the interview was 
arranged and we were con- 
ducted to the hideout confirms 
the grip that the fundamental- 
ists now have on Srinagar, 


Kashmir’s capital 

The interview came as the 
indefinite curfew imposed by 
the Government throughout 
the Kashmir Valley entered the 
third day. Curfew restrictions 
were lifted for four hours in 
the middle of the day. Shops in 
central and downtown Srina- 
gar remained dosed, however, 
in sympathy with the mili- 
tants. 

The JKLF told people not to 
purchase essential commodi- 
ties provided by the authori- 
ties. 

In the downtown area, black 
flags have been put up to com- 
memorate those killed over the 
last four days - on official fig- 
ures 30 and on unofficial fig- 
ures over 100. The JKLF has 
also put up black b anner s bear- 
ing slogans and their symbol of 
a submachine gun on some 
buildings. 

The Muslim threat against 
army personnel comes at a 
time when security operations 
have been weakened by the 
strike and go-slow by the 
Jammu and Kashmir police. 


the force most in contact with 
the local population. 

The Jammu and Kashmir 
police have been angered by 
the aTlfffi nri killing by a so Idler 
of one of their members on 
Monday ami by what they con- 
sider the army's unnecessary 
use of fire power to disperse 
crowds. 

In extraordinary acts of indi- 
cipline for India, policemen 
came up to us riming the day 
to complain of the army’s 
behaviour. One said the police 
would side with the militants if 
the army did not mend its 
ways. 

Adding to the tension yester- 
day, two people, on official fig- 
ures, and four unofficially,, 
were killed when an army 
for a UN vehicle opened 
when he thought he had 
come under gttflrk. 

The lack of manoeuvre the 
Tnrifem Gove rnment haa in han- 
dling the discontent — increas- 
ingly parallels are being drawn 
here with Soviet Azerbaijan - 
was brought out by the intran- 
sigence- of the JKLF leaders in 


their interview. 

They said that their goal was 
an independent nation that 
would Include both the Indian 
state of Jammu and Kashmir 
as well as Gilrit and Azad 
Kashmir- which ties in Pakis- 
tan. 

Mr Malik said their aim was 
an “Islam in welfare state” - 

more Mamie than Pakistan 

He said the only terms on 
which they were prepared to 
negotiate with Delhi would be 
on the basis of Indian recogni- 
tion of and UN guarantees for, 
Kashmir’s status as “disputed” 
territory with the right to self- 
determination. 

Mr Malik claimed that 50 per 
cent of the local police were 
sympathetic to the militants' 
cause and that three policemen 
had joined them. 

Conversation with senior 
officials makes dear that the 
hope of Mr Jagmohan. the new 
Governor, is to isolate the 
extremists by building on his 
past record as a capable admin- 
istrator in the state. 


India-Pakistan 
talks bog down 

THE TURMOIL In K««hmir 
yesterday cast Its shadow over 
the first meeting between the 
foreign ministers of India and 
Pakistan since the new Indian 
Goverment took office, 
k k fflimma writes from New 
DelhL 

Mr I.K.Gnjral, India's 
External .Affairs Minister, 
gave a veiled warning to Mr 
Yakub Khan, bin Pakistani 
counterpart, on what India 
says Is help for Kashmiri milt 
tants from across the border. 
Tow claim that India hmi evi- 
dence of Pakistan's involve- 
ment off "terrorist activities” 
in Kashmir was strongly 
denied by Mr Khan. 

The Pakistan minister 
the current trouble in the state 
was purely indigenous and 
resulted from a denial of the 
right of self-detexminafiou to 
the people of Kashmir. Mr 
Gtural, in ills turn, pointed out 
that his Government consid- 
ered Kashmir to be an integral 
part of India and that any 
interference in the country 4 * 
internal affairs would he unac- 
eeptahte. 


HK Bi 
Rights due 
to be issued 
next month 

By John Elliott in Hong 
Kong 

HONG KONG’S proposed Bffi <* 
of Rights is likely to be pub- 
lished next month after 
detailed redrafting which is 
intended to strengthen its 
effectiveness when China 
regains sovereignty over the 
colony in 1997. 

The Bill is aimed at strength- 
ening the application of human 

rights, such as liberty and free- 
dom of privacy and speech, 
which are contained In interna- 
tional covenants. These cove- 
nants are not recognised by 
China where the rights are not 

gu a ra n teed. 

It is one of a senes of mea- 
sures being introduced by the 
UK and Hang Kong govern- 
ments to try to restore local 
confidence following C hina 's 
Tiananmen. Square crisis last 9 
June. _ 

Yesterday Hong Kong’s exec- 
utive council considered a 
draft of the Bill for the second 
tftriw. Two weeks ago the coun- 
cil sent the Bill back to govern- 
ment lawyers to be strength- 
ened, and yesterday it decided 
to ask for further changes 
which will be considered next 
month- The draft Bill will then 
be published for consultation, 
prior to being enacted later 
this year. 

Hong Kong has had to accept 
that it cannot make the Bill 
legally supreme above all laws 
which China might want to 
introduce after 1997. This 
would be difficult, if not impos- 
sible, to achieve in legal terms. 

More importantly, China has ^ 
also made it dear that it would 
regard any statement of 
assumed supremacy as an 
infringement of its post-1997 
sovereignty. 

Government lawyers have 
therefore abandoned plans for 
putting a simple statement of 
supremacy (known in legal 
terms as entrenchment) into 
the Mil. 

Entrenchment, they believe, 
can only be achieved constitu- 
tionally through Hrei g Kong's 
post-1997 Basic Law which is 
now bring n™»u— by Peking. 

Both this law, and a 1984 
SmoRritish Joint Declaration 
on the handover of sover- 
eignty, recognise two interna- 
tional covenants on human 

ri ghts. 


AMERICAN NEWS 


Blow for Menem 
as central bank 
head replaced 


By Gary Mead In Buenos Aires 


CONFIDENCE in Argentina’s 
Peronist Government took a 
fresh blow last night, when the 
head of the central bank was 
replaced for the third time in 
the seven months of President 
Carlos Menem’s administra- 
tion. 

Mr Enrique Eugenio Folcini, 
53, takes over from Mr Rodolfo 
Rossi, as the Government's 
fourth central bank president 
He will face what many observ- 
ers regard as perhaps the most 
critical tests yet for the Gov- 
ernment’s economic and politi- 
cal future. 

Mr Rossi, who saw Argen- 
tina's currency collapse from 
1,000 australs to almost 4,000 to 
the US dollar, denied that he 
had been sacked. A supporter 
of the right-wing Centre Demo- 
cratic Union (UCD), he said his 
new post of presidential 
adviser was “a promotion”. 

Mr Alvaro Alsogaray, leader 
of the UCD, ran against Mr 
Menem in last May's presiden- 
tial election. ButMr Alsogaray 
acts for the Menem Govern- 


ment as negotiator on the 
country's foreign debt of $60bn. 

Despite Mr Rossi’s denial, 
there is scepticism about the 
manner and timing of bis 
departure. During his time at 
the central bank the Govern- 
ment Introduced drastic new 
measures to stifle private 
liquidity in a desperate 
attempt to halt the austral's 
decline. 

Bnt those tight monetary 
controls have resulted in 
almost complete Illiquidity and 
a renewed surge in interest 
rates. The highest rates yester- 
day reached a monthly SO per 
cent, almost double those at 
the end of trading last Friday. 

Moreover, although the aus- 
tral has recovered some 
ground since the Christmas 
crisis, trading at 1.800 to the 
dollar, an imminent round of 
wage mid official esti- 

mates of January's inflation 
hovering at around 60 per cent 
suggest that a fresh explosion 
of the money supply may be 
around the corner. 


Bush braced for warning shot on China policy 


By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush is later today 
expected to face bis first big foreign 
policy defeat in Congress when the 
House of Representatives musters more 
than the two-thirds majority needed to 
override his veto of legislation allowing 
Chinese students to extend their stays 
in the US. 

The vote, likely to be repeated tomor- 
row in the Senate, is more symbolic 
than practical. By executive action the 
President claims he has offered as 
much, if not more, protection to the 
Chinese students than is offered by the 
bill, which, be argues, also risks retalia- 
tion. 

But the symbolism matters in terms 
not only of the widespread congressio- 
nal doubts about the President’s China 
policy since the Tiananmen Square 
massacre last June but also of overall 
relations between the US and China. 

Mr Bush's policy of keeping open con- 


tacts with Peking has been the most 
controversial one of his presidency. It 
has in part reflected his own close 
knowledge of China from his spell there 
in the mid-1970s. The disclosure in mid- 
December of the visits to Peking by Mr 
Brent Scowcroft, the President’s 
National Security Adviser, and Mr 
Lawrence Eagteburgar. the deputy Sec- 
retary of State, plus tiie earing of same 
trade sanctions against China, would 
have provoked more of a row if there 
had not been the US invasion of Pan- 
ama and the upheavals in Romania. 

It has been a cfawsfa niqwh of US for- 
eign policy traditions - the idealist tra- 
dition of Woodrow Wilson stressing the 
American values of freedom and democ- 
racy and the realism of the foreign pot- 
icy Site emphasising national interests. 

In a revealing speech last Friday, Mr 
Douglas Paal, director of Asian Affairs 
for the National Security Council, 


argued in favour of improving relations 
with China because of the experience of 
tire 19508 and 1960s when the policy of 
dotation and sanctions led to frequent 
confrontations. 

While stressing outrage at last June's 
events, Mr Paal said US policy was to 
preserve the framework of the US rela- 
tionship with China - the free flow of 
people, ' ideas, "Information and com-' 
men*. In short, we have tried to soften 
the blow to the Chinese people brought 
about by the crisis in China. We have 
tried to shorten the time required for 
China to work through its crisis.” 

Acknowledging the political risks 
involved in restoring M a stabilising dia- 
logue,” Mr Paal claimed that there had 
been “positive and modest” results such 
as a strengthening of previous denials 
on the supply of ballistic missiles to the 
Middle East, a lifting of martin i law in- 
Pektag, resumption of discussions on 


student exchanges and acceptance of 
Peace Corps volunteers. He claimed 
that “the free-fall in US/China relations 
has been arrested and movement has 
begun in the rtght direction". 

This view of last June’s events as a 
“setback” to administration policies 
since the early 1970s of encouraging 
greater openness in China been dif- 
ficult for many in America fo swaDow. 

The Administration's policies have 
been, according to Senator George 
Mitchell, the Democratic majority 
leader, “inconsistent with American 
ideals”. From Mr Bush’s own party. 
Congressman Newt Gingrich, the House 
minority whip, has warned of a virtu- 
ally certain override and said Congress 
and people did not understand the Pres- 
ident’s “mistaken" strategy. This 
week’s votes will be a warning shot to 
Mr Bush not to get too far ahead of US 
opinion. 


US media oppose Exxon 
on Valdez oil evidence 


By Alan Friedman in New York 


THREE US newspapers and the 
Associated Press have filed a 
plea In Alaska in an attempt to 
stop Exxon from keeping 
secret most of the evidence 
gathered in more than 150 law- 
suits arising from last year’s 
grounding of the Exxon Val- 
dez, the worst off spill in the 
nation's history. 

Exxon and other defendants, 
including Alyeska Pipeline Ser- 
vices, the operator of the 
trans-Alaska pipeline, are 
demanding a blanket protec- 
tive order to prevent any docu- 
ments being revealed in the 
case, claiming that vital trade 
secrets could be disclosed if 
documents are made available 
during the evidence- gathering 
phase before the trial 

Mr Patrick Lynch, an attor- 
ney for Exxon, said that the 
media's plea is “unworkable 
and unjustified” because of the 
oil company’s fear that press 
coverage outside of the trial 
could prejudice Exxon's ability 
to have a fair trial. 


Mr John Mackay. the media 
lawyer for the Wall Street 
Journal, Los Angeles Times, 
Anchorage Daily News and AP, 
replied to Exxon by claiming 
that the company merely 
wants to hide “a variety of 
embarrassing details" about 
the wreck last March 24 of the 
Exxon Valdez. 

If Exxon wins Its secrecy 
order, this could prevent the 
public from learning exactly 
what caused the disaster or 
why efforts to contain and 
dean op more than 10m gal- 
lons of crude oil failed. 

Mr Mackay charged in a 48- 
page brief filed yesterday in 
Anchorage Supreme Court that 
there was "every reason to 
worry that defendants are 
inclined to excessive secrecy 
and lack of candour". While 
agreeing that true trade secrets 
should be protected, Mr 
Mackay argued that requests 
for secrecy orders should be 
evaluated on a “document-by- 
document” basis. 


Collor still to 
name economics 
minis ter 

MR Fernando Collor de Mello, 
Brazil’s president-elect, begins 
a new whistl estop tour of 
international capitals today 
with the head of his economic 
team still unnamed, Ivo Daw- 
nay reports from Rio de Jani- 
ero. 

The taciturn victor In last 
month’s presidential election 
has provoked a flurry of specu- 
lation over what is seen as his 
most crncial ministerial 
appointment. Although for- 
eign debt and new investment 
are certain to dominate talks 
in the US, Europe and Japan, 
Mr Collor is planning to lead 
the discussions himself with- 
out a named Economy Minis- 
ter at his ride. 

It seems likely that the min- 
ister, when appointed, will be 
faced with having to carry 
through a programme already 
drawn up by a team led by Mr 
Collar's chief advisor, Ms Zelia 
Cardoso. 

Noriega drugs 
charge fi a mistake 9 

The US military has with- 
drawn statements that it had 
found drugs in a building 
linked to Gen Manuel Noriega, 
the ousted Panamanian 
strongman, Reuter reports 
from Panama City. 

U.S. officials qualified as “a 
mistake" the reports that 
cither 50 pounds or 50 kg of 
cocaine were found in a build- 
ing at Fort Amador nicknamed 
the "witch house”, because of 
articles of witchcraft found 
inside. 


Revitalised IADB prepares to spend 

Nancy Donne on the plans of Enrique Iglesias, the Bank’s president 


M R Enrique Iglesias, 
president of the 
Inter-American 
Development Bank, is philo- 
sophical about the crisis-tom 
1980s. “Not everything was 
lost,” he says as he looks for- 
ward to a decade of expanded 
funding and fresh policies. “We 
gained experience.” 

He is determined to move 
beyond the debt problems of 
the 1980s. A restructuring of 
the Bank is nearly complete 
and its once-rocky relationship 
with the US, its largest share- 
holder, is much improved. 

It is more than two years 
since the departure of Mr Anto- 
nio Ortiz Mena, the president 
for 17 years, who left in the 
middle of his fourth five-year 
term rather than succumb to 
US pressure for increased 
authority over project loans. 
With the US linking its 
demands to a much-needed 
capital replenishment, the 
enfeebled institution was 
unable to spur the growth its 
Latin borrowers needed to 
shake off their debt burdens. 

Mr Iglesias has sought to 
infuse new vitality into the 
IADB. An experienced negotia- 
tor, credited by many with sav- 
ing the Uruguay Round when 
it first ran into difficulties, the 
former Uruguayan Foreign 
Minister ended the funding 
stalemate by persuading the 
US to settle for authority to 
delay, although not block, spe- 
cific loans. 

Now, with the Bank's lend- 
ing set to rise as its new 
resource replenishment is 


going into effect, he looks back 
on the 1980s in order to look 
forward to the 1990s. 

What worked, in his view, 
were “rational approaches” 
taken by the Latin American 
economi es to lib e ralise trade, 
promote private sector growth 
and decentralise power from 
large central governments. 
What did not work. Is admit- 
ted, in a speech last February, 
were loans which were not 
“wefi administered”. 

"We must spend better as 
well as spending more,” he 
said. 

The IADB. which holds its 
annual meeting in Montreal in 
early April, will indeed be 
spending a great deal more. 
FTOm a low of JL7bn In new 

Iftan ftnYrtTmfrmgn bt m 1988. last 

year’s total bounced back to 
$2.6hn. Total disbursements 
rose to $&5bn from 5&3ba. 
Now the four-year S26.5bn 
increase in capital is going into 
effect, tending Is expected to 
soar to $5bn-$6bn a year. 

The composition of the lend- 
ing will shift the emphasis 
away from the heavy infra- 
structure development of the 
past two decades towards loans 
which help sectors operate 
more efficiently. 

These sectoral loans will 
constitute one-quarter of total 
funding; they are to be 
designed over the next two 
years In association with the 
World Bank. 

There is to be heavy stress 
on private sector development 

“We Intend to put our nose 
in the privatisation process,” 



Mr Iglesias said. 

The IADB is also placing 
new stress on developing pro- 
jects for its poorer clients. Six- 
ty-five per cent of tile loans 
will go to the “A* and “B" 
countries - those with higher 
incomes such as Brazil, Mexico 
and Ve n ez ue la - hot this must 
be matched by 35 per cent lend- 
ing to the neediest, the “(T and 
“D” countries such as Haiti 
and Bolivia. 

Mr Iglesias has exercised his 
diplomatic skills In securing 
funding from Japan. Express- 
ing his “admiration” to Japan 
for having opened its markets 
to Latin American exports, he 
has been amply rewarded. 

In November he negotiated 
5150m from several large Japa- 
nese insurance companies for 
25-year, financings; 5150m from 
Japan's Overseas Economic 
Cooperation Fund for an “ini- 


tial line of credit” for highly 
concessionary co-financing to 
small and medium-sized coun- 
tries; and $32m In addition to 
525m already contributed for 
tiie recently created Japan Spe- 
cial Fund. 

Japan's Ex-Im Bank is pre- 
paring to co-finance about Him 
in projects proposals nearing 
completion. 

Mr Iglesias has .sought ai«n 
to buttre ss th e Bank’s image of 
social reform in Latin America 
while at the same time making 
the IADB a voice for Latin 
Ameri ca in . Washington. In 
response to US pressure, the 
Bank's .structure has under- 
gone a “streamlining” but - 
unlike the World Bantr — 

was accomplished without fen- 

fore or controversy. Staff has 
been cut by 18 per cent, mostly 
throughearly reti remen ts. 

The restructuring has cre- 
ated new divisions to 
two Iglesias priorities: Environ- 
mental Protection, to weigh 
tiie environmental impact on 
proposed IADB projects, and 
the Microenterprise Division to 
lend su pport to the continent’s 
growing informal sector. 

Mr Iglesias echoes what criti- 

cal environmentalists have 
been in sisting for years: that 
the relationship between dew*- 


crucial, that preventive mea- 
sures_cost less than repairing 
the damage done by badly 
designed projects. ^ 

‘The toy to success is not 
jecMsaniy Jess intervention 
out rather in many -cases bet- 
ter intervention,” he says. 


CIA chief 
warns on 
defence cuts 

By Lionel Barber in 
Washington 

THE Soviet Union is less of a 
threat to the US but is continu- 
ing to modernise its strategic 
nuclear forces, Mr William 
Webster, (HA director, warned 
Congress yesterday. 

In testimony to the Senate 
Armed Service committee, he 
urged lawmakers not to reduce 
sp end i ng on US intelligence, 
whose budget on spies and sat- 
ellites remains secret. 

The Serrate hearing is the 
first of several congressional 
sessions aimed at assessing 
whether recent events in East- 
ern Europe have reduced the 
Soviet threat sufficiently to 
justify large-scale cuts in the 
US defence budget 

The Administration is due 
neri. week to request a 52S5bn 
budget this year, a slight 
reduction an the previous year 
which includes, proposals for 
cuts in manpower, mothballing 
two Navy battleships and 
scrapping at least one major 
weapon system, the M-1A1 
mam battle tank. But officials 
are nervous about a congres- 
sional stampede in search of a 
^eaoe dividend". 

The i defence budget debate Is 
unfolding as the Administra- 
tion prepares to move toward 
conclusion of two arms control 
treaties with the Soviet Union; 
the Start pact to cut strategic 

by 50 Percent 

and a Nato/Warsaw Pact agree- 
ment to cut conventional 
forces substantially in ~ 
wrthtbe Soviet forces 
the brunt of the cuts. 


Greenspan b 
to calm dispg 

MR Alan Greenspan, ch 
of the US Federal Keser 

teroay sought to lower t 

Feature following 
by President 
Bush and White House 
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As 1992 gets closer, so does Europe. 

But being part of the ‘Single European Market’ won’t remove the risk 
from export transactions. 

Fortunately, ECGD is well prepared. 

With our computer systems and links to international databases, we 
can how turn round over 80% of your requests for European credit 
limits within 24 hours. 

And if you are buying goods or services in one country and exporting 
them to another, we can provide short term credit insurance to cover 
multi-sourced sales. 

ha the spirit of European unity, it’s available in a single policy. 

So if you’d like to know more about how we can help develop your 
export business, call us on 0222 824824. 

We’ll keep your business secure. 
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WORLD TRADE NEWS 




root out food 
hsidies fraud 


3y Tim Dickson in Brussels 

THE European Commission 
yesterday affirmed its determi- 
nation to crack down on food 
traders who claim illegal farm 
export subsidies running into 
tens of milli ons of pounds. 

A proposal to tackle the 
fraud - which comes about 
when customs officials in cer- 
tain non-EC countries deliber- 
ately falsify import documents 
- ran into opposition from 
Co mmuni ty governments ear- 
lier this month because of fears 
that it may seriously disrupt 
legitimate trade. 

Mr Raymond MacSharry, the 
EC's Agriculture Commis- 
sioner. told a meeting of the 
EC Farm Council in Brussels 
yesterday that he understood 
such concerns and that it was 
not his intention to frustrate 
honest exporters. But while he 
was prepared to “clarify” the 
measure, he stressed he was 
not willing to alter its main 
features. 

The problem stems from the 
way in which the EC’s contro- 
versial export “refunds”, paid 
to traders to bridge the gap 
between high guaranteed Euro- 
pean prices and the generally 
lower world market prices, 
vary according to destination. 
This partly reflects the dis- 
tance which the goods have to 
travel - and the extra costs 
involved - but it is also the 
result of the EC's policy of pro- 
viding extra support in parts of 
the world where other export- 


ers (like the DS) are- active. 

As long ago as the mid-1970s 
the system was identified as an 
open invitation to unscrupu 
lous traders to use forged 
import documents to take 
advantage of these discrepan- 
cies, landing their goods is one 
country but claiming the 
higher subsidies reserved for 
another destination. 

According to officials in 
Brussels, the main culprit 
appears to be a European Com- 
munity document (known as 
Annexe Two) which once 
stamped by the importing 
country has been presented to 
the EC’s paying agencies as 
adequate “proof* that surplus 
cereals, butter and beef nave 
reached the final customer. In 
future, however, the Commis- 
sion intends to amend the 
rules so that only customs doc- 
uments supplied by the import- 
ing country are sufficient evi- 
dence that the goods have 
arrived. 

In exceptional cases where 
traders can show that other 
import documents cannot be 
obtained, the Commission says 
it will be prepared to accept 
the Annexe Two as “first 
proof*. 

It is understood that officials 
in Brussels have strong suspi- 
cions about which countries 
are guilty of falsification. They 
believe that the new system 
will help to root them out 


Japan backs US call to ease 
CoCom curbs on East Europe 

By Robert Thomson in Tokyo 


JAPAN yesterday backed US 
proposals to ease curbs on 
high-technology exports to 
Eastern Europe, although 
Tokyo is likely to want Wash- 
ington to take the lead, 
because of a 1987 controversy 
over the unauthorised export 
by Toshiba Machine Company 
of sophisticated machine tools 
to the Soviet Union. 

Mr Toshiki Kaifu, Japan's 
prime minister, has just 
returned from a European trip, 
including visits to Poland arid 
Hungary. He indicated support 
for US suggestions to relax the 
export restrictions required by 
the Co-ordinating Committee 
for Multilateral Export Con- 


trols (CoCom). 

Japanese officials said the 
country has supported the eas- 
ing of restrictions on comput- 
ers, machine tools, and tele- 
communications equipment In 
CoCom meetings, and a deci- 
sion could be made to ease 
those rules in CoCom next 
month. 

“The present level of restric- 
tions is a bit outdated.” an offi- 
cial said. “We need to stream- 
line the system.” It is 
understood the changes would 
involve a shorter examination 
period for sensitive equipment 
and an increase in the number 
of high-technology products 
not subject to Cocom rules. 


US attacks 
on foreign 
investors 
worry UK 

By Peter Riddell, US Editor 
in Washington 


BRITISH unease about recent 
criticism In the US of Invest- 
ment from abroad was under- 
lined last night by Mr Nicholas 
Ridley, Britain's Trade and 
Industry Minister, as he spoke 
in New York at the end of a 
two-day visit to the US. 

Addressing the British- 
Amertcan Chamber of Com- 
merce, Mr Ridley said that, 
while Britain recognised that 
“the climate of suspicion over 
foreign investment emanates 
largely from distrust of Japan, 
the UK, as the US’s largest 
overseas direct investor, shifts 
uneasily in its seat when for- 
eign investors are iaiwi»a«fa«H 
by US politicians.” 

In comments to reporters In 
Washington, he said: “When 
yon fire a scatter gun it hits 
people not meant to be hart.” 

Mr Ridley’s remarks come 
on the eve of a series of hear- 
ings by a House of Representa- 
tives committee on foreign 
investment and coincide with 
continued pressure for greater 
scrutiny and controls. 

Snch moves have been 
opposed not only by the Brit 
ish and other foreign govern- 
ments, but also by the Bush 
Administration, which accepts 
the necessity of such foreign 
inflows In view of the US’s 
large trade deficit 

Mr Ridley said Britain 
would be watching closely the 
implementation of the Exon/ 
Florio amendment to the 1988 
Omnibus Trade and Competi- 
tiveness Act (imposing closer 
surveillance on national secu- 
rity grounds), as well as the 
impact on foreign investment 
of the 1989 Revenue Reconcili- 
ation Act (introducing more 
detailed reporting require- 
ments). 

These, Mr Ridley noted, had 
“drawn criticism from the 
international business commu- 
nity.” 

He added: “The drive to lib- 
eralise public purchasing in 
the EC has not been matched 
here (in the US) by the disman- 
tling of the many “Bay Amer- 
ica” provisions in federal and 
state legislation. 

“It has not stemmed the 
flow of new "national security* 
legislation designed to protect 
uncompetitive industries 
under the gnise of strategic 
necessity". 


Battle joined on computer copyright 

US and Japan want a cut of the EC market, writes Louise Kehoe 


U S and Japanese com- 
puter and software 
companies are battling 
to exert their influence on the 
European Parliament as it 
debates an EC directive aimod 
at establishing consistent Com- 
munity-wide laws on copyright 
protection for computer pro- 
grams. 

The proposed EC directive 
could have a major influence 
in shaping the future of the 
European computer market, 
which is becoming the primary 
battleground for US and Japa- 
nese competition as computer 
sales growth slows in the US. 

Intense interest in the issue 
of software copyright has led 
to heavy lobbying in Brussels 
by both US and Japanese 
industry representatives. 

According to US industry 
officials, the outcome of the 
software copyright directive 
debate could also have signifi- 
cant implications for intellec- 
tual property rights issues in 
other industries. 

intellectual property is a 
major contentious issue under 
discussion in the Uruguay 
Round on trade liberalisation 
held under the aegis of the 
General Agreement on Tariffs 
and Trade (Gatt). 

At the centre of the software 
copyright debate is the issue of 
“reverse engineering”, or tak- 
ing a product apart and then 
rebuilding it without actually 


copying its components. 
Alleged reverse engineering 
efforts have been the subject of 
several law suits in the US, 
some of which remain unre- 
solved. 

Taking a leading role in the 
US effort to ensure that new 
European laws do not weaken 
the legal rights of software 
publishers and provide ah 
advantage for Japan’s major 
computer manufacturers is the 
Business Software Alliance 
(BSA), a group representing 
the six leading US personal 
computer software publishers 
that was formed in 1988 to 
fight software piracy. 

The industry group has 
made its mark by bringing 
civil and c rimin al software 
copyright infringement cases 
against several major compa- 
nies in Hong Kong, Singapore, 
Italy, Spain and other coun- 
tries over the past year. 

Now BSA is turning its 
attention to efforts to promote 
software copyright protection 
in Europe. Last Monday, the 
group submitted its views on 
the proposed EC directive to 
Mrs Carla Hills, the US Trade 
Representative, seeking US 
govern m ent support. 

While supporting the draft 
EC directive, the US industry 
group has raised serious con- 
cerns about proposed amend- 
ments, which it claim « have 
been influenced by some of 


The directive under 
debate could have a big 
influence on shaping the 
future of European 
computer sales 


Japan’s largest computer 
ducers. that would allow 
“reverse engineering” of com- 
puter software. 

"Reverse engineering would 

allow firms - especially large 

Japanese hardware companies 
- to copy successful computer 
programs after others have 
invested the research and 
development needed to bring 
the programs to market,” BSA 
charges. 

“If such a process were made 
legal (In the EC)- it would pri- 
marily benefit large Japanese 
computer companies, which to 
date have been relatively 
unsuccessful in the computer 
software market,” the US 
industry group claims. 

One large electronics manu- 
facturer has been the major 
force behind the Japanese lob- 
bying effort, according to Mr 
Douglas Phillips, president of 
BSA. 

“We have been out front in 
representing our views as 
those of the US software indus- 


try - which we believe are 
also in the best interests of 
European software compa- 
nies," he adds. Japanese com- 
panies have, however, tried to 
m ask their lobbying efforts 
behind European and US com- 
panies with which they have 
ties, he charges. 

“To the extent that there are 
European or American propo- 
nents of reverse engineering . 
pTw) not merely European spo- 
kesmen for Japanese interests, 
virtually all erf them are hard- 
ware manufacturers of mid-to- 
large range computers, espe- 
cially mainframe computers,” 
BSA charges. 

*It is critical to recognise 
that these (mainframe and 

minicomputer) segments repre- 
sent a decreasing pari of the 

computer industry. By the end 
of 1992, mainframe computers 
win constitute only seven per 
cent of the total computer mar- 
ket,” the industry group 
stresses. 

Legalisation of reverse engi- 
neering would represent a sub- 
stantial setback for both Euro- 
pean and American companies, 
according to US industry offi- 


“By weakening legal protec- 
tion for companies that 
develop innovative products, 
reverse engineering would 
threaten continued technologi- 
cal growth,” BSA told the US 
Trade Representative. 


Japanese to 
abide by 
chip deal 

By David Buchan in 
Brussels 

JAPANESE semiconductor 
producers will have to, from 
this Friday onwards, respect a 
minimum floor price on the 
dynamic random access mem- & 
ory (Dram) chip sues to toe 
EC, under an agreement with 
the European Commission. 

This undertaking, to be pub- 
lished in tomorrow's EC Offi- 
cial Journal, ends a three-year 
Brussels inquiry into the 
dumping of Drams in the EC. . 
Eleven Japanese chip- make rs, 
accounting for oil current 
Dram sales to the EC, have 
agreed to stick to the mini- 
mum price, but the EC is 
Imposing a notional 60 per 
cent provisional anti-dumping 
duty which would be applied 
to any Japanese starting up 
Dram sales to the EC without 
respecting the price undertak- 
ing. 

The EC-Japanese price 
arrangement mirrors a similar |; 
a™} the US struck with Japan 
in 1986, about which Brussels 
com plain ed loudly at the time. 

The Commission says it will 
review Us chip-price _ arrange- 
ment with Japan in 1991, 
when the US-Japanese deal is 
due to lapse. An EC official 
said the deal met the interests 
of users, as well as producers, 
of Dram chips in Europe. 


EC loses two key farm disputes 


THE European Community has 
lost two key trade disputes 
over farm products with the 
US, William Dullforce reports 
from Geneva. 

Tomorrow, in the Gatt Coun- 
cil, it will accept a ruling by a 
disputes panel that it must 
alter its regime for subsidising 
output of soyabeans and other 
oilseeds by its farmers. 

Another disputes panel has 
ruled a gainst an ec complaint 
that in curbing sugar imports, 
the US was wrongfully exploit- 
ing the waiver from Gatt rules 
for its form products it secured 
in 1955. 

The finding has been sent to 
the two sides but is not yet 
available to other Gatt mem- 
bers. 

The ratings are a blow for 
the EC. which tabled its 
charges against the US sugar 
import curbs as a tit-for-tat for 
Washington’s attack in Gatt on 
the EC's oilseeds subsidies. 

EC foreign ministers decided 
in December that the EC must 
bow to the Gatt panel’s ruling 


on oilseeds, when the report is 
submitted to the council 
tomorrow. 

But the EC is expected to 
contest some implications, and 
tie implementation of the rul- 
ing to developments In the 
Uruguay Round trade 
talks .scheduled to end this 
year. 

In the farm reform talks, 
which form the centrepiece of 
the Round, the ESC insisted 
tha t any agreement to reduce 
farm subsidies and other sup- 
ports must allow a country 
partially to offset cuts in some 
areas with increases in others, 
provided the overall trend in 
its supports is downwards. 

The US sees this insistence 
on “re-balancing" as a surrepti- 
tious way for the EC to restore 
customs duties on oilseed 
imports. 

At stake in the US complaint 
to Gatt were EC imports of 
soyabeans, rape and sunflower 
seeds, and the animal feeds 
derived from them, which have 
been running at an annual 


level of just over $Sbn. 

Washington claimed that 
increased output in the EC, 
stimulated by subsidies to pro- 
ducers and processors, discrim- 
inated against foreign suppli- 
ers in violation of Gatt rules. 

EC imports from the US had 
dropped from over $3bn in the 
early 1980s to less than $2bn in 
1888, while EC oilseed output 
climbed from 24>m tonnes in 
1960 to 9.3m tonnes. 

The US claimed EC subsidies 
circumvented the duty-free 
entry to its oilseed market 
which the EC bad agreed to in 
'Gatt in the early 1960s. ' 

Rejecting Brussels' argu- 
ment that its payments to pro- 
cessors were equal to subsidies 
exclusive to domestic produc- 
ers allowed by Gatt, the panel 
told the EC to make its regula- 
tions conform to the rules. 

It also decided the direct sub- 
sidies to oilseed producers 
impaired the value to the US of 
the EC’s zero import tariffs; 
the EC had to eliminate the' 
impairment. 


UK-Malaysia arms deals 
still wait to be signed 


CONTRACTS for the bulk of 
Britain’s £lbn-package arms 
deal with Malaysia, first signed 
in September 1988, are still 
waiting to be signed after 
lengthy talks, David White, 
Defence Correspondent, 
reports. 

Mr Tom King , UK Defence 
Secretary, is expected to visit 
Malaysia soon. The Defence 
Ministry would not give details 
of his plans. Confusion about 
the deal has been increased by 
Malaysia's insistence that the 
two main contractors - Gen- 
eral Electric Company and 
British Aerospace. - sign confi- 
dentiality clauses. . 

Despite a report that con- 
tracts were secretly finalised 
last antiiwm, it is understood 
only one deal has been con- 
cluded. This covers two Mar- 
tello ground-based air-defence 
radars from GEC's Marconi 
RaHar Systems offshoot, with 
supporting Infrastructure. HAe 


baa still not sewn up the con- 
tract for the central part of the 
arms deal - supply of Tornado * 
combat aircraft. Malaysia is ** 
expected to take eight of the 
Anglo-West German-Italian 
jets, with options for four 
more. 

This contract would include 
electronic warfare equipment 
from GEO, which is also nego- 
tiating to sell Malaysia commu- 
nications, command and con- 
trol systems. UK officials are 
sure the deal will go through, 
but uncertainty exists about 
the extent of Malaysia’s 
requirements from the UK. ini- 
tially due to include Rapier 
air-defence missile systems, 
portable Javelin missiles, how- 
itzers, and light guns. The 
Rapier sale Is in doubt Swan 
Hunter and GEC’s Yarrow sub- 
sidiary are vying to supply two 
armed corvettes in a deal 
worth £150m-£2QOm t but they 
may face German competition. 
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The Wall is down ... FT writers 
assess the political realignments 
that are reshaping a continent 
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T HE countries of Eastern Europe 
begin 1390 in a state of great ten* 
slon. Their peoples, who have 
achieved very different libera- 
tions over the past year, have been cata- 
pulted out of authoritarian rule into a 
kind of hmbo, in which both the past 
the future poll -strongly. upon. them: All 
have made a break - some more deci- 
sively than otbers:7ettbe administrations 
which struggle to hold their pottHnat rings 
possess neither the former power of state 
communism, nor yet the mandate of their 
people expressed in free elections. 

Two of them - Vaclav Havel, President 
of Czechoslovakia, and . Tadeusz Mazo- 
wiecki, Prime Minister of Poland - were 
borne into office by the power of popular, 
movements, and act as guarantors of the 
popular will as well as leaders of their 
state or government The rest - Mfldns 
Nemeth, Prime Minister of Hungary, Bans 
Modrow, Prime Minister of the German 
Democratic Republic, Ante Markovlc, 
Prime Minister of Yugoslavia, and Petar 
Mladenov, General Secretary of the Bul- 
garian Communist Party — are all “reform 
co mmunis ts" of varying credentials. 
Between two camps is Ion Hiescu, Presi- 
dent of Romania, a former high Commu- 
nist official under Ceausesco, forced into 
dissidence, brought to power by the revo- 
lution. suspected of communist oiy at 
least, authoritarian leanings, with perhaps 
the most tenuous grasp cm .power.. 

These are the tightrope walkers of con- 
temporary politics, teetering between a 
state in which they found civilised fife to 
be impossible and another which they 
must fear is unreachable. Below them 
always, an abyss: and they may be toppled 
into it at any time by the dmnanrig qf their 
fellow citizens - demands for more free- 
dom, more bread - or, as in Romania, 
more blood. 

Thus, these coming 12 months are likely 
to be less brilliant, more confused than the 
miraculous year of I960.* No bad tiling; 
perhaps: stability^if ft *ls to be won. cannot 
be found in the occupation of the streets 

and tha prnlh ngation of the Jny nf seeing _ 

authority abased. They are bound to be 
more divisive: certainly ho bad thing, for 
the divisions should be those of the inter- 
ests and classes producing parties which 
create a democracy. 

Nearly all have set times for an- election 
- only Poland, the first to rise, seems 
stuck in an agreement to preserve a Sofl- 
darity-Communist-Peasant-Democrat coali- 
tion for a four-year term. Hungary, whose 
communists withered themselves away 
with a name and progr amme change in 
the autumn, goes to the polls on March 25: 
a sophisticated set of opposition parties 
hold out a good chance for pluralism. 
Romania has set April, East Germany May 
6 and Bulgaria June for their elections: all 
the opposition groups in these countries 
say that is ridiculously early for a demo- 
cratic test, and suspect an attempt by the 
communists - or in Romania’s case, the 
ex-communists — to railroad themselves 
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AS THE euphoria of a year of change in 
East Europe gives way to cool appraisal, 
it is becoming dear that for many coun- 
tries the political revolution will prove to 
have been easier than the necessary trans- 
formation of thch- creaking economies. 

Yet, although all need to improve sig- 
nificantly the way their inefficient econo- 
mies function, the new rulers in East 
Europe face a differing array of problems 
and cons traints. Views also differ from 
country to country on how far and how 
rapidly to move towards capitalism. 

Each conn try, too, has a different 
requirement for western finance and the 
ability of each to attract that finance dif- 
fers broadly. 

Parallels are often drawn between the 
Marshall Plan,, through which DS aid 
helped rebuild the economies of western 
Europe after the Second World War, and 
the weston plan to help transform East 
Europe. Yet the Marshall Plan essentially 
provided grant aid from the US, while 
most western financial support pledged 
for East Europe has so far b ee n in the 
form of loans. A build-up of debt risks, in 
the. view of some observers, a new debt 
crisis for East Europe. 

Poland 

The m nmtry likely to be most depen- 
dent on western financial help is fortu- 
nately the first in line to obtain it: 
Poland. 

Just over $lbn in grants and loans from 
industrialised countries, following, an 
agreement for a standby credit of $72Sm 
from the In ternational Monetary Fund, is 
available to stabilise the exchange rate 
despite the acknowledged risk that the 
funds could be wasted if the zloty, is 
pegged too high. 

If irfahniaati/m succeeds, Poland’s econ- 
omy has severe structural problems, some 
Idea of which in Poland can be ganged 
from its World Bank programme. The 
Bank is prepared to commit fl.5bn-$2bn 
in project finance and structural adjust- 
ment loans to Poland before the end of 
1331, although actual disbursements are 
likely, to be less than that 

Some of these will be co-fman dngs w ith 
other institutions such as the European 
Investment Bank, which itself has 
pledged $ibn to Hungary and Poland over 
the next three years but has yet to build 
its expertise ln .the region. Other possible 
co-financing partners - include export 
credit agencies such as the Japanese 

Ry- Tn ^ turnip amt nmnmfliylal hanloL .. . - 


back into power. Czebhostovakia, with a 
political culture rapidly developing under 
the nrabreiia of the Civic Forum, set 
June A Yugoslavia, whose reform moves 
crab.feshion between the competing suspi- 
cions of the six republics, hire set no date: 
its commitment to pluralism, so far only 
voiced by the federal leadership, wfiL be 
tested in the aftermath of the League of 
. Communists’ -congress this week. 

The position of the communist parties in 
these states Is always a deeply anomalous 
one. They retain, still, large bureaucracies, 
wealth and organisation: their secret 
police are generally still in .place - most 
controversially in the case of the GDR; 
their monopoly of political power meant 
that only they knew how to role, how to - 
pun the levers which they had put into 
place. Yet the stripping of their power, 
nowhere complete, has meant that the 
nomenklaturas which ran every facet of 
national life are now turning this way and 
that for new leadership: the Solidarity 
ministers, once fearful of taking power 
because of fear of sabotage from a hostile 
bureaucracy, find malleable, compliant 
and sometimes even gffirfmt nffirfaia to 
do their will. The problem for the Polish 
government has not turned out to be how 
to rid themselves of uncivil and disloyal 
servants - but how to keep the better 
ones on low official salaries, as the private 
market dangles higher wages before them. 

Besetting the Communists is a great 
fear of revenge. Though they may have 
changed their name (Hungary), ditched 
their party allegiances (Romania), be 
. working in amtcahtA harness with former 
enemies (Poland, Czechoslovakia) or say 
they are striving for the deepest of demo- 
cratic reforms (Bulgaria, GDR, Yugoslavia) 
they are uneasily aware of what a sea of 
pent-up resentment surges below them. 

These parties ruled in unbroken succes- 
sion from the Stalinist machines which 
shot, tortured and imprisoned in the 40s 
and 50s; half-heartedly reformed then 
repressed again in the Sixties and Seven- 
ties; and clung on to power until the 
-Soviet guarantee was gradually removed 
in the second half of the Eighties. These 
parties tried to stamp out religious faith, 
independent creativity, private initiative 
and even, where they found it threatening, 
f amilial affection. They all created a vast 
network of secret police, who felt no com- 
punction about using mass coercion or the 
most intimate of threats. Of course, there 
were large and very important differences: 
a thousand times better to be a dissident 
in the Eighties than In the Fifties, or to be 
an Eighties dissident in Hungary than an 
Eighties dissident in Romania: these were 
differences of life and death. But in princi- 
ple, it came to the same thing: dissidence 
was enforced on those who thought, acted, 
worshipped Independently. 

Hence, now the potential for revenge. 
Lives, after all, have been ruined: not only 
those of the broken old men and women 
who survived the Stalinist period - but of 
their snnq and daughters denied educa- 
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tons, or jobs, or travel, or even freedom 
simply because they were sons and daugh- 
ters: or because they protested- Vaclav 
Havel spent five years in prison: Tadeusz 
Mazowiecki one. They have renounced 
vengeance, and beg others to do the same: 
Mr Havel, in a presidential New Year 
speech of transparent power, drew on his 
reserves of moral capital to propose that: 
“We must accept this legacy (of the past 40 
years) as something we nave brought upon 
ourselves. If we can accept this, then we 
can understand that itlsuptoallofusto 
do something about it We cannot lay the 
blame on those who ruled us before, not 
only because this would not be true, but 
also because it could detract from the 
responsibility ea ch of us now facpa — the 


responsibility to act on our own initiative, 
freely, sensibly and quickly.” 

But can such a complex reading of 
responsibility carry tbe day not just in 
Czechoslovakia, but throughout a region 
whose peoples are slowly realising they 
need fear nothing from hitting back? 1989 
was a year in which the men and women 
who hated the system won through to the 
mass of people and produced revolutions, 
often at great initial risk. 1990 will be the 
communists’ year of living dang erously: 
they must hope the humanism of Havel, 
Mazowiecki and others is widely shared. 

It will be harder to keep the peace if and 
as the economies dive. As far as the people 
are concerned, they all will Poland, the 
pioneer - it Introduced a package of eco- 


Who is paying for the revolution? asks Stephen Fidler 

Much more than money required 


According to Mr Eugenio Lari, the exec- 
utive director of tbe World Bank for 
Europe, Middle East and North Africa, the 
Bank loading plans cover an initial 5360m 
in project Joans to develop export indus- 
tries, the agro-industry and cattle feed 
projects. A further Slim of project loans 
are in the pipeline, half of which could be 
committed by mid-year, including projects 
covering transportation and energy. 

Policy reform loans totalling $300m, 
which disburse more quickly, could also 
be In place by mid-year to support; enter- 
prise reform, privatisation, and some 
financial reform. It will also contribute to 
a social safety net, although the sums 
contemplated by the Bank to mitigate the 
social effects of restructuring have been 
criticised as too smalL 

Poland will also benefit from food aid, 
6375m of which was pledged last year, 
and more for this. It will also have access 
to significantly expanded trade credits. 
The West German government, for exam- 
ple, has pledged DM3bn of government 
guaranteed trade credits - of which com- 
mercial hanks will contribute at least 15 
per cent - as well as forgiving aid loans. 

But while Poland is not likely to be 
short of offers of new credit, the wisdom 

of a farther build-up of debt is question- 
able given that it has no chance of servic- 
ing even its existing obligations. 

It is thus likely that a large part of 
Finland’s foreign debt of $40bn will have , 
to be forgiven. While a framework exists 
for the w ritin g down of Poland’s debt to 
banks, under the Brady initiative 
launched in March 1989, no such conces- 
sions by governments have been made for 
middle-income debtors such as Poland. 
Yet government credits dominateTcdaniTs . 
foreign debt, since only about $9bn is 
owed to commercial banks. 

The expectation that commercial hanks 
win be forced to grant debt relief to 
Poland suggests that there will not be 
much in the way of traditional new com- 
mercial bank loans for the country. On 
top of that, some prominent bank lenders 
are taking tbe position that they will not 
write down loans for Poland unless gov- 


ernment creditors do the same. 

Western officials are sensitive about the 
forgiveness of trade credits abroad, 
because they are aware that once a prece- 
dent is set, it will be difficult to refuse 
other middle-income debtor countries 
such as Brazil and Mexico. Most likely In 
1990 is a rescheduling of existing Paris 
Club debts, without a concession of debt 
forgiveness. This will push into the future 
the inevitable debt forgiveness. 

Hungary 

Hungary is another country whose 
existing foreign debt suggests a large con- 
straint on its future ability to attract for- 
eign finance. Its admittance that the pre- 
vious regime lied about the extent of this 
debt underlined that Hungary is a severe- 
ly-indebted country and it is defined, as 
such by the World Bank. 

Yet it has never rescheduled its debts 
and the difficulties fared by other coun- 
tries that have done so make avoiding 
rescheduling a likely priority. Western 
officials say that it will be touch and go. 
The imcertainty about Hungary's ability 
to attract foreign finance is heightened by 
the timing of the 1990 elections, and wor- 
ries that the improvement forecast for the 
Hungarian current account deficit (from 
S1.4bn-$1.5bn this year to about $550m in 
1990) will not take place. An IMF pro- 
gramme, with a loan of about SSOOm, is 
possible, and a further Eculbn ($i.2bn) 
over five years has been promised from 
the EC. However, a transfer of resources 
most await a clarification of future poli- 
cies later in the year. 

Romania 

The only other country in the region to 
be a member of the IMF and World Bank 
is Romania. Far from having a debt prob- 
lem, Romania is — to borrow a term from 
corpor at e finance - underleveraged. This 
is a legacy from the decision by the Ceau- 
sescu regime to free itself of foreign influ- 
ence by paying off Its debts. Although the 
extent to winch the loans were repaid was 
probably exaggerated, debt was reduced 
through a vigorous s u p pr ession of con- 


sumption to discourage imports and 
encourage exports, the social costs of 
which were so harsh they would be impos- 
sible to contemplate except in a dictator- 
ship. 

But ironically, if it wanted, Romania 
could have quick access to multilateral, 
bilateral and commercial finance now the 
ban on new foreign borrowings has been 
lifted. It has already asked the EC for help 
and has been promised it. Farm credits 
from the DS have been requested. 

Yet Ceausescu also so depleted his coun- 
try of potential decision-makers, economic 
statistics were so distorted and bis eco- 
nomic policy so disruptive, that it is 
likely to be some time before a coherent 
economic strategy develops. 

Bulgaria 

In Bulgaria, too, poor economic statis- 
tics need to be corrected before a true 
picture of the state of the economy can 
emerge. If the figures are to be believed, it 
has enjoyed a more rapid rate of growth 
over the past 10 years than Its neigh- 
bours, but Lt is heavily dependent on 
trade with East Europe. Its external debt, 
estimated in 1938 at $9bn but possibly in 
feet more, makes for a debt service ratio 
of nearly 30 per cent, high but not close to 
the levels of Hungary and Poland. 

Czechoslovakia 

Asked which countries appear to have 
most qualities necessary for success, west- 
ern officials and bankers would cite 
Czechosl o vakia and East Germany. The 
former has a relatively low debt burden, 
of about $6bn, allowing it continued 
access to market-related borrowings at 
relatively fine margins. Its formal appli- 
cation for membership of the IMF and the 
World Bank is likely at any time, 
although It will take time for any loans 
from these agencies to come through. A 
highly educated workforce, its geographi- 
cal position on the borders of West Ger- 
many and Austria, and an infrastructure 
which, though dated, appears less devas- 
tated than In other countries in the 
region. It is in Czechoslovakia’s border 




nomic liberalisation on the first of this 
year - will be a kind of laboratory. Real 
wages will fell by around 20 per cent, 
prices will rise in this month by 45-60 per 
cent The devaluation of the zloty, neces- 
sary to restore faith in the currency and to 
prepare for convertibility, means even the 
richer Poles have to cut back on the luxu- 
ries they queued for in the Pewex shops. 
Credit restraint to enterprises will mean 
unemployment figures mounting steadily 
through the first part of this year. The 
hard pounding the Polish government will 
now have to take would make the stron- 
gest western administration shiver no 
wonder tbe appeals for Western aid made 
by Lech Walesa on his tour through West- 
ern countries in December took on a 
slightly desperate edge. 

Yugoslavia, with inflation above Polish 
levels, also chose January 1 for a pro- 
gramme of economic reform which intro- 
duced a convertible currency and tight 
monetary and budget controls and a six- 
month wage freeze. Because of its rela- 
tively advanced system of establishing 
markets - which cut central p lannin g 
without imposing real financial discipline 
on enterprises - Yugoslavia has some 
healthy sectors, especially in Slovenia and 
Croatia. Its constantly crippling problem 
- which will be acute this year - is to 
find the necessary political consensus to 
push through hard measures. 

Others seem better placed. Hungary has 
already attracted General Electric to buy 
Tungsram, its lamp producer: and earlier 
this month. General Motors signed a deal 
worth $100m with the Raba truck and 
engine manufacturer to make engines and 
cars in a joint venture 67 per cent con- 
trolled by the US company. The country 
has the beginnings of a stock exchange 
and is vigorously pushing its companies 
on the world market some, like the Icarus 
bus maker and the Taurus tyre manufac- 
turer (in which Pirelli has taken a stake) 
are relatively well managed and run. 

Czechoslovakia, late into the arena, may 
be even more successful. Its economy 
thrived before the war and 40 years of 
communism, as Prime Minister Marian 
Calfe bitterly reminded his Comecon part- 
ners in Sofia in early January: its new 
economic team are preparing a package of 
interim measures for March, which will 
open up the country to foreign investment, 
permit private ownership, release enter- 
prises from most of the restraints of cen- 
tral planning and begin to cut subsidies, 
probably starting with rents. The troika of 
economic ministers - Dr Valtr Kamarek, 
first deputy premier, Mr Vladimir Dlouhy, 
deputy premier and the planning chief, 
and Mr Vaclav Klaus, the Finance Minis- 
ter - are the most outspoken free 
marketeers in the post-communist states, 
scornful even of the Poles and Hungarians 
whom they regard as too cautious, dedi- 
cated to finding entrepreneurs and letting 
them fend for themselves. 

The GDR Is the most singular. As 
advanced technically as any of its socialist 


regions where some bankers and busi- 
nessmen believe that a free-trade zone, 
such as that on Mexico’s border with the 
DS, could be an attraction for western 
direct investment 

German Democratic Republic 

East Germany, though with a high debt 
burden, is regarded as a special case;; not 
so much because its industrial structure 
is the most advanced In East Europe but 
because of the direct interest of West Ger- 
many. If there is to be the expected prog- 
ress towards a pluralistic political system, 
then West Germany will undoubtedly 
play an overwhelming part in co-ordinat- 
ing and providing much of the funding. 
Many of Germany’s partners in co-ordina- 
ting western aid hope that this will not 
dominate West German thinking to the 
detriment of other countries in eastern 
Europe. There are, however, complica- 
tions about whether East Germany could 
or should become a member of the IMF 
and World Bank in its own right 

For all the countries, over the longer 
run, the presence of the new European 
Bank for Reconstruction and Develop- 
ment is likely to become Increasingly 
important but is unlikely to make much 
Impact until at least 1991. 

Before that the western European gov- 
ernments which will be its main share- 
holders must decide on its exact role. The 
French government which sponsored the 
idea, envisages a larger institution, possi- 
bly capitalised at EculSbn. The British, 
prefer a smaller Institution which could 
subsequently grow if necessary. Brltain- 
believes western help should be strongly 
directed toward lending and equity invest- 
ment in the private sector and fear a 
larger bank would channel funds to the 
state organisations at the root of these 
countries' economic problems. 

The bank’s sponsors must also decide 
whether in principle it should lend to the 
Soviet Union, in practice, lending would 
only take place If and when the Soviet 
Union moved convincingly to democracy. 
The size and scale of the USSR could 
dwarf its smaller neighbours' demands. 




allies - that is. not quite so far behind the 
West - it is nevertheless moving towards 
opening its economy with great caution. 
Professor Christa Luft, the Economics 
Minister, has issued temporary decrees 
allowing foreign (minority) participation 
in GDR enterprises and permitting private 
companies. But behind these moves is the 
unanswered question - when will the two 
Germanys unite, submerging all talk of a 
separate, socialist state? 

The Bulgarians and Romanians, with 
devastated economies and a reliance on 
the Soviet Union, will be unlikely to initi- 
ate programmes of anything like the bold- 
ness of the other states - which will, 
ultimately, increase the economic and 
political distance between them. They will 
woo western aid and investment: but they 
will be low down in the queue. 

Distance will be, perhaps, the dominant 
theme of the coining year. As Comecon 
effectively withers away through the end 
of its five-year planning cycles and the 
agreement to switch to hard currency 
trading from early next year, the econo- 
mies of its member states will seek their 
separate salvations. As Soviet troops are 
withdrawn from these states, and if the 
progress of disarmament keeps up its 
expected rapid pace, so their geopolitical 
alignments will also swing free; the War- 
saw Pact is no more likely to survive than 
Comecon. The attraction of the European 
Community and the European Free Trade 
Area is great on the Central European 
states: Poland and Hungary are already 
committed to forging a close relationship, 
and Czechoslovakia will not be far behind. 

Though all are still skewed towards the 
Soviet Union because they need its cheap 
oil and its unsophisticated markets, and 
because their fully or semi-ruling commu- 
nist parties still automatically look to 
Moscow first, the real reformers know 
they must claw away from that flounder- 
ing power if they are not to be taken down 
with it as its economic reforms hit self-im- 
posed barriers, and its nationalities pull 
away from the centre, impelled by the 
same fear of collapse. 

The East European states owe much to 
Mikhail Gorbachev: he recognised that he 
had to end the Brezhnev doctrine which 
imposed Soviet rule on all (and called it 
defending socialism): even though the loss 
of empire was inevitable, it took courage. 
Yet they must now leave him to the forces 
he has helped unleash, and leave fast. New 
configurations of alliances and even feder- 
ations will no doubt be essayed: for the 
moment, the drift is westwards, to aid, 
technology, expertise and markets. 

This will be the year when the great 
fluidity 1989 created will begin to set a 
little: when derisions are made to deter- 
mine economic and political orientations. 
It will lack the grandeur of 1989: it will be 
no less momentous for the peoples of the 
eastern part of the common European 
home. 


John Lloyd 


In the mean time, while the Soviet 
Union’s debt to GDP ratios - a rough 
measure of solvency - looks small 
enough, the share of hard currency export 
revenues swallowed by debt service - a 
measure of liquidity - look disturbingly 
high. The question being asked by some 
bankers this year is whether bank debt 
for Hungary and the USSR will join that 
of Poland in trading In the secondary 
market at a below-par price. If that hap- 
pens, traditional balance of payments 
finance will be even more difficult to 
obtain. As some Soviet academics have 
suggested, the Soviet Union might then 
have to use the resources, such as its gold 
reserves, to back the loans received. 

Yugoslavia 

For some in East Europe, Yugoslavia's 
economic problems are proof that the 
so-called ‘‘third way" between capitalism 
and communism will not work. In 1989, 
the country faced severe internal difficul- 
ties, including high inflation, although Its 
strong external position has helped to 
alleviate the seriousness of its debt prob- 
lem. A wide-ranging economic pro- 
gramme, launched at the start of 1990 and 
designed to secure an IMF loan, made the 
dinar convertible. 

In the longer-term, assuming there is 
no retreat to state control, the issue for 
all countries will be the extent they can 
attract sustainable inward capital flows. 
Given that a build-up in borrowing from 
foreign governments and banks is not 
desirable over the long term (for some 
countries, even over the short term), this 

will depend heavily on the ability of such 
countries to encourage direct investment 
and project finance. Their ability to do 
thin will in turn depend on the legal, 
accounting and foreign exchange frame- 
works which have yet to be put in place. 

In the last analysis, finance will mean 
nothing unless it is used to reform econo- 
mies, either directly or through amelior- 
ating the social dislocation that reform 
will generate. 

• Mr Lari of the World Bank considers it 
Is not the central issue. “Financing with- 
out major policy changes and without 
technical assistance would be a disastrous 
failure.” For example, deep reform of 
banking and finance is needed, small and 
medium enterprises and joint ventures 
must be encouraged, a social safety net 
developed, and a different system of edu- 
cation is needed. “All this," he says, 
“requires much more than money." 
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CZECHOSLOVAKIA 


Citizens 


rise to the 
challenge 






CZECHOSLOVAKIA 
had the most joyful 
revolution, and per- 
haps the most com- 
plete. Its ruling Com- 
munist Party did not so much lose power, 
as lose the will to do what was necessary 
to retain power. When, on November 17. a 
demonstration largely mounted by stu- 
dents was beaten down by police, the 
aftermath was not a sullen retreat but, the 
next day, a bigger demonstration: the 
authorities responded not by more force, 
but by passivity. Sensing the weakness of 
a Communist Party whose rigidity masked 
a deep fear of any kind of change, the 
protests were stepped up. 

The godfathers of the protest were those 
lonely souls who bad begun, more than a 
decade before, the Charter 77 movement - 
of whom the most prominent was the 
writer Vaclav Havel- Within days, this 
Bohemian jailbird had emerged as the 
moral and actual leader of an umbrella 
group called the Civic For um: an inchoate, 
hectic body which seemed to express the 
pent-up longing for freedom on behalf of 
all of the nation. Tentatively at first, then 
with increasing confidence. Civic Forum 
dictated the rate of political change. 

Yet, as crucial as the demonstrations 
was a very brief speech made on Novem- 
ber 23 to a sm allish group of workers at 
the vast CKD enterprise on the outskirts 
of Prague. It was given by Misolav Stepan, 
then a member of the Politburo and the 
party boss of Prague. The authorities 
would not, he told them, seeking to strike 
a populist note, be told what to do by 
“15-year-old children”. For a moment, it 
seemed as though the point went home: 
then a chant began: “We're not children. 
We’re not children”. The chanting gath- 
ered force: Stepan was silenced. 

This might have passed - had it not 
coincided with Czechoslovak TV’s virtual 
takeover by its staff, who forced it to 
broadcast something approaching objec- 
tive coverage. And so the humiliation of 
Stepan, which would have been routinely 
suppressed, was broadcast 
After that, the Communist Party's 
authority was finished. It had deposed 
Milos Jakes, the general secretary, to elect 
the 48-year-old Karel Urbanek in his place: 
slice by slice, a new politburo and central 
committee appeared in the course of 
December. Inexorably, it slid from power 
and though the new Government - the 
second since November 17 - is led by a 
communist, Marian Calf a. and had a «i»m 
majority of communist ministers (no lon- 
ger. since at least two have left the Party), 
its composition and programme was dic- 
tated by Civic Forum. 

This leaves, of course, as many ques- 
tions unanswered as anywhere else. What 
will happen to those - now expelled from 
the Party - who were responsible for 
"inviting" the Warsaw Pact armies to 
invade their country in 1968? What will 
happen to the secret police. What will hap- 

£ en to the Party's property? Will the 
zechoslovaks confine their desire for 
revenge on their oppressors to mockery - 
or will it take a more violent expression? 

For those who now seek to lead the 
country to democracy, the answer is plain: 
submerge the past and work for the 
future. Vaclav Havel, now president, has 
talked of the moral decline of the country 
and of the need to retain and develop the 
regenerative mood which was part of the 
Civic Forum. The new economic ministers 
are working through a provisional plan 
which will see the deregulation of the 
economy, with private enterprise and for- 
eign investment given freedom, subsidies 
cut and state planning dismantled. They 
point to the country's past as a wealthy 
pre-war state, and to the relative efficiency 
of Czechoslovak enterprises: but, most of 
all, they put their trust in the talents and 
energy of their fellow citizens, and in their 
ability to rise to a challenge. 

Elections are to be held on June 8. and 
already Social Democratic, Christian Dem- 
ocrat, Peasants, Liberal and Green parties 
have been formed and are touting for 
votes. The Communist Party is undergoing 
a late bout of reformism, as the Demo- 
cratic Forum of Communists, and party 
members who say they were silenced over 
the years, are attempting to transform it 
into a democratic socialist party. The 
authority of Havel and his fellow dissi- 
dents in government - Jan Carnogursky, 
now the First Deputy Prime Minister; Jiri 
Dienstbler, the Foreign Secretary, and 
Peter Miller, the Labour Minister - are 
sufficient for now to stabilise the situa- 
tion. The Communists will almost cer- 
tainly not do well: but the Social Demo- 
crats and the Christian Democrats have an 
honourable history of opposition, while 
the Greens operate in a country where 
pollution is, in places, terrible. 
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Dominant peasantry: mediocrity prevailed over competence In Zhivkov ■ 


BULGARIA 


A fragile future for 
democracy 


John Lloyd 


LESS than three 
months after the 
downfall of Mr 
Todor Zhivkov, East- 
ern Europe's longest 
serving leader, Bulgaria’s new communist 
party leader continues to hesitate about 
introducing radical economic and political 
reforms. 

The reason for the delay in pressing 
ahead with structural changes is partly 
explained by the deeply-rooted conserva- 
tive attitudes in the party as much as the 
country’s weak political culture. 

When Mr Zhivkov was ousted on the 
night of November 16, the country 
breathed a sigh of relief. But instead of. 
capitalising on his popularity to push 
through economic reforms, Mr Petar 
Mladenov, the new party leader and for- 
mer foreign minister, had first to contend 
with two issues. 

The first issue was economic. The lead- 
ership had inherited an economy domi- 
nated by inefficiency, corruption, vested 
interests and shortages. The leadership 
Itself has no real picture about the precise 
state of the economy because of practices 
stretching over four decades during 
which, as Bulgarian economists admit, 
statistics were repeatedly falsified. 

Then there are the entrenched vested 
interests in the provinces, once described 
as "feudal barons”, which pose another 
problem for the leadership. So far. it has 
hesitated to push out the old guard. This 
thankless task has been left to Mr Audrey 
Lukanov, the respected number two in the 
leadership who is now in charge of eco- 
nomic and cadre policy. But given his 
background - he is an intellectual, was 
Minister for Foreign Economic Relations 
and was repeatedly denied access to fall 
membership of the politburo under Mr 
Zhivkov Mr Lukanov lacks a strong 
party base to enable him to push aside the 
old party apparatus. His task may be 
made easier by the forthcoming party con- 
gress which will elect a new central com- 
mittee. 

Even when this is carried out, the lead- 
ership faces a harsh reality: the virtual 
absence of a managerial/technocratic 
class with which to implement the 
reforms. The younger generation, as a 
whole, was denied the right to travel and 
study abroad during the Zhivkov era 
which was dominated by a peasant class 
in which mediocrity prevailed over com- 
petence. Those bright, young economists 
who are now in the government owe their 
positions largely to Mr Lukanov who judi- 
ciously promoted bnt protected them 
when he was minister. 

The leadership has another burden to 
carry. Unlike Poland, Czechoslovakia or 


Hungary, where in different instances a 
combination of pressure from within and 
outside the party forced the leadership to 
implement reforms, Bulgaria's opposition 


is Only now Slowly be ginning to find its 
voice. But it is a divided one. 


This phenomenon has played into the 
hands of the conservatives. For without 
public pressure, the reformers remain 
weak. If they cannot depend on articulate 
forces outside the party to apply pressure 
on the party apparatus itself to speed up 
the process of reform, then the reforms 
will amount to no more than half-baked 
measures. 

The opposition which does exist con- 
tains at least .a dozen groups, ranging 
from Podkrepa, the independent trade 
union, led by Mr Konstantin Trencher, to 
Eco-Glasnost, the independent environ- 
mental movement, which will stand in 
this year’s first, free elections since the 
Second World War. Bnt the groups are 
small. Their power bases are weak. Their 
political programmes are vague, largely 
because of the country’s extremely weak 
political culture and the suffocation of all 
political life for four decades. 

All these factors have given the conser- 
vatives in the ruling Bulgarian Commu- 
nist Party ample opportunity to exploit 
the vulnerability of the reformers and the 
inexperience of the opposition. Nowhere 
has this been more apparent than over the 
question of the fate of the country’s 1m 
ethnic Turks. 

For decades the Communist Party 
denied the existenc e of this minority. But 
when Mr Mladenov vowed last month to 
restore cultural and refigtoas rights to the 
Bulgarian Turks, party conservatives 
exploited the latent anti-Turkish senti- 
ments in the country and instigated a 
wave of demonstrations which called for 
the resignation of the government Jed by 
Mr Georgl Atanasov, as well as those 
responsible for wanting to restore the 
rights of this minority who are a crucial 
component of the economy. 

Despite this unrest and all the problems 
he has inherited from the Zhivkov era, Mr 
Mladenov remains committed to improv- 
ing Bulgaria’s tarnished image. 

In the spirit of the 1975 Helsinki Final 
Act, he has granted Bulgarians the right 
to traveL To gain popular support, he has 
abolished censorship. In an attempt to 
attract much-needed foreign investment, 
the government is working on a new joint 
venture law. If the nationalist lobby can 
be contained, these three measures might 
ensure a degree of stability as Bulgaria 
embarks on an uncharted road towards a 
very fragile democratic future. 


Judy Dempsey 


David White discusses the Warsaw Pact 


FINANCIAL TIMES WEDNESDAY JANUARY 24 1990 


YUGOSLAVIA 


Where East meets West 


YUGOSLAVIA is at a 
crossroads. It is a 
crossroads between 
East and West, 
between Europe and 
the Balkans, between democracy and 
authoritarianism. It is a crossroads with 
which Mr Mikhail Gorbachev must dearly 
identify. Yugoslavia, after all, is a micro- 
cosm of the Soviet Union, 

From north to south, parallels could be 
made with its giant Slav neighbour. Slov- 
enia, the small, relatively rich, homoge- 
neous and well-educated Republic which is 
tucked in the north of the country and 
which borders with Austria, has retained 
the traditions of the Habsburg Empire. 

Endowed with a Protestant culture and 
access to Europe, its political outlook 
remains embedded in the European tradi- 
tion- Under such circumstances, it is not 
surprising that the ruling communist 
party in the Republic, until recently led. by 
th e reform-minded Mr Milan Kucan. 
granted concessions to the emerging inde- 
pendent political parties. .. 

But as the reforms sweep through the 
republic, Slovenes are becoming increas- 
ingly tainted by nationalist aspirations 
largely because they resent the growing 
nationalism of Serbia, the largest of the 
republics which is led by Mr Slobodan 
Milosevic. For them, Serbia wants to reas- 
sert its dominance over the Federation. 

If Slovenia has a certain ideological/na- 
tionalist kinship with Lithuania, neigh- 
bouring Croatia, a small republic stretch- 
ing across foe north with a predominantly 
Catholic population, reflects the growing 
aspirations of Latvia or Estonia. Although 
the Croats have gone nowhere as for as 
Slovenia in calling for autonomy from the 
Federal party structures, there is growing 
discontent in the republic with the politi- 
cal inertia and corr u ption of the League of 
Communists of Yugoslavia (LCY). 


IN' THE transition 
from the one-party 
state to a multi-party 
parliamentary 
democracy, the Hun- 
garian authorities have avoided many of 
the pitfalls which their East European 
neighbours are now experiencing. 

And in doing so, the country will con- 
tinue to attract western investment not 
because foe transition has been spared 
upheaval, but because the communist 
authorities, over a period of time, have set 
up civil- institutions which should be 
firmly in place by March 25 when the 
country holds its first, free parliamentary 
elections for more than 40 years. 

The difficult transition first started in 
foe economy. Cautious reforms, enshrined 
in the New Economic Mechanism, were 
introduced in 1968. Those reforms, 
althoug h they went nowhere near disman- 
tling foe diktat of central planning or the 
powers of the ministries, did create room 
for small , private enterprises which could 
in part compensate for the shortages and 
inefficiency of the state-run enterprises. 

The reform pendulum, understandably, 
was erratic. It was repeatedly, reined in by 
Leonid. Brezbnev's. Soviet orthodox geron- 
tocracy and also by the then ruling Hun- 
garian Social ist Workers* (communist) 
party (HSWF) which, under Janos Eadar, 
ousted in May 1988, m ai ntain ed an uneasy 
consensus between the party’s radical 
reformers and the orthodox communists. 

This erratic trend continu ed until 1989 
when a wing of the HSWP apparat, pro- 
pelled by Mr Imre Pozsgay, the ardent but 
ambitious reformer, and Mr Mlklos 
Nemeth, the Prime Minister, moved to dis- 
mantle the leading role of the communist 
party. 

They achieved this in two ways: 

First, Mr Pozsgay forced last February a 
reassessment of the 1956 uprising which 
was to undermine the conservative leader- 
s hlp o f Mr Karoly Grosz. Eventually the 
HSWP grudgingly admitted that 1956 had 
indeed been a genuine popular revolt 
against Stalinism. 

Second, after delicate manoeuvring, Mr 
Pozsgay and Mr Nemeth succeeded last 
October in forming a n ew H ungarian 
Socialist Party out of the HSWP, of which 
the rump was bequeathed to Mr Grosz. 

These two communist officials, moti- 
vated by sincerity as much as political 
ambition, believed that without political 
democratisation, which also entailed a 
reassessment of the past, the economic 
reforms were doomed - if not to failure, 
then certainly to half-baked measures 
which would do little to win society’s sup- 


port in overcoming the country's crippling 
hard currency debt of $20bn and in con- 


taining a 20 per cent rate of inflation. 

Yet, despite the absence of mass popular 
pressure on the communist party, the cau- 
tious policies pursued over time by the 
reform wine of the party showed consider- 
able foresight in that they led to the cre- 
ation of vital safety valves in the system. 
These included the implementation of 
human rights, the freedom to traveL the 
toleration of the second, economy and a 
half-open door to western, investment. 

Furthermore, on an instituti onal level. 


Troop strengths in East Europe* 


crisis 
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IT IS, on the face of it, odd. On the one 
hand, the political metamorphoses of East- 
ern Europe have broken the ideological 
bloc and taken credibility away from the 
idea of foe region being used as a platform 
for Soviet aggression against the West, On 
the other, the military structure which 
served to enforce conformity, and which 
for Western Europe embodied the security 
threat, remains in place. More than that 
nobody on either East or West appears 
anxious to see it demolished. 

One unlikely product of the past year’s 
upheavals is an apparent consensus in 
favour of maintaining the Warsaw Pact 
along with the North Atlantic Treaty 
Organisation, at least in the transition to 
whatever alternative security order might 
emerge. Any new order depends on finding 
an answer to the question of where a 
united Germany should fit, and that has 
barely begun to be faced. 

Moscow’s stated goal is dissolution of 
both pacts, but it has changed its tone, 
favouring the provisional maintenance of 
the alliances for stability's sake. Nato, 


equally, would be content to see a cohe- 
sive body remain on the other side, as a 
vehicle for pursuing disarmament and 
security measures and as an alternative to 
a strategic vacuum. Like Nato, however, 
the Warsaw Pact is bent on becoming less 
military and more political in appearance. 

If the Pact were to dissolve itself - or 
just evaporate - unilaterally, it would 
pose a big problem for Nato, which would 
be harder-put to justify its own existence. 
The Soviet Union would be able to fall 
back on a web of bilateral defence treaties 
with East European countries, to which 
Nato has no equivalent 

In their draft treaty on conventional 
arms reductions submitted at the Vienna 
negotiations in December. Nato countries 
cautiously' referred to two “groups of par- 
ties” rather than “alliances", to cover the 
eventuality of defections from the Warsaw 
Pact. But Western European officials and 
experts see no indication that any of the 
Soviet Union's six European allies - 
including Hungary, which has been reduc- 
ing Its forces - is about to quit. 
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This does not mean they will necessarily 
Maint a in the same degree of participation. 
Hungary's, for instance, may be no more 
than token, and Czechoslovakia's hitherto 
disproportionately large role is in some 
question. Western analysts will he watch- 


ing closely how far members respond to 
felt obligations, such as In the setting up 
of a new air-defence network. Soviet 
troops in East Germany, Czechoslovakia, 
Hungary and Poland, totalling about 
565,000, ate already being cut by 50/100. 


Further south, Serbia, like Russia, 
remains the giant of Yugoslavia and the 
key player in the future of the Yugoslav 
Federation. 

For years, the late President Josip Broz 
Tito attempted to contain this proud 
nation of more than am Serbs. He cHdthis 
by carving out of the RepubHc.two prov- 
inces, Vpjvodina, a plethora of small eth- 
nic groups tucked away in the fertile, agri- 
cultural north, and Kosovo in the poor, 
under-developed south. But Tito's death in 
1980 opened the genie’s bottle of national- 
ism, sentiments which were taboo under 
hifl authoritarian rule. The end of the Tito 
era allowed Serbs to assert their identity. 

And as one proceeds southwards 
towards the borders of Albania and But 

garia, the nigged republic of Montenegro, 
mare like the Soviet republic of Georgia in 
its energy and instincts, remains divided 
in its political sympathies between Serbia 
and Slovenia. The same applies to Mace- 
donia, a terribly poor republic, more like 
the southern republics of the USSR. 

Further south lies, the province of 
Kosovo. Dominated by foe ethnic Albanian 
majority, it is a veritable tinderbax. like 
Azerbaijan Armenia, Kosovo wan ts its 
autonomy from Serbia. Through constitu- 
tional amendments passed last year, Ser- 
bia regained direct control over the prov- 
ince which, in foe . Serbian, consciousness, 
is regarded as the c radte of Serb, culture. 
Today, it is regarded as the Achillea heel 
of Yugoslavia. 

Unifng over foie country erf rich but 
divergent cultures, each with different 
p ol itical tr aditions , has become almost 
impossible. Tito could do it because his 
style was authoritarian, because he had 
goodwill from the West and because the 
economy was held together by hard cur- 
rency loans. 

Bnt today, the IXJTs power and author- 
ity has completely fragmented and lacks 


because OI DUS — . 

become an important weapon 
which the republics at tempt to assert their 


«**> 

slavia back on its feet even rf * means 
completely diluting the communist party- 
His task in reforming the economy 
'through price reforms, wage freezes, foe 
of the colossal bureaucracy 
ami administration has been ham pere d by 
one main problem which Mr Gorbachev 
himadf continues to encounter each day- 
imposing an economy based on market 
forcesbut on a heterogeneous society only 
serves to expose the sharp political and 
cultural traditions in foe country. . 

One of the ways in which Mr Markovic 
hopes to contain these differences, keep 
the lid on nationalism (if it is not already 
too. late) .and reform the economy, is to 
open up the country to foreign investment. 


too. rate; .ana laonu un cvunum/i — 
open up the country to foreign investment 
Stability will depend on how power will 
be in the future mouths. The 

LCY has seen how foe ruling communist 
parties in Central Europe have tumbled. 
tka same fate could befall the LCY. Even 
were the LCY to concede its leading role 
and face the electorate, any new govern- 
ment win have to contend with the nation- 
alist issue. 


Judy Dempsey 
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Budapest housing Mode economists hops for Improved Hiring standards 


HUNGARY 


Caution prevails 


Mr Gyula Horn, the respected foreign min- 
ister, Mr Pozsgay, Mr Nemeth and Mr Kal-- 
man Kuksar, foe Justice Minister, began 
to lay the foundations for settingup insti- 
tutional structures aimed at creating foe 
basis for a ctvfl society which'' would cush- 
ion any new democratically-elected gov- 
- e minent against a . political crisis. 

During talks with the Opposition Round 
Table last September, work started oh 
drafting a new Constitution aimed at facil- 
itating the transition to a democracy as 
well as ensuring constitutional and legal 
safeguards for maintaining stability for 
the players in a new government. 

The players include the Association for 
Ftee Democrats (AFD), a Budapest-based 
. party endowed with the country’s best 
brains. ■* Although many of t h e m espouse 
social democratic/socialist principles, their 
economisl^sutfoasMrMartonTardo&and 
Mr Tanias Bauer, have Uttie:hemtation in 
advocating a free market economy. 

The AFD’a main contenders, the Hun- 
garian Democratic Forum (HDF), whose 
power base rests in foe provinces; contains 
an uneasy marriage between liberals and 
populists (or nationalists). The pragmatic 
wing of the HDF, led by Mr Jozsef Awtall, 
which also supports a market economy, is 
likely to prevail. The Hungarian Socialist 
Party, will, however, fare badly in the elec-' 

tfawia. 

Against this background* Hungary, in 
the 1990s, will be beset by two issues. One . 
la historical. The other is economic. 


Whichever party gains power - and It 
may well turn out to be a coalition govern- 
ment — such power will reflect the coun- 
try’s dn ferwar 1 tradittohs.' The AFD, for 
example, are the Inheritors of the Urban- 
ists, agroup cf Budapest Jewish intellecta- 
ala who, in the 1920s and 1930s, looked 
-westwards, for their economic, social and 
political inspiration. The AFD will have to 
ward off anti-Semitism, a sentiment which 
is so common in this part of Europe. 

Far its part, the HDF has inherited the 
mantle of the populists, an amalgam of 
QujUtiffP/authmd tarian-minde d national- 
ists who in the 1920s based their legiti- 
macy an the preservation of the Hungar- 
ian nation and foe protection of the 
cultural identity, of the ethnic Hungarian 
minorities to neighbouring countries. 

. . As for the economy, Hungarian econo- 
mists remain concerned about the popula- 
tion’s tolerance in co^ng with the eco- 
nomic crisis. Beginning this year, as part 
of a package required to receive a stand-by 
credit from the International Monetary 
Fund, the government sharply reduced 
subsidies for state-ruin enterprises and the 
ad min i s tration as well as substantially 
raising prices on a number of food items. 

Economists believe that these measures 
wDl lower even further the population’s 
living standards. But they hope they will 
eventually improve following a steady 
flow of western capital into the country. 


Judy Dempsey 


Moscow’s stated aim is to pull Ha#* all 
foreign-posted forces by next century. But 
some allies are more impatient Czechoslo- 
vakia wants its 80,000 Soviet troops, there 
smoe the 1968 invasion, to leave this year. 
Mr Loch Walesa, the Polish Solidarity 
leader, has made a similar call, and Hint 
gar? wants troops out by the end of 199L 
President Gorbachev and 
foe Soviet General Staff have already 
reached the conclusion that the troops are 
unnecessary and their presence politically 
untenable. But, in strategic military terms 
pulling out from East Germany and 
Poland is more problematical for the Sovi- 
ets than elsewhere. Senior Soviet army 
officers are also reported to favour alowinz 
down- the withdrawal process. 

“ ^hat parallel reduc- 
tions the Soviets can obtain from the West 
(which they may need to satisfy theirmffi- 
fcuy). It is unclear how far the US and 
European host nations want or win be 
W«pared to reduce the presence of US 

^ “ not a mirror image 

of Nato. Set up- m 1355 just after wZE 
Germany’s accession to Nato, the Eastern 
European Mututal Assistance Treaty 
legitimise the continued nr«- 
ence of Soviet forces in Eastern Europe 
2 nd . i ntegr ate those countries into 

Soviet military planning: = 

Although Romania was more distanced 
from direct Soviet influence, the Pact has 


always been more Soviet than Nato was 
American. 

xr headquarters comparable to 

Nato . ingrussels, its central staff; such 
as ft Is, being no more than an extension 
General Staff Moscow has 

SSSi? owntactlcs ' doct ™ — 

53 “oaiinaBj under 

-v any cooS^leaving 

foe Pousij 

!” it in Tmnr Tuia« • • . 


u rvu&n government 
■ been an artificial body, 

** Soviets made all the ded- 

Bho^ajy briefly withdrew in 1856 and 
Altania pufled out after foe tavM 
Czechoslovakia hi 1968. some 
brraMng^off with tte&mef ^ 


had by last yea?affi 
become "senonaitr Jr 1 ?? 11 ? 




cal Consultative Committee eronniS 
*1^0ttwSw5uld enafie^t toirtSf 

SspwsswJM 


popular support; j®*; 

W the country is raddle^m 
tfou rate of more than LOCO ^ 
year, unemployment and a hard cur 

rency debt of SlSbn. .. 

nSding ways of overcoming foe 

the par alysis of the LCY Iw not been 
easy. Tte individual parties In the repub- 
lira have resisted attempts for power to be 
SSSSJdfo Belgrade. But precisely 
tecause of this resistance, 
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POLAND 


KEY STATISTICS 


A jump across the abyss 


AT THE beglwripgaf 
this year,' the phoney 
war: for economic 
reform in Poland 
came to ah end. The 
long s tru g g le for liberation from the . 'dead 
hand of the Communist Party ;fead been 
crowned' with triumph. The immediate 
reward .for the people of Poland .and Its 
new SoEdarity-led Government has been 
the economic disaster they now confront 
Poland ha w an external "debt of about 
$4Qbn dollars, more than half of its gross 
national product. Though Inevitable, 
default will prove difficult to arrange. On 
Poland's internal debt,' however, default 
has already occurred. In November, the 
consumer price index ^ was 557 per cent 
higher ti»»n a year before and monthly 
rates of inflation hareVbem runaii® at 
around 40 per cent since August. 

Official statistics, suggest that real 
household- cQsposabte incomes rose by, 29 
per cent between 1982 and l&tS, but these 
were measured in -terms lof consumer 
goods that were generally unavailable. 
More realise is the workers’ creed; “They 
pretend to pay. us rand, .we pretend to. 
work.” Most of those who work for the 
debased zloty now receive less than the 
equivalent of 51,000 a year. . 

The only hope the people retain is in 
their new Government. It, in turn, has 
begun by reaching agreement with the 
International Monetary Fund oh the stabi- 
lisation programme that went into effect, 
at the beginning of this. year. This~pro- 
gramme includes fixe elimination of almost 
all remaining subsidies, a one third deval- 
uation of the dots’, to Z19^00 per ' dollar, 
and wage controls. . 

The result will be' further austerity In 
the form of open unemployment, a reduc- 
tion in real wages of 20 per cent over the 
year, and a c oll e c ti v e inflation of 4550 per 
cent In January alone. But; with luck (and 
courage' in the Government), Poland will 
receive monetary stability, without which 
attempts to create a market economy will 


Diary of events - 1989 

□ February 6 — Round table discussions 
involving the government. Solidarity and 
the Catholic Church. 

O April 7 — Agreement on legalisation of 
Solidarity and elections. 

□ May 17 - Catholic Church recognised. 
□June 4 — Solidarity wins overwhelm- 
ing victory In parliamentary elections (all 
161 abetted seats in lower house and 99 
out of 100 In Senate). 

□ July 19 - General Wojciech Jaruzelski 
elected president 

□ July 25 — . Solidarity invited into coali- 
tion government 

□August 7 - Lech Walesa suggests 
Solidarity allies itself with two minor par- 
ties .to .form government 

□ August 24 - Tadeusz AtazowieckI 
. becomes first non-communist Prime Min- 
ister In 40 years. 

□ September 12 — 24-member coalition 
government confirmed. Only four seats 
go to tba communists. 

ftrander- Much luck will be required, for 
the economic success of the stabilisation 
programme is far from assured, partly 
because Poland does not possess .the nor- 
mal r esponses of a market economy. 

„ The planned move to a market economy 
wfllbe neither Instantaneous nor smooth. 
Nevertheless, some things should happen 
quite quickly. For example, if the sta bfl is a - 
. non programme works and trade is liberal- 
ised, prices in Poland will be equated with 
these in the international economy. Pro- 
vided subsidies to state enterprises are 
also eliminated, these firms will have to 
respond to the pressures, even though the 
degree to which they will do so will 
undoubtedly be impaired by the ignorance, 
dishonesty and lack of dear responsibility 
of those , who run tiwn 
- Other changes will take longer. A mar- 
ket, economy Hpwwmln a rfpar structure Of 
property rights and an administratively 


Martin Wolf 


GERMAN DEMOCRATIC REPUBLIC 


I* Euphoria gives way to fears 
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THE pillars of neo- 
Stallrdaan in East 
Germany collapsed 
tmOddicr 9, 1989 in 

. . . Leipzig when nearly 

70,000 demonstrators chanted “We are the 
people” before the grey pile which housed 
the hated Ministry of State Security. No 
attempt/was made to. repulse the peaceful 
protesters and, remarkably, the evening 
passed .without violence. :. . 

Only 48 hours earlier, on October 7, toe 
40th anniversary -of East Germany, toe 
police and State Security , forces (nick- 
named Stasi) in East Berlin had brutally 
cracked dtram m,Iiqie.aiiddomoment . 
demonstrations. Recognising its hopeless . 
nifawtion; toe hardline ! PotUhuFO. of the ■ 
Socialist UnityParty(S£ffi)tiiriiedag^nst 
its 77-year-old General Secretary, Erich, 
Honecker, who wanted to use troops. 

Deprived of Soviet support and sha m of 
Its repressive security apparatus, toe SED 
leadership collapsed with amazing speed. 
The new party leader, Mr Egon Krenz 
tried to convince rebellions rank-and-file 
members and the population that his 
pledge of a “new era", was genuine. But 
not even his decision to throw open toe 
Berlin Wall and toe border to West Ger- 
many for East Germans on November 9 
was enough to gain him credibility in the 
population. ‘ 


' Despite the appointment as Prime Min- 
ister of Mr Hana Modrow, the reformist 
party leader of Dresden District the rebel- 
lion against Mr Krenz gathered steam: he 
resigned after only 44 days. 

In a remarkable choice by delegates to 
, an emergency party congress, Mr Gregor 
Gysi, a personable East Berlin lawyer 
who defended one of the founders of New 
Forum, Ms Barbel Bohley, was chosen to 
head the SEn which was given a new set 
of initials, PDS, standing for Party of 
Democratic Socialism. 

Politicians on both sides were united by 
an over-riding fear. They had nightmares 
that the .mass exodus to the West, which 
rose tq a record 330,000 citizens last year 
. and continued unabated into 1990, would 
turn fatn an uncontrollable tor r ent if East 
Germans lost hope 'of economic improve- 
ment. 

. The euphoria of East Germans on 
November 9 has given way to fears that 
toe Socialist Unity Party (SED) may be 
able to cling to power after the May 6 
elections because of a weak and divided 
opposition. But the erosion of toe SED’s 
strength 7 from 2.3m members early last 
year to 1.4m this month - is likely to 
continue. The SED’s allies in the interim 
coalition Government under Mr Hans 
Modrow, the Communist Prime Minister, 
are also seeking an escape route. If the 
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Trabant factory: East German car eynonomoua with mans exodus to the West 


SED does badly in the elections, the (East) 
Christian Democrats, the Liberal Demo- 
crats and the National Democrats - the 
former block parties - are considered cer- 
tain to switch sides. The East German 
Social Democrats (SPD) have overcome 
their initial Inertia and can be expected to 
profit by massive campaign support from 
the West German SPD. 

New Forum, the first and largest of the 
opposition groups and the most amor- 
phous, in coming months may divide into 
its constituent political factions. The elec- 
toral alHanwi formed by the six opposition 
parties and movements Will come under 
severe strain as New Forum decides 
whether or not to become a party. 

V East Germans, however, worry most 
about the Impact of economic reforms on 
their pockets. Inflationary price rises will 
result from the elimination of the vast 
subsidies paid to maintain artificially low 
prices for basic food, rent, services and 
transport, together with compensation 
payments to the elderly and large fami- 
lies. Cats in subsidies are to he carried 
out in stages and the deepest-biting ones 
are likely to be saved for after the elec- 
tions. 

Professor Christa Loft, the reformist 
Communist Economics Minister, outlined 
a sweeping departure from the central 
planning system, including a two-tier 
hanking sector, the Issuing of shares by 
the Kombinate, the giant combines which 
dominate East German industry, and a 
stock market 

But market economy reforms wxQ be 
difficult to implement until the elections 
bring clarity to the political scene. East 
Germany’s trade romm ihnpnta iq Com- 
econ are also a restraining factor, 
although a currency “union” with West 
Germany could allow the GDR to more 
rapidly shift its trade to the West than 
other Comecon members. East and West 
German companies working together 
would be a powerful team in the Soviet 
market 

Meanwhile, forces are at work which 
will radically alter the structure of East 
German industry. Several enterprising 
Kombinate directors have revealed plans 
to diversify their companies away from 
unprofitable lines of production and into 
the service sector. Some, like Robotron, 
toe third largest Kombtnat, plan to set up 
TV stations and newspapers using the 
capital resources of West German part- 
ners. Increasingly, West German compa- 
nies wtU seek out the most promising 
companies for co-operation, leaving the 
Kombinate to dose down their unprofita- 
ble firms. 

Leslie Colttt 
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effective, though non-pec&l tax system. 
Even when these emerge, the private sec- 
tor is bound to grow quite slowly, while 
the new entrepreneurs will make many 
mistakes. Privatising the state enterprises 
will be yet more complex and politically 
difficult, not least because rights of owner- 
ship are at present so fuzzy. 

To succeed. Poland will need a great 
deal of foreign assistance, both private and 
public. From the private sector, it will 
need technical assistance in areas like 
banking, accounting and marketing, not to 
mention technology and investment. 
Meanwhile, apart from the food aid. 
Poland is receiving more than SL7bn in 
support of Its stabilisation programme, of 
which S725bn is to be from the IMF. The 
World Rank has also promised that com- 
mitments of $1.5bn-$2bn should be made 
before the end of 1991. 

Yet almost all these additional funds 
come as loans, which seems foolish when 
Poland is unable to service its debt New 
assistance should be in the form of grants, 
as happened during the Marshall Aid 
period. In addition, Poland's official debt 
- about two thirds of its total debt to the 
West - needs to be written down. 

Yet, though the West can and should do 
much, only the Poles can ensure success 
with their unprecedented jump over the 
abyss separating the ruined centrally- 
planned economy from the envisaged mar- 
ket economy. However difficult, success is 
not impossible. Nobody who looks at the 
way Poles trade throughout Eastern 
Europe can doubt, the entrepreneurship of 
the Polish people; nobody who examines 
the wages and skills of the people can 
doubt toe potential profitability of more 
efficiently organised production. 

The country faces an unprecedented 
task. But Poland has two advantages, a 
Government that knows there is no alter-, 
native and a people ready to reject every- 
thing their Government has inherited. 
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ROMANIA 


Legacy of inexperience 


IF THERE is any one 
East European coun- 
try which will experi- 
ence toe most diffi- 
culty restoring 
political institutions and stability, it will 
be Romania. 

For here was the country which went 
through 40 years of totalitarianism not 
witnessed to the same degree and inten- 
sity by its East European neig h bours. So 
deeply entrenched was toe system that it 
prevented the emergence of any credible 
social forces. 

Unlike Poland, there was no indepen- 
dent-minded Catholic Church or workers’ 
movement There was no Cardinal Stefan 
Wyzynzski or Lech Walesa. Unlike Czecho- 
slovakia, it had no individuals of moral 
stature, such as Mr Vaclav HaveL Unlike 
Hungary, it had no reformers in the ruling 
communist party. All political life and 
social structures had been destroyed. 
Rebuilding those structures will not only 
take time, it could lead to considerable 
instability which may only be contained 
by the army holding toe reins of power. 

Against such a background, toe legacy 
inherited by the Front for National Salva- 
tion, set up on December 22, makes gov- 
ernment almost impossible. 

Because of toe nature of totalitarian 
rule in Romania, few individuals have any 
, credibility or legitimacy to lead the coun- 
try out of its dark past. Every individual 
was touched by a system based on fear 
and a network of informers in which few 
could trust each other. 

In addition, the Romanian Communist 
Party had an enormous membership; more 
than 3.5m people out of a population of 
2L5m were in the party. Anybody in the 
party is now regarded with suspicion by 
the population since the party is Identified 
with bolstering toe Ceausescu system. 


This suspicion and lack of trust has 
made the work of the Front for National 
Salvation more difficult. Many members of 
toe Front, not only in Bucharest but in the 
other towns, are party members. Although 
several members have declared that the 
party is “finished”, the population thinks 
otherwise. It believes that in many cases 
the Front, by changing one set of commu- 
nist clothes for revolutionary ones, has 
retained the same design. 

More importantly, the population, des- 
perate with grief and humiliation arising 
from 40 years of totalitarianism, is anxious 
to know what kind of political forces the 
Front represents. So far, the Front has not 
declared its political leanings even though 
it intends to stand in the parliamentary 
elections due to be held later this year. 

The longer they prevaricate, the greater 
the mood of anti-communism already 
sweeping the country. If the National 
Peasants Party and the National Liberal 
party, two of the largest parties in toe 
inter-war period outlawed during the Stal- 
inist regime of Mr Gbeorhge Gheorghiu- 
Dej, Bulgaria's post-war communist party 
leader, organise themselves in time for the 
elections due later this year, the eclipse of 
the RCP will be inevitable. 

In the immediate future, the political 
picture remains complicated largely 
because Romanians outside the Front 
believe justice against those who terror- 
ised the population is not seen to be done. 

They want the Securitate, the dreaded 
secret police, to be tried and sentenced. So 
far, the Front has been more than dilatory 
on this issue, largely because almost toe 
entire country had been touched by this 
totalitarian system and are all in some 
way implicated in tolerating such a 
regime. As a result, the Front is reluctant 
to speed up the trials. “Names will be 
named by those who are put on trial,” one 


THE rapid pace of political reformJn -East 
Europe has posed a new challenge for cor- 
porate strat e gic planners, in toe West Is 
this market of some 400m. consumers 
poised to become the prosperous -growth 
region of the 1990s or. will economic 
reform fail, leaving investment there 
wasted and unprofitable compared with 
money spent in other, more. dynamic parts 
of the world? 

So far, developments in East-West trade 
have provided few clues to the- answer. 
Though volume has grown over' the past 
couple of years after a long period of stag- 
nation, Western industrial country exports 
to toe East bloc, at *50.5bn in 1988. still 
accounted for lg a* than 2 per cent of total 
world exports. Put further into perspec- 
tive, this volume is less than a third of 
total Imports by Japan, which is recog- 
nised, as one of the. most difficult markets 
in the world for outsiders to penetrate. 

Statistics gathered by the United 
Nations Economic Commission for Europe 
(ECE) for its latest review of East-West 
trade suggest, however, that .stirrings are 
afoot which affect the structure and the 
outlook for trade development The East 
bloc market hag become more open to 
imports, particularly of foodstuffs, and its 
exports to the West are also increasing, 
partly as a result of economic, reform. 

ECE divides its review into- two parte. 
The Soviet Union's trade with, the West is 
looked at separately from that of toe six 


Peter Montagnon analyses East-West trade statistics 


Economic reforms are top priority 


satellite countries of Eastern Europe (Bul- 
garia, Czechoslovakia, East Germany, 
Hungary, Poland and Romania). Different 
considerations -apply because the Soviet 
Union is qufotessen daily an exporter of 
raw materials and commodities, whereas 
the East European countries offer a 
broader range of manufactured goods. 

One of the first, and possibly most sig- 
nificant trend changes noted by ECE in 
last November’s report, was an apparent 
willingness on the part of toe Soviet Union 
to borrow more in Western financial mar- 
kets to increase Its Imports. This was in 
marked contrast to the experience of pre- 
vious years when it tried to compensate 
for weak oil prices by cutting imports. 

According to the report, the Soviet 
-Union raised $3.7bn through gold sales in 
1988 and borrowed $3bn to finance a 9 per 
cent increase in the volume of its imports 
from the West In the first half of 1989 the 
pace of growth quickened to 11 per cent, 
with particular emphasis on foodstuffs and 
industrial consumer goods. 

Given -the depth of earlier cutbacks. 


Soviet imports from the West are unlikely 
to have reached their 1985 level last year. 
Though the Soviet Union badly needs to 
modernise its industry, the report also 
warns that the requirement for Soviet 
enterprises to be self-financing in hard 
currency together with the perceived need 
to reduce inventories of capital goods 
imports from the West means that Soviet 
industry is likely to be selective about 
ordering foreign equipment 
One bright spot la an improvement in 
the Soviet terms of trade which has 
resulted from recent increases in the price 
of petroleum and the other commodities 
which the Soviet Union exports. After 
slumping by 14 per cent in 1988, Soviet 
terms of trade are thought to have 
unproved in 1989 for the first time in six 
years. This should allow an easier trade 
position in future, provided the Soviet 
Union can overcome its oil industry pro- 
duction problems which have depressed 
supply and forced the pace of export 
growth to slacken from the 9 per cent in 
1988 and the first six months of 1989. 


The satellite countries of Eastern 
Europe, meanwhile, saw a dramatic 13 per 
cent increase in import volume during toe 
first half of 1989. This followed a period of 
stagnation in 1988, even though the com- 
position of the region's imports changed to 
include more food and consumer goods. 
The sharp increase in 1989 reflects a 
revival of importing by both East Ger- 
many and Hungary. Though the former 
may reflect an attempt by the authorities 
to boy political peace, toe latter is more 
substantially the result of increased 
imports of machinery, equipment and 
other industrial goods as a follow-on from 
economic liberalisation. 

Poland, too, has seen its imports rise in 
connection with Its economic reforms, but 
the gratifying aspect of reform in both 
countries is that it has clearly had an 
effect on their exports as well West Euro- 
pean markets, winch remain the main des- 
tination of hard currency exports by East 
bloc countries, have been enjoying a boom 
over the last faw years, but it is only as 
East Europe has embraced reform that it 


has been able to capitalise on this. 

Among the changes introduced by a 
number of countries has been the freedom 
for individual enterprises to engage in for- 
eign trade in their own right, bypassing to 
a greater or lesser degree the central plan- 
ners in their supervising ministries. Enter- 
prises have been increasingly allowed to 
retain all or part of their foreign exchange 
earnings in special bard currency 
accounts, which they can use to buy essen- 
tial raw materials or components. Finally, 
in many parts of the East bloc, a more 
realistic exchange rate policy is being pur- 
sued which has made local goods more 
competitive on international markets. 

AU tols is a long way from implying, 
however, that the comer has been turned. 
Painful economic adjustments still lie 
ahead, and one of the slightly worrying 
signs about last year’s performance was 
that the growth rate of Eastern exports to 
the West tailed off in toe fatter part of the 
year as political uncertainties increased. 
Many countries will also have to wrestle 
with a shortage of foreign exchange. 


Front member commented. “All of us are 
Implicated. All of us are compromised. 
This is the tragedy of our country." 

Against this background, toe options 
facing Romania are few. The Front cannot 
afford to arbitrarily ban the RCP. If it does 
so, it effectively bans 3 j 5 million people, 
some of whom are experts necessary in 
rebuilding the economy. 

In any case, any political or economic 
reforms which the Front intend to intro- 
duce will be blocked by this immense 
party apparatus which remains 
entrenched in toe institutes and the minis- 
tries, in the factories and in the adminis- 
tration. These forces are already blocking 
new appointments for fear that they will 
lose their privileges and power. 

In short, the euphoria of the Revolution 
has come to an end. But toe tools with 
which to build it do not exist. 

Under such circumstances, if the Front, 
divided and bickering, remains unable to 
assure the population that it can provide 
credible leaders, then one can expect some 
form of military rule or state of emer- 
gency. 

These are regarded as a fast resort but 
ones which could possibly give the coun- 
try time to stabilise. By guaranteeing sta- 
bility for a period of time, such an admin- 
istration could provide the opportunity for 
the West to pour in technological assis- 
tance, food and goods, items which are 
already been held up by the bureaucracy. 
Such assistance will be essential over toe 
next year if toe country Is to rebuild its 
neglected infrastructure and repair the 
damaged moral outlook of the country. 
Otherwise, the country will slip into anar- 
chy, a sad and tragic end to the Christinas 
Revolution which toppled the Ceausescu 
regime. 

Judy Dempsey 


Poland has toe most serious debt prob- 
lem, but Hungary, too. is seriously 
extended and Bulgarian indebtedness has 
been growing. Romania has repaid its for- 
eign debt, but at a severe price, which 
includes a serious lack of investment that 
will impede Its future growth and impair 
its long-run export potential. 

Most countries in the East bloc have 
now admitted that a key to recovery thus 
lies in admitting foreign investment. For 
Western exporters. Investment which cre- 
ates a presence inside toe markets of East- 
ern Europe almost certainly is also a pre- 
requisite for expanding sales into the 
region. Low wage rates, at scarcely more 
than $2 an hour even in relatively prosper- 
ous Czechoslovakia, are an attraction 
which could make these countries lucra- 
tive manufacturing centres. 

Despite all toe talk of a foreign invest- 
ment boom and tbe occasional high profile 
transaction, such as General Electric's 
purchase of Tungsram and General 
Motors’ proposed joint venture with Raba 
to build engines and assemble cars in Hun- 
gary, the overall flow of such investment 
remains smalL Learning to live In the 
world market on its own terms means the 
East bloc will have to learn to compete on 
a world basis. South-east Asia, with which 
its technological level is most directly 
comparable, has a head start. Eastern 
Europe is unlikely to catch up until its 
economic reform is complete. 
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Edward Mortimer stretches his imagination 30 years hence 


When the lion lies down 
with the lamb in 2020 


SINCE I make no claim to supernatural 
powers, this article and the accompanying 
map are purely an exercise of the imagina- 
tion- It would be very surprising, and no 
doubt too good to be true, if Europe in 2020 
turned out exactly as suggested here. 

But this is a time of hope, and I have 
started from optimistic assumptions. The 
moral I draw from recent events is that 
technical and educational progress are 
gradually eroding the usefulness of war 
and physical coercion as instruments of 
policy, at any rate in the industrialised 
part of the world to which Europe belongs. 
Ideas, images and money move around the 
world at such speed that frontiers are of 
diminished significance. 

Even the movement of people and goods 
is less easy to control than it used to be. 
People are more and more liable to leave a 
country where they are not happy. Une- 
lected governments are less able than they 
were to take the consent of the governed 
for granted. 

If frontiers are of diminished signifi- 
cance, there is less reason to change them. 
Certainly it should be worth no-one's 
while in future to embark on wars of con- 
quest. But existing frontiers are still, in 
many cases, the legacy of force rather 
than free choice, and there may be places 
where the desire for change among 
national groups trapped by history on the 
“wrong" side of a frontier, or as part of a 
larger entity with which they cannot iden- 
tify, is now going to prove stronger than 
the conservatism of the state to which 
they belong. If the use of force is ruled out 
it is hard to see how subject peoples can 
be kept subject The greater probability is 
that frontiers will change. 

One frontier which virtually everyone 
now expects to change, or rather to disap- 
pear, is the one that separates the two 
German states. It is increasingly clear that 
East Germany, as a separate state, lacks 
economic and ideological appeal for its 
own citizens. For West Germany, the bal- 
ance of economic advantage is more debat- 
able. but the ideological commitment to a 
single German nation will surely carry the 
day. 

By contrast, the frontier between Ger- 
many and Poland, although still in need of 
legal consecration, appears virtually cer- 
tain to remain as it is. The Poles are 
unanimous in wanting that, and the 
remaining German community in Poland 
is not large or geographically concentrated 
enough to form a secessionist movement 
The same can probably be said, though 
less confidently, about the Hungarian 
minority in Romania. The frontier 
between those two countries is legally 
established, since it goes back to the trea- 
ties signed after the first world war. 

As a general rule, the brutally enforced 
movements of population in central and 
eastern Europe during and after the Sec- 
ond World War have simplified frontier 
problems, leaving behind a set of much 
more homogeneous nation-states than 
were there before. Remaining minority 
problems seem likely to be settled at best 
by the granting of full cultural and politi- 
cal rights, or at worst by further migra- 
tions, rather than by changes of frontier. 

The two most likely exceptions, apart 
from the very special case of East Ger- 
many, are Yugoslavia and the Soviet 
Union. These are both multinational states 


now subject to verv strong centrifugal ten- 
sions. At very least the Soviet Union will 
have to disgorge Stalin's ill-gotten gains of 
1940. al lo wing the three Baltic states to 
regain their independence and the Molda- 
vians to rejoin their compatriots in a free 
Romania. 

The gains of 1939 at Poland’s expense 
may prove more durable, since there are 
very few Poles left in western Ukraine and 
Byelorussia. What does persist in western 
Ukraine is a much more marked Ukrai- 
nian national Identity, reflected in the use 
of the language and in allegiance to the 
Uniate (i.e. Catholic) church, whereas east- 
ern Ukraine is much more thoroughly 
Russified It therefore seems quite imagin- 
able that the present Ukrainian republic 
will split into two. even if both halves 
remain linked to Russia. 

But will the Soviet Union survive as 
such at all? That seems increasingly prob- 
lematic. Deprived of the argument of force, 
communism can no more hold the former 
Russian empire together by sheer ideologi- 
cal attraction than it can keep the German 
nation apart. Russia itself seems every day 
less Soviet and more Russian. The chances 
are, therefore, that well before 2020 the 
non-Russian republics will de-Sovietise 
themselves. 

Russia alone, stretching right across to 
the Pacific, would still be a world power, 
and may perhaps be able to retain its Slav 
sister-nations of Ukraine and Byelorussia 
within a political union. But the non-Slav 
peoples of Central Asia and Transcaucasia 
seem more likely to go their own way. 
Those of Moslem faith and Turkic culture 
may well find they have more in common 
with Turkey (and with the Turkish-speak- 
ing regions of northern Iran) than with 
Russia. Armenians and Georgians might 
band together to protect themselves, and 
perhaps forge a new alliance with Russia 
once their independence was recognised. 

Similarly, in Yugoslavia the Serbs may 
succeed in imparting their revived nation- 
alism to compatriots in Montenegro and 
Voivodina, but not, in the long run. in 
imposing it on the Moslem Albanians of 



Border lines likely to be less important 


Kosovo. The latter will one day prefer to 
join a free Albania, while the Croats and 
Slovenes, alarmed by Serbian pretentions 
to dominance, are already rediscovering 
their links with other peoples of the for- 
mer Habsburg empire. 

I also assume that Europe's tendency to 
form subregional but supranational group- 
ings will continue, and that Western 
Europe will retain its sense of a common 
identity and destiny - the fear of Soviet 
domination being replaced by the need to 
provide a stable core round which the new 
Europe can be organized. 1 have called this 
core, perhaps tendentiously, “the United 
States of Western Europe", and assumed 
that it must include, at a minimum, the 
new united Germany plus France, Italy 
and the Benelux countries. 

The peripheral countries of the present 
EC will be more hesitant, but I am guess- 
ing that, in the last resort, neither Spain 
nor Britain will be able to accept the idea 
of a new phase of European construction 
going ahead without them, and that their 
adhesion will entail that of the countries 
geographically "behind" thmn - Portugal 
and Ireland. 

By contrast, 1 suspect that Denmark win 
in the end find its Scandinavian link» 
more important, and less irksome; while 
Greece wifi rediscover a subregional role 
as leader of the de-Ottomanised, and now 
decommunised, Balkans. I also suggest 
that closer European integration may 
enable Scots, Catalans, Basques, Flemings 
and Walloons to proclaim formal indepen- 
dence without sacrificing their practical 
links with the nations they are now yoked 
to, and that En gland and Wales, though 
less likely to separate from each other, 
will seize the opportunity to rid them- 
selves of responsibility for Northern 
I reland . (But common membership of the 
USWE is as Ear as Irish, unity is likely to 

get.) 

Brussels, federal capital of the USWE, 
will be an autonomous and multilingual 
city. 

Austri a, th ough tempted by membership 
of the USWE, will be sucked back into Its 
Habsburg role as the centre of Central 
Europe - a predominantly Catholic group- 
ing stretching from Poland in the north to 
Croatia-Slovenia in the south. Romania, 
though Orthodox by religion, will also join 
this grou ping to emphasize its T-atin cul- 
ture and its desire to avoid ethnic conflict 
with Hungary; and Switzerland, though 
feeling itself part of Western Europe will 
probably also prefer the looser Central 
European structure - especially as Cen- 
tral Europe, like the other subregional 
g roupi ngs referred to, will be linked to the 
USWE both in the “European Economic 
Space” and in the Council of Europe, guar- 
anteeing free access to all markets and a 
minimum standard Of human rights. 

All European states, pins the US and 
Canada (and perhaps Japan), will belong 
to the European Security Org anis ation, 
formed through the Helsinki process as a 
merger of Nato and the Warsaw Pact. This 
organisation will determine the size of the 
armed forces each member is authorised 
(and required) to maintain, and will be 
able to call on any or all of them to deal 
with any internal or external threat to the 
peace. 

And the lion, of course, will lie down 
with the lamb. 



2020 - 

a fantasy 
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prore), Spanish Federation, Portugal. Wataria. Rands*, 
Natfwtanda, UK ol England l Wtfas, Kingdom of Scotian* 
Irish Ftepubte, Kingdom of N Ireland. Luxembourg 4 Mafia 
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Macedonia, Bosnia Hercegovina. 
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Cyprus; 


iurkic Union 
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SAzwtngan (barian Azerbaijan), 
Northern Cyprus and Tutestan 
(Soviet Central Asia) 


Fear of gate-crashers may spoil the EC feast, says David Buchan 


A spine-tingling mixture of 
excitement and trepidation 


THE all-change in East Europe’s political 
order has produced a spine-tingling mix- 
ture of excitement and trepidation in the 
European Community. The overturning of 
the old Cold War certainties that military 
confrontation was somehow indefinite 
and that the Community's eastern limit 
ended at the inner-German border has 
provoked mingled hopes and fears. 

The fear, particularly by federalists, a 
breed especially thick on the ground in 
the European Commission and in the capi- 
tals of such countries as France, Italy and 
Belgium, is that events in Eastern Europe 
will distract the Community into becom- 
ing “wider rather than deeper”. Just as 
the Twelve were abont to sit down to a 
rich diet of economic and monetary 
union, gate-crashers from the East start 
knocking on the door, threatening to gain 
admission to the club and to spoil the 
Community feast. 

But even the federalists would admit 
that pain is very near to pleasure in their 
dilemma. The Community feel enor- 
mously flattered in the way Eastern 
Europe - even the Soviet Union with its 
10-year trade and economic co-operation 
with the EC signed in December 1989 - 
has turned towards the Twelve in Western 
Europe. Indeed, it is a happy coincidence 
that the Community re-launched itself, 
through its 1992 single market pro- 
gramme, In time to provide Eastern 
Europe with a model alternative to Com- 
econ-style central planning. 

Nowhere is excitement and trepidation 
so strongly mixed in the Community than 
in its Brussels-based executive. It won, at 
the July 1989 Western summit, the acco- 
lade of co-ordinating all aid (even Ameri- 
can) to Poland and Hungary. Brand new 
to the role of international co-ordinator, 
however, it has since been scrambling to 
acquire expertise on and in Eastern 
Europe and to re-think its traditional 
trade diplomacy. 

As 1989 gave way to 1990, it was begin- 
ning to consider new forms of preferential 
trade and economic association agree- 
ments that might put East European 
countries on a free-trading par with mem- 
bers of the European Free Trade Associa- 
tion (Efta) and even, one day, lead to full 
EC membership. Floating around in the 
geo-political stratosphere, too, is Presi- 
dent Mitterrand's notion of a confedera- 
tion. Endorsed by Mr Jacques Defers, the 
Commission president, such a structure 
would somehow tie Eastern and Western 
Europe together, perhaps in the way Ger- 
man states were linked in the 19th Cen- 
tury.' 


For the moment, however, the nuts and 
bolts of the relationship are: 

• Standard trade and economic co-opera- 
tion agreements with all seven European 
members of Comecou. Poland, Hungary 
and the Soviet Union already have them; 
Bulgaria should be able to conclude its 
negotiations for one soon; Romania and 
Czechoslovakia want their existing agree- 
ments with Brussels widened, which 
should not take too long; while East Ger- 
many, the backmarker with no negotia- 
tions so for, must have an agreement by 
mid- 1990, the EC Council of Ministers has 
told its Commission negotiators. 

• Import quota removal. If the trade 
accords with Poland, Hungary and the 
Soviet Union set the pattern for deals 
with the other four - no discrimina- 
tion looks likely at this stage - all Com- 
econ countries will see a virtual end by 
1994-95 to EC quotas specifically aimed at 
their imports. But Poland and Hungary 
have been put a farther jump ahead, by 
being exempted (for 1990 and maybe lon- 
ger) from certain quotas applying to a 
wide range of countries (Including many 
Western ones) selling into the EC market 

• Tariff reduction giving imports from 
Poland and Hungary the same status as 
developing countries. Romania had this 
privilege, though it nearly lost it in the 
dying days of the Ceausescu regime. 

• Financial aid. Poland Is getting $lbn in 
grants and soft loans to stabilise its cur- 
rency, and Hungary a Ecu 1 bn medium- 
term loan to restructure its economy. 

• Food aid. Poland has had Ecul30m in 
EC food aid last year, and more is being 
considered. The Community is also moun- 
ting, in co-ordination with other Western 
countries, a larger aid programme for 
infrastructure, investment promotion, 
and training, in Poland and Hungary. 
Some EcuSOOm is being written into the 
EC's 1990 budget for this purpose. 

What next? Where next? The answers to 
these questions are getting harder. True, 
the rich Western world, in an outpouring 
of relief at the ending of the cold war, still 
seems ready to shell ont for Eastern 
Europe; even Japan, whose prime minis- 
ter paid a mid-January visit to Warsaw 
and Budapest, is chipping in handsomely, 
in the hope that the contagion of peres- 
troika will spread to its communist neigh- 
bours in Asia. True, the Western coun- 
tries, with Japan among them, are 
well-placed to set to work in Eastern 
Europe the resources of international 
organisations like such as the Interna- 
tional Monetary Fund and World Bank 
which they control. 


But Third World members of the GAIT 
would increase their grumbling if the EC 
were to extend quota exemption beyond 
Poland and Hungary- Extending develop- 
ing country tariff status to countries such 
as Czechoslovakia and East Germany with 
a nominal GNP per head above that of 
several EC states would be one concession 
too many for such EC states. Even the 
stronger EC states will think twice about 
giving a competitive sector from an indus- 
trialised East European country - such 
as the Czech glass industry - free rein. 
Poland is already causing some concern 
with heavy sales of cement in the EC. 

None of the latest group of democra- 
tised countries - Czechoslovakia, East 
Germany, Bulgaria and certainly not 
Romania - seems to have quite the par- 
lous debt situation that warranted bal- 
ance of payments loans to Poland and 
Hungary. The Commission has estimated 
that if it were to spend as much in devel- 
opment aid per East European as it does 
per inhabitant of the Community’s back- 
ward regions, it would have to double its 
own economic assistance programme, now 
rising to Ecul4bn a year. Such a level 
would probably make EC member states, 
even West Germany, wince. 

But the hardest question for the EC is 
how is it going to assess and enforce crite- 
ria for Its help. In November 1989 EC 
leaders set democracy as their political 
condition, and left economic conditional- 
ity to the IMF. Application of this to 
Poland and Hungary was easy. Poland has 
achieved a certain post-communist stabil- 
ity, Hungary is on the way to doing so. 
Both countries happen to be members of 
the IMF, and in need of the sort of balance 
of payments help the Fund provides. The 
other East Europeans are either not mem- 
bers of the IMF (Bulgaria, Czechoslo- 
vakia, East Germany) or not in need of 
Fund loans for the moment (Romania). 
More important, except perhaps for 
Czechoslovakia, the nature of their gov- 
ernments is likely to be very transitory. 

However, Commission officials say they 
will not negotiate, let alone sign, more 
advanced agreements with anything other 
than a democratically-elected govern- 
ment If and when most East European 
governments carry ont free elections 
(promised for the most part by mid-year), 
Brussels will have to start putting flesh 
on its skeleton ideas for free trade and 
association agreements. For one country, 
there is a last track. East Germany, as for 
as Mr Defers is concerned, could join 
overnight; it need only vote to coalesce 
with Western Germany to be In. 


SOME might call it making the best of a 
bad job. But few can deny that the appar- 
ent equanimity of President Mitiwii Gorb- 
achev and his colleagues in the face of the 
tumultuous changes sweeping East 
Europe has been extraordinary to behold. 

Indeed, it is the one factor, more than all 
the previous protestations of Soviet reform 
and “new thinking”, which may finally 
have convinced the most steely-hearted 
Cold Warriors in the West that Gorba- 
chev's changes are for real 
“In some socialist countries, the situar 
tion has been unconventional," the Soviet 
leader told his shell-shocked Communist 
Party central committee In December, in a 
remarkable understatement. “Fraternal 
parties are no longer ruling in Poland and 
Hungary. Our friends in the German Dem- 
ocratic Republic and Czechoslovakia have 
largely lost their positions. New political 
forces have emerged on the arena." 

Not only that Mr Gorbachev and his 
closest advisers have continued to claim a 
share of the credit for the upheaval, and 
deny any deep concern. 

• "Worried is not the right word, ft was 
foreseen, but to ten the truth, not in quite 
such concrete terms," Mr Ivan Frolov, edi- 
tor of Pravda and one of Mr Gorbachev’s 
inner cabinet “You know that it was actu- 
ally the result of perestroika in our own 
country. 

“Gorbachev himself understood very 
clearly, that if they did not do what we are 
doing in our country, then they would be 
finished. Some of this upheaval happened 
precisely because their leadership sup- 
pressed the (reform) movement” 

Those a little further from the centre of 
power are prepared to admit their igno- 
rance. “The vision is somewhat blurred 
now because of the magnitude of change,” 
Professor Oleg Bykov, deputy director of 
the Institute of World Economy and Inter- 
national Relations Gmemo). says disarm- 
ingly. "I don't think any of us fin - the 
Soviet Union) yet realise the full dimen- 
sions of the sweeping changes." 

It would be wrong to exaggerate the 
enthusiasm for the process. Even an out- 
right reformer, like Professor Oleg Bogo- 
molov. director of the Institute of Econom- 
ics of the World Socialist System, says 
“exciting” is the wrong word to describe 
the process of East European change. 
“These are very hard times for us to live 
through," he says. Indeed, many recognise 
that the process of change has left the 
Soviet Union itselt only months ago in the 
front line, now looking like an unrecon- 
structed monolith. The Communist Party 
is still dinging on to its “leading role,” its 
five-year plans are still being drawn up 
according to the centrally-ordained model 
of the State Planning Committee, and the 
economy is failing dismally to respond to 
the half-hearted reform process. 

Yet all the East European states share 
with the Soviet Union essentially the same 
reform problem. “Everyone knows we 
have got to get to a market, but nobody 
knows how to get there,*’ says Dr Hair 
Simonyan, head of department at Imemo. 
To the extent that countries like Poland, 
Hungary. East Germany and Czechoslo- 


Quentin Peel looks 
at the Soviet Union’s 


viewpoint 

Political 



foreseen 

vaMa can show how it should* or should 
not be done, it will help Moscow's belea- 
guered. planners. 

More. than that, the demise of the com- 
servafive regimes in East Germany and 
Czechoslovakia is a positive , boon to Mr 
Gorbachev, in his ideological battles at 
home with Communist conservatives. 
They can no longer point to any serious 
examples of traditionally-planned Commu- 
nist states where the system fe working: ' . 

Soviet economists are convinced that, 
whatever the new liberal marketeers of 
East Europe may wish, they ■ cannot 
unscramble the socialist omelette of Com- 
econ very quickly. 

ft is not so much their dependence on 
Soviet energy exports: at woridmarket 
prices, they can buy their oil anywhere. 
Rather, it is the shoddy standard of then- 
own industrial exports, perfectly accept- 
able in the USSR (whose own products are ' 
even worse), but largely unsaleable on 
Western markets. 

Trices for. oar 03 are roughly In accor- 
dance with tendencies on the world mar- 
ket,” says Dr Alexander NeMpelov, deputy 
director of the Bogomolov Institute. “But 
Prices for processed goods are as a rule 
higher than world market prices, mainly 
because their quality is below Western 
standards.” 

If Comecou trade were denominated in 
d o lla r s, at world market prices, then he 
estimates the USSR would have a surplus 
of between SGbn and glObn in trade with 
its partners . 

“But: all these calculations are -quite 
arbitrary. E yon change the structure of 
our relations, the intergove rnmental obli- 
gations,, and put the emphasis on -the - 
micro-level, the structure will change. 
Soviet enterprises wfll not buy what the 
Soviet government did, and not at the 
prices the Soviet government paid, ff they 
have to pay in hard currency, they win 
buy from the West 

. “if you, di sma ntle the govemment-to- 
gove mmen t structure, then forget about 
integration, because the process of disinte- 
gration- will take place very quickly, with 
very heavy consequences, mainly for our 
partners, A large part of their economies 
has-been onented exclusively towards the 
Soviet market" 


pvmuj juot ogicw m iAJiiri — UJL bWll 

ing to hard currency payments at wt 
market-prices. 

... Many Soviet planners believe that Ck 
econ wfll therefore hold together for so 
time, thanks not least to the very defid 
des in its structure: its central planni 
reliance on government to goveram 
-contracts, and overwhelming focus on 
undem andin g, ’ if' all-consuming Sov 
market 

On the political front the situation n 
. be much more volatile. 

. .- The fear in Moscow is “of some Wnri 
conversion, some kind of fusion, wh 
could sweep the East and West of Euroc 
says Professor Bykov. 

■ ■ is a fear that if the two Germai 
immediately merge, the rest of East! 
Europe wffl. be engulfed or (favoured 
tiie other side." 

ft is a fear which undoubtedly has e 
oes in . the Soviet military establishing 
and among Communist Party conser 
fives. 

Most sensitive of all in Soviet eyes is 1 
question of German reunification. 1 
.even on that, outright Soviet rejection 
tiie prospect has already been subtly me 
• ned.;_ 

In a Cold War. context, Professor Bvi 
says, reu n i fi cation was indeed too 
Jo < mntemplate. Now, however, "ma 
tomgs can be seen in a quite differ* 
light against the backdrop ofaJSSS 
co-operation.” 

Mr Gorbachev was undoubtedly re 
rored to discover a real ally on the qu 
tion m President Francois Mitterrand 
pan^jprepared to back his thesis tl 

ductedJn the framework of the all.Kii 

ffle nations of Europe a say in how a 
wtei such a process might tats pto 
So German reunification is not fiai 
rejected. Bffl it will have to be^L^l 

switch to political ends/ P ^’ ** ^ 

' ©TOn-the speed of change that w, 
seem from the West KkoSf' , . inat ® 
Vnceptom, but it is proSiS 

eristence of substantial, 

; S5 00 

jersiMe back in 

East Etaope do not lave to L SSf? 8 ® 8 
ist, provided they are not dosSh™? 1 ■ socSj 

could change if Mr , 

reforms at 
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By Anthony McDermott - 

THE BRI TISH Overseas Trade 
Board (BOTH) yesterday pub- 
lished a new exports promotion . 
plan - the Forward Plan 
- pinpointing' priority geo- 
graphical areas and product 
sectors for 199091 and the fol- 
lowing two years, and refining 
the use of wriKting resources. 

Launching the plan. Sir 
James Cleminson. the BOTB 
Chairman, said; “This Is the 
first time we have published 

our priorities for export promo- 
tion in thlsway. We bav^ done 
this in the belief that it will 
make the best: nee of our 
resources and enable 'us to pro- 
vide the greatest help to fin 
UK’s exporters." . x ■ 

The priority export areas axe 
Western Europe, which took 
59 J. per cent of UK non-oflvisi- 
bte exports in 2988 (calculated 
at £102. 5bn); North America 
and the Pacific Bbu countries, 
including the dynamic markets 
of Japan, South Korea. Taiwan 
and Hong Kong; and Australia 
and New Z e a la nd offering 
“good prospects". 

The Pacific Rim Is a new 
focus of attention and one 
which Sir James identified as a 
market of long-term promise. 
Among the priorities, it dis- 
places the Middle East, where 
the BOTB (fid “not' see at pres- 
ent" a case forlhcreastag the 
use of resoraces.' 



Airline seeks extra 
Heathrow capacity 


’Uii 




By PauT Abrahams 


I 1 BRITISH Midland, the UK's 
j second largest arrtrae, yester- 
J day called for the capacity of 
Heathrow airport to be 
increased so it can compete 
i with other European hubs. . 

L London Heathrow risks. 

reaching its fair capacity next 
• •'] year, - warned Mr Michael 
j.,. Bishop, chairman of British 
i \ Midland- If measures were not 
.Jl taken immediately; the UK 
“i would lose business to airports 
; ] at Paris, Brussels, Amsterdam 
and Frankfurt 
Heathrow is unable to han- 
dle more than 3504)00 aircraft 
movements a year, said Mr 
Bishop. 

H. At present the airport is only 

® 7j000 movements a.- year wthW 
its full capacity. He com pare d 
55 this - to pifems-Trt : Pffli£dan' air- : -• 
kb ports to increase passenger 
. , z capacity to 60m by 1995. 

~ Shortages of take-off and 
landing dots also affect compe- 

— titkra, said Mr Bishop. He said 
:jr there was little point providing 
i* licences for airlines . to fly 

— routes when there were no 
takeoff slots available. British 

- . Midland has seven licences for 
j European cities which remain 
, ^ unused because of capacity 
shortages. 

Such competition was vital, 
r- said Mr Bishop, if European 
consumers were to benefit 


- - :«r 


from a liberalised market- He 
pointed out that since 1986, 
when British Midland first 
operated routes to Amsterdam, 
fores had fallen by -20 per cent 
while traffic volumes had 
increased by 30 per cent -• : 

The options include; 

• Allowing aircraft to land 
and take-off from the same 
runway. This measure, which 
is called mixed mode operation 
and is common in the US, 
would increase capacity by 
50,000 air movements a year. 
At present one runway han- 
dles landing s and the other is ; 
dedicated to takeoffs. 

• Reducing the minimum sep- 
aration between aircraft land. 
ing at airports from three miles . 
to 2 JS miles, p ro v i din g 5,000 
more stots&year. 

• Permitting small aircraft to . 
exit runways more quickly 
after l anding. At the moment 
they are obliged to use the 
same exits as larger aircraft 

• Ext e n d in g the working day 
by half an hour in the morning 
and half an hour in the after- 
noon. 

• Improving the efficiency of 
airlines in turning around air- 
craft 

Mr Bishop said that all of the 
procedures proposed were 
already in use outside the UK 
and would not yfflyt safety. 


Takeover Panel rules on 
conditional acceptances 


By NHdd Tatt 

THE TAKEOVER Band, the 
UK watchdog on bid activity, 
said yesterday it bad decided 
against allowing bidders to 
solicit conditional acceptances 
during takeover battles on the 
grounds that arrange- 

ments work satisfactorily and 
“variations should not be 
authorised which might be 
capable of being exploited in 
unpredictable ways In the 
future". 

The Issue arose in the unsuc- 
cessful £lB7m hostile bid by Y. 
J. Lovell for Higgs & Hill . In 
the closing stages of the battle 
and at the request of a Higgs & 
Hill shareholder, Laxard 
Brothers, advising Lovell, 
devised a conditional accep- 
tance scheme. 

The merchant bank would 
hold completed forms of accep- 
tance from certain sharehold- 
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ers. However, it would only 
add them in to the overall tally 
if the offer - helped by these 
acceptances - was going to 
succeed. 

The benefit to shareholders 
participating in this hovel 
arrangement has never been 
entirely clear, but it has been 
suggested that their “disloy- 
alty" to a successful defending 
camp would, at least, not come 
to light 

The Lazard scheme was ini- 
tially approved by the Take- 
over Panel’s executive. How- 
ever, after an appeal to the full 
Panel, the decision was 
reversed. The outcome of the 
bid was not affected by the rul- 
ing. The Panel said the accep- 
tance conditions to the take- 
over code worked satisfactorily 
in the interests of all parties. 
Lex, Page 18 


IN BRIEF | Government embarrassed by latest failure to prosecute alleged misuse of information 


BSB^to put Campaign against insider dealing suffers setback 


- At the same time,- the plan 
notes these will a reduction in 
resources for the countries of 
Tropical Africa and Latin 
America. Sir James said these 
would be released to concen- 
trate on Europe. • 

He acknowledged that to 
; drawing up. the Forward Plan 
they had been overtaken by 
events In Eastern Europe; But 
the plan, he said, was “hot set 
in concrete" and under con- 
stant review. .... 

In approaching this market, 
he advocated caution — partic- 
ularly for the smaller compa- 
nies — until economic and 
political de v e lo pments had set- 
tled. 

It would take ttoxe for these 
countries to break free of the 
state-run economic mentality 
and for them to accumulate 
hard currency. 

The BOTB directs the Gov- 
ernment’s export promotion 
efforts and works through the 
Department of Trade and 
Industry and the Foreign 
Office (FCO). to 1998-90, the 
budget was approximately 
£Z22m, net of receipts from 
charges to customers using 
BOTB services. 

-. Of thus figure, DTT expendi- 
ture on services amounted to 
£3L3m, DTI staffing- £18ra and 
FCO staffing costs were put at 
£72 j5UL 


BSB to put 
£3O0m into 
satellite TV 
advertising 

FIERCE competition between 
satellite broadcasters in the 
UK was heralded yesterday 
when British Satellite Broad- 
casting. the satellite television 

consortium, announced plans 

to spend £300m on advertising, 
marketing and promotion. 

The plans wEl lead to a battle 
between BSB and Mr Rupert 
Murdoch’s Sky Television, 
which has been broadcasting 
from the Astra satellite for 
nearly a year. 

Royal Balkt offer 

Royal Opera House managers 
revised a pay offer to dancers 
of the Royal Ballet in renewed 
talks. The company has offered 
a 15 per cent pay rise tied to 
some conditions. The talks fol- 
lowed suggestions that dancers 
from the Kirev Ballet to Lenin- 
grad might be brought to to 
dance to a new ballet. 

Spanish plan £lm plant 

Flcosa International, Spanish 
car components manufacturer, 
is to build a ci-ftm factory 
employing up to 100 people 
on the Branston Business Park 
to Burton upon Trent, Stafford- 
shire - less than four miles 
from the assembly plant being 
built by Toyota, Japanese car 
group. 

Franco-Wdsh venture 
Welsh Water, one of the 10 
recently-privatised regi onal 
water companies, has set up 
a jointly-owned waste collec- 
tion a nd dis posal venture with 
SAUR (UK), subsidiary of the 
French water services and 
municipal contractor. An 
agreement has been signed 
in Paris. 

N Sea gas deal likely 

Gas from the Bruce field in 
the North Sea may be used 
to a power station planned in 
Northamptonshire by the East 
Midlands Electricity Board. 

Tire Board is understood to 
be negotiating a 15-20 year con- 
tract with British Petroleum, 
operator of the Bruce field, 
due to come on stream to 1993. 

Jobs change likely 

A model statute which gives 

universities the machine ry 

to abolish academic tenure 
for lecturers - popularly 
known as jobs for fife - was 
put out for local modification 
by the University Commission- 
ers. The statute for the first 
time includes redundancy as 
.•a “good cause" for dtemfiwal- 

Broadcasting sell-off 

Privatisation of the Indepen- 
dent Broadcasting Authority's j 
transmitter system is likely 
to go ahead next year and 
could also include the research 
and development operations 
of the Authority. 

Mancunian tax at £733 

The combined workings of the 
Government's new community 
charge and business rates 
systems were blamed for Man- 
’ Chester electors facing a £733 
per head poll tax in the 1990-91 
■ftrampial year — more thaw 
double the predicted national 
average of £278. 

Independent writ 
The Independent on Sunday 
newspaper, due to be launched 
this Sunday, already 
received a writ filed by James 
Gatward, chief executive of 
TVS Entertainment, because 
of a profile of the group and 
the problems of its acquisition 
of MTM, the US entertain- 
ments group, carried in pre- 
launch issues of tire paper. 

Bristol docks plan 

A multi-million pound scheme 
to develop Bristol’s docklands 
was unveiled in the city with 
a 2^00-seater concert hall at 
its core. The project wifi cover 
80 acres of land and water. 

Director held 
James Lasessel, 39, company 
director charged with stealing 
£2Jbn from a Saudi princess, 
has been remanded in custody. 
Lasessel was accused of steal- 
ing the equity of premises in 
Keurtngton, west London. 


By Raymond Hughes 

THE GOVERNMENT has suffered its 
most embarrassing setback to date in 
its prosecution of alleged insider deal- 
ers. 

The Crown Prosecution Service yes- 
terday offered no evidence in its case 
against Mrs Sara Coren, a former secre- 
tary in the mergers division of the 
Office of Fair Trading (OFT), and her 
brother, Mr Jonathan Greenwood, for- 
mer director of Greenwood Interna- 
tional Securities, a City licensed securi- 
ties dealer closed down by the 
Department of Trade and Industry in 
1987. 

This follows a series of failures in 
insider dealing prosecutions which 
have prompted widespread concern in 
City and political circles. 

Of the seven cases that have come 
before crown courts in the last four 
months, only two have resulted in con- 
victions - and in one of those the 
defendant pleaded guilty. 

In two of the remaining five the 
juries were directed by tire judges to 
bring in not guilty verdicts, to one the 
defendants were acquitted, and two 
were abac donned. 

The latest failure is the most serious 
to date, since it concerned an alleged 
leak from the OFT and followed what is 
thought to have been the longest and 
most detailed inspection yet carried out 
under the Financial Services Act 

It was also the first prosecution 


under section 2 of the Company Securi- 
ties (Insider Dealing) Act 1985. which 
relates to unpublished price-sensitive 
information obtained from a Crown 
employee. 

Unusually in an insider dealing case, 
it was conducted by the CPS rather 
than the Department of Trade and 
Industry, due to the department's inter- 
est in OFT affairs. 

Failures in inside r dealing cases have 
raised doubts both about the wording of 
the 1985 Act, which made insider deal- 
ing a crime, and about the way cases 
have been handled. 

Investigators, however, who have 
been involved in insider dealing cases 
remain sceptical about the possibility of 
ever increasing the success rate in pros- 
ecutions. 

One said yesterday: "You can throw 
more resources at the problem, and you 
can tidy up the Act, but it won't make a 
lot of difference. It is probably the most 
difficult crime to investigate and bring 
to court... If someone says they thought 
an announcement had been made 
before they dealt, how do you prove 
otherwise?" 

Mr Greenwood, now a £135-a-week 
mini cab driver, and Mrs Coren bad 
denied the 12 charges brought against 
them under the 1985 Company Securi- 
ties (Insider Dealing) Act. 

At Southwark Crown Court, south 
London, Judge Anwyl-Davies yesterday 


entered cot guilty verdicts against 
them. 

Mr Greenwood was alleged to have 
bought and sold shares on the basis of 
information given to him by his sister 
about OFT recommendations on refer- 
ences to the Monopolies and Mergers 
Commission of six takeovers. 

The prosecution was the first under 
section 2 of the 1985 Act which relates 
to unpublished price-sensitive informa- 
tion obtained from a Crown employee. 

Its abandonment resulted from a 
claim by the prosecution, backed by a 
certificate from Sir Gordon Borne, the 
Director General of Fair Trading, of 
public interest immunity - formerly 
known as Crown privilege - for OFT 
documents relating to the takeovers. 

Essentially the claim was that it 
would not be in the public interest for 
material in the documents to be dis- 
closed in tbe trial. 

The documents included material 
obtained from the companies concerned 
in the takeovers, records of discussions 
within the OFT, the reasoning in sup- 
port of recommendations, and the 
recommendations themselves. 

Mr Greenwood was originally 
charged in March 1988. and his sister 
the following month. In March last year 
they were sent for trial at the crown 
court. He and his sister denied six 
charges relating to decisions by the 
OFT in 1985 and 1986 in connection 


with takeover bids. 

The matter was complicated by the 
fact that section 133 of the Fair Trading 
Act makes it a criminal offence to dis- 
close any such information supplied by 
companies without their consent. 

The CPS was not confident of obtain- 
ing such consent from all the compa- 
nies involved in the six takeovers 
(although in the event all did consent). 

The dilemma for the CPS was that Mr 
Greenwood denied having dealt in the 
shares on the strength of price-sensitive 
information given to him by his sister. 
He said he bought and sold the shares 
using publicly available information. 

It was vital for the prosecution to be 
in a position to demonstrate to the jury 
that Mrs Coren had known of the 
recommendations and to show a corre- 
lation between the dates of the recom- 
mendations and the dates of Mr Green- 
wood's dealings. 

The CPS's solution was to edit the 
documents on which immunity was 
claimed leaving little more than the 
dates of recommendations and the 
recommendations themselves. 

The defence objected strongly to the 
suggestion that the jury in a criminal 
trial should be shown only edited ver- 
sions of material relevant to the very 
issues it would have to try. 

Judge Anwyl-Davies said the prosecu- 
tion could not use the documents. 


Government to reveal plans 
for Hong Kong constitution 


By Michael CasseH, Political Correspondent 


BRITAIN will make known its 
detailed plans for Hong Kong’s 
constitution “in weeks rather 
than months", according to 
government sources to London 
yesterday. 

Co nfirmatio n Mr Doug- 
las Hurd, the Foreign Secre- 
tary, will shortly make a Com- 
mons statement on the issue 
followed lengthy and detailed 
talks yesterday at Downing 
Street, the prime minister’s 
London residence, between 
Mrs Thatcher and senior Hong 
Kong legislators over propos- 
als for democratising the col- 
ony before China regains sov- 
ereignty to 1997. 

The prime minister spent 75 
minutes with Dame Lydia 
Drum and Mr Allan Lee, who 
urged Britain to press ahead 
with Its plana for constitu- 
tional reform, irrespective of 


any agreement from China. 

Mrs Thatcher, however, 
offered no pledges but said she 
would very carefully consider 
what she had been told and 
that no final decisions had yet 
been taken. 

Hong Kong leaders are 
pressing for 20 directly-elected 
members by next year in a leg- 
islature of 60 members, with 
half the total complement 
being directly elected by 1995. 

Last weekend, the Peking- 
dominated. drafters of the 
Basic Law, which will form 
the colony's constitution alter 
1997, decided that only 18 peo- 
ple should be directly elected 
by that date and that their 
powers would be curtailed by 
a two-tier voting system giv- 
ing blocking powers to indi- 
rectly- elect ed members. 

The UK’s proposals, which 


are considered to be to line 
with those of opinion In the 
colony, is believed to start 
with at least 20 seats in 1991, 
rising to 40 per cent in 1995 
and ultimately to 50 per cent. 

After the meeting. Dame 
Lydia said “We explained to 
the Prime Minister the need 
for democracy in Hong - Kong. 

“We urged that the British 
administration should respond 
to the wishes and aspirations 
of the people of Hong Kong* 1 . 

She added; “The Prime Min- 
ister is seriously considering 
the proposals, but has not yet 
made np her mind. 

“10(110811005 at the weekend : 
that China will severely 
restrict Hong Kong’s demo- 
cratic development had been 
greeted in the colony with , 
"universal dismay”, she added. 


Managers told they 
need international 
approach to business 


By Lisa Wood, Labour Staff 

SPE AKER S from mul tina tio nal 
companies discussed strategies 
for making managers more 
international at a Financial 
Times conference on European 
employment patterns. 

Professor Paul Evans, who 
specialises in organisational 
behaviour at Insead. the Euro- 
pean business school at Fon- 
tainbleu, France, set the tone 
of the debate when he said the 
challenge was not merely to 
make managers more Euro- 
pean but more international. It 
was necessary, he said,to build 
appropriate cohesion among 
diverse European cultares 
which must work together. 

This cohesion could be built 


Call for specialist unit to look 
into EC cross-border mergers 



By David Churchill 

A CALL for a specialist 
mergers unit to be set up to 
investigate cross-border merg- 
ers within the European Com- 
munity was made yesterday by 
Mr Sydney Lipworth, chairman 
of the Monopolies and Mergers 
Commission. 

Mr Lipworth, speaking on 
the publication of the commis- 
sion’s annual review, said that 
existing plans to give powers 
t£ Investigation to the Euro- 
pean Commission might prove 
unworkable. 

"My main reservations are 
whether the EC will have the 
resources and the institutional 
experience of the types of issue 
that exist to a hostile takeover 
to do the job speedily as well 
as thoroughly and fairly," he 
said. 

“There may be merit in a 
specialist unit being set up, 


within the aegis of the EC, to 
deal with mergers, 2s the time- 
scale and very often the inten- 
sity of these cases, as well as 
their effects, do warrant spe- 
cial treatment" 

Mr Lipworth said that it was 
to prevent the EC being 
swamped with merger investi- 
gations that he favoured a high 
threshold for qualifying merg- 
ers. A threshold of EculObn 
(£7.2bn) bad previously been 
suggested by some European 
Governments including tbe 
UK. “This would avoid the EC 
taking on too many cases too 
quickly, while building up 
their resources," he added. 

Last month, however, the EC 
agreed in principle to a new 
directive to give it powers to 
investigate cross-border merg- 
ers involving a combined turn- 
over of only EcuSbn l£3.6bn). 


Beneath this threshold, 
mergers will be handled by 
member states except where 
they have asked the EC to act 
on their behalf. 

Under the EC directive, 
which takes effect in October 
this year, between 40 to 50 
mergers are likely to be dealt 
with at tbe EC leveL 

Mr Lipworth also revealed 
that he had suggested to the 
EC that it should consider 
using the services of investiga- 
tion bodies such as the MMC 
within member states “to carry 
out part of the investigation on 
its behalf so as to make more 
efficient use of the resources 
available." 

MMC Review 1989, available 
free from MMC, New Court, 48, 
Carey Street. London, WC2A 
2JT. 


N-levy set to fall between 9-10% 


By David Thomas and Maurice Samuleson 


THE nuclear levy on electricity 
consumers which will be intro- 
duced as part of the Govern- 
ment's programme for privatis- 
ing the electricity supply 
Industry now looks set to be in 
the 9-10 per cent range. 

A levy on this scale is expec- 
ted to result to a transfer of 
about £500m to £600m from the 
electricity user to the nuclear 
industry. 

A levy of 9-10 per cent would 
be less than the worst fears of 
the area distribution compa- 


nies, which will have to pass 
on tire levy to electricity con- 
sumers, but it could still give 
large industrial users an incen- 
tive to avoid the levy by gener- 
ating their own electricity sup- 
plies. 

The levy is designed to sub- 
sidise the nuclear power indus- 
try by bridging the gap 
between the costs of generat- 
ing electricity from nuclear 
and fossil-fuel - such as coal 
- power stations. 

The levy, known technically 


as the “non-fossil fuel levy," 
will be borne by electricity 
consumers, though it will not 
be identified separately in their 
bills. 

The authorities have not yet 
announced the size of the 
nuclear levy, but agreement 
appears to be close on a com- 
promise position between the 
Treasury, which was pushing 
for a levy of about 12 per cent, 
and the area boards and the 
Department of Energy, which 
favoured S per cent. 


CONFERENCE 

CREATING A 
EURO-WORKFORCE 
IN THE 90s 

in a number of ways - prog- 
ressing from simple face-to-face 
contacts and company jambo- 
rees to mobility among senior 
managers and the creation of a 
corporate culture. 

Mr John Stewart, director of 
Human Resources at Ford of 
Europe said that international- 
ism had been at the centre of 
Ford's thinking for over 75 
years. The company had estab- 
lished a Ford of Europe struc- 
ture to 1967 which had resulted 
in it becoming the most “Euro- 
pean" of car manufacturers. 

The company's organisa- 
tional structure had had a sig- 
nificant effect on the manage- 
ment process and style, said 
Mr Stewart. For example, he 
said, the executive who was 
responsible for co-ordinating 
"Ford's pn gms and transmission 
systems in its European 
research and development loca- 
tions was also director of engi- 
neering for Ford to Germany. 

In addition there was a sys- 
tem of assigning personnel to 
work in foreign locations. A 
Belgian, for example, ran the 
Dagenham body and assembly 
plant in the UK with a British, 
Belgian and Spanish manage- 
ment team. “I think it is a slim 
of our maturing Europeanisa- 
tion that today our employees, 
our dealers and our customers 
do not find it at all unusual or 
uncomfortable to deal with a 
foreigner in their own back- 
yards,” he said. 

Mr Tim Liardet, head of 


management resourcing and 
development at Shell Interna- 
tional, spoke of the benefits of 
an international management 
development system. Sending 
people on a foreign postings 
tested them, he said, by throw- 
ing them in at the deep end. 

Problems associated with 
international staff transfer 
included personal ones such as 
working partners who were 
unwilling to move, Mr Liardet 
said: “This is the most serious 
and intractable problem and 
there are no easy solutions.” 

Mr John De Leeow, manag- 
ing director of the corporate 
staff bureau at Philips Interna- 
tional. said his company 
actively assisted partners of 
staff going abroad to get jobs. 
International experience was 
one of the qualities Philips 
wanted in its senior managers, 
he said. Other qualities 
included being a “fighter", a 
good communicator, and an 
ability to cope with change. 

Mr Olle Ranang, personnel 
director of SKF, the Swedish- 
based ball-bearing group, said 
his company had been ranked 
third in a German survey of 
those best prepared for 1992. 
The group’s biggest operating 
companies are in Germany and 
Italy with a research centre in 
Holland 

Managers of his group’s 
main subsidiaries, with one 
exception, had all worked for 
several years in another coun- 
try, said Mr Ranang. 

Two speakers concentrated 
on the British perspective in 
creating a Euro-workforce. 

Sir Bryan Nicholson, chair- 
man and chief executive of the 
Post Office and chairman of 
the Confederation of British 
Industry's Vocational Educa- 
tion and Training Task' Force 
described the CBI's report on 
education and training. This 
report stemmed from the real- 
isation that without action by 
British employers and the Gov- 
ernment tbe skills gap between 
Britain and many of its com- 
petitors would widen. 

Sir Bryan said he believed 
there was wide recognition in 
Britain that concerted national 
action was needed to resolve 
this fundamental problem. 

Mr Angus Fraser, managing 
-director of the Imperial College 
of Science, Technology and 
Medicine, said business and 
higher education had a great 
deal to benefit from improving 
their links in the education 
field. But, he said, the ultimate 
quality and effectiveness of 
that relationship would con- 
tinue to be largely dependent 
on individual companies and 
universities, not on grand 
national initiatives. 


High noon strikes for Thatcher and her visiting Euro-MPs 

Philip Stephens reviews today’s efforts to provide Britain with a united front on the main European issues of the day 
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FOR the watching media Mrs 
Margaret Thatcher’s meeting 
later today with her party’s 32 
representatives in the Euro- 
pean Parliament has all the 
Ingredients of a political 
“high-noon." 

Since her Government’s 
heavy defeat last year to the 
Strasbourg elections the Prime 
Minister’s dealings with the 
MEPs have often seemed to 
resemble her relationship with 
Mr Jacques Defers, the presi- 
dent of the EC. 

Public differences within the 
senior ranks of the Conserva- 
tive Party about how to 
respond to the growing pres- 
sures for closer European inte- 
gration, have been mirrored by 
regular cross-channel sniping 
between the MEPa and many 
of their colleagues at Westmin- 


ister. 

Both sides are conscious that 
today’s talks must be aimed 
primarily at repairing the dam- 
age and presenting a united 
public, if not private, front, on 
the key Issues which will con- 
front the Community over the 
next year. 

The MEPs have agreed in 
advance that Sir Christopher 
Prout, their group leader, will 
alone report on the outcome of 
the folks. There are to be no 
“dissident" briefings for the 
press. 

They are also insisting that 
many of the differences are 
more imaginary than real -fo- 
cusing on tone and misunder- 
standings over language rather 
than on the substance of the 
debate over Europe's future. 
But the mutual suspicion 


remains. 

A preparatory gathering ear- 
lier this month between Mr 
Kenneth Baker, the party 
fiTiairman, was described by 
one of those present as both 
acrimonious and inconclusive. 
Even the circumstances sur- 
rounding today’s meeting have 
been a cause of disagreement. 
The MEPs, who insist that they 
requested the talks, have been 
irritated by reports, apparently 
from Downing Street, that they 
have be “summoned" by the 
Prime Minister for a private 
rebuke. 

The distance between the 
MEPs and the Westminister 
machinery of the Conservative 
party is not new. During the 
early 1980s they were widely 
regarded by their Commons' 
colleagues as “second-rate" 


MPs who had gone to Stras- 
bourg because ihey could not 
find a Westminster seat. 

More recently -and particu- 
larly since the passage of the 
Single European Act -there 
has been frustration among 
some Westminster MPs that 
while their control over events 
in Europe has waned, so that 
of the MEPa has risen. 

In fact, many on both sides 
agree that the extent of the 
differences have frequently 
been exaggerated and have 
reflected different style and 
tactics rather than irreconcil- 
able policy stances. 

Some of these problems now 
look like being resolved. The 
MEPs can hope to gain far 
easier access to the ministers 
who travel regularly to Brus- 
sels. 


The MEPs in turn will seek 
to impress on Mrs Thatcher 
that their stance at the Euro- 
pean Parliament is often dic- 
tated as much by political prac- 
ticalities rather than a desire 
to undermine. 

While Mrs Thatcher's mas- 
sive majority at Westminster 
allows her to press on almost 
regardless of what others may 
be saying, the influence of the 
MEPs depends on forging alli- 
ances with other centre-right 
groups. That inevitably 
involves compromises ■ as hap- 
pened last year over the Social 
Charter. 

Sir Fred Catherwood, one of 
the Group's most experienced 
members, insists that there is 
nothing in the MEPs' stance 
that runs contrary to the fun- 
damental approach agreed by 


the Government when it 
signed the Single European 
Act. 

The problem has been with 
the caricatures presented by 
the media suggesting that 
while Mrs Thatcher stands for 
a staunch defence of British 
sovereignty, the MEPs are out- 
right federalists wanting to 
abolish national parliaments. 

That no doubt does exagger- 
ate the gap. but privately at 
least many of the MEPs insist 
that there are real issues of 
substance to be resolved. 

The Government has tended 
to treat full membership of the 
EMS as a benefit it will choose 
at some stage to confer on the 
rest of the Community. The 
MEPs believe It should be the 
other way round. 

More fundamentally, the 


MEPs see the Intergovernmen- 
tal Conference on economic 
and monetary union as leading 
inevitably - if only eventually - 
to a single currency and a sin- 
gle European central banking 
system. 

That it turn will strengthen 
the case for much greater dem- 
ocratic accountability over 
both the Commission and the 
Council of Ministers - account- 
ability that could only be 
achieved by strengthening the 
European Parliament. 

For Mrs Thatcher that still 
smacks too much, if not of fed- 
eralism. than of an attempt to 
usurp the authority of the Gov- 
ernment and of the Westmin- 
ster Parliament 

It will take more than a glass 
of sherry in Downing Street to 
resolve such differences. 
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ADMINISTRATORS WHO 
issue a protective writ while 
they decide whether to proceed 
with litigation on behalf of an 
insolvent company, will not be 
permitted by the court to 
examine the defendant pri- 
vately on oath if they have 
had tiie benefit of extensive 
disclosure of documents ""«! 
no further information is 
needed to enable them to 
reach a decision. 

■ Mr Justice Hannan so 
when granting an application 
by Bank of Credit and Com- 
merce International SA (BCCI), 
to discharge an order obtained 
against it by Joint administra- 
tors of Cloverbay Ltd for its 
examination on oath in connec- 
tion with Clover-bay's affairs. 

Section 236{2Xc) of the Insol- 
vency Act provides: “The court 
may on the application of the 
office-holder [administrator] 
summon to appear before 
it . . . (c) any person whom 
the court thinks capable of giv- 
ing information concerning 
the . . . affairs or the property 
of the company.” 

HIS LORDSHIP said that on 
October 18 1989 a registrar of 
the Companies Court made an 
order under section 236(2Xc) of 
the Insolvency Act 1986 on the 
ex parte application of joint 
administrators of Cloverbay. 
By that order BCCI was 


order ex parte requiring BCCI 
to produce all books, papers 
and records in its possession or 
control relating to Cloverbay, 
supported by affidavit sworn 
by Mr WlthaH 
He swore that on his 
appointment as administrator 
he began to investigate possi- 
ble claims against BCCL On 
torn 28 he wrote to BCCI stat- 
ing that the writ of March 23 
bad been Issued, but that be 
and Mr Boiler had not yet 
formed, an intention to proceed. 
He said t he writ was issued for 
Protective purposes. Ha empha- 
sised that the admlwi g i ra ter s ' 
investigations were in their 
preliminary stages. 

The affidavit asserted that 
the administrators were anx- 
ious to establish all material 
facts at as modest -expense as 


possible. It said they* did not 
my final deci- 


intend to take any 

sion whether to serve and con- 
tinue proceedings until they 


had considered the documents. 


directed to attend at chambers 
for examination on oath in 
connection with Cloverbay’s 
affairs. 

On November 22 BCCI 
applied to the court to dis- 
charge or vary the order. An 
affidavit in support of the 
motion set out the history of 
Cloverbay and BCCTs involve- 
ment as its banker. 

On March 22 1989 an admin- 
istration order was made in 
respect of Cloverbay on the 
petition of its judgment credi- 
tor, Charterhouse Export Ltd. 
Charterhouse had obtained 
judgment for £7 .5m. 

On March 23 the joint admin- 
istrators, Mr Withall and Mr 
Buller, who complained that 
Cloverbay’s assets had been 
dissipated through BCCTs neg- 
ligence, issued a writ against 
BCCL They rfaimort damages 
on the ground that BCCI know- 
ingly assisted Cloverbay's 
managing director, Mr Zafar 
Zaid, fraudulently to remove 
sums from Cloverbay’s 
account 

On May 5 they obtained an 


and had obtained legal advice 
and creditors’ approval 
BCCI applied to discharge 
the ex parte order. Mr Justice 
Vlnelott refused. He said he 
could not disregard administra- 
tors’ evidence that they had 
not reached a determination. 

He said thane was a public 
interest in ensuring th«t a liq- 
uidator who came fresh to the 
scene had available all infor- 
mation necessary to enable 
him to discharge his duties, 
including enquiring whether 
there were grounds for institut- 
ing proceedings. He quoted Mr 
Justice Hoffmann in Re JT 
Rhodes (Not) with whom he 
agreed — “The liquidator must 
show a need to examine and 
the court must not allow exam- 
ination to be excessive, vexa- 
tious or unfair.” 

The motion had been awn- 
plied with. Large numbers of 
documents had been disclosed 
to the joint administrators and 
copies taken. This disclosure 
made, Mr Withall sought the 
order for private examination 
made on October is. 

BCCTs affidavit suggested 
that the administrators were 
now In a position rimflai- to 
that of a plaintiff after discov- 
ery. All documents which 
could relate to the p.iaiwi 
against BCCI had been dis- 
closed. It suggested that exami- 
nation of the two individuals 
was not necessary to enable 
the administrators to fulfil 
their statutory duties. 

Mr WlthalTs answering affi- 
davit emphasised the adminis- 
trators had not decided 
whether to serve proceedings. 


He swore they had consid- 
ered the documentation dis- 
closed by BCCI pursuant to the 
Mhy 5 order, and had consulted 
solicitors and counsel. The 
advice given was that further 
enquiry should be made before 
tyln ng a decision to sue. 

He said that the ex parte 
order of October 18 was made 
on the basis of a report given 
by him to the court. That 
report contained a statement 
that the administrators had 
been advised by counsel that 
BCCTs involvement in the mat- 
ter “appeared to be as bad a 
course of conduct on the part 
of any hmk as he bad seen, 
but that we would need to 
Investigate further in order to 
establish whether BCCI had 
any explana- 

tion . . . or . . . possible 
defences. 1 * 

On that evidence the court 
came to the following conclu- 
sions trf fact: the joint adminis- 
trators had not decided 
whether to proceed by serving 
the protective writ or other- 
wise suing BCCL They had not 
decided, though very large 
amounts of documents were in 
their hamin and they bad had 
legal, advice that there 
appeared to be a good case 
against BCCL 

In the court’s view the 
administrators had resolved 
that they would not decide 
whether to sue BCCI until they 
had obtained all the material 
they could undw Hy machin- 
ery of the 1966 Act 
The question was if in the 
face of a determination not to 
reach a decision but to go on 
exploring opportunities to 
makg good the Claim against 
BCCI, the court should allow 
the examination order to 
stand. 

The subject was reviewed by 
Mr Justice Slade in Re Castle 
New Homes Ltd [1979] 1 WLR 
107S. He stated that the power 
to order private examination 
was an extraordinary power 
required because a liquidator 
usually took office as a 
stranger to the relevant events. 

He set out the need for the 
court to keep a fair and prop er 
balance between the statutory 
intention that the liquidator 
(or now an a dminis trator) 
shoul d hays an extraordinary 
power to obtain information, 
and the danger that it might be 
used to enahlw him to obtain 
an inequitable advantage over 
his opponent 

He reviewed authorities. 
Including re Franks, Ex parte 
Gittinas [1 892] 1QB 646 where, 
he said, Mr Justice Vaughan 


Williams kept “a careful bal- 
ance between the desirability 
of avoiding a dress rehearsal of 

the cross-examination and the 

need of the trustee to have 
xesouable information.” 

The same balance had to be 
kept today. Mr Justice Slade 
let the examination proceed. 

On the basis of Castle New 
Homes the court had to hold 
the in the present case. 

A “protective writ" had been 
Issued. The administration had 
proceeded for some time, so 
the administrators, as officers 
of the court, were not coming 
to the matter without know- 
ledge of the circumstances. 

There was a creditors’ com- 
mittee likely to be able to fond 
litigation and large prospective 
sums for recovery. There had 
been extensive litigation by 
members of the creditors’ com- 
mittee; in which much factual 
information would have been 
discovered. There had been 
very extensive disclosure so 
that all discoverable docu- 
ments in BCCTs possession 
were alread y available to the 
aflmmiriLtttUre. 

Those facts seemed to point 
to the administrators* being in 
at least as good a position as 
most people considering litiga- 
tion - probably better. 

On the other hand, there was 
a natural desire in the court to 
pnahip ±ts officers to do their 
duty as effectively as possible. 

The court must consider the 
balance between oppression to 
the examinee and helping the 
liquidator. 

The due to that balance was 
found in the word “need” 
emphasised in Mr Justice 
Slade’s elucidation of the Git- 
tings decision and in Mr Jus- 
tice Vinelott's quotation from 
Mr Justice Hoffmann. 

If the court considered that 
the applicant did not need fur- 
ther information to take a 
rational decision whether to 
sue, but wanted further infor- 
mation to improve his position, 
then it was oppressive to order 
p ri v ate examination. 

The evidence in the present 
case did not convince the court 
that Mr Withall and his part- 
ner “needed” further informa- 
tion although they might rea- 
sonably “want" it 
On that basis it was held it 
would be oppressive to BCCI to 
order that its officers or former 
officers be examined. 

For the administrators: Gabriel 
Moss QC (CUfford Chance). 

For BCCL John Brisby (Ste- 
phenson Harwood). 


Rachel Davies 
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PAN AM 1990 
PROGRESS REPORT 
NO. 1 


OUR ONE AND ONLY GOAL 
IS TO REBUILD ONE OF 
AMERICAS GREAT RESOURCES. 

TM PLEASED TO REPORT 
WE ARE RIGHT ON SCHEDULE. 


On January 23, 1988, this management 


Pan Am. • 

An airline monumental in its 
contributions. Vital in its importance. 
Historic in its signficance. 

For it was Pan Am, single-handedly 
and against enormous odds, that opened 
America, and the world, to international 
air travel 


; -OveFsixty years ago, hacking airports 
. out of the jungles of South America... 
building landing strips and refuelling bases 
across the Pacific to the Far East... 


conquering weather and distance to cross 
■ the Adantic to Europe, and on to the 
Near East and Africa. ' 

Along the way developing weather 
forecasting and navigational systems that 
set standards for the entire industry. 

Setting service standards by providing 
the first flight attendants, the first meals, 
the first First Class, the first movies, 
the first music. 


And from the very beginning, assisting 
in the design and introduction of virtually 
every new aircraft from the early Sikorsky 
single engine flying boat to the world’s 


first jumbo jet. The remarkable Boeing 747. 

The aircraft that helped Pan Am open 
yet another world of air traveL The world 


of affordable air traVel. 


THEN CAME THE 70 *s. 

Deregulation, increased competition, 
soaring fuel prices, recession and double 
digit inflation all hit at once. 

Some airlines, because of the nature 
of their routes and competition, were hurt 
more than others. Pan Am was one of them. 

And as often happens with companies 
reacting to financial adversity Pan Am 
made mistakes in its turnaround efforts. 

Unfortunately it made the basic 
mistake. 

Pan Am became so involved with its 
corporate problems that it lost sight of its 
customers’ needs. 


A RETURN TO BASICS. 

Our first act as Pan Ain’s new 
management was to put into effect a plan 


for renewal, all revolving around our 
customers. 

1. Invest the money required to return 
Pan Am to the service standards that once 
led the industry. 

2. Rebuild employee commitment so 
that once again Pan Am people feel and 
act like the special people they are. 

3. Provide financial resources by selling 
assets not fundamental to the operation 

of a strong airline. 

To date, over $220,000,000 has been 
committed to this programme, and the 
results are more than encouraging* They 
are measurable. 

And in spite of some setbacks in 1989, 
we are on course... our customers’ course. 


A RETURN OF PASSENGERS. 

We are now seeing record passenger 
growth system-wide. 

In the hard-to-please First Class area, 
we’re now carrying more passengers across 
the Atlantic than any other airline. 

In Clipper Class, with service that 
is actually better than First Class on 
some airlines, we’ve shown consistent 
system-wide gains. 

We now have one of the youngest 
fleets across the Atlantic, were first with 
the A310 Airbus, and operate the largest 
fleet of these big, roomy, technologically 
advanced aircraft. 

In all, we continue to fly from more 
European cities than all other US. airlines 
combined. 

We are the only US. airline serving 
the Soviet Union and the only US. carrier 
that serves every emerging country in 
Eastern Europe. 

Our flights out of Miami are up 48% 
over 1989 - now serving 68 international 
destinations and 27 US. cities - from one 
of the fastest-growing areas of world travel. 

The response to our quality of service 
on the Pan Am Shuttle has been so 
overwhelming that we now carry over 
50% of the Boston-New Tfork-Whshington 
market. 

In the US. we now serve 43 cities, 
with a 13% gain in capacity, 1989 over 1988. 

Internationally Pan Am continues to be 
the number one US. airline to the world - 


flying to 85 cities in 53 countries on 
4 continents. 


SECURITY IN AN 
INSECURE WORLD. 

The need for sophisticated aviation 
security is now being felt by travellers 
everywhere. On all airlines. 

We’d like to emphasise that Pan Am 
security measures exceed the requirements 
of the Federal Aviation Administration and 
are among the highest of all US. airlines. 

Pan Am today is not only continuing, 
but strengthening its historical leadership 
role. 

We have now so enhanced our security 
systems, equipment, personnel and 
procedures that we more than ever exceed 
the security standards of international 
airlines. 

Nothing is, or ever has been, as 
important to us as the safety and security 
of our customers - and of our own Pan Am 
people who serve them. 

OPTIMISM OF A HIGH ORDER. 

Ran Am is once again becoming the 
land of airline that will deservedly attract 
more than its share of travellers. 

Further, it is an airline in position to 
benefit from the tremendous growth that 
is coming in world air travel. 

And while we have debt, it is the lowest 
long-term obligation of any major carrier: 

We are most definitely beginning to 
see light at the end of the tunnel. 

And we cordially invite you to 
discover or rediscover; the Pan Am that is 
Pan Am again. 



Thomas G. Haskett 

Chairman and ChiefErecntive Officer 

Pan American World Airways, Inc. 
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:wo weeks ago, Bar- 
clays Bask, one of 
Europe's largest finan- 
cial institutions, 
received an unusual New Year 
present: the millionth “VT 320" 
video terminal made by Digital 
Equipment since the machine 
went into production just two- 
and-a-half years ago. Needless 
to say, Barclays is one of the 
Massachusetts computer 
giant's most valued customers. 

The 320 is small beer com- 
pared with Digital’s larger 
systems. But the company has 
many more reasons for cele- 
brating the product's success 
than mere public relations at a 
time when, as it revealed Last 
week, its profits have taken a 
sharp dive. 

In a sluggish market, and 
against vicious US. European 
and Far East competition, the 
320 has more than rebuilt Digi- 
tal's previously slumping mar- 
ket share in text terminals 
attached to its networked com- 
puters. from 49 per cent in 
mid-1987 to over 65 per cent 

This has had a wider spin-off 
effect. As one senior Digital 
manager says: “Terminals act 
as a front-end marketing tool; 
winning the desk top is very 
significant for all the much 
more expensive equipment 
that goes into the back room.” 

All this Is only the start of 
the story. More significant still 
is a set of organisational les- 
sons which the 320 project pro- 
vides - both for Digital itself, 
and for other companies of all 
shapes and sizes. 

The 320 represents an organi- 
sational breakthrough in sev- 
eral respects: 

• in Digital’s ability to slash 
production costs at least as low 
as those of its Far East compet- 
itors; 

® in its acceleration of the 
development process at least to 
match their short timescales; 

• in its ability to step up its 
flow of new products as life 
cycles are compressed further; 

• in Its growing experience of 
how to manage development 
projects in a truly multina- 
tional fashion - a difficult 
challenge which will face 
many companies in the 1990s; 

• and in the way it has started 
to capitalise on the skills of its 
industrial designers, who have 
always languished within Digi- 
tal's strong engineering cul- 
ture. “Engineers walk about a 
foot above water in this corpo- 
ration - unlike the rest of us,” 
says Richard Johnson, man- 
ager of Digital's design group. 

Behind all these advances 
lies one common thread: the 
way Digital has at last begun 
to get a tight grip on the way it 
runs product development, 
through what IS us ually 


Competing with the Far East 



learns to run a better race 


Christopher Lorenz explains how the US computer giant has tightened its management of product development 


"programme" or “project" 
management (Digital calls it 
“product management")- 

This did not look very likely 
four years ago. when, in the 
words of Victor Bellemare, the 
product manager who ran the 
320 project. Digital spent 
months "waffling” about what 
sort of product was needed to 
succeed the VT220 - the 320's 
more costly predecessor. 

This kind of extended debate 
Is a natural product of Digital’s 
very open culture, and used 
always to be a strength. But in 
today's market conditions it is 
often a handicap. 

As with the VT22G in the 
early 1980s, it was only after a 
strong intervention by Ken- 
neth Olsen. Digital's founder 
and president, that the debate 
was brought to an end and a 
firm programme actually got 
under way. Olsen is famous 
within Digital for his readiness 
to involve himself not only in 
individual product decisions, 
but also in quite minute design 
details. “He likes to work on a 
drawing board and come up 
with things.” says Bellemare. 

At a meeting in January 1986 
with seven top managers from 
a wide range of functions, 
Olsen laid down a set of pretty 
precise objectives for the prod- 
uct: it should have a 14 in 
screen “so small that it almost 
seems to sink into the desk 
top”; it should have a list price 
of $500 Gees than half its prede- 
cessor's original price), which 
meant a factory cost of $160; 
and it should be shippable 
within 12 months of the forma- 
tion of the development team. 

The detailed product specifi- 
cations (for circuit board lay- 
out, power supply, etc) were 
also tighter than usual: Chris 
Landry, the industrial design 
supervisor on the 320 project, 
complains that Digital has 
tended to suffer from “marsh- 
mallow specifications.” 

Yet Bellemare still needed 
every ounce of his natural 
drive and diplomacy to coordi- 
nate the multi-disciplinary 
development effort, which 
involved product engineers, 
manufacturing engineers, qual- 
ity experts, field service people, 
industrial designers end mar , 
keting specialists. 

Digital has worked with 
such multi-disciplinary teams 
for years, with many develop- 


Victor Bellemare 
(right), programme 
manager of the VT320 
project, with industrial 
designers Chris 
Landry (centre) and 
Bemle Maurer: “We’re 
like a vertebra 
running through the 
project, with a nerve 
end into everything” 


ment phases being run in par- 
allel - an approach to product 
development which has been 
practised for years in Japan 
and a few US companies. 
Instead of the traditional 
sequential approach. 

But Digital’s teams have 
tended to lack discipline, fall- 
ing prey to rhang ing demands 
along the way, especially from 
the central engineering depart- 
ments. “There are strong and 
weak programme managers,” 
says Bellemare. “We have 
great difficulty getting people 
with enough all-round skills; a 
lot of engineering managers 
say Tm the boss - you’re just 
co-ordinating the programme’." 

This complaint has been 
heard in many other Western 
multinationals in recent years 
— from Philips, the Dutch elec- 
tronics multinational, to sev- 
eral major car makers. 

Digital's response has been 
to reinforce the position of 
product managers, especially 
in its desk-top systems busi- 
ness under the leadership of a 
recruit from IBM, Larry Cabri- 
nety. As a result of this, and of 
the success of the 320 pro- 
gramme, and several other 
“model" projects, they have 
gained considerable respect 

Since his arrival as Belle- 
mare’s boss in 1986, Cabrinety 
has established a reputation 
for "breaking through the 
bureaucracy of the company," 
as Bellemare puts it. But Cabri- 
nety has also established new 
principles of programme man- 
agement, design-for-manufac- 
ture, and other initiatives. 
“Larry’s people can get thingR 
done better, cheaper, and fos- 
ter,” boasts Bellemare. 

As Cabrinety sees it, "the 
key thing is discipline In the 



past the problem was not only 
that initial prescriptions 
weren’t tight enough. It was 
also that product management 
hadn't constantly probed and 
followed up every aspect of a 
programme 's progress, to make 
sure that aU the specialist 
functions were performing 
according to requirements.” 
The main success of the 320 
project, he says, was its 
approach of “here's the target 
- now go for it!". He says that 
"the team was extremely 
focused - probably the most 
we've ever had at Digital - 
and it refused to let anyone 
stand in its way.” 

Both Cabrinety and Belle- 
mare are especially critical of 
the way Digital projects tend to 
be “interfered with" by engi- 
neers and marketing special- 
ists during their development 
In such a fast-moving indus- 
try, with a constant flow of 
new competitive products, 
there is always a temptation 
for people to try to add extra 
performance to a product But 
Cabrinety says that "all too 
often, the market place doesn’t 


want this - it just wants high 
quality and reliability.” 

Just as important as the 
degree of management disci- 
pline in the 320 project was the 
central role of industrial 
design. With the pride of a typ- 
ical engineer, Cabrinety tends 
to play this down, seeing 
ttorig n as just part of the elec- 
tro-mechanical support func- 
tion. 

This is certainly design’s for- 
mal position at Digital, four 
levels down in the corporate 
hierarchy. But it is clear from 
Bellemare's first hand account 
of the process that the design- 
ers played a much more influ- 
ential role than was usual at 
Digital. 

This was not merely because 
the 320 was a relatively simple 
product, where compactness, 
good looks and excellent ergo- 
nomics were vital to its suc- 
cess. In many ways, the ability 
of industrial designers to 
smooth communications 
between other types of special- 
ist was even more valuable. 

Chris Landry, a thoug htful 
and understated man who 


worked on the project with one 
of his staff, Benue Maurer, 
describes this role as "transla- 
tor and liaison between engi- 
whbtiw and management.” 
“We’re like a ver te b ra run- 
ning through the project, with 
a nerve end into everything,” 
Landry says. "We facilitate the 
visualisation of id«q»g, and our 
sketches and models are a key 
to the acceleration of the devel- 
opment cycle. 1 can’t empha- 
sise Ptinngb w hat ffrat riofiq ; it 
stops people talking and flail- 
ing their arms around - 
iwateiii you get thing s clear, 
and done, right up front.”* 
Landry also describes the 
industrial designers as “consul- 
tants to mnnagpmpTj t " He 8875 
“we’re not just reactive - we 
do propose ideas for things, 
and it wreaks havoc with 
many engineers, who see them- 
selves as the initiators within 
this company.” 

This role had an added 
dimension in the 320 project - 
liaison between the design and 
management tgam in Massa- 
chusetts and Digital’s prodnet- 

and manirfanfairing - en gineer s 


in Taiwan. 

Digital established engineer- 
ing In Taiwan in the early 
1980s, fliAwgaide the new manu- 
facturing facilities it put down 
to takp advantage of low Far 
East costs; the company has a 
strong belief in co-locating. 
engineering and manufactur- 
ing, in order to get close collab- 
oration between them. 

Maurer was delegated to be 
the Twain contact with Taiwan 
both by Bellemare and the 
ffwiinr p f i gin«»f on the project, 
and he ended up suggesting 
vario us mechanical improve- 
ments that went well beyond 
bis formal skill as an Industrial 
designer. One of the hardest- 
fought was a much smaller on- 
off switch, than Digital's stan- 
dard item. 

Instead of the Massachu- 
setts-Taiwanese connection 
prHwg as a break cm the devel- 
opment process (they are 10,000 
miles apart, ayid have a 12 hour 
time difference), it actually 
helped streamline matters. 

■ One reason was that the dis- 
tance forced both sides to com- 
municate very efficiently, 
whether by visiting each other 
or (very much more often) by 
fax or on a computer-aided 
design network. "It’s some- 
times for quicker to do things 
by hand than by CAD,” says 
dais Landry. "We can flash 
ten hand-drawn sketches 
across to Taiwan, and then get 
a response back overnight” 
"Working between Massa- 
chusetts and Taiwan is like 
being in a giant conference 
room,” says Landry. 

Another reason why tire rela- 
tionship worked well was that 
there were few politics -at the 
Taiwanese end; the engineer- 
ing manag er aT pf the manufac- 
turing manager there report to 
the same person - an unusual 
arrangement within TH gital. 

A further reason was the 
respect which Taiwanese engi- 
neers have for industrial 
designers. "They liked - 
rather than resented - the fact 
that we knew their stuff,” says 
Landry, "and that we kept 
coming up with aU kinds of 

thing s that fiavp writhing tO do 

with aesthetics.” . . 

A further factor was the 
organisational flexibility of the 
Taiwanese. They were always 
willing to get machine tools 
modified rapidly to take 


account of design changes, 
imiiiw their US counterparts. 
And. says Victor Bellemare. 
"there was no ego - no reac- 
tion on the part of an raew; 
ineor manufacturing specialist 
that i don't work for the prod- 
uct manag er, I work for my 
functional boss’." 

In the US, Bellemare and 
other Distal product man agers 

seem to be plagued by this 

problem. . . 

A very different product pro- 
gramme, on which a team 
under h™ has been worlong 
entirely in the US, has been 
proving “a nightmare,” says 
Bellemare- Even just getting 
the product’s casing designed, 
approved, drop-tested and so 
on has been exceedingly 

bureaucratic, he complains. 

“Everyone here wants a say as 
to whether things are right or 

not." 

Such problems are endemic 
to any product development 
matrix in which programme 
managers are fig htin g to get a 
whole series of specialist engi- 
neering and other departments 
to agree to various aspects of a 
rtftri g n , Not surprisingly, both 
Bellemare and Cabrinety argue 
strongly for a shift in the bal- 
ance of power, and a reduction 
in the company's central engi- 
neering resources. “The whole 
organisation is too lumpy,” 
says Bellemare. 

“As a company gets 
entrenched, engineers feel 
there’s only one way to do 
things,” says Cabrinety. “But 
the Taiwanese are interested in 
only one thing - meeting our 
targets.” Part of the problem in 
the US, he says, is that Digital 
■ has too many central groups 
wedded to the “Digital Way" of 
doing things. "But you have to 
change — or your company 
won’t be In existence in 20 
years' time.” 

The success of the 320 devel- 
opment programme is proving 
difficult for Digital to dupli- 
* cate, in other words. Not with 
the 32>’s successor product, 
which is now under develop- 
ment, again in a Massachu- 
setts-Taiwan network - with 
design playing a leading role - 
but with others where develop- 
ment is located entirely in the 
US. 

. If it is to replicate the effec- 
tiveness of the 320 programme 
on a: regular basis, and on 
more complex products, Digital 
clearly faces further upheaval 
in the way it manages develop- 
ment within the US. In the 
meantime, other companies 
have plenty to learn from its 
best practice, particularly its 
ability to harness a design and 
development effort successfully 
between countries which are 
oceans apart 
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In a car service centre in Europe, an OKI printer sits And it's why you can expect years of reliable 

covered m grease so thick its impossible to read the name-plate, performance from every OKI printer we make — from dot 

Even w. it's easy to see it’s an OK I matrix to non-impact models 

No ordinary printer could handle this kind ot grease So if you're looking for a printer to tackle the dirty 

and grime and still provide immaculate performance. work in your office, test one that's proven itself 

That s why an OKI goes through thick and thin, 

through 27 grueling tests before it t PWfiE ffiafr* Stop bv your nearest OKI 

leaves our (actor, Af K r we shake it. "T " dealer and see why. even under the 

bake it and drop n. it 5 ready to meet V-*. worst of conditions, a printer bearing 

all the challenges of real life. aga " ‘" if * ' / the OKI name-plate is clearly superior. 


□ 

0£ 

tu 

Cp 


I The language of 
intematiohal business 
isn’t English ••• 
it’s the language of 
your customer. 

Prepare for 1992 now. 

Communicate in your customer’s 
language and call Berlitz today on:- . 

01-6806482 London 

021-6434334 Birmingham 

031-2267198 Edinburgh 

061-2283607 Manchester 

0532-435536 Leeds 

FAST AND EFFECTIVE 

Courses are tafor-made to meet the particular 
needs and schedules of both you and your company. 


WE OFFER THE 
FOLLOWING SERVICE. 

REGISTERED OFFICE 
£I5pa 

COMPANY SECRETARY 
£100pa 

NOMINEE DIRECTOR £100pa 

Situ ated on a private farm off a private road. 

TEL: 0422-824579, FAX: 0422-824584 
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BECAUSE NOTHING'S AS CHALLENGING AS THE REAL WORLD. 

50/751 Deal Avenue • Slough Trading Estate • Slough • Berkshire SL1 45H • Tel.: 0753-31792 


FLY SAFELY WITH THE LARGEST 
AND YOUNGEST FLEET OF FULLY OWNED 
LICENSED BUSINESS JETS . 
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ALG AEROLEASING 


Geneva: (022)798 45 10 
ZOridi :( 01 ) 8143700 


GCNEVA - ZURICH • M&AN - KINSHASA - SINGAPORE 


SWANSEA 


1st Choice for 

BUSINESS 


WE HAVE THE COMPLETE PACKAGE 
gp-ntetprise Zone Tax Benefits 
Ef Factories & Offices 
g" Rate Free Periods , 
B^Jfegional GranV 
B" Serviced Sites ' 



For your Business FBs 
plus details of giants 
and incentives rine- 
Michael Bums on 0792 476666 
Orwnteto 
Michael Bums. Assistant Oiractor,^ 
Swansea Centre for Trade & 
Industry, Singleton Street, 
Swansea. S<u3 QH 
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And ask 
Roberto Alves 
for details. 
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THE KANDFONTEIN ESTATES GOLD MINING 
COMPANY, WITWATERSRAND, LIMITED 

ncggra&onNe. OUMBSfo* 

(hcaponad in ifac RqdJui of Saah Afria) 

DIVIDEND NO. 109 
ON SHARE WARRANTS TO BEARER 
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PUBLIC NOTICES 



MMC INVITES EVIDENCE 

About proposed 
acquisition by 
kingfisher PLC of 

DIXONS GROUP PLC 

The Bton^Ues and Mergers Commission 
would like to hear from any person or 
organisation with information or views on th* 
acquisition by Kingfisher pic UffSSS Soup 

for thTJetail ofelSS^i 
The Commission would like evidence in 
by 5 February 1990 to be sent to: The 
Seoetary (Kingfisher/DixonsJ, 

SuSfl C °? m ^ Ion ’ New Cou^^CaSr d 

Street London WC2A 2JT. 
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TELEVISION 


"" 0113,6 18908 *“4 

^ I SM / nJ ^ lt nJ S h *t the most 

'•’■ '.^hv vf w' dramatic programmes on 

- • 'iji V V our screens are the news 

vV bulletins trillng ns whatis happening 
, ■:• .TV in the Warsaw Pact countries. History 
. ^ 'e t'-‘ is being made so astoundingly fast, it is 
impossible to guess what will happen 
- between the writing of this article and 

•^1 its appearance fa print will East Ger- 
■ ■>(£ many he back under mfljttaiy control? 
Will Azerbaijan secede troin the DSSR? 
. ‘ " v : ‘- ir,r WQl Yugoslavia have adopted a 
.’’VV multi-party system? 

The news programmes are invaluable 
... ' « and engrossing, but what television 
-iy v also needs is a David Mercer for the 

.. L ‘--'xli 1990s. Somebody meeds to convey the 
reactions of all those Western European 
' - liberals who previously found their 

' ‘ - T i v 1 driving force and their hope in social- 


Fierce competition for the wooden spoon 


Valued Friends 
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- * ^ ism. So ntuch of the work of the British 
. , ' Vv< intelligentsia since 1945 has been 


- . imb ued with left-wing tbinfcfag that it 

- " “ difficult to' imagine whatis going to 

. happen now that socialism lies hi tat- 

ters ah the way from the Baltic to Wal- 
'S&Tb worth Road. ' . 

^ What we axe getting instead is a huge 
■~..j array of series which, although they are 
new, are also in most cases pretty famSr 
iar. Take BBCl’s Tuesday night drama 
V: serial A Sense Of Quilt, for instance. It 

was written by Andrea Newman whose 
*'v work (Bouquet Of Barbed Wire was, if 
-\-j. <i> anything, rather worse) makes me feel 
... .■£«&. vaguely ashamed of watching. 1 felt 
* much the same when, as a schoolboy. I 
-S:, went to a strip drib in Karlsruhe and 
rf- saw middle aged women wearier remov- 
S ing their clothes w hile American ser- 
vicemen sat at the bar drinking beer 
-*•- "Be-" and cracking jokes, in many cases fac- 
a*.' ing away from the stage. . 

. ' : Sjv Does this suggest that my distaste' 
~ J - arises from an unwillingness to con- 
front reality? Is Miss Newman achiev- 
" "[’fsj,,’ ing such- a realistic representation of 
Lv-j. contemporary mores that one can 
" ' - scarcely bear to look? I thrnic not. What 
I find embarrassing Is her sin-, 
-.ia! gle-mmded concentration on the 
murky, the unworthy and the shabby. If 
^ thft wo men in Kariszuhe had had splen- 
- ^ did costumes, been good dancers or . 

."■JVJJ singers- or keen to crack jokes, the 
: ^ atmosphere would not have been dingy 

and shameful. In A Sense Of Guilt it is 

- the unmitigated attention to dreary 
.V.: ^- immorality which gets me down. 

How anybody in an Andrea Newman 
story ever finds time to earn a living, 
goodness knows. K they are not in bed 
. with their own daughters, or somebody 

. — 2 : else’s, then they are grizzling about 
- 1 their emotional difficulties to an ex 
~ - lover or a step father. As in Drabble 
" "a: novels or women's ma gazine stories, 
rz. entire lives seem to be taken up with 
■ .'-lIVl hunting down and pi/iking out the hits 
":v. s r*r from fearfully complicated emotional 
tangles. It is enough to tm-n you into a 
Colonel Blimp: “Sight! Time for a long 
______ run and a cold shower. Take your mind 

_ off attihis nonsense! The devil makes 
■•rec work ..." eta 
iUca Yet A Sense Of Quilt is neither the 
most conventional nor the most- medio? „ 


- . . — • n>. 
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notices 



Characters in *Maktng News’ (top); and ‘A Sense of Guilt’ 


- SK 


ere new drama series of the season. 
There is fierce competition for the 
wooden spoon between ITVs Saturday 
night cop show. YeBowUtreod Street, and 
ITVs Tuesday night drama series Mak- 
ing News, which chronicles the activi- 
ties of a television news company. 

YeOomtkread Street could almost be 
run unaltered as a parody of the slick, 
modem American cop shows from BUI 
Street Blues to Miami Vice. Where the 
Americans would give you clothes by 
Armani and Ungaro the Ttritiiab version 
seems to be using Wool worth’s. Our 
police woman heroine runs around 
Wrmg Kang in a mini dress which man- 
ages to be both tight and shapeless. 
While ttw» Americans use iiMng n* that 
is fast and funny, the British resort to 
sixties cliches (“Like now, baby"). 
Worst of all, though, are the underlying 
attitudes. HiU Street Blues dealt sensi- 
tively with everything from racial inte- 
gration «wd feminism to Reaganomics 
and language harriers. Yellotathread 
Street, with Its sStty-eyed vfZZalns and 
tediously repe titi ve car chases, seems 
locked into the ideas of the 1950s. 

The most astonishing thing about 
Making News is that even with real 
news programmes being screened a 
dozen times a day, writers and produc- 
ers of drama series still cannot get the 
right .tone, ox feeL They have their 


“reporter 1 * deliver phrases which no 
real reporter would ever use, on or off 
screen. The Kate Adies of this world do 
not go around saying “My credTl be 
right down the drain." 

As for production values, this series 
too comes close to farce. When the 
black woman reporter steps out of an 
“Australian" bar in the “cutback" the 
“Australian 1 * landscape consists of 
Welsh mo untains covered in Welsh 
grass, grazed by Welsh sheep, attended 
by a Welsh sheepdog, under a grey 
Welsh sky. When she returns to London 
she throws a Lawrence Comer bush-hat 
hung with corks to the news editor. It 
has all the authenticity of a Constable 
painting on a biscuit tin. 

The new situation comedies are not 
so embarrassingly inept, yet they are 
hardly more originaL You Rang, 
MXord? combines the situation of 
EFpstoirs; Downstairs with the cast of 
Hi-De-Hil who play the servants. 
Upstairs is the predictable collection of 
effete toffs: Cissy in monocle and jod- 
phurs, winking at the maid and taUriwg 
of whipping Arabs; the Honourable 
Teddy with receding jaw who keeps try- 
ing to get into the maid’s bedroom; 
Lord George the poodle taker, and so 
an. Downstairs the butler fancies the 
cook and the footman bullies the boots. 
You could, write it yourself. However, 


since it is actually written by Jimmy 
Perry and David Croft (whose previous 
series include Dad’s Army, It Ain’t Half 
Hot Mum, and ’Alio ’Ailo as well ad 
Hi-De-Hi!) the BBC wifi no doubt persist 
with it until it wins a huge audience - 
if it hasn't already. 

Major Dad, also being shown on 
BBC1, is an American Import which 
relies for its laughs on the idea or a 
liberal female newspaper reporter (with 
one of those terrifyingly charming and 
funny small daughters, only found in 
the USA) marrying a gung-ho Marine 
officer. As with all American comedies 
there are good lines (“That’s an M60 
tank" says the Major, watching televi- 
sion with the little girl, “we have those 
at work") but it seems highly unlikely 
that this will turn out to be in the same 
class as Bilko, MJLS.H, or Cheer s. 

I had high hopes for Notes In The 
Margin because this BBC2 series prom- 
ised “six personal guesses at how future 
generations may interpret the last 10 
years.** That sounded like the sort of 
opinionated television cf which we see 
far too little, and that little mostly on 
Channel 4. Sure enough each pro- 
gramme does comprise a personal inter- 
pretation or thesis, but, as so often in 
the past, the marriage of television pic- 
tures and verbal arguments proves 
pretty unhappy. 

The opening programme last week 
spent much of its time setting up a 
straw man (the maternal father) and 
then ridiculing him for having feet Of 
clay, which came as little surprise to 
those of us - the overwhelming major- 
ity presumably - who never believed 
in thin figment of the adman's imagina- 
tion in the first place. Tomorrow's pro- 
gramme opens with Philip Norman tell- 
ing us *har when he was small he used 
to watch a television series called Fan- 
tasy Island where dreams were turned 
Into “reality,” an interesting metaphor 
for the Britain of the 1980s which Nor- 
man portrays as evading reality and 
sinking into a sea of fantasy in heritage 
museums, theme pubs, acd Tudor eat- 
eries. 

But just a moment' Mr Norman says 
that he grew up during the i£53s which ! 
must mean that he is now in his early 
or middle forties. Fantasy Island was 
launched in the US on 28 January 1978, 
and imported to Britain later. By 1978 
Norman must have been in his early 
thirties: how “small” was he then? 
Who, amid the welter of wild and gener- I 
alised assertions in this programme, is 
suffering most seriously turn delusions 
and living in a world of fantasy? 

Judging from the opening episode, 
one of the best factual series of the 
season is going to be Anthony Samp- 
son’s The Midas Touch on BBCS on 
Sunday evenings. Here it does seem, for 
once, as though the ideas and even the 
scripts - which are about money, the 
stock market and power - came first 
and the pictures later, as illustrations. 
But to that, and doubtless to the rieHinp 
of socialism, we shall return. 

Christopher Dunkley 


A Somerset weekend with the Carmina Quartet 


• • For the last 14 years the Castle Hotel, 
' , J j ‘ Taunton has played host to weekends of 
- • ’J- U-t chamber music - Friday (evening) to 
Sunday (afternoon) stretches of music 
_ in four carefully chosen programmes, 
given by distinguished groups and solo- 
ists. String quartets stub as the Lind- 
:l\ : I say and the Chilingirlan provide the 
^ main diet, and weekends of thematic 
planning (all-Beethoven, all Haydn and 
7*. ---- ' Mozart) alternate with those of more 
■** : *-*^ general provision; but pianists are by 
no means neglected, and Songmakers' 
Almanac weekends are not unknown. 

The artistic director is Ivan Sutton, a 
.-c * former City of London Festival director 
"f- and the instigator of the City’s 
renowned, long-running Bishops gate 
Institute lunchtime concerts. He has 
won for the Taunton enterprise (spon- 
sored by the wine-shippers Eldridge, 

. , Pope) a following that is evidently both 
"■ fanatically loyal and richly gratified. 

It’s easy to understand why: the 
\f- weekends may not come cheap, but 
they offer extraordinary value for 
money. Between concerts there are the 
pleasures of the town to sample, not to 
mention the pleasures of the Castle 
table - currently the recipient of a 


Michftltn rosette - or its welcome and 
concern for comfort, old-fashioned in 
the very best sense. (The hotel, for 30 
years owned, and run by the Chapman 
family, is up for sale. Pears that the 
venture may not survive the change of 
hands are being graphically portrayed: 
hut, fin: the next two years at least, an 
anonymous enthusiast has underwrit- 
ten its continuance.) 

The critic who has been invited to a 
Castle weekend is unlikely to leave it in 
a severely fault-finding frame of mind. 
But, It stm seems to me that a Castle 
weekend such as I have just spent 
comes pretty close to the chamber-mu- 
sic-lover's vision of paradise. For one 
thing, (me hears the music in a cham- 
ber: even the virtues of our much-loved 
Wigmore Hall pale into poor sec- 
on&hest beside the intimacy of the Cas- 
tle music-room, with its excellently 
warm acoustics. 

And when the musicians are of the 
calibre of the Carmina Quartet, the 
experience cannot fall to enrich one’s 
T^riOTfi tandTPg of the whole medium. Z 
first heard die young Swiss quartet 
after thek superb showing at the 1987 
Reggio Emilia Competition - the poli- 


ticking nhiwniTiigana that prevented the 
Carmina from being awarded first prize 
provided the year with its prime musi- 
cal scandal. Since then they have 
become regular visitors to London, and 
their career, initially launched by con- 
troversy, has now settled into a pattern 
which only genuine artistry can sus- 
tain. 

It was immeasurably rewarding to be 
able to examine their performances of 
Haydn, Mozart, Beethoven, Mendels- 
sohn, Dvorak, Ravel and Szymanowski 
at s uch close quarters, a n d to discover 
that the qualities I praised three years 
ago are bring built on and developed 
with what now appears unarguable 
authority. Indeed, a weekend such as 
thte made clear the astonishingly hi gh 
level of technical prowess which all 
four players sustain: such a strong 
sense of equipoise between parts, such 
assured corporate control of intonation, 
ensemble, and sonority blend, such a 
flow of beautiful sound, are not to be 
taken for granted. 

But one .soon ceases to focus on tech- 
nique, since it is always being directed 
toward musical expression, not display. 
The Carmina are in many ways a bless- 


edly old-fashioned group; their ability 
to create the illusion that the music is 
making itself, and that no detail of 
rhythm or texture will be underlined at 
the expense of the larger canvas, has 
nothing to do with the “image sales- 
manship” that some young string-quar- 
tet groups now feel required to purvey. 

The overflowing music&lity that 
shone from these accounts of the Men- 
delssohn A minor or the Dvorak Ameri- 
can, in particular, was a product of 
what I can only call purity and tact of 
interpretation: full-voiced and passion- 
ate, but also shot through with half- 
lights and unforced delicacies of phras- 
ing. In Classical music (Haydn's Op .76 
no 1, the Mozart D minor. K421) the 
style was effortlessly right; to such a 
rarity as the Szymanowski Second the 
players brought a marvellous combina- 
tion of dashing energy and authority. 

An itemised catalogue of the week- 
end's musical pleasures would make 
tedious reading; the abundance and 
kind of those pleasures confirmed the 
Carmina's place among the chamber- 
music leaders of the day. 


Max Loppert 
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THEATRE 

London 

- Anything Goes (1*111108 Edward). 
Cole Poster’s silly ocean-going 
1930s musical has four or Qve 
marvellous songs and Elaine 
Paige ftiiWng to emulate Ethel 
Merman. J erry Zak's desperately 
bright production comes from 
the T .in min Center in New York 
and is undemanding fare (734 
8951, CC 838 2428). 

Jeffrey Bernard is UnweD 
(Apollo). Brilliant performance 
by Peter O'Toole as an alcoholic 
journalist who embodies a Fal- 
nfafnaH^ nay-saying Ufa farce 
while committing public suicide 
by vodka. Keith Waterhouse has 
stitched a fine play, the season's 
highlight, from Bernard’s own 
writing/ Ned Sherrin directs 
(4372663). 

Ihe Good Person of Sichuan 
(Olivier). Magnificent National- 
ThaatTB revival by wnnderidnd 
Deborah Warner of Brecht's 
great parable of moral ambiguity 
about a Chinese mostitute who 
ran only do gooa by adopting 
a vicious disguise. If poverty 
is not combated by political 
systems, what can an mdivida- 
al’s compassion do? Witty new 
translation by Michael Hofinann. 
Fiona Shaw leads a fine cast in 
a play new-minted for the 19905. 
Jan 29-Feb 3 (328 2232). 

A Little MgW Mode (Piccadilly), 
fine revival by Ian JudgeJm- 
ported from Chichester, of Son- 
dheim's 1973 schlagobera version 
of a Bergman film. A beautiful 
score, composed mostly In waltz 
time, is touchingly performed 
by Lfla Kedrova. Dorothy Tutin 
(her best work in years). Peter 


(B67111S). 

Ano ther Thor (Wyndham S). 

New Ronald Harwood play, 
.yi wtprf by Elijah Moshinsky, 
about a white South African fam- 
ily in Cape Town and Maida 
Vale. Albert Finney plays father 
Mid concert pianist son across 
35 years, suggesting that talent 
Is a means ofescape and a rea- 
son for not going back. Janet 
Snwwm and Sara Kestelman 
are electrifying to support 
(867 1116). Pater 

Egan hag tafcpn over from 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Shaf- 
fer Atyle “spectacle o f ideas ” 
dressed up In John Dexter's 
imperii production as a metaphor 
of homosexual life. The transves- 
tite tragedy proves less electrify- 
ing- fhan in New York: the play 
is not very good but still worth 
seeing (379 5399). . 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest is an Intimate chamber 
operetta derived from. David Gar- 
nett’s 1955 novella. Musically 
inhua^ing and well directed 
by Trevor Nunn, a cast of 
unknowns proj e ct the right sense 
of sybaritic insouciance. A proba- 
ble, but unspectacular, hit 
, (8395972)- 

Mow York 

Chronicles (Plymouth). 
Wendy Waasetstrin’s award-win- 


in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitions in tbe 1980s, accompa- 
nied by tbe musical and emo- 
tional flavour, of tbe period 
(239 6200). 


Gypsy (St James). This 30th annl- 
versary production does more 
than revive a rich, vivid musical; 
it also introduces a new belter 
in the Merman tradition, Tyne 
Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
leads her daughter into bur- 
lesque while rejecting a personal 
life for herself (3 46 0102). 

Grand Hotel (Martin Beck). 
Tommy Tune. Broadway's pres- 
ent musical doctor, directs this 
remake of the Garbo film to at 
least shake the bones of this 
inert depiction of hves crisscross- 
ing in an elegant, but somewhat 
random setting (246 0102). 
Sweeney Todd (Circle in the 
Square). An intimate production 
of the Sondheim-Wheeler musical 
to contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
Gun ton as the demon barber 
of Fleet Street (239 6200). 

T^mmI Me a TOnor (Royale). A 
sprucing up in tbe set of a decay- 
ing town’s big time opera ambi- 
tions makes a transatlantic hit 
of this farce, first produced in 
London, but now with a local 
part fed by Philip Bosco and Vic- 
tor Garber (239 6200 ), 

Jerome Robbins' Broadway 
(Imperial). Anyone attracted by 
the notion of three hours of film 
trailer previews will adore this 
compendium of Robbins' directed 
and cho reographed plays of the 
past 40 years, including On tbe 
Town. West Side Story and 
Gypsy. The lustre of the credits 
is dimmed by the brevity of each 
piece, with a contemporary crew 
of Broadway aspirants who lack 
the multi-talents that inspired 
the heyday of the muslcaL 
Rumours (Broadhuxst). Neil 
Simon’s latest comedy is a self- 


conscious farce, with numerous 
stemming doors and lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranski toaric an ebullient 
cast to the inevitable but disap- 
pointing jirt_ 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn's produc- 
tion of T.S. Eliot’s children's 
poetry set to music is visually 
startling and choreographlcally 
feline (239 6262). 

Les Miserable*; (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons to pageantry and drama 
(239 6200). 

Me and My Girl (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic, with forgettable songs and 
dated leadenness to a stage full 
of characters. It has nevertheless 
proved to be a durable Broadway 
hit (347 0033). 

M. Butterfly (Eugene O’Neill). 
The surprise Tony winner for 

1988 is a somewhat pretentious 
and obvious meditation on tbe 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0220 ). 
Phantom cf the Opera (Majestic). 
Stuffed with Maria Bjomson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies to this mega-trans- 
fer from London <239 6200 j. 

Chicago 

Steel Ml*gP n1 fav (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers to a busy hairdressing estab- 
lishment (988 9000). 

Winter’s Tale (Goodman). Frank 
Gateti directs a production that • 


HAMPSTEAD THEATRE 

Stephen Jeffreys’ 
award-winning play made its 
appearance last year with an 
inspired flourish just as its 
subject, the property market 
was clambering towards the 
peaks from which it has ever 
since been tumbling. 

At this early stage in the 
decade one can only speculate 
the plotting changes that 
would have to be made were it 
a play for the Nineties rather 
than the Eighties, but it makes 
a diverting game: Paul with his 
escape route barred by the 
tumbling value of property; 
Howard with a proven 
bestseller on his hands in his 
thesis The Myth of Recovery, 
the jug-eared estate agent Scott 
(Martin dunes, hilarious sole 
survivor from the original cast) 
trying to smart-talk the dole 
office out of a few extra 
quid . . . 

The economic changes that 
lie between premiere and 
revival have already made the 
play Into something of a period 
piece, giving if anything an 
extra wryness to Jeffreys’ por- 
trayal of tbe wedge driven 
between friends by property 


ownership. 

The s 0 -familiar basement 
pad, with its patchwork of off- 
cut carpet, its posters of Bob 
Dylan and Anglo-Saxon art, is 
certainly a thing of tbe past, 
but so - for the time being to 
the people who are now paying 
the mortgage - are the £2,000 
rug and the customised 
kitchen. 

But the strength of the play 
from the start was Jeffreys' 
sense of a moment in history, 
and his enshrinement of that 
sense in a slightly quaint natu- 
ralistic style that has echoes of 
cosy evenings at home watch- 
ing “Play for Today." 

Interestingly, rather than 
trying to mimic casting of its 
original production, Hamp- 
stead has opted for a line-up 
with roots in the comedy cir- 
cuit, the ass imilati on of which 
into the mainstream theatre is 
another notable phenomenon 
of the decade. 

Josie Lawrence, a stalwart of 
the Comedy Store, polishes off 
the part of the scatty stand-up. 
Sherry, who embodies the wish 
f ulfilm ent of the play by some- 
how managing to have her 


cake and go round the world in 
It; on the other hand, the time 
it takes Jimmy Mulvllle to 
warm to the part of Paul, 
career journalist turned fanatic 
home builder, hints at an as 
yet slightly uneasy restraint 

The inverse development of 
Paul and Louisa Rix's increas- 
ingly clipped and starchy Mar- 
ion shows Jeffreys' at his most 
perceptive: acute without being 
condemnatory. 

Michael Angelis imbues the 
working-class academic, 
Howard, with a huggy-bear 
softness that is all growl and 
no bite. Like all the the charac- 
ters in Robin Lefevre's revival 
(with the possible exception of 
the philosophising brickie, 
roped in to help with alter- 
ations), one feels as immedi- 
ately fa miliar with him as with 
the Sixties hits that punctuate 
the scenes. 

It is witty, but it is also 
right 


Claire Armitstead 



Martm Clones and Josie Lawrence 


Duck variations 


MAN IN THE MOON 

David Mamet has devoted so 
much artistry to the 
development of lead-free 
dialogue that his plays are in 
danger of wafting off into the 
wide blue yonder. Those who 
looked in vain for ballast in 
Speed- the-Plow , his slender 
portrait of the Hollywood good 
buddy network, will not be 
surprised by this 45-minute 
scene sequence linked loosely 
by the subject of ducks. Duck 
Variations, a transfer from the 
Royal Exchange, Manchester, 
to Chelsea's Man in the Moon, 
is an intriguing piece, not least 
because of the lurking 
suspicion that the whole thing 
is a send-up of the park bench 
play, that meandering genre 
popularised by such sweets 
as I'm Not Rappoport or more 
recently, A Walk in the Woods. 

In common with both. 

Mamet installs two likeable 


oddballs in a bickering 
companionship at either end 
of a bench from which they 
hold the world in cantankerous 
contemplation. The fact that 
the linking preoccupation is 
the fate of the 
common-or-garden duck 
provides Mamet with a word 
that becomes increasingly 
comic with repetition, 
especially when enounced in 
a Chicago accent 
The duck and its fate in a 
polluted, overpopulous world 
are not, of course, intrinsic 
sources of amusement - and 
the serious side of the play 
is pretty serious. They have 
cancer and a natural lifespan 
which can be unnaturally 
terminated in the name of 
gourmandise or simply sport. 
"In many ways nature is a 
window to the world." says 
one man to the other. “Nature 


is the world," comes the 
response. 

In a sense, obliquely 
acknowledged by the two. they 
are not talking ducks at sill 
but their own fears, 
insecurities and inadequacies. 
Loneliness, one subject capable 
of rousing them to a rage, 
lurks around every corner. 
Mamet has a fine command 
of the shifting power relations 
of conversation, which is 
captured in the playing of Roy 
Samson and Terence Beesley, 
though one occasionally misses 
the precise musicality of the 
language. It is only a pity that 
Ian Hastings' pithy production 
should have come all the way 
down from Manchester to find 
such a paltry welcome on the 
King’s Road. 

Claire Armitstead 


London Classical Players 


QUEEN ELIZABETH HALL 

On Saturday Roger Norrington 
and his “period" band treated a 
chock-full house to a modest 
little programme: Schubert's 
mild Sixth Symphony, Schu- 
mann's cello concerto and a 
pair of Rossini overtures. As if 
to put the bravest possible face 


January 19-25 


spans the ages, interpreting 
Shakespeare as running from 
Ovid and television. Ends Feb 
17 (443 3800) 

Fra Not Rap pa port (Briar St). 
Shelley Berman, one-time slan- 
dup comic, now plays Nat, Herb 
Gardner's memorable Central 
Park character who gags his way 
through -the 1986 Tony Award 
winner. (348 4000). 

Tbe Good Times are Killing Me 
(Body Politic). This City Lit pro- 
duction of Lynda Barry's first 
play captures an American child- 
hood with poignant zaniness 
(8713000). 

Tokyo 

KahnkL The festive new year 
programmes (at 11 am and 
•1-SOpm) at Kabubi-za feature all 
the top stars. Including several 
Living National Treasures. 
Among the highlights of the mat- 
inee is a famous scene from Ben- 
ten Korn, whose underworld hero 
dresses as a lady of rank to carry 
out a raid. Opens Jan 2 (Ml 3131). 
At tbe National Theatre a triple 
bill featuring mainly younger 
actors and including Yanone 
(The Arrowhead), an evergreen 
new year favourite acted in the 
extravagant “aragoto" style. 
Opens Jan 3 (265 7411). Both thea- 
tres have excellent earphone 
guides In English as well as 
English-language programmes. 
Hogfota. So Kitamura's play, 
premiered in 1979. is regarded 
as one of the most significant 
works of postwar Japanese thea- 
tre and depicts a journey by a 
pair of entertainers around post- 
holocaust cities. Directed by the 
author, this revival is by the pop- 
ular Nagoya-based Project Navi 
theatre company. Aoyama Enkai 
Theatre (797 5678) (Thur). 


on the affair, the programme- 
book declared that "the audi- 
ence of the time would have 
applauded most movements of 
symphonies and concertos" 
(really? no matter what?) and 
added. “We are happy to 
encourage you to do the same 
at suitable moments." 

Only the Schubert had sepa- 
rate movements, and therefore 
suitable moments, but Mr. Nor- 
rington was happy and indeed 
determined to encourage us: at 
each close, he did everything 
short of actually conducting 
us. This somewhat disguised 
the fact that the later move- 
ments of the Sixth Symphony 
never quite recapture the high 
spirits of the first (billed in the 
notes as an “Adagio"!), and 
that the Finale jogs along 
beyond its natural span, some- 
thing which the amiable per- 
formance failed to disguise. 

The familiar Rossini over- 
tures went with plenty of brio, 
and the elegantly witty first 
oboe outdid himself in the one 


for L'ltaliana in Algeri. The 
best reason for having come 
was nevertheless Steven Isser- 
lls’s wonderfully simple-but- 
subtle playing in the Schu- 
mann Concerto, ideally 
attuned to the composer’s inti- 
mate style of address. Here the 
period instruments revealed 
Schumann's orchestral colours 
with unfamiliar freshness. 

Norrington was scrupulously 
attentive to his soloist, though 
he is less at home with Schu- 
mann's flowing rhythms than 
in Rossini: there was some 
grinding of gears when the 
pulse altered, as it does often. I 
found IsserUs hard to watch: 
nowadays he allov/s himself a 
full histrionic acting-out of his 
music, which - given his acci- 
dental resemblance to Terry 
Jones in faun-locks - is a bit 
imprudent. Some self-viewing 
on video might be as therapeu- 
tic as Alfred Brendel admits it 
was for him, some years ago. 

David Murray 


Magna Carta for private sale 


One of the most important 
early copies of the Magna 
Carta has surfaced in Switzer- 
land. It is a unique illuminated 
edition, transcribed, in book 
form, in 1307. While early 14th 
century copies of the Magna 
Carta are not especially rare, 
to get a copy with so much 
illumination, including gro- 
tesques drawn in the margins 
as well as illustrated initials, is 
a discovery. 

The new owner, the book 
dealer Douglas Mellor, is hop- 
ing to keep the book in the UK. 
His asking price is around 
£250,000 and Mr Mellor is seek- 
ing a patriotic sponsor who 
will purchase it and then 
donate the Magna Carta to the 
financially hard pressed Brit- 
ish Library, which has 
expressed an interest 

He Is loathe to sell It at auc- 


tion- Mr Mellor has produced 

some interesting statistics 
which compare the prices real- 
ised for important manuscripts 
at auction compared with their 
higher pre-sale estimates. Tak- 
ing 30 manuscripts which have 
exceeded £200,000 at auctions 
throughout the world, only one 
actually sold below its high 
estimate. The actual total price 
of the 30 is £24 -5m as against 
the total pre-sale high esti- 
mates of £8m. 

This Magna Carta would 
grace any collection, but a 
more wonderful discovery 
would be to find one of the 
copies of the Magna Carta pro- 
duced after the Runneymead 
confrontation of 1215. Three 
survive but at least eight were 
produced. 

Antony Thomcroft 
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Keeping 1992 
on track 


IT IS not surprising, in the 
light of recent events in East- 
ern Europe and the quickening 
debate over economic and 
monetary union, that the sin- 
gle market programme no lon- 
ger dominates the European 
Community agenda as it once 
did. However, it would be 
wrong to assume that, four- 
and-a-half years after the pro- 
gramme was set in train, it can 
be left to rumble along under 
its own momentum. A great 
deal of determination and 
energy will be needed to see It 
through to its destination. 

It has always been clear that 
creating a true single market 
would extend well beyond the 
end of 1992, when the EC aims 
to have approved all 279 mea- 
sures in its legislative pro- 
gramme. The further work on 
the legislation advances, the 
more urgent the need to ensure 
that it really does demolish 
obstacles to free competition. 

EC minist ers have approved 
more than half the proposals 
and have achieved unexpect- 
edly rapid progress in recent 
months in some difficult areas 
such as air transport, telecom- 
munications and life assur- 
ance. However, many conten- 
tious issues which touch the 
nerve of national sovereignty 

- including public procure- 
ment, tax and border controls 

- remain to be resolved. 
Moreover, national parlia- 
ments' record in endorsing pro- 
posals agreed so far has been 
disappointing: barely a dozen 
have been ratified by all mem- 
ber states. The disparity raises 
doubts both about the legisla- 
tive timetable, and about some 
EC governments' longer-term 
commitment to the enterprise. 
If they prove as reluctant to 
abide by the laws of a single 
market as they have been to 
enact them, the Brussels Com- 
mission will face a huge 
enforcement task in the 1990s. 

Lobbying pressure 
Lobbying pressure from 
industry may help nudge recal- 
citrant governments into line. 
However, it would be naive to 
think that the high priority 
which many European compa- 
nies have assigned to 1992 
automatically supports a more 
open and unified EC market 
There is a risk that, in some 
cases, the former objective - 
could frustrate the latter. 

While many European indus- 


tries have thrown themselves 
energetically into re- structur- 
ing across borders, there is less 
evidence that the behaviour of 
EC markets has started to con- 
verge. indeed, a recent study 
by the Bureau of European 
Consumer Unions found that 
differences between car prices 
across the EC have actually 
widened since 1987. Such dis- 
crepancies testify to the persis- 
tence of technical and other 
barriers for which, in the case 
of cars, producers themselves 
are partly responsible. 

Monopoly positions 
Equally, while the efficiency 
of many sectors of EC industry 
stands to gain from rationalisa- 
tion, there is a risk that it 
could become a pretext for 
exploiting consumers. Some 
recent mergers and alliances, 
particularly in airlines, appear 
to be aimed more at embedding 
monopoly positions and collud- 
ing with potential rivals than 
at confronting future competi- 
tion. 

Much of the onus for pre- 
venting such abuses falls on 
EC competition authorities, 
which were recently given 
expanded authority to control 
large mergers. These powers, 
however, do not take effect 
until September, and it may 
take longer for their precise 
scope to be clarified. In particu- 
lar. they will contribute to 
keeping markets open only if 
mergers are judged by their 
impact on competition - and 
not diluted with vague “social™ 
criteria, as some commission 
members appear to want. 

The importance of the role 
played by Brussels’ anti-trust 
enforcers will depend vitally 
on what kind of trade policy 
the Community pursues in the 
future. Higher external trade 
barriers would not only favour 
the formation of cartels among 
protected EC producers; it 
would also rob the Community 
of a powerful source of compet- 
itive pressure. 

Without full market integra- 
tion. dreams of eventual eco- 
nomic union make little sense. 
The EC also needs to remem- 
ber that free access to a large 
and efficient single market is 
important not only to its own 
producers but is one of the 
most valuable economic bene-' 
fits it can offer the countries of 
eastern Europe which it is so 
eager to help. 


Poll charade 
in Burma 


THE WINDS of change are 
blowing, often at gale force, 
throughout the dictatorships of 
the world, hi eastern Europe, 
Latin America, Africa, even 
Mongolia, popular desire for 
choices is beginning to win 
through. 

A few countries are being 
left behind as their leaders 
look determinedly the other 
way, resisting change and pro- 
tecting single party power at 
all costs: China and Albania 
are the most notable. Even 
fewer are making a cynical 
pretence at change while 
remaining anchored in the 
past, supported by machine 
guns: Burma is the most obvi- 
ous and saddest example. 

Elections are due in May. 
There was never much opti- 
mism that they would be fully 
fair. But they have been ren- 
dered entirely worthless before 
campaigning begins by the rul- 
ing regime’s treatment of the 
main opposition leader, Ms 
Aung San Suu Kyi. She has 
been living under house arrest 
since July. She has now been 
disqualified from standing for 
elections for 3 variety of 
trumped up reasons, ranging 
from her marriage to a for- 
eigner to unsubstantiated alle- 
gations that her party is linked 
to insurgents. U Nu, the last 
elected Prime Minister of 
Burma, has also been banned 
from standing in the elections. 
Thousands of opposition activ- 
ists are in prison without trial 

Few countries started inde- 
pendence with brighter pros- 
pects than Burma: many valu- 
able export commodities, land 
so fertile that it provided a rice 
bowl for all Asia. There were 
some nasty ethnic Insurgencies 
and unpopular land policies 
but the outlook from Rangoon 
and Mandalay was promising. 
That all changed in 1962 when 
U Nu’s government was over- 
thrown in a bloodless coup led 
by General Ne Win. 

Popular protests 

Ne Win then led the country 
rapidly to poverty through 
sen-imposed isolation. He got 
away with his eccentric 
one-man, one-party mixture of 
Bhuddism and socialism until 
the ruination was such that 
the stoical Burmese could no 
longer feed themselves. The 
demonetisation of higher value 
currency notes in September 
1987 was the end: widespread 


popular protests erupted with 
huge rallies in support of the 
opposition groups. 

Ne Win “retired" in July 
1988 only to continue his abso- 
lute control behind a quick 
succession of new presidents. 
The third of these, still in 
office, was General Saw 
Maung, who ordered troops to 
open fire in September 1988 for 
as long as as necessary to 
crush the pro-democracy dem- 
onstrators. Thousands died. 

Impression of reform 

The Burmese leadership 
called elections to create an 
impression of reform. The only 
real danger to the regime's 
clear intention to win was Ms 
Suu Kyi, leader of the National 
League for Democracy and 
daughter of Burma’s indepen- 
dence hero, Aung San. Her 
proven ability to mobilise huge 
crowds suggests that even if 
she could be cheated in an 
election, mass protests might 
again ensue. Hence the 
regime’s attempts to persuade 
her to leave Burma: visits from 
her English husband have been 
increasingly restricted, her 
children’s Burmese passports 
have been invalidated to pre- 
vent any visits by them. 

Recent experience In eastern 
Europe suggests Burma may 
be heading for catastrophe. 
The country's economic crisis 
cannot be alleviated with west- 
ern help under present condi- 
tions: the country’s main aid 
donors, headed by Japan, have 
tied a resumption of financial 
assistance to genuinely free 
elections and sweeping eco- 
nomic reforms. Japan stressed 
last autumn that it was partic- 
ularly concerned about the Cate 
of Ms Suu Kyi. 

Ne Win and his clique 
appear not to care, continuing 
with political repression and 
serious abuses of human 
rights. It is all too reminiscent 
of the style of Nicolae Cea- 
sescu. It would be an entirely 
predictable tragedy if the 
regime’s persistent devotion to 
autarky resulted in the Bur- 
mese people deciding to endure 
yet more bloodshed and to fol- 
low Romania's route to reform. 
The peaceful alternative is to 
free Ms Suu Kyi immediately, 
allow her to lead her party in 
elections monitored by inde- 
pendent foreign observers, and 
accept the results. The chances 
of that are looking bleaker. 


O fficial forecasts for the 
world economy are almost 
uniformly optimistic about 
the prospects for an easier 
transition to slower growth. Indeed 
the Organisation for Economic Co-op- 
eration and Development in its latest 
Economic Outlook worries that its 
prediction of a gentle decline from an 
annualised 4 per cent rate of growth 
in the first half of 1989 to just under 3 
per cent in 1990 and 1991 may under- 
estimate the robustness of the econo- 
mies of the developed world. 

Why, then, do the markets appear 
to be living from month to month in a 
state of Incipient panic, with Wall 
Street taking its cue on Monday from 
last week's spectacular dive in Tokyo? 
And does the sudden spate of finan- 
cial restructurings around the world, 
ranging from Campeau in North 
America, via Magnet in Britain, to the 
Bond Corporation in Australia point 
to serious weakness in the banking 
system? 

There is no shortage of fundamen- 
tal or technical explanations for any 
given twitch or turn in the markets. 
Dealing systems have also been sub- 
jected to a surfeit of forensic analysis 
since the stock market crash of 1987. 

Yet none of this provides a wholly 
convincing explanation of the paradox 
whereby an unusual measure of eco- 
nomic stability is now combined with 
Increasing instability in the financial 
structure. So how can it be rational- 
ised? 

The starting point is simple enough: 
a huge political factor has been built 
into market assumptions since the 
turn of the year. Markets dislike polit- 
ical uncertainty at the best of times, 
because it cannot be quantified. 

In the present instance the problem 
is magnified because it focuses 
directly on the world's two biggest 
capital exporters, Japan and West 
Germany. Next month’s election in 
Japan is undoubtedly causing unease 
among the people who manage the 
world's biggest pool of savings. More 
problematic, in the longer run. is the 
turn of events in Eastern Europe, 
where investors are worried about the 
political shelf-life of President Gorba- 
chev and the impact of any change in 
the pattern of West German capital 
outflows. 

The more complex part of the expla- 
nation lies In the nature of the pres- 
ent business cycle For instability in 
the markets has, in truly paradoxical 
fashion, been exacerbated by the mon- 
etary authorities’ response to the 
crash of ’87. 

In any normal business cycle there 
is a tendency for finanmai excesses to 
multiply over time and for h anks to 
become more tolerant of speculative 
deficit financing, whereby borrowers 
and lenders assume that shortfalls of 
income against interest will be made 
good either by refinancing, or through 
the profitable sale of the asset being 
financed. The process, which has been 
well described by Professor Hyman 
Minsky of Washington University in 
St Louis, leads initially to higher 
asset prices and increased Invest- 
ment, which in turn convinces 
bankers and businessmen that bal- 
ance sheet adventuring is justified. 

When the speculative bubble finally 
bursts, debt deflation of the kind that 
followed the 1929 Crash is avoided by 
the exercise of lender of last resort 
powers by central banks. But borrow- 
ers and lenders become more cautions 
as the central bankers seek to limit 
moral hazard - the incentive to 
imprudent risk-taking provided by 
bale-outs - by ensuring that while 
depositors are protected, bank man- 
agement and shareholders respec- 
tively lose jobs and money. 

That provides a serviceable general 
explanation of financial stress in a 
business cycle that has spawned junk 
bonds, buy-outs and a large cast of 
enthusiastic borrowers ranging from 
Sir James Goldsmith to Alan Bond, all 
wheeling and ripaljng In an increas- 
ingly frenetic financial playground. 
But there are several unusual fea- 


John Plender contrasts optimistic economic 
forecasts with nervousness in the markets 

A harder side to 
the soft landing 


tures, the most important being the 
powerful generalised monetary boost 
to the world economy that followed 
the stock market crash, thereby per- 
petuating an already lengthy eco- 
nomic p ptam . 

Monetary pump priming on this 
scale quickly dilu ted the financial dis- 
cipline imposed on wayward entrepre- 
neurs and hankers by the share price 
plunge. Prices of companies In the 
takeover market were anyway 
scarcely affected by the Crash since 
acquisitive businessmen were more 
impressed by the buoyancy of the real 
economy than the gyrations of portfo- 
lio investments, and bankers 
remained anxious to lend. Leveraged 
deals thus multiplied in number and 
size, and the Wall Street investment 
bankers’ sudden urge to put their lim- 
ited capital at risk In brid g in g flwamfB* 
for highly leveraged deals - euphe- 
mistically known as merchant bank- 
ing - went unchecked. 

Hence the h umbling of tending US 
investment bank First Boston, which 
became over-exposed in junk bond fin- 
ancing deals for its own clients, 
including Ohio Mattress and Cam- 
peau Corporation. This might have 
spelt corporate death were it not for 
strong parentage. In the shape of 
Credit Suisse. And it has left First 
Boston's former chief executive offi- 
cer William Mayer with a new role as 
a glorified loan work-out officer in a 
hived -off company that will look after 
bridge loans to 30 or so clients. A 
similar fate probably awaits others. 

Another unusual feature lies in the 
way that the liberalisation of 
exchange markets in the 1980s has 
permitted the development of huge 
savings imbalances, with trade sur- 
plus countries like Japan and West 
Germany recycling capital to the 
Anglo-Saxon economies with large 
trade deficits. The resulting fmanrinl 
interdependence, especially at a time 
when dollar hegemony is waning, 
makes for instability; and in the sec- 
ond half of the 1980s the stabilisation 
of currency markets became an 
important objective of Japanese eco- 
nomic and foreign policy. The Japa- 
nese Ministry of Finan ce also used Its 
powers of moral suasion in a cartel- 
ised financial system to become a 
proxy lender of last resort to world 
equity markets, notably in October 
1989 when a repeat of the 1967 Crash 
looked imminent. 

But there has been a monetary cost, 
as well as a new international dimen- 
sion to the problem of moral hazard. 
Just as US support for sterling in the 
late iMfls contributed to the lax mon- 

If the ability of deficit 
countries to sell debt 
claims to the Germans 
is reduced, the 
implication for interest 
rates in the Anglo-Saxon 
economies is painful 

etary policy and asset price inflation 
that led to the 1929 Crash, Japanese 
support for the dollar excacexbated 
the bubble in the Tokyo land and 
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share prices. The chief reason why 
the value of the Tokyo stock market 
has overtaken Wall Street is that a 
bottled up Japanese savings surplus^ 
which remains huge in absolute terms - 
even though declining as. a percentage 
of disposable income, has been bid- 
ding up the multiple that the Tokyo 
market applies to corporate earnings. 

Japanese investors have responded 
to poor domestic returns partly by 
diversifying into higher yielding for- 
eign securities while corporations 
have been investing directly in for- 
eign companies and plant And for 
some time (see chart) that outflow has 
exceeded the current account surplus, 
so contributing to a weaker yen 
which in turn worsens inflationary 
pressure in the domestic economy. 

Here lies much of the explanation 
for the worldwide weakness of bond 


prices,- which have been exerting a 
downward puQ on equities. Investors 
have concluded that there is no 
escape from a farther tightening of 
monetary policy in Japan; and as long 
as the capital outflow exceeds a trade 
surplus that has been declining foster 
than most people dared to expect, yen 
weakness could prove a continuing 
problem. That fear has coincided with 
worries about fiscal policy in the 
world’s other major creditor country,. 
West Germany, where the changes in 
the East pose an equally daunting fis- 
cal challenge in terms of infrastruc- 
ture and welfare outlays. If the ability 
of deficit countries to sell debt claims 
to the Germans is reduced, the impli- 
cation for interest rates in the 
Anglo-Saxon economies is painfid. 

Adding to the worry is me fact that 
the Ja pane se authorities appear to be 


finding it harder to stabflisethe ^ mar- 
kets. That is partly a by-product of 
the progressive liberalisation of a 
hitherto tigh tly controlled financial 
SSSl B ntas David Hale of Kemp« 
Financial Services has pointed out, 
controlling nominal .eschange rates 

through fine tuning forest rate dff- 

fere ntials was much easier when the 
movement of funds was torgetyam- 
fined to debt markets. Since 1987 -he 
composition of the outflow hasshift«I 
towards equity-oriented investments. 
ArnTtbe feet that the destination is 
dictated as much by the openness of 
other countries’ markets as by wider 
‘ macro-economic considerations 

prompts Hale to ask a question that 
must intrigue the British Treasury. In 
exporting its asset price inflation 
around the world, does Japan encour- 
age a bias towards exchange rate 
appreciation and current account den- 
ote in the Anglo-Saxon economies? 

What emerges clearly from this is 
that the movement of equity and bona 
prices on London and Wall Street will, 
for the forseeable future, be dispropor- 
tionately influenced by policy and 
events in West Germany and Japan. 
But how dangerous is such financial 
interdependence in terms of the sta- 
bility of the banking system? 

The Japanese, it is true, continue to 
preside over a financial bubble. And 
as returns in Tokyo equalise, over the 
long run, with those in the rest of the 
wood there will inevitably be con- 
tinuing scope for instability in cur- 
rency, bond, end equity markets. But 
on past form the Japanese seem 
unlikely to respond to ill-judged US 
prompting for over-rapid liberalisa- 
tion, which might jeopardise their 
ability to manage the foil-out. 

For the Britten, financial excess has 
been most conspicuous in tbe market 
for housing finance , where the prob- 
lems are less financial than political. 
The build-up in commercial property 
temting is not without worrying fea- 
tures, but the leveraged hid and buy- 
out band waggon has rolled too mod- 
estly to pose a systemic threat. 

As for Australia the banks appear 
to have excelled themselves in a 
newly deregulated climate at finding 
ever more slender balance sheets on 
which to advance money. That under- 
lines the on-going potential problem 
for tiie sy ste m of the declining profit- 
ability of the commercial banks’ core 
lending business, Desperation is lead- 
ing to immoderate- risk-taking - but 
not on a scale, in the present cycle, to 
pose a systemic threat.' Fortunately 
for the Australians much of the more 
foolish lending was doue by 
welt-heeled foreign bankers. 

■ The real conundrum lies in the US 
: where the removal of SSOObn of equity 
through takeovers and leveraged 
buy-outs in the second half of the 
1960s has created an over-leveraged 
corporate sector and much poor qual- 
ity financial paper. But a relatively 
high proportion of junk bonds Is in 
the bands of well capitalised institu- 

. tions such as insurance companies 
and pension funds. In the savings and 
loan system the risk has been soci- 
alised through deposit insurance. And 
so for the corporate victims of high 
leverage have been largely confined, 

■ as in Britain, to the retail area. 

But if there is a real ffnanrfal prob- 
lem. here or anywhere else. It is not 
the 1929 sequence of Crash followed 
by debt deflation- The events of the 
late 1980s have demonstrated once 
again that central bankers know how 
to act as lenders of last resort to pre- 
empt a contraction in the banking 
system. Today’s problem concerns the 
potential inflationary consequence of 
moral hazard, of repeated lender of 
last resort activity, when everyone 
knows that 1929 is avoidable and poli- 
ticians are reluctant to re-regulate the 
system. That is the most dangerous 
legacy of the junk bond orgy. The 
more Indebted the corporate sector, 
tiie greater the constraint on the Fed- 
eral Reserve’s ability to tighten mone- 
tary policy. Trouble in the junk mar- 
ket was long overdue. 


Man of two 
worlds 

■ Chuck Clough gave his 
annual talk to fund managers 
at the London office of Merrill 
Lynch yesterday. It was techni- 
cal and broadly optimistic. As 
a monetarist who studied 
under Milton Friedman, he 
relies heavily on what is called 
the “L” measure: broad liquld- 
ity- , 

He thinks that the Ameri- 
cans have licked inflation and 
that, although the Federal 
Reserve may shortly have to 
Intervene to bail out a number 
of well-known US banks, that 
will be no bad thing. America 
has unwound its post-war posi- 
tion and, he says, the dollar 
is again becoming the world's 
hard currency. 

Clough is Merrill Lynch’s 
Chief Investment Strategist 
His name is pronounced to 
rhyme with plough or, perhaps 
more appropriately, Dow, 
rather than with that of the 
English football manager. 

Where Clough differs from 
the run of investment strate- 
gists, however, is that he is 
also an ordained deacon in the 
Catholic Church - a function 
that takes nearly half his time. 
As the Reverend Charles 
Clough, he attends regularly 
to the spiritual needs of the 
2fl0Q members of Our Lady 
Help of Christians parish in 
West Concord. Massachusetts. 

The office of ordained dea- 
con was a product of Vatican 
IL There are around 170 of 
them in the Boston diocese 
alone and, according to 
Clough, they are also common 
In West Germany and Holland. 
They are allowed to perform 
all the services except conse- 
cration. Clough says that when 
he holds a mass, hie has the 
sacrament p re-blessed by his 
parish priest. Father Curley. 

Yet Father Curley needs his 
time off and Clough is fre- 
quently around looking after 
weddings, baptisms and ser- 
mons. He is married with four 
children, but would not be 
allowed to marry again if his 
wife died or there were a sepa- 


Observer 


ration. That is part of his vow 
of chastity. 

The other two vows are pov- 
erty and obedience. The latter 
does not bother him, Clough 
says. As for poverty, he 
explains that it Is not intended 
to be taken too literally. It 
means not doing anything 
ostentatious, like having a 
BMW, which Clough does not. 

His answer to the obvious 
question is: “Wall Street is a 
centre of immense power and. 
with its control of vast capital 
flows, a potential for good. I 
see no conflict hi a parish dea- 
con working on Wall Street." 


Was it Boris? 

■ A new theory about the 
identity of the mysterious “Z” 
has emerged. It suggests that 
tbe popular view that Z is an 
anonymous critic of the Bush 
administration who wants to 
air his hard-line views on Mik- 
hail Gorbachev is wrong; 
instead, the theory goes, the 
trail leads more obviously to 
the Soviet Union. 

For there are also people 
in Moscow who believe that 
perestroika is doomed to foil 
and that the cause of failure 
is that Gorbachev is fatally 
straddling between full-scale 
democratic reform and the 
preservation of the Communist 
party. 

In the original New Ycnk 
Times extract published in the 
New Year, Z wrote: “There can 
be no third way between 
Leninism and the free market, 
between Bolshevism and con- 
stitutional government." Now 
that is remarkably similar to 
an interview given to the 
Dutch media group, Elsevier, 
and printed in last Friday's 
Financial Times. 

The interview was with 
Boris Yeltsin, the former 
Moscow Party boss who is 
among Gorbachev's fiercest 
critics. Yeltsin would have had 
no difficulty in making contact 
with American scholars who 



“We’ll have to ran some tests, 
bat it looks like mad cow dis- 
ease, Mr Pringle." 

first placed the full article in 
the winter issue of Daedalus, 
the magazine of the American 
Academy of Arts and Sciences. - 
He visited the US last year. 

Speculation, of course. But 
it could be a nice example of 
Russian humour and logic 
XYZ. George Kantian used the 
pseudonym T for the article 
that Z deliberately echoed. "Y" 
would have been a giveaway, 
so he chose “Z” in sequence. 


Test cases 

■ Attempts to confiscate the 
ill-gotten gains of people con- 
victed of drug trafficking are 
likely to move up a gear soon, 
following a number of gman 
test cases. 

The Crown Prosecution Ser- 
vice has been using new pow- 
ers under tbe Criminal Justice 
Act of 1988 to confiscate the 
assets of convicted people - 
though tt has limited ftself so 
for to tiny amounts to test the 
procedure. 

Christopher Morris, In 
charge of insolvency at Touche 
Ross and best known for his 
work on Laker Airways, has 


been recently trudging around 
caravan homes and other 
demi-monde locations in pur- 
suit of the assets of smalltime 
drug-pushers. None of the 
three cases he has h andled 
to date has topped SSOfiOO. 

Much bigger confiscations 
are likely to follow soon, fol- 
lowing the success of the cases. 
The CPS has taken on two 
extra people to handle tbe 
work. It has limited itself so 
for to drag-related convictions, 
but will extend this to the con- 
fiscation of other ill-gotten 
gains in future. 


Polish honour 

■ A singular honour for John 
Coleman, a partner at the char- 
tered accountants, Moore Step- 
hens. He has been awarded 
Poland’s Silver Decoration of 
Merit for bis work in auditing 
the acco u nts of the Polish 
Steamship Agency, a freight 
operation that operates mainly 
between Poland and the UK. 

Coleman has been doing the 
auditing for 12 years now. 
Moore Stephens’s Hnka with 
Poland, however, 'go back 
much farther. At the outbreak . 
of the Second World War, the 
firm was instructed to look 
after all Polish shipping inter- 
ests outside the country. - 

The contacts have continued 
ever since. Moore Stephens 
established the only chartered 
accountants office in Warsaw 
early last-year. The business 
is going even better than 
expected, Coleman says. He 
himself has been to Poland • 
only once. “The Poles prefer 

to come here," he adds. The 
honour was conferred hi Lon- 
don. 

The Polish Steamship 
Agency is registered in Lon- 
don, but owned by Polish 
firms. It could be a candidate 
for privatisation. 


Specialised 

■ One of the books listed in 
the current catalogue of a New 
York book dealer Is described 
as “Rare work on burrowing 
animals (2 voles)." - 
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he Victoria Albert . 

Mnsprjm Bri ght ^ 

unlikely kuighs errant V 
as it sets out this week to t 
spearhead the drive to raise 
the UJSm. needed by March 12 • 
to retain for the nation Can-N- 
ova’s romantic marble sculp- 
ture of the Three Graces,' 
which caught the eye, gwfl 
opened the cheque hook, of the 
richly endowed Getty M"”™ 
of Malibu, California, 

Now on view at the V&A^. 
the Three Graces has rallied 
the British heritage . establish- - 
meat in greater nmnbera, rad 
^N>-with greater enthusiasm, than 
any campaign since 1962, when 
the financially strapped ROJOl 
Academy threatened to sell 
Leonardo’s cartoon of the Vir- . 
gin and Child abroad. 

It would be a tragedy if it - 
were to leave the country,” 
says Lord Norwich. It is -a 
great masterpiece rad a 
supremely beautiful part of oar 
heritage in stndpture” affirms - 
Professor Michael Jaffe, direc- 
tor of the Fitzwilliam Museum 
at Cambridge. '"It is one of the 
last masterpieces of cantempo 
rary Italian art to be bought ijy 
an Englishman,” adds Profes- 
sor Francis Haskell, of Oxford 
University. 

The Canova is undoubtedly 
the most Important national 
treasure threatened with 
export in the past decade, it 
was commissioned from the 
artist in 1814 by the Duke of 
Bedford who, while visiting 
Canova’s studio In Borne, saw 
him at work on another ver- 
sion, destined for theBrapress- 
Josepbine, and now In Lenin- 
grad. He wanted his own exam- 
ple and Canova, xegarded as 
the greatest sculptor of his age, 
the equal of Mtenekugreto and ■ 
Bernini; carved a refined, beau- ' 
tifolly proportioned, neoclassi- 
cal statue. The Duke was so ' 
impressed that he buffi; aspe- 
dal temple to house it, the 
undoubted centrepiece -of -his 
sculpture gallery at Woburn - 
Abbey. - • • 

When, over a century and a 
half later, his descendants - 
found the cost of running Wob- 
urn a financial burden, they 
tried, in 1962, to raise money 
by selling the Three Graces to 
the V&A for -Cm. The price 
was beyond the museum’s 
resources. Its annual purchas- 
ing grant then was less than 
flm. In 1989-90 the grant is just 
£1.45m, and has. already been 
exhausted. The V&A is unable 
to make a contrflration to its 
own appeal. B fa relying on 
heritage bodies, rich patrons, 
the public and the Government 
to respond. If the appeal era 
strike the popular nerve there 
is a- chance that the Govern- 
ment will save the day. 

It has happened before. 
When Prime Minister Harold 
MacmlDan saw the coUecting 


Antony Thorncroft explains the controversy over 
the possible export of the V&A’s Canova statue 

The search for 


a saving grace 
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boxes in- the National Gallery 
fiffinp wp with-sxnaU i rffa r fo g n 
as it strove to acqnire- the 
Leonardo cartoon he approv e d 
Hw ellnchinz cratribiitlan. 
Chancellor Nigel Lawson pro- 
duced Q5min fixe 1964 Budget 
to aafegnaxd the- fixture Off three 
threatened stately homes, Wes- 
ton- Farit, Nostell Priory and 
Kedelston. 

ft may weft heed a .rtmiter 
burst of generosity to save the 
Canova. for the established 
safeguards of UKfr national 
heritage are very weak. They 
are mainly built around the 
patriotism of - owners; - the 
energy of voluntary organisa- 
tions, and lode. To date this 
makeshift alliance has pre- 
vented a steady seepage of 
imp or tant wogks of art abroad. 

White Italy bans' the export 
of virtually all Antiques; 
France gives its museums first 
refusal on ray major work 
which might leave the c ount r y; 
and Wert Germany has a list of 
important treasures which can 
never depart, the UK has just 
the Reviewing Committee on 
the Export of Works of Art 


The committee can. only delay 
- for up to six months - the 
export-of ever the most impor- 
tant items. Wftfafn that period 
a iwHwuii, or local, museum 
haw' the opportunity tb lanwu-h 
an appeal ~ rad match the 
agreed price of the object. 

It is often a daunting task. 
The onrmni purchasing grants 
of all the leading national 
museums and galleries total 
£38m arid have been frozen for 
the last five years. Meanwhile, 
the prices of works of art at 
auction have spiralled - more 
than one painting has now sold 
at auction for over £3Qm. To 
rw»>Vo twwg « harder for Brfftih 
institutions the sum to be 
raised is not the sum that the 
potential e x porter paid at auc- 
tion. He can add on his profit 
So When an attempt was made 
in 1987 to keep in the UK a 
Tamer sketchbook its price 
was not the £528400 that a 
dealer bad paid for it at Soth- 
eby’s but the £L05tn which the 
American collector Paul Mel- 
lon had agreed to pay him in 
addition, there is no legal 
re q uire men t far the exporter to 


hand over the work of art if 

tha aching prire ia mah-tiari TTp 

can just withdraw it from the 
market ami apply for another 
export licence at a later date. 

In 1988-89 the Reviewing 
Committee considered 26 
works of art of national impor- 
tance that were about to be 
sold abroad. It deferred an 
export licence on 15 of them. 
Seven were subsequently saved 
for the nation. 

The campaign to save the 
Three Graces has been slow to 
get going, partly because the 
sum involved is so great, but 
mainly because it was hoped 
that the local council which 
contains Woburn, Mid-Bedford- 
shire, could be persuaded that 
the Three Graces was part of 
the structure of the house and 
consequently could not legally 
be removed. But Mid-Bedford- 
shire, perhaps under pressure 
from the Treasury, did not 
want to explore a loophole 
which, if successful, would pro- 
vide a useful test case for the 
heritage lobby and hinder the 
free movement of works of art 

Now the great and the good 






Opening air routes to new entrants 


From MrPJ3. Seabright 

Sr, Mr AJ. Lucking is right 
to point out (Letters, January 
20) the risk that British Air- 
ways will use its market power 
to seek to raise fares in a liber- 
alised air transport, market 
But ditching the European . 
Community’s double disap- 
proval proposals would be the 
worst possible response. 

Government regulation of 
feres in Europe has prevented 
airlines from making excessive 
profits, but has done little to 
make them control costs, 


which significantly -exceed 
what US experience suggests 
to be realistically possible. 
Indeed cost inflation is a natu- 
ral response by carriers whose 
profitability is regulated but 
who face no genuine competi- 
tion. 

It is only by opening the 
market to new entrants that 
airline costs, and thereby fares, 
can be brought down. The way 
to do this is not to resist dou- 
ble disapproval but to supple- 
ment it. Access to slots at con- 
gested airports needs to be 


m ade ge nuine ly open to new 
entrants, with an auction sys- 
tem instead of the present allo- 
cation by committees domi- 
nated by incumbent carriers. 

And the various forms of 
anti-competitive action by 
large airlines, inducting the 
mergers and restrict i ve agree- 
ments for which there is at 
present such enthusias m, nee a 
to be policed as rigorously as is 
practicable. 

PJB. Seabright, 

Churchill College, 

Cambridge 


Fair to Scots Stopping the inflationary rot 
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From Mr Cohn Fergus. 

Sir, I agree with your edito- 
rial comment on the need for 
upgrading the education sys- 
tem in Britain (“The education 
decade," January 15), but it 
would be fairer to exclude Scot- 
land. Scotland has very much 
the kind of diversity you speak 
of and a much better record in 
providing technical education 
to a wider section of the popu- 
lation than En gland or Wales. 
Colin Fergus, 

Fergus Incorporated, 

The Empire State Building, 

350 Fifth Axenue, Suite 5810, 
New York 

No to new tax 

From Mrs Arm Maguire. 

Sir, Ms Mary Campbell sug- 
gests (Letters, January 18 ) that 
a second homes tax could pay 
for a rise in child benefit. But 
why should people without 
children, who have chosen to 
spend their hard-earned money 
on a second home, be 
to subsidise others’ 

Arm M. Maguire, 

83 Southview Road. 

Soutfamck, West Sussex 


From Mr G.M. Armitage. 

Sir, The most troublesome 
aspect of the UK's inflationary 
position is perhaps the seem- 
ingly general acquiescence in 
the acceleration of Inflation 
combined with a lack of leader- 
ship to get things on the right 
rails. 

Parliam ent has been happy 
to accept for Itself a pay 
increase well above the retail 
price index change and senior 
civil servants have not done 
too badly, so there is no lead 
from those quarters. 

Boardrooms have hardly 
been setting a helpful example 
and it is no wander the unions 
have been thundering on their 
heels, towards the same prwti- 
pire» The Government, despite 
the rhetoric, has done nothing 
to help matters by allowing 
sterling to fall and thus pro- 
vide industry with elbow room 


for inflationary settlements. 

Inflation is now virtually at 
a runaway point. Sterling's 
long-term slide is expected to 
continue despite the fall in 
reserves caused by propping up 
the pound, and industry only 
seems able to compete on the 
back of ever-deflating sterling. 

Pay and price increases have 
to be below the RPX change, 
not above it to reduce the infla- 
tion rate. The concept that it is 
all right so long as an increase 
is tost above the RPI is 


If the only way to stop the 
rot is a shock in the form of a 
severe spell of recession and 
higher unemployment, so be it, 
as the potential consequences 
of our present path are much 
worse. 

GAL. Armitage, 

Baymore. 99 Ooerstrand Road, 

Cromer, Norfolk 


A grammatical observation 


From Mr Wolf Luetkens. 

Sir, Observer (January 28) is 
bold in attributing logic to the 
grammar of any language, par- 
ticularly English. 


EBs attack on the double gen- 
itive, I suggest, is an error of 
his, not of he. 

Wcdf LuetkenS, 

45 Ridaway Place, SW19 


Figuring at 
Rover Group 

From Professor Dadd Harvey, 
Ms Teresa Bayter and 
Mr Erik SwyngedowB. 

Sr, We welcome your publi- 
cation ("Rover job losses of 
7,500 feared," January 8) of oar 
estimates of the numbers 
employed by the Rover Group 
on the activities which the 
company says would remain at 
Cowley after its partial closure. 
These estimates ted us to state 
in our report, Cowley Works, 
that about 7,500 Cowley jobs 
would be lost between the 
announcement of Sooth works 
closure in August 1988 and tire 
ending of Maestro/Montego 
production, if closure took 

plpqe. 

However, we await any 
detailed Justification by the 
company for its own figure, 
reported in most national 
newspapers, that job losses 
would be only 2,500. 

There is another way of 
tabbing at potential job losses 
at Cowley. According to Rover 
Group ’s published statistics, 
19,000 people were employed at 
Cowley in 1988. They produced 
the Rover 800, the Maestro and 
the Montego. The Rover 800, 
which the company says will 
continue to be produced at 
Cowley, accounted for about a 
quarter of the cars produced. 
On the company’s figures, 
therefore, three quarters of the 
workf orc e would be employed 
to produce one quarter of the 
cars (plus some small-scale 
subsidiary activities). 

How do they explain this? Do 
they anticipate large drops in 
productivity? If their figures 
are wrong, why did they pub- 
lish them? 

David Harvey, Teresa Hayter 

and Erik Swyngedouw, 

Oxford Motor Industry 
Research Project, 

St Peter’s College, Oxford 


UPI, NSK and the dwindling reserves of family silver 


. • / 

/ 
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Fran Mr Ivor Owen. 

Sir, Nick Garnett and Geoff- 
rey Owen wonder (“Japanese 
play a mean pin-ball*” January 
IS) how those who struggled 
during the 1970s to make RHP 
internationally competitive feel 
now that it has, in its new 
name of UPI, been sold to NSK. 

For my part, it is a feeli n g of 
frustration and sadness. I 
joined RHP in 1970 shortly 
after it was created and I was 
there for 10 years. I resigned as 
managing director .of RHP 
Bearings In i9Sl to take up 
another post in industry. 


It is ironic now to think that 
the intention of the then 
■Labour Government was to 
.'createra strong British, bearing 
industry and to stop the major 
part felling into the hands of 
the Swedes. 

We set out to create a mod- 
ww, broad range bearing com- 
pany which could compete 
internationally. I believe we 
generally succeeded in this 
despite a Targe loss of volume 
caused by the decline, of the 
UK automotive and machine 
tool industries, fierce Japanese 
competition and massive 


dumping in this country and 
throughout Europe, We pro- 
tested vigorously to try to stop 
public money being given to 
NSK to build a factory in 
Peterlee and warned the Gov- 
erojnent that it would result in 
ana of ours being dosed. 

Following a buy-in, we see 
what become a frequent 
pattern of managers in charge 
of a business for a brief period 
becoming rich men through 
the process of transferring that 
business to foreign hands. 

1 aw a strong supporter of 
inward investment rad indeed 


admire most things Japanese. I 
can understand the manage- 
ment of UPI directing the com- 
pany In the way it has. The 
beating Industry is a hard one 
to mafcp decent profits In and L 
know that NSK wifi be good 
for UPL Nevertheless, it makes 
me' sad to see so much of Brit- 
ish industry ending up in for- 
eign hands and therefore ulti- 
mately outside this country's 
control What will happen to 
our children when all the 
family silver has been sold? 
Ivor Owen, 

Chelsea SW3 


are sliding into action. The 
National Art-Collections Fund, 
a voluntary organisation 
dependent on members contri- 
butions, has put up £250,000, 
insignificant against the target 
but a start. Much depends now 
on the attitude of the National 
Heritage Fund, which, with the 
Review Committee, is the only 
other official safeguard. 

The Fund receives a derisory 
£Sm a year grant from the Gov- 
ernment with which it must 
protect and preserve the entire 
heritage, from areas of natural 
beauty, through works of ait, 
to such curiosities as the first 
factories of the Industrial Rev- 
olution. 

ft is waiting to hear about its 
future funding from Mr Rich- 
ard Luce, Minister for the Arts. 
If he were exceptionally gener- 
ous the Fond might waVf an 
equally generous contribution 
to the Canova appeal. At the 
moment this looks unlikely. 
The Government believes that 
the free flow of antiques into 
and out of the UK, has estab- 
lished London’s dominance as 
an international art market 
and ensured the leading global 
role for Sotheby's and Chris- 
tie’s. The Government has not 
actually made a special grant 
to any appeal for 11 years: in 
1979 it put up £92,000 to keep 
some antique pistols in the 
Royal Armouries. 

Other avenues must be 
explored. The public will 
doubtless do its bit, but 50 
pence and pound coins can 
never amount to more than a 
few hundred, thousand. There 
is a chance that the Getty 
Mnseum might decide not to 
acquire the Three Graces. With 
an annual revalue in excess of 
SlOQm a year it is easily the 
best endowed winegirm in the 
world but it has gone out of its 
way not to antagonise the heri- 
tage movements in European 
rations. The Getty Museum is 
also well aware that the Three 
Graces would enhance its new 
museum under construction 
and that it is cheap at the 
price. 

Although there have been 
successful appeals in the past 
four years which have saved 
works for the nation - the 
Chesterfield silver wine coolers 
oprHpr ramth; Constable's 
painting of The Opening of 
Waterloo Bridge in 1987; and a 
Bernini bust in 1988 - the 
twrnmdtatB prospects, for the 
Three Graces do not look 
bright. If the sculpture does go 
to the Getty the museum at 
least will have put the spot- 
light on the flfrnsineas of OUT 
export restrictions and the 
inadequacy of the British Gov- 
ernment’s mrmwntn purchasing 
giants at a time of rocketing 
art prices. To the vociferous 
heritage lobby these will seem 

fike Tnimtr gamut. 


Merger policy 

Lessons for the EC from 
the US experience 


A s Europe moves 
towards 1992, among 
Other things adopting a 
Community-wide mergers and 
takeovers policy, it is useful to 
recall the American experience 
a century earlier. 

Although joined politically, 
the United States did not 
become a truly common mar- 
ket until the railway networks 
were largely completed and 
communications were 
improved, first with the tele- 
graph and then the telephone. 
At the same time, organisa- 
tional innovations made it pos- 
sible to manage geographically 
dispersed operations with tol- 
erable efficiency. One conse- 
quence was a merger wave, 
peaking between 1901 and 1903, 
that consolidated 15 per cent of 
all manufacturing sector plants 
into several dozen market-dom- 
inating enterprises. 

Merger activity has acceler- 
ated in Europe, and more 
intensive efforts to create 
trans-European enterprises can 
be expected. This is natural 
and, special cases excepted, 
need not jeopardise the vigour 
cf competition. On average, the 
concentration of output in the 
hands of leading sellers is 
lower for most industries span- 
ning the Common Market as a 
whole than it was in the 
United States of 1903 or today. 

The US record cautions, 
however, that desirable eco- 
nomic consequences will not 
flow automatically from large- 
scale industrial restructuring 
through merger. In a 1935 
article analysing the histories 
of 159 companies that owed 
their creation to mergers con- 
summated between 1888 and 
1905. economist Shaw Liver- 
more found that 32.6 per cent 
were early failures, 6-1 per cent 
were later failures, 10.9 per 
cent could only he character- 
ised as ‘limping”. 6.4 per cent 
were successes after rejuvena- 
tion, 3541 per cent were “dear" 
successes, and 6.4 per cent 
were “outstanding" successes. 
Fewer than half of the suc- 
cesses survive today in recog- 
nisable form. 

Some of the most prominent 
early mergers were attacked 
under the new US antitrust 
laws, ft is striking that when 
structural break-up was 
ordered, for example, for Stan- 
dard Oil, American Tobacco, 
Da Pont, and Eastman Kodak. 


By F.M. Scherer 

the principal remnants survive 
even today as strong competi- 
tors, whereas the leading com- 
panies escaping anti-trust reor- 
ganisation - for example 
United States Steel Corpora- 
tion, American Can, and Inter- 
national Harvester - proved 
unfit for competitive struggles 
of the 1970s and 1980s and have 
atrophied, disappeared, or 
abandoned their traditional 
lines of endeavor. 

It is significant too that in 
the US brewing industry the 
companies that expanded 
through merger (Pabst-Fal- 
staff- General, He Lie man, and 

Stroh) are now plagued by poor 
consumer acceptance of 
acquired brands and high costs 
in acquired plants. Conversely, 
Anheuser-Busch and Miller, 
which grew almost entirely by 
cultivating their own brands 
and building new plants, now 
enjoy overwhelming competi- 
tive dominance. Passing the 
test of the product marketplace 
is a far better omen for long- 
run survival than passing a 
merger market test. 

Nevertheless, some mergers 
do facilitate strengthened 
research rad development, 
more efficient production or 
more potent marketing. But 
past experience in the United 
States and the mediocre record 
of mergers brokered by 
Britain's Industrial Reorganisa- 
tion Corporation warn that 
success is more the exception 
than the rule. 

This in turn advises a scepti- 
cal stance toward efficiency 
Halms in merger reviews by 
the European Community and 
national competition policy 
authorities. Would-be merger 
partners which assert that 
enhanced competitiveness will 
follow from amalgamation 
should he compelled to carry a 
substantial burden of proof, 

Potential efficiencies are one 
side of a sensible policy 
trade-off toward mergers. The 
other is the merger's likely 
effect on the vigour of competi- 
tion. Here too. care is war- 
ranted. Definition of the rele- 
vant product and geographical 
market is crucial to determin- 
ing competitive Impact. In a 
pioneering EC merger case, the 
product market was defined as 
metal containers. In parallel 
US merger cases, the product 
market was defined as metal 
containers plus glass bottles in 


1964 and metal containers, bot- 
tles, and plastic containers (in 
1988). Too narrow a market def- 
inition can stop mergers pos- 
ing little threat to vigorous 
competition; too broad a defini- 
tion may allow competition-im- 
peding mergers to pass 
through the screen. In imple- 
menting its newly-approved 
merger control regulation, the 
EC must formulate market def- 
inition procedures with a solid 
economic rationale. 

Whether this happens 
quickly or slowly depends in 
part upon how assiduously the 
Community studies the US 
merger enforcement experience 
and avoids its errors. During 
the first two decades after the 
US merger law was strength- 
ened in 1950 the responsible 
authorities’ approach to mar- 
ket definition was so unsyste- 
matic. By 1974, changes in 
Supreme court membership 
and anti-trust agency staffing 
turned the tide towards a more 
analytical approach, leading to 
the publication of revised mar- 
ket definition guidelines in 
1982 and 1984. 

if Europe learns from this 
history, it can move to econom- 
ically sound mar ket definition 
criteria. If it fails to do so, con- 
siderable wheel -spinning is 
likely to ensue before the loser 
in some disputed merger case 
carries its appeal to the Court 
of Justice and wins a victory 
that forces the EC authorities 
to rationalise their efforts. 

Clearly articulated market 
definition and efficiency stan- 
dards could have an important 
fringe benefit. Vague criteria 
leave bureaucrats in Brussels 
considerable discretion to 
impose personal preferences; 
sharply articulated criteria 
limit that discretion. 

In America, the Madisonian- 
Jeffersonian tradition places 
substantial weight on limiting 
the arbitrary exercise of gov- 
ernmental power. In Europe, 
such power has been tolerated 
more readily. However, the 
implementation of a new Euro- 
pean Community merger pol- 
icy permits a flesh choice on 
whether business affairs are to 
be governed by a rule of law or 
a rule of men. 

The author is Professor of Busi- 
ness and Government at the 
John F. Kennedy School of Gov- 
ernment, Harvard University. 



TRANSACTIONS, OUR 
CONNECTIONS PUT US AHEAD 

OF THE RACE 



Successful foreign 
exchange dealing 
is like a race, but 
with extra critical time pressures. There 
are untold combinations of moves that 
demand expert analysis to provide the 
keenest prices. It's little wonder that, with 
our Japanese links, round-the-clock data- 
base and analytical research we’re a 
significant performer in major currency 
crosses with a particular strength in Yen 
denominated transactions. 

Daiwa Europe Bank is the new banking 
arm of Japan’s worldwide US$30 billion 
Daiwa Securities Company. Short lines of 
communication, access 
to the Daiwa global 
information network 




and a willingness to 
take initiatives, make 
us highly competitive. 
Add to this our unique Anglo-Japanese 
management and encouragement of direct 
client/dealer relationships and one can see 
that service over speed equals financial 
advantage. 

\bu may discover us for our in-depth strength 
in Yen, but you’ll be impressed by our re- 
search focus in Deutschmark, US Dollars 
and Sterling dealings . To achieve your global 
objectives you need a Japanese bank that’s 
up and running. Contact Sakae Nakamura 
or Tbm Dissen for more information about 
Fbrex and our many 
other corporate banking 
services. 


DAIWA 


DAIWA EUROPE BANK pic 

Baiikmg with the best of both worlds 

City Ttever, 40 Basinghall Street, London EC2V5DE, United Kingdom. TU: 01-315 3900 Tlx: 9419121 Fax: 01-782 0875 





IS 


Your international 
banking professionals 


FUJI BANK 





ives warning of 



FINANCIAL TIMES 


Wednesday January 24 1990 



By Philip Stephens and Peter Norman in London 


ANY remaining prospect of 
income tax cuts in the forth- 
coming UK budget appeared tq 
v anis h yesterday as Mr John 
Major, the Chancellor, deliv- 
ered his sternest warning yet 
■ that he was not prepared to cut 
interest rates nor to relax his 
fiscal policy. 

Confirming that his first 
Budget will be on March 20, Mr 
Major acknowledged that the 
Government's budget surplus 
in the current financial year 
now looks unlikely to reach 
the £l2.5bn ($20.6bn) he fore- 
cast last November. 

His speech, in a parliamen- 
tary debate on the Autumn 
Statement, was interpreted in 
the City as a signal that the 
financial markets should brace 
themselves for a very tough 
Budget. 

It was also seen at Westmin- 
ster as a determined attempt to 
dispel once and tor all any sug- 
gestion that there might be 


scope for an early relaxation of 
the Government's present 
anti-inflation stance. 

The unusually sombre tone 
of his remarks followed publi- 
cation of official figures show- 
ing that industry now faces the 
twin problems of rising costs 
and slowing output growth. Mr 
Major, whose speech brought 
little cheer to the Govern- 
ment's supporters in the House 
of Commons, insisted that 
before policy could be eased: 
“We need inflation to turn 
decisively down and be confi- 
dent that it will stay down." 

In what appeared to be an 
admission of Government fail- 
ure, the Chancellor added: "We 
have still not yet exorcised the 
inflationary psychology of our 
economy, which was the curse 
of the 1970s and is lurking 
again on the sidelines." 

That will be seen as a dear 
warning to employers that 
they cannot expect him to 


“hail out" high pay awards by 
cutting interest rates or 
encouraging a fall in sterling. 

The sombre message was 
further underlined by a warn- 
ing to his Cabinet colleagues 
that they could not expect any 
relaxation of controls on public 
spending. 

Mr Major said: “There can be 
no question whatsoever of an 
early relaxation of policy. 
Interest rates will stay high for 
some time to come." 

To reinforce the point, he 
added that he wished to state 
in as "clear terms as I can" 
that “I look forward to the day 
when interest rates can come 
down, but I do not see that day 
as being imminent, and 1 do 
not think it would be wise for 
anyone to act in the belief that 
it will be." 

He eschewed any direct ref- 
erence to the prospects of tax 
cots on March 20, but both the 
tone and content of his speech 


budget 


were seen as clear evidence 
that the latest economic indica- 
tors meant any scope that had 
remained had evaporated. 

One senior Whitehall insider 
commented last night: “He 
could not say It directly, but 
the implication could not have 
been clearer - he cannot make 
any significant tax cuts.” 

Mr Major did attempt to 
lighten the gloom, however, by 
insisting that once the Govern- 
ment had brought inflation 
under control, industry could 
look forward from a year of 
depressed demand to the "tre- 
mendous opportunities which 
beckon in the 1990s." 

He added: "There should be 
no doubt We will bring the 
economy back on track as a 
preparation for prosperity in a 
decade of promise.” 

A harder side to the soft land- 
ing, Page 16; UK markets. 
Page 31. 


Australia 
eases tight 
monetary 
policy 

By Chris Sherwell 

In Sydney 

KEY bank lending rates fell 
and the Australian dollar 
weakened yesterday after the 
Labor Government ordered a 
long-awaited easing of its 
restrictive monetary policy and 
triggered fresh speculation 
about an election. 

The move, announced simul- 
taneously by Mr Paul Keating, 
the federal Treasurer, and Mr 
Bemie Fraser, Governor of the 
Reserve Bank, follows a sus- 
tained period of record interest 
rates which has squeezed 
home-buyers and suffocated 
businesses. 

The aim of that policy - to 
curb domestic demand and 
rein in an exploding current 
account deficit - has been pur- 
sued since 1988 at an increas- 
ing cost to Labor’s popularity 
among voters. 

With an election due by May 
and Labor seeking a record 
fourth term, analysts regarded 
a reversal as inevitable. But 
the opposition Liberal and 
National party coalition yester- 
day questioned its timing, 
arguing that it increased the 
risk of an exchange rate crisis. 

The Bank said that following 
a special board meeting and 
consultations with Mr Keating, 
it had operated in the domestic 
money market yesterday morn- 
ing to bring about a "modest 
reduction" in interest rates. 

On credit markets, the 90- 
day bill rate finished at 1635 
per cent, down from 17.63 per 
cent on Monday and the lowest 
in 11 months, while the 10-year 
bond yield finished at 12.77 per 
cent, down from 12.96 per cent 
The biggest four commercial 
banks promptly reviewed their 
key lending rates and Westpac 
and the Commonwealth banks 
both announced a 0.5 point 
drop in the rate charged on 
overdrafts to 20 per cent Politi- 
cally sensitive home mortgage 
rates stand at a record 17 per 
cent and will take longer to 
fall. 

On the foreign exchanges the 
Australian dollar lost more 
than 1 cent against the US dol- 
lar to close at 7835 cents, down 
from 79.55 cents at the start of 
the day. On a trade-weighted 
basis it finished at 60.6 (May 
1970=100). down from 613 the 
previous day. 

The currency remained 
under pressure after the Syd- 
ney market closed. In New 
York, the Federal Reserve 
stepped in to buy the Austra- 
lian dollar at 77.4 US cents and 
it subsequently traded slightly 
above this leveL 
The share market 
rebounded: the AH Ordinaries 
index closed at 1,6643, down 
7.5 points, having dipped ear- 
lier to 1.648 following Wall 
Street's sharp fall on Monday. 

Economists said yesterday 
they had not expected an eas- 
ing of monetary policy before 
next week's monthly balance 
of payments and inflation fig- 
ures. The Government has pre- 
viously insisted it would not 
act until it saw "unambiguous 
evidence” of slowing demand. 
Government bonds. Page 24 



Hong Kong legislator Lydia 
Dunn (above) speaking in Lon- 
don yesterday after leading a 
delegation in talks with Brit- 
ish Prime Minister Margaret 
Thatcher, and three politicians 
in the British colony burning 
copies of blueprint laws under 
which China proposes to gov- 
ern the territory. UK govern- 
ment sources said after yester- 
day's talks that Britain would 
make known its detailed plans 
"in weeks rather than 
months." Meanwhile, while no 

final decisions had been taken, 

there were also no specific 
pledges. Full report. Page II 



Canada paves way for deal on 
repatriation of boat people 


By William Dullforce in Geneva 


CANADA yesterday opened the 
way for a compromise between 
the US and Britain over the 
forced repatriation of tens of 
thousands of Vietnamese boat 
people from Hong Kong. 

At a meeting of the interna- 
tional steering committee on 
Indo-Chinese refugees, the US 
earlier yesterday called for a 
halt to forcible repatriation 
until the end of the year. The 
Canadians then proposed that 
die moratorium apply only to 
the 56,000 boat people already 
held in overcrowded detention 
camps in Hong Kong. 

New arrivals would be sub- 
jected to a speeded-up screen- 
ing process, lasting some six 
weeks, after which those that 
had failed to qualify as "politi- 
cal" refugees would be immedi- 
ately returned to Vietnam. 

The steering committee, in 
which 29 nations are partici- 
pating, set up a 12 -nation work- 
ing group to seek agreement 
on how to handle the increas- 
ingly urgent situation. The US 
indicated that It would not 
block a consensus in the com- 
mittee but would enter a reser- 
vation r eaffir ming its opposi- 


tion in principle to forced repa- 
triation. 

The Canadian proposal could 
meet the UK’s objection to the 
US demand for a moratorium 
- that it would not avert the 
threat of another massive 
influx of Vietnamese refugees 
when the sailing season opens 
in March. Diplomats believe 
several thousand Vietnamese 
boat people wifi, head for Hong 
Kong when the sailing season 
resumes. 

Hong Kong has already pre- 
pared a plan for a quick “turn- 
around" of Vietnamese deemed 
to be economic migrants rather 
than political refugees, which 
it has been seeking to negoti- 
ate with the Government in 
Hanoi 

Vietnam said yesterday that 
it was not opposed to repatria- 
tion but preferred to negotiate 
the return of its citizens bilat- 
erally with the countries to 
which they had fled. 

Thailand, which bolds some 
11,000 Vietnamese boat people, 
suggested that forcible repatri- 
ation should be postponed for 
six months rather than a year. 

Several problems remain to 


be overcome by the working 
group, even if the Canadian 
proposal is adopted as a work- 
ing basis. 

These include funding for 
the plan of action for Indo-Chi- 
nese refugees agreed in June; 
the priority to be accorded to 
voluntary repatriation; 
improvements to the screening 
process in Hong Kong; the 
enlargement of Vietnam's 
capacity to receive voluntary 
returnees; and treatment of 
escapees rescued at sea. 

The US continued to insist 
that no mandatory repatriation 
should take place unless the 
United Nations High Commis- 
sioner for Refugees (UNHCR) 
was allowed to monitor effec- 
tively the well-being of those 
returned to Vietnam. 

The UN agency has been 
reluctant to undertake such a 
role. However, Mr Thorvald 
Stoltenberg, the new High 
Commissioner, might be will- 
ing to become involved if an 
international consensus 
emerges from the scheduled 
two-day meeting of the 
steering committee. 
Constitution details. Page 11 


Gorbachev faces split in leadership 


Continued from Page 1 
turn against any Russian- 
speaking residents. 

The official death toll has 
risen to 93, inclnding 75 civil- 
ians and 18 members of the 
security forces, according to 
Radio Moscow and Azerbaijani 
Ministries. 

Nationalist sources claim the 
true death toU is more than 
1 , 000 . 

At the same time the Azer- 
baijani captains of a reported 
50 oil and gas carriers of the 
Caspian fleet have threatened 


to blow up their ships if the 
troops are not withdrawn. 

With Baku paralysed by a 
general strike, and illegal pro- 
tests continuing outside Com- 
munist Party headquarters and 
government buildings, the 
Azerbaijani Supreme Soviet or 
parliament has set a deadline 
or this morning for the ending 
of the emergency and with- 
drawal of troops. 

On the Soviet side, there is 
no indication of any readiness 
to meet that demand. 


• The US yesterday urged the 
Soviet Union to open a dia- 
logue with the people of Azer- 
baijan which would take 
account of their national views 
and political will, Reuter 
reports from Washington. 

The statement by the State 
Department said: "We hope 
that as soon as possible it will 
be possible for all parties to 
begin a dialogue that will take 
into account the nation views 
and political will of the Azer- 
baijani people.” 
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Ferranti to sell radar unit 

Continued from Page 1 


David Marsh adds: West Ger- 
man Defence Ministry officials 
last night declined comment 
on the news of GEC’s takeover 
of Ferranti’s avionics activi- 
ties, although one expressed 
surprise at the latest develop- 
ment 

The move is seen in Bonn as 
helping to explain Britain's 
insistence on going ahead with 
a British led radar designed by 
Ferranti for at least part of the 
orders for the problem hit 
European fighter aircraft. 

Daimler-Benz, which is now 
West Germany's main aero- 


space company, was briefly 
interested in taking over Fer- 
ranti last year. 

Ferranti however, quickly 
pulled out of the bidding in 
view of the challenge in turn- 
ing round the trouble-torn 
company. 

The GEC takeover is 
regarded by defence industry 
analysts here as extending con- 
centration in the European 
arms and electronics sector, 
where Daimler’s takeover of 
the Messerschmitt-Bfilkow- 
Blohm aerospace group last 
year set a significant mile- 
stone. 


UK officials 
investigate 
exports of 
equipment 
by Ferranti 


By Richard Donkin in 
Washington and Charles 
Leadbeater in London 

THE UK Customs and Excise 
has launched an investigation 
into Ferranti International’s 
exports covered by the Depart- 
ment of Trade and Industry’s 
controls on the shipment of 
sensitive military equipment. 

The Inquiry is being con- 
ducted by the 900-strong Cus- 
toms and investigation 

division, whose specialist offi- 
cers are responsible for inves- 
tigating large-scale frauds 
Including illegal arms trades. 

The investigation threatens 
to embroil Ferranti in further 
controversy, as it stru ggles to 
recover from the disclosure in 
September of an alleged £215m 
($35 Om) fraud involving its 
ISC Technologies subsidiary. 

A team of customs investiga- 
tors visited Ferranti’s offices 
last month and spent several 
days trawling through the 
company's records. The team 
checked export licences, 
invoices, shipping details and 
customer correspondence. 

Ferranti said yesterday it 
was confident the inquiry had 
concluded after giving the 
company a clean bill of health. 
It said none of its exports had 
breached DTI regulations. 

Officials say the investiga- 
tion is continuing.' It is exam- 
ining whether any goods 
approved for export to friendly 
countries have been passed an 
to an end-user in another 
country; and whether descrip- 
tions of exports have been 
accurate. 

The investigation is aimed 
at determining whether there 
were breaches of the Hennaing 
procedures enforced through 
the Export of Goods (Control) 
Order. This covers granting of 
export licences for military 
goods, atomic energy equip- 
ment and civilian products 
and technology considered to 
have potential military uses. 

The controls are meant to 
prevent the export of sensitive 
military equipment to conn- 
tries including the Soviet 
Union, China and South 
Africa. It also covers dual use 
technology, which could have 
civilian and military uses. 

The investigation follows 
the launch of official inquiries 
into ISC Technologies. The 
Serious Fraud Office in the UK 
is co-ordinating its inquiries 
with Federal investigators in 
Philadelphia, Pennsylvania. 

US customs officials are 
already investigating ISCT 
exports to see whether they 
were properly authorised and 
sent to their stated destina- 
tions. The UK inquiry 
ISC companies in the UK but 
extends more widely to other 
parts of the Ferranti group. 

Companies seeking to export 
any item on the control list 
published by the DTI must 
apply for a licence from the 
department, rega r dl e ss of the 
customer’s nationality. The 
DTI then has to decide on 
whether to refer the applica- 
tion to the Ministry of Defence 
or the Foreign office. 

It is understood the DTI has 
not been told of the investiga- 
tion. The department would be 
informed if the investigations 
division decided to bring pros- 
ecutions, bat it does not have 
to be told an investigation ha« 
been launched. 

The list covers items which 
the Co-ordinating Committee 
on Multilateral Export Con- 
trols (Cocom) has agreed need 
special permission for e xport 
to the Soviet Union, its afn»* 
and China. It also covers 
equipment that can be used for 
developing ballistic missiles, 
under the Missile Technology 
Control Regime, an agreement 
grouping the UK and other 
major Western countries. 

Other elements covered by 
the controls include arma- 
ments exports, which are ban- 
ned to certain countries, cur- 
rently Including South Africa, 
Iran, China and Argentina. 
The list for munitions ranges 
from weapons such as bombs 
and missiles to specialised 
electronic and lmng to g equip- 
meat 

Tn malting a Heaneg applica- 
tion, the exporter has to state 
the end-user of the product 
and the use to which it is to be 
A further declaration may 
required from the client as 
to the final destination of the 
goods, if required by one or 
other of the .government 
departments. 

The most complex part of 
the controls involves elec- 
tronic components, which are 
often “dual use** with both 
civilian and military applica- 
tions. 

International Signal and 
Control, the US defence com- 
pany acquired by Ferranti In 
1987 and at the centre of the 
fraud inquiry. Is reported to 
have previously dealt with 
South Afrfem 
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Ferranti pulls 
the ripcord 


Astounding th ough the sale of 
Ferranti’s radar business 
undoubtedly is, it "has the 
Tinmigtakoflhle SOUXUl Of things 

clicking Into place. In appar- 
ently guaranteeing the Euro- 
pean Fighter contract, t he UK 
Government risked underwrit-. 
ing the future of Ferranti as 
well The transfer of the busi- 
ness to GEC now leaves the 
rest of Ferranti to its own 
devices. The deal also repre- 
sents capitulation by the Min- 
istry of Defence on the princi- 
ple of a rival 

defence supplier to GEC, which 
Ting got its frgndg on the one bit 
erf Ferranti it really wanted. 

The d eal will allow Ferran- 
ti's rights issue to be at least 
scaled down and with luck can- 
celled altogether. Taken with 
the planned sale erf Marquardt, 
the £310m Sale price should 
reduce Ferranti’s debt almost 
to zero. Nor is an exit multiple 
of around 23 times to .be 
sneezed at; the question is 
rather what the remainder Is 
worth. The radar business con- 
tributed half last year’s operat- 
ing profit. But the rest has a 
turnover of £600m, and could 
be capable of £45m before tax 
in 1990/91, or between 4p and 
5p on a normal tax charge. 
There is room, for argument 
over whether yesterday’s price 
of 33p puts those earnings on 
an appropriate multiple; but it 
is a welcome change for Fer- 
ranti to be valued on. an earn- 
ings basis at alL 
. Meanwhile, Marconi has 
emerged as the monopoly sup- 
plier of radar and the domi- 
nant player in the UK defence 
industry. It seems rather hard 
that Ferranti had to be driven 
to the wall to allow the princi- 
ple afoational champions to be 
established. But it is wholly in 
character for Lord Weinstock 
to take such nimble advantage 
ofit 

BAT 

Hoylake’s assault cm BAT is 
reaching a point where it can 
no longer be taken seriously; 
and it is no surprise that- its 
inability to cope with insur- 
ance regulators is the problem. 
Hoylake and Axa-Midi picked a 
lousy moment to ask the US 
insurance commissioners to 
stick their necks out. A high- 
ly-leveraged takeover of Farm- 
ers could never have gone 
through quickly; and the 9 
states looking at this deal 
hardly want to add Farmers to 
the 109 US insurers which have 
gone bust since 198L Recent 
events - such as Integrated 
Resources, the junk-bond 
financed US life insurer which 
defaalted cm $955m erf debt last, 
summer - have raised the tern- 
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jxuature still more. 

It is not necessarily Axa- 
Midi’s financing that is the 
snag, gi v en the potential for 
sales erf industrial holdings by 
its parent Compagnie du MWL 
Standard and Boor’s has stud- 
ied Axa’s plans, and still 
graded Axa-MIdi's daims-pay- 
ing. ability AA+. More likely, 
the obstacle is Hoylake, whose 
standing as even the most tem- 
porary owner for Farmers still 
looks suspect 

As for the UK regulators, the 
oddity is that the DTI was con- 
templating a press, release 
about its doubts about Hoy- 
lake, an entirely unprece- 
dented step. True, it is not 
inevitable that a highly-lever- 
aged bid for Eagle Star would 
be vetoed. With shareholders’ 
funds at 85 per. cent of non-life 
premiums, it would take a lot 
of drift to drive it to the wall; 
and . the the DTTs wide legal 
powers of interve n tion, would 
safeguard Eagle Star’s- and 
Allied Dunbar’s life funds. But 
whether it likes it or not, the 
DTI has given a very negative 
signal about Hoylake; and the 
total silence yesterday from Sir 
James Goldsmith make* 
wonder just how nmdi effort 
he is making to get BAT.. 

BSB 

BSB’s major shareholders 
obviously think they have a 
winner on their hands. 
Although they axe not inject- 
ing any new money, the scale 
of their extra, commitment is 
way substantial, jf the weaker 
shareholders lose their nerve, 
the big ones will have to guar- 
antee borrowings more than 
twice as large as their initial 
investment. The guarantees 
may be tacked away as contin- 
gent liabilities but the feet that 
the four major shareholders 
could end up with 90 per cent 
of BSB,. is a measure erf the 
very real risks in tills £L3bn 
project. ■■ 

Similarly, the apparent will- 
ingness at tiie bankers to pro- 


vide £450m of loans secured on 
nothing more than the cash 
flow of a business which has 
yet to prove its viability, is a 
remarkable act of faith. What- 
ever one about the 

long-term potential of satellite 
TV in the UK - and it is hard 
not to believe that it is going to 
be a major growth business - 
this type of seedcom project 
would be better financed by 
professional venture capital- 
ists. , . , 

Admittedly, BSB s backers 
chnnM know within a couple erf 
years at most whether they are 
on to a winner. If all goes 
according to plan. BSB will 
have paid back all its loans 
and be sitting on over £400m of 
cash by 1996, by which time it 
would almost certainly have 
been floated on the stock mar- 
ket If satellite TV turns out to 
be no different from any other 
fast -selling electronic con- 
sumer durable, then the scale 
of BSB’s promotional spend 
will ensure its success. How- 
ever, the biggest worry is that 
there are now two operators in 
a marketplace where there 
should not be more than one. 
and there could be consider- 
able financial bloodshed before 
a winner emerges. 


Acceptances 

The real question about the 
Panel r uling on "conditional 
acceptances" is the motive of 
the institution that asked 
Lazards to offer them. The idea 
was for the acceptances to 
count only if they pushed Lov- 
ell's bid for Higgs & Hill over 
the 50 per cent leveL But it is 
hard to see what financial 
advantage such an arrange- 
ment offers over conventional 
acceptances which will, after 
an, only be taken up if the bid 
is successftiL Nor is there any 
greater guarantee of anonym- 
ity In such a deaL 

Two less reputable motives 
spring to mind. One is the abil- 
ity to tell the target company, 
with a straight free, that one 
has not accepted the bid 
despite having thrown in one’s 
lot with the predator. This is a 
variation on a financial tech- 
nique first developed by Judas 
and is hardly conducive to sup- 
portive company/shareholder 
relationships. The second pos- 
sible motive is the existence of 
some business arrangement, 
between one of the companies 
and the institution, that 
prompted the latter to play 
both ends against the middle. 
Neither justification can have 
appealed to the Panel, which 
.quite rightly rejected the con- 
cept. Takeovers are murky 
eno u gh affairs already. 


77» announcement appears as a matter of mcord only 
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New Premier House Limited 

(a single asset property company) 


£9,000,000 

secured term loan facility 


for foe acquisition of 


Premier House 

. 

150 Southampton Row 


London WC1 
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Bank of America NT & SA 

arranged the financing and provided the 
deep discount interest rate swap structure 


Bank of America 



of America NT&SA 











5 invits^ 


«<5> NOAMIRA 


Local Commitment 
Global Capacity 

NorrjufS teteir>Mp4ncri eta.- Nomura Houma. 
24 Monument StrMft. London EC3R8AJ. 
Talaohona; 01-283 8811 T«fc»r^Q31 19 
MafrtJBT of TSA «iel SE. 


FINANCIAL TIMES 


COMPANIES & MARK. ETS 



« FINANCIAL TIMES 1990 


Wednesday January 24 1990 


Thwait^$ 

THE No.1 IN DUMPERS '; *+£ 


II INSIDE 


Steel attempts to 
reforge Its future 

Slow and stumbling the process may be, but 
the world's -steel Industry is frying to reforge — 
itself, A substantial number of Joint ventures 1 
and outright takeovers Is gradually reshaping 
parts of the Industry*-® structure — last month's 
deal between Nippon Steel of Japan and intend 
Steel of the US being the latest stage In this 
process. Nick Garnett looks at the Importance' “ 
of these cross-border arrangements. Peg* 21 

Getting there with safer trains 

.-British Rail Is. pre- 
•• paring important •••" 
technological change 
In the way ft tackles -, 
train safely. Next 
“month It wilt unveil 
two pilot projects for 
‘ autofpatfc train pror . 
taction (ATP), Systems which wbuld/stop a train 
if a driver shoahJ miss“a signal. BR could 
spend as much as E380m ($623m). making ita L 
focus of interest for manufacturers Including - 
GEC-Aisthom, in France arid Britain, Siemens 
in Germany, and Ericsson, associated with 
ABB In Scandinavia. Each of these.has A differ- 
ent technical solution, reports Lyhton McLain. 
Page 29 

Trying to square the triangle 

Last year could- hardly have ended more differ- 
ently lor .two of the three groups, which make - 
up the trlangdiar structure of West German ' 
finance.. WIMIe the cd-dperative banks almost 
effortlessly mbvecf closer to simplifying. jfreir - 
cumbersome -three^tier system/ the^ooun&ys , ' 
public-sector, banks singularly failed; in .their 
own sjimnifpg -down exeipise. H&gSiraonlari 
reports. 

• ' * . 

of 

.When Carlos Andrez \ v " ( . 
Perez (left) was presi- 
dent of Venezuela dur- 
ing the 1970s, his 
oil-rich government 
nationalised industrial 
gold mining operations' 
owned by. foreigners. . 
Now he is back in . 
power, his financially 
strapped government is 
V 7 - trying to deveiop. new . 
gold production with the 
help of foreign capital. Joseph Mann examines 
efforts to atfrgct Industrial scale inv estmen t s. 
Page 30 ' 


Short b^andshara pric® 

Back In itsooloniaJ days, Nicosia's share trad- 
ing was run by Petris' the barber. His shop was 
strategically aitiffltedJfc^»§Qj^flbBank of . 
Cyprus and the Alhambra cate whsrefrw 
island's wealthiest merchants drank their cot- ' 
fee. While lathering and'cndping his custom- 
ers, Petris negotiated 'priced, mostly of bank 
shares, and handed ovef certificates, all on a 
strictly unofficial basis. Now the island has a 
flourishing over-the-counter market, and plans 
to set up an official stock exchange are well 
advanced. Page 42 . : 


Intel Hitks with NMB 

Intel, one of the leading US chip makers, has 
formed a joint venture with NMB Semiconduc- 
tor of Japan to manufacture and sell dynamic 
random access memory (d-ram) chips Louise 
Kehoe looks at the moye which comes Just one 
week after US semiconductor Industry leaders 
abandoqj^plans to form US Memories, a Slbn 
collaborative 'S-fam manufacturinsLvejthir^. 
Page 22 \ _ : \”r ' ; ** 
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GE profits grow 16% to $3.94bn 


By Anatola Kaletsky in New York 


GENERAL ELECTRIC, the 
leading US industrial and ser- 
vices conglomerate, reported 
good earnings yesterday and prcj - 
ected further steady improve- 
ments in the year ahe a d. 

- The company's favourable 
results and confident io recast 
came as a welcome contrast to 
the poor earnings being reported 
by many other leading US compa- 
nies. 

GE made net profits of 3L27bn 
or $L30 a share in the fourth 
Quarter, 16 per cent higher than 
the-SLOlbn or 31-12 reported the 
year before. - 


The company's annual earn- 
ings of $&94bn or KS6 a share, 
were also up 16 per cent on the 
previous year's £L39bn or 33.75 a 
share. 

According to the Institutional 
Brokers Estimates System, the 
Wall Street consensus forecast of 
1989 earnings was 34.33 a 
share. 

GE’s shares closed at $63% yes- 
terday. up 3%, a gains t a back- 
ground of generally weakening 
prices on Wall Street 

Revenues increased by 5 per 
cent in the latest quarter to 
3l6.2bn, while annual revenues 


were up by 9 per cent to 354.6bn. 

Mr Jack Welch, the chairman, 
said virtually all of the compa- 
ny’s diverse businesses contrib- 
uted to the higher eamrpgci bat 
expressed particular satisfaction 
with financial services, plastics 
and medical systems. 

He noted that orders in some of 
the "short cycle" businesses had 
slowed in the second half of 1S89, 
but added that the longer cycle 
businesses, lifa» aircraft engines, 
aerospace and power generation 
were enjoying strong 
demand. 

Summarising performance in 


the group’s various divisions, Mr 
Welch said that plastics and 
materials enjoyed sharply rising 
revenues and operating profits. 
Medical systems and technical 
products shared a small increase 
in revenues but a big advance in 
profits. 

Financial services increased 
net earnings by 18 per cent. 
Power engineering bad good 
increases in profits and revenues, 
reflecting new orders of almost 
$4bn booked during the past 
year. 

Broadcasting had a good 
increase in profits in spite of 


lower revenues. 

Aircraft engines continued to 
advance in both profit and reve- 
nue terms, even in comparison 
with the strong results recorded 
in 1988. 

Major appliances enjoyed 
somewhat higher revenues and 
substantially better profits, 
though the year on year compari- 
son was distorted by unusually 
high warranty costs in 1983. 

Industrial products had fiat 
revenues and higher 73 profits. 
Aerospace revenues and operat- 
ing profits were about unchanged 
relative to last year. 


shake-i] 

By Alice Rawsthorn 
in London 


Coloroll comes unstuck | 
over high interest rates | 
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Alice Rawsthorn charts the fall of a stock market star 
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M R' John Ashcroft, -the 
chairman of Coloroll, 
has a favourit e ™nmn- 
It is "there are no obstacles, only 
opportunities in business". How- 
ever, Coloroll has now come up 
against a set of obstacles even 
the flhnTHgwt Mr Ashcroft cannot 
ignore. 

Only a few years ago, Coloroll 
was one of the stars of the stock 
market. Today, hke so many oth- 
. ers. it has fallen. Directors who 
once ^>ent the ir days doing deals 
on the lwA of a strong share 
price are now struggling against 
poor demand and plunging prof- 
its, as they try to secure the sup- 
port of bankers until they finalise 
plans for refinancing. 

Coloroll flourished in the mid- 
1980s as one of the new breed of 
companies which mad> the most 
of a bullish stock market and 
buoyant consumer spending to 
build up a business in a string of 
acquisitions, ft began the dgrad« 
as a small wallpaper min in Lan- 
cashire and ftndad jt as one of 
Britain’s biggest home ' products 
groups with interests in every- 
thing ftbm carpets, to cushions 
amt crockery. 

V ^ -retrospect Coloroll had all 
the characteristics ' of a' company 
destined- for-faflme. There were 
j gushixig profiles in the business 
press, the chairman with his 
gtrinfr of “young b ustoesaman of 
the year” a war ds and directors 
with telephone digit salaries and 
a penchant for spending week- 
raids on army assault courses. 

At first everything went welL 
ColoroU had Id e ntifie d an oppor- 
tunity to provide attractive, 
accessibly priced products for the 
young consumers who were fur- 
nishing their first or second 
homes. In the years when Inter- 
est rates were low and consumer 
spending was high, the borne 
products market was buoyant 
and Coloroll thrived. 


Mr Ashcroft and his young 
managers, the "MBA barrow 
boys” as he called them, created 
their own corporate culture. 
They swooped on newly acquired 
factories - in the corporate heli- 
copter, of coarse - to rally the 
workforce. Production plants 
were plastered with “How are we 
doing?" boards. Executive loos 
were ripped out and communal 
canteens installed. Mr Ashcroft’s 
maxims - “Every manager is a 
mIm rrw ma pg* aiui "Don’t have 
too man; ' intellectuals" — 
tripped off the tongues of the 
MBA barrow boys. 

Coloroll soon lost the support 
of the City. It issued too many 
shares, its accountancy tech- 
niques were a little too invent i ve 
and Mr Ashcroft was far too 
short tempered - he once threw 
an analyst out of the results 
mApting — far the company to 

“Every manager Is a sales 
manager” and “Don’t have too 
many intellectuals" - tripped 
off fite tongues of the MBA 
barrow boys. 

keep the City’s sympathy for 
verylangi The problems began in 
1988 with the £207m (3337m) 
acquisition of ftp John Growther 
Group. At the time the Crowther 
deal looked Eke a symbol of Co3o- 
rofl’s success. 

The MBA barrow boys had 
fought a bitter bid battle against 
Thomas Robinson, the engineer- 
ing group. Crowther was a far 
bigger business, but Coloroll was 
confident it could apply the same 
formula of flogging off subsid- 
iaries and cutting costs which 
had worked so well with its 

«m«1lpr rfenls 

Coloron needed to sell the sub- 
sidiaries quickly to bring down 
borrowings incurred in the 
Crowther deal. But it was unex- 
pectedly difficult to find buyers 


prepared to pay the right prices. 

Coloroll was in such a hurry to 
sell Response, the Crowther 
(■inrtiiTig wwipaniw:, to a manage- 
ment buy-out team that it agreed 
to accept part of the purchase 
price as a 6 per cent shareholding 
and incurred contingent liabili- 
ties for £21.75m from its involve- 
ment in the mezzanine financing 
for the deaL It did the same when 
it sold the Homfray Hycraft car- 
pet company in Australia by tak- 
ing a 20 per cent stake and incur- 
ring contingent liabilities for 

g13m_ 

These problems could be con- 
tained in the days when the 
home products market was still 
buoyant All that changed last 
spring when interest rates rose, 
the housing market collapsed and 
consumers had far less money to 
spend on their homes. 

By the summer Coloroll was 
suffering sharp falls in and 
ferocious pressure on prices. Two 

months ago it announced pre-tax 
profits had {dunged from *20 Am 
to £10m on turnover of £283Am in 
the six months to September 30. 
ft also announced 600 redundan- 
cies and a number of businesses 
had been put up for sale. 

The trading c limat e is still 
intensely competitive. Some sec- 
tors, such as wallcoverings and 
furniture, have deteriorated. 
And, as Lowndes Queensway*s 
problems illustrate, the retail sec- 
tor is in disarray. This week 
ColoroU warned its profits for the 
second half win be lower than for 
the first half. Analysts now antic- 
ipate pre-tax profits of less than 
£15m - after interest payments 
of £20m - for the full financial 
year to March 30. 

As if plunging profits and 
uncomfortably high borrowings 
were not enough, Coloroll also 
faces the threat of having to hon- 
our contingent liabilities of up to 
£40m for Response and Homfray 


Hilton seeks alternative to sale 
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By Anatole Kaletsky 

HILTON HOTELS, the US hotel 
and gaining group which put 
itself on the auction block last 
August in the hope of attracting 
bids worth around 36bn. 
announced yesterday it was con- 
sidering alternatives to a full sale 
of the group. 

The news came as a shock to 
Hilton shareholders, in spite of 
the fact that rumours of disap- 
pointing bids had brat circulat- 
ing for months on Wall Street. 

Hilton's stock fell 38%, cr 11 
per cent, to 368% in heavy trad- 
ing on Wall Street yesterday 
morning, before being suspended 
- « h*»ad of t ha announcement. 

The bad hews from Hilton also 
had a wider stock market impact. 
Some traders attributed the 
sharp fall in the Dow Jones 
Industrial Average just before 
lunchtime to rumours that Japa- 
nese bidders bad withdrawn from 
thw Hnian auc tion 

Last year, Hilton bad been one 


of the best performing stocks on 
Wall Street, soaring 140 per cent 
on the wave of takeover hopes. 

The company's shares traded 
as high as 3115% last summer, at 
the peak of the speculation. At 
the time an alysts were forecast- 
ing offers erf at least 3120 a share 
or SShn for the group’s 270 luxury 
US hotels and three casinos. 

The international hotels which 
operate under the Hilton trade- 
mark were sold by the parent 
company many years ago and 
now belong to the London-based 
Ladbppke Group. 

In Yesterday's terse announce- 
ment, Hilton said its board would 
hold a regularly scheduled meet- 
ing next week in Beverly Hills to 
consider “a number of alterna- 
tives, including proposals to 
acquire the company as well as 
restructuring strateftfes that 
would not Involve a tele of the 

company." 

There could be no assurance 


the board would pursue any of 
these alternatives, the company 
added. 

The announcement still left 
open the possibility of an out- 
right sale, but arbitrageurs on 
Wall Street said the directors 
would probably reject an offer 
worth Jess than about $80 a share 
or 34bn in total 

The main alternative for the 
company would probably be to 
split the company between its 
hotel and gaming interests. The 
hotels could then be sold, either 
as a group or on a piecemeal ' 
basis, and money might be bor- 1 
rowed against the casino proper- , 
ties to pay a large cash dividend. 

Several big property-related 
sales and takeovers have fallen 
through or generated disappoint- 
ing interest recently because of 
rumoured political pressure on 
Japanese investors to back oft 
from high-profile real estate 
transactions in the US. 


Flat boosted 29% to L4,950bn 


Chief price changes yesterday 
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By John Wytes in Rome 

FIAT AUTO bade farewell to the 
1980s with a 29 per cent rise in 
1989 operating earnings, an IS per 
cent rise in consolidated sales, a 
steadily increasing payroll and a 
net financial surplus. 

Oper ating earnings finished at 
L4,950bn ($3.86bn). yielding a 
margin on sales of 95 per cent, 
compared with 8.6 per cent in 
1988. Net sales rose to L52^00bn. 
Including a gain of L800bn 


cent of the construction com- 
pany, Cogetar, and another gain 
of Ll^OObn- after the consolida- 
tion of some - of the group's flnan- 
' rial services operations. The 
sales increase falls to 11-5 per 
cent after allowing for acquisi- 
tions and consolidations in 1989. 

Mr fifanni Agnelli, chairman, 
yesterday emphasised that dur- 
ing the decade, Fiat had first 
re gained its fln»Tiria] balance and 
then moved towards attaining 
“ever growing heights of expan- 


sion and economic and financial 
solidity." 

In a letter which dwelt more 
than usual on political themes, 
including the need for the Italian 
government to speed up adapta- 
tions for the European Communi- 
ty’s forthcoming market, Mr 
Agnelli said Fiat had to become 
Still more International and mul- 
tiply its external links. 

Both investments in 1989 
ind research and 
development (Ll,800bn) were 
financed out of cash flo w, wh ile 
the group's net financial surplus 
fell slightly from L2,349bn to 
L2,050bn because of debts carried 
by the financial services subsid- 
iaries. Total group employment 
rose by 12,400 to 289,700. 

Car sales fell by 3 percentage 
points to a 54 per cent share of 
total revenue although unit sales 
rose by 103,000 to Z3m. Around 
two thirds of total deliveries were 
to the Italian market, which 


helped cany Fiat Auto to a Euro- 
pean market share of IS per cent. 

Lancia sales in Europe reached 
a record 295,000 while total Alfa 
Romeo sales rose 6.8 per cent to 
235.000 vehicles. 

Elsewhere in the group, sales 
of industrial vehicles climbed by 
&8 per cent to L8,150bn after a 52 
per cent increase in deliveries to 
136.100 units. Fiat marques took a 
total European market share of 


Components subsidiaries regis- 
tered a 10.8 per cent growth in 
sales to L3£Q2bn while other sig- 
nificant increases included tele- 
communications (up 465 per cent 
to LL609bn) aviation (up 27.4 per- 
cent to LSOlbn) and industrial 
components (21.3 per cent higher 
at Ll,645bs). 

Mr Agnelli said Fiat SpA. the 
group’s main quoted company, 
should have registered a 20 per 
cent rise in net profits to 
LUOObn. 
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Hycraft Response is the main dif- 
ficulty Jt has been rumoured to 
be in trouble for months. Coloroll 
has asked its bankers for short 
term support in case It has to 
honour its commitments. It is 
also t r y i n g to terfrto its long term 
problems by pulling together a 
programme to recapitalise the 
whole group. 

Coloroll’s advisers - S.G. War- 
burg and Morgan Grenfell - are 
sounding out the institutions to 
see whether they would support 
a rights issue. However, the City 
has little or no confidence in the 
present management team. “I 
have heard so much false opti- 
mism and so many broken prom- 
ises that I do not believe a word 
they say," said one analyst. Colo- 
foU’s share price, which halved 
in value on Monday, fell again by 
3p to 26p yesterday. 

The simplest solution of selling 
ColoroU intact seems improbable 


^ 

while it is in such a mess. “No 
one but a fool would bid until 
after the preliminary results - 
when they have had a closer look 
at the accounts," said one of its 
competitors. Moreover the 
group's break-up value — esti- 
mated at £200m - is roughly 
equivalent to its liabilities and 
borrowings. 

Some companies are said to be 
interested in particular parts of 
the b usiness . Williams Holdings, 
which has a 1 per cent stake,, 
may be a buyer for wallcover- 
ings. Coats Viyella of the UK and 
DMC of France are seen as poten- 
tial purchasers for home furnish- 
ings. 

In the meantime the MBA bar- 
row boys have been left to pla- 
cate the bankers until the refi- 
nancing is finalised and, of 
course, to hope for a reduction in 
interest rates, the biggest obsta- 
cle of aU- 


SAATCHI & SAATCHI. the 
embattled UK co mmuni cations 
and consultancy group, is expec- 
ted today to announce plans for 
the restructuring of its main 
London advertising agency in a 
reorganisation involving about 
70 job losses. 

For the past week, Saatchi has 
been hounded by rumours that it 
was about to announce substan- 
tial redundancies at the agency, 
which is the largest in the UK 
and has traditionally been one of 
the most profitable parts of its 
business. 

Since the start of last year, the 
Saatchi agency, like almost all 
its competitors, has suffered 
from a slowdown in the UK 
advertising market 

The squeeze on consumer 
spending and the uncertain eco- 
nomic outlook has prompted 
many advertisers to postpone 
campaigns and to prune budgets. 

Saatchi. like other London 
agencies, has been forced to cut 
costs by shedding staff. There 
were about 50 job losses at the 
agency - which now employs 
around 800 people - last year. 

The agency's senior manage- 
ment met at the weekend to fin- 
alise plans for the restructuring. 
The new structure involves the 
creation of an extra tier of about 
six senior managers reporting to 
Mr Bill M airhead, chairman, and 
Mr Paul Bainsfair, joint chief 
executive. Under the old system 
the account groups, which work 
on campaigns with the agency’s 
clients, reported directly to Mr 
Muirhead and Mr Bainsfair. In 
future they will report to the 
new tier of managers. 

The restructuring will be 
accompanied by a rationalisation 
programme involving about 70 
job losses taken from across the 
agency’s activities. Saatchi is 
also expected soon to announce 
redundancies at Backer Spielvo- 
gel Bates, the New York agency 
which is the base for BSB World- 
wide, one of Its International 
advertising networks. 

BSB recently lost its S70m 
(£42m) corporate advertising 
account for the Prudential Cor- 
poration of America to Lowe- 
Marschalk, which is owned by 
the Lowe Group of the UK. 

The job losses at Saatchi and 
BSB form part of the continuing 
restructuring of Saatchi's inter- 
ests under Mr Robert Louis- 
Dreyfus, its new chief executive. 
Saatchi, once the star of the mar- 
keting services sector, recruited 
Mr Dreyfus after plunging into 
problems last year. He is now 
trying to conclnde the sale of 
Saatchi’s management consul- 
tancies. 


The maximum writing down 
allowance on an asset 
is 25% each year, right? 

Wrong. 

At RoyScot Corporate Leasing we're not inclined to take accepted 
wisdom unchallenged. 

When it comes to writing down allowances many companies aren't 
aware of their rights. 

With many assets, you could still be waiting to get tax relief long 
after they cease to be useful to you. 

But items which can be defined as short life assets may be treated 
differently. Their entire cost can be deducted from your tax bill less any 
writing down allowances already claimed, at the time you dispose of 
them. 

So you get the whole tax benefit much sooner. 

But what criteria determine whether an asset is eligible? 

Unsurprisingly, it’s an area in which we have considerable 
expertise. And we’ll be only too pleased to share it with you. 

Incidentally, if you have insufficient tax capacity, you can use ours, 
courtesy of The Royal Bank of Scotland Group profits. Which is why 
we specialise in asset acquisitions, particularly plant and equipment, 

over£lm. 

It's our aim to use ingenuity, in order to make the lease fit the 
business need (not the other way round). 

After all, that's the way we get our repeat business. (Something 
we’ve had our share of over the last two decades. ) 

But before we can establish a working relationship to cover your 
future acquisition needs, we have to understand your current ones. 

Tom Carr at our head office on 0242 224455 or Bill Lowe at our 
London office on 01-623 4356 are the people to speak to. 

And they’ll promptly arrange a free quote for you. 

Written down of course. 



TVS OUR BUSINESS TO HELP YOUR BUSINESS GROW. 

Royal Bank Lsasng Limited. Registered m Scotland No. 58013. 

A member of The Royal Bank Of Scotland Group. 
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Nissan to consider help for Subaru P 116 * 1 on 

f-AMM 


By Stefan Wagslyl In Tokyo 

NISSAN MOTOR, the second 
biggest Japanese car maker, is 
to consider measures to sup- 
port Fuji Heavy Industries, the 
struggling maker of Subaru 
cars with which it has close 
links. 

This pledge by Nissan yester- 
day follows action by Toyota 
Motor, Japan's largest motor 
company, to aid Daihatsu 
Motor, another second-tier 
vehicle maker which has run 
into difficulties. 

The moves highlight a need 
for restructuring in the Japa- 
nese automotive industry, in 
which no fewer than 11 domes- 
tic companies make cars and 
trucks. Companies have for 
years resisted attempts by the 
Ministry of Trade and Interna- 
tional Industry to encourage 
outright mergers, while resort- 
ing increasingly to co-opera- 
tion agreements. 

The plans also show how 
large Japanese companies try 


to pull weak ones through diffi- 
cult times. In return, the big 
group usually secures a mea- 
sure of control - including the 
right to nominate directors. 

Mr Yutaka Kume, the Nissan 
president, said he was willing 
to listen to specific proposals 
made by Fuji. He hoped any 
support plan would be based 
on wide-ranging co-operation 
between Nissan and Fuji. 
Industrial Bank of Japan OBJ;, 
Fuji's main bank, would also 
be involved in any restructur- 
ing, said Mr Kume. 

Nissan has 4.5 per cent of 
Fuji’s equity and IBJ per 
cent, stakes which reinforce 
close historical and commer- 
cial links between the compa- 
nies. IBJ is chief banker to the 
whole Nissan group. Nissan 
Motor was one of the biggest 
components of the pre-war Nis- 
san zaibatsu, or industrial 
grouping, which also included 
precursors of Fuji Heavy. The 


conglomerate was broken up 
after the war but its constitu- 
ent companies have stayed in 
close contact. Fuji has made 
cars for Nissan on occasion. 

Like other small manufac- 
turers, Fuji has been strug- 
gling to compete with the large 
manufacturers. It has tried to 
exploit niche markets * 
including four-wheel drive cars 
and minicars. A boom in mini- 
car sales in the mid-1960s tailed 
off in the last year, leaving 
Fuji and other mininar makers 
in trouble. 

Fuji has suffered particularly 
badly because it was n umb er 
three in the market behind 
Daihatsu and Suzuki Motor. 
Exports of Subaru four-wheel- 
drive vehicles to the US have 
also fallen due to a weakening 
in the US market Earlier this 
month Fuji Heavy moved to 
take full control of Subaru of 
America, Its half-owned distrib- 
utor which has been a loss- 


maker in recent years. 

Fuji’s own operating profits 
declined from Yll-2bn in the 
year to March 1987 to Y2.7bn 
($13. 4m) last year on sales of 
Y663bn. This year it is expec- 
ted to make an operating loss 
of about YSbxu This decline is 
not so apparent at the pre-tax 
level where profits have been 
bolstered by Income from 
investments. Pre-tax profits 
last year were Yl3J9bn. 

Fuji is drawing up a 
long-term restructuring plan 
which involves boosting its 
sales networks and cutting pro- 
duction costs. 

Nissan’s options include sec- 
onding staff to Fuji, asking 
Fuji to resume manufacture of 
Nissan cars, and co-operation 
agreements in manufacturing 
and sales. Nissan said that 
because Fuji was a member of 
the Nissan group it had a 
responsibility to consider seri- 
ously any proposals Fuji made. 


Multi-Purpose continues 
disposals with $18m sale 

By Llm Slong Hoon in Kuala Lumpur 


COMPANY NEWS IN BRIEF 


MULTI-PURPOSE Holdings, 
the diversified Malaysian 
group, has continued a divest- 
ment campaign by selling con- 
trol of Mulpha International 
Trading, which sells consumer 
and engineering products. 

Its 71 per cent stake fell to 
just over 20 per cent following 
a 48m ringgit (S17.8m ) sale 
made through the open mar- 
ket, the group said. It will be 
used to help repay the group's 
240m ringgit debts. 

Two months earlier the 
group agreed to a 500m ringgit 
sale of its biggest asset; 27,600 
hectares of plantations in Dun- 
lop Estates. These disposals 
were not in the plans when 
Kamunting Corporation, a toll 
road operator, gained control 
of Multi-Purpose last year from 
Koperatif Serbaguna Malaysia 


a cooperative society. 

Kamunting was haiipd as a 
white knight rescuing KSM, 
which was in receivership, and 
Multi-Purpose, mired in losses 
and debts. The move was polit- 
ically important Multi-Purpose 
was built by the Malaysian 
Chinese Association, part of 
the ruling coalition. 

However, Kamunting’s 
attempts to fond the scheme 
seem to be foundering. The res- 
cue centred on a 276m ringgit 
convertible loan note issue, 
and a 276.5m ringgit share 
issue. But KSM members want 
cash not notes. Up to now 
barely 9 per cent of the note 
issue has been subscribed. 
Kamunting’s own issue is 57 
per cent undersubscribed. All 
this leaves Kamunting to 
shoulder 328m ringgit by itself. 


Profits up 13% at NBK 


By Our Financial Staff 

NATIONAL BANK of Kuwait, 
the country’s largest commer- 
cial banking group, boosted net 
profits 13.1 per cent last year to 
KD35m (SL20.lm) after debt 
provisions which it did not 
specify but said met tight regu- 


latory demands. It also reached 
the result - a record - after 
making an unquantified trans- 
fer to its own reserves. 

It will pay a cash dividend of 
20 per cent as well as a 15 per 
cent bonus issue. 


NESTLE, the Swiss-based food 
group, said group consolidated 
sales in 1989 jumped 22 per 
cent to SFr4S.lbn ($3l.4bn) 
from adjusted sales figures for 

1988, AP-DJ reports. 

The company also said it 
expects a higher consolidated 
net profit for 1989 compared to 
the previous year, but did not 
provide a specific forecast 

Nestte, however, said it “cer- 
tainly isn't stepping back" 
from a forecast made zn 
November of a 10-per cent to 15 
per cent jump in net profits in 

1989. 

■ Pernod, the French drinks 
group, said its improved bid for 
Australia's Wyndham Estate 
Wines has been accepted by 
Wyndham’s majority share- 
holder, Reuter reports. 

Pernod said the bid, 
launched through its Orlando 
Wines unit values Wyndham 
at about FFr350m ($59.8m). The 
bid, at A$l.80 (US$1.43) per 
share, is conditional on 
Orlando getting at least 50 per 
cent of Wyndham shares. 

The original offer, launched 
in December, was for A$1.65 
per share and dependent on 
ob taining 90 per cent 

■ Bayer, the West German 
chemical company, said group 
pre-tax profit rose 8.5 per cent 
to a provisional DM4.lbn 
($2.38bn) in 1989 from 


DM3.78bn in 1988, Reuter 
reports. 

Mr Hermann Stronger, man- 
agement board chairman, told 
analysts that 1989 group oper- 
ating profit rose about 10 per 
cent to a provisional DM4.4 bn 
from DM4bn in 1988. Group 
turnover rose 7 per cent to 
DM43-3bn. 

■ Nobel Industrier, the Swed- 
ish arms and chemical manu- 
facturer, said it had sold prop- 
erty worth SKrl^bn ($208m) to 
trading company Axel John- 
son, Reuter reports. 

Mr Jan Kihlberg, Nobel 
Industrier finance director, 
said the sale was a natural fol- 
low-up to a deal 18 months ago 
when Nobel sold retail store 
holdings to Axel J ohns on. He 
did not comment on profit 
made from the property sale. 

Kihlberg said the money had 
not been earmarked for a spe- 
cific purpose, although he 
noted the company had said it 
intended to expand its chemi- 
cals operation. 

■ Docks de France, the French 
retail distribution group said it 
agreed in principle to buy Hun- 
tley’s Jiffy Food Stores, a Flo- 
rida-based convenience-store 
operator, for about $lfl0m, Reu- 
ter reports. 

Huntley’s runs 328 stores, 
and had turnover of $251m in 
the year to end-Febraary 1989. 


Toyo Trust lists today 
on the Paris Stock Exchange. 

The Tbyo Trust and Banking Co., Ltd. is proud to announce the 
listing of its shares on the Paris Stock Exchange on January 24, 1990. 

Toyo Trust is a leading financial institution and one of japan’s fastest 
growing trust banks. Drawing from 30 years of securities and invest- 
ment advisory experience, Tbyo Trust provides flexible, innovative 
financial services for corporations, public organizations, governments 
and individuals throughout Europe and the world. 

With the listing of our shares on the Paris Stock Exchange today, 
we reinforce our long commitment to the important European market. 


long-term 
bonds head 
for record 

By Janet Bush in New York 

CORPORATE defaults on 
long-term bonds holdings are 
almost certain to reach a 
record in 1990, according to 
Moody’s Investors Service, the 
US credit rating agency. 

Moody’s said 50 companies 
defaulted on an estimated 
$gj4m in knag-term debt secu- 
rities in 1989. including forced 
exchanges or a form of 
rescheduling which means 
substantial losses for bond 
holders. This record is almost 
certain to be broken in 1990, it 
said in its Global Outlook. 

Moody’s said 1990 will be 
the rirth consecutive year in 
which US corporate credit 
downgradings will outnumber 
upgradings by a wide margin, 
against a background of a 
weak economy, a growing 
number of highly-indebted 
speculative-grade companies 
and a contraction of new 
issues in jnnk bonds. 

In 1989. rating downgrades 
affected 339 companies, up 
from the previous record of 
246 companies in 1986. 

Moody's said that acquisi- 
tion activity would decline in 
1990 and the financial buyer, 
backed by leveraged buy-out 
funds, would find it more diffi- 
cult to secure bridge loans to 
finance takeovers. 

“As credit quality continues 
to worsen in the US credit 
■markets, Moody's looks for 
fwaiatiwi of new junk bonds to 
drop by as much as 30 per cent 
in 1990,” the agency said. 


Norwegian bank in 
record placement 

By Karen Fossil in Oslo 

FINANSHUSET, a Norwegian 
investment bank, has 
launched a private placement 
of 6.5m shares to raise 965m 
on behalf of Bptinr Tankers, a 
newly established Bermuda- 
registered shipowner. 

The placement Is the largest 
ever undertaken by a Norwe- 
gian investment bank on 
behalf of a foreign company, 
Finan&huset claims, and will 
have a two- week subscription 
period. Benor Tankers will 
seek a share listing on both 
the Oslo and Luxembourg 
stock exchanges. 


Farmers sale could 
face delay, says BAT 


By Nikki Tait 

BAT Industries, the 
tobacco-based conglomerate 
which hug been under threat 
from Sir James Goldsmith’s 
Hoylake consortium , is plan- 
ning to tell the US insurance 
commissioners that it could be 
months before Hoylake - if it 
gained control of BAT - could 
sell Farmers Group, BAT’S US 
insurance subsidiary. 

The issue is highly relevant 
because Hoylake, by lin in g up 
Ax a- Midi Assurances - a 
French-based Insurance group 
- as the potential buyer of 
Farmers, has argued that the 
question of its suitability to 
own Fanners is largely super- 
fluous. Lengthy legal docu- 
ments concerning the hand- 
over have been filed in the US. 

However, at a briefing to 
analysts and press in London, 
Mr Stuart Chalfen, BAT’S 
in-house lawyer, said that the 
company planned to argue that 
there were "two relevant legal 
impediments which might 
arise'* and delay the handover. 
Such a delay, he suggested, 
could be a matter of months. 

He declined to elaborate on 
what the legal difficulties 
might be, suggesting that this 
would come out in the hear- 
ings. But, he confirmed that 
they went beyond the problems 
of tidying up a bid, once con- 
trol had been established. 

Mr Chalfen also said that 
BAT Intended to raise the mat- 


ter of last September’s tetter 
from the Department of Trade 
and Industry to Hoylake’s law- 
yers with the Takeover Panel. 
The - letter forme&Ta prelimi- 
nary notice that the DTI was 
con ffirinring objecting to Hoy- 
lake’s acquisition of JEagle Star 
and Allied Dunbar,' BAT’S UK 
insurance subsidiaries. 

- Mr Chalfen suggested that 

had the PaneLbeen aware of 
this letter its derision to allow 
Hoylake to lapse its offer, pur- 
sue US regulatory cle aran ces 
and then rebid, might have 
been different. This notion 
appeared to win little support 
from the authorities yesterday. 

The DTI put out a clarifying 
statement of Its own yesterday. 
It said "preliminary written 
notices served on Hoylake and 
the other proposed controllers 
of BAT were part of the 
Department’s examination of 
the implications of the hid for 

policyholders. ” 

"The Department’s letter and 
.the serving of the preliminary 
notices should not be taken as 
■m wining that we would ulti- 
mately have objected to the 
proposed takeover.’* 

Hoylake plans to issue its 
own statement, clarifying what 
It sees as the position, today. 

Hearings before the ZHfruos 
insurance authorities were still 
involved in opening speeches 
from the lawyers yesterday. 
Lex, Page 18. Details Page 28 


Birkel purchase approved 


By William Dawkins in Paris 

BSN, the acquisitive French 
foods business, has won clear- 
ance from the tough West Ger- 
man anti-trust authorities to 
take over Birkel, Germany’s 
second largest pasta maker. 

The deal, for which no price 
is being disclosed, lifts BSN*s 
share of the German pasta 
market from 6 per cent to 28 
per cent, overtaking the former 
market leader, Dred Glncknen, 
which supplies about 25 per 
cent of the country's pasta. 

The Berlin-based Cartel 
Office had expressed reserva- 
tions about the takeover ou the 
grounds that it might have 
given BSN a position of market 
dominance. Its change of heart 
removes a potentially costly 
obstacle to BSN*s ambitious 
European strategy. 

French Government nfficinTg 


flew to Bonn for emergency 
talk* with the Economics Min- 
istry earlier this month , after 
attempts by Mr Antoine 
Riboud, BSN’s chairman, to 
persuade the Cartel Office to 
■lift its objections.: 

The authorities changed 
their minds on the grounds 
that Drei Glocknen was taken 
over at the turn of the year by 
the powerful Verexnigte Kan- 
stmuhlen, a Hour milling 
group. They argued that Drei 
Glocknen’s new owner gave it 
the muscle to compete 
Our Financial Staff adds: 
Separately, BSN yesterday 
announced a rise in 1989 group 
turnover to FFi48-7bn ($8-32bn) 
from FFr42^bn. Fresh foods 
sales were FFrl2.63bn 
(FFrlLOflm in 1968) and bis- 
cuits FFrlLlShn, (FFr8J28bn). 


UPM battle 
hots up with 
share issue 
to Rauma 

By Enrique Teaeleii 
in Helsinki 

THE battle over ownership of 
United Paper Mills <UPM>, Fin- 
land’s fourth largest forest 
group, took another surprise 
turn yesterday when Rauma- 
Rpmnifl, an engineering ana for- 
est group. raised its stake from 
just over 6 per cent to around 
13.2 per cent . . 

Rauma took up a directed 
share issue from UPM, consist- 
ing of 2^m preferred shares # 
FM160 apiece for a total cost at 

FM400m (S98aX „ A , 

Rauma’s new interest In 
UPM comes only days after 
Metsd-Seria, one of Finland s 
largest forest groups, surprised 
everyone by acquiring 25.7 
per cent of the forest group. 
Since last Thursday, Metea- 
Seria claims to have raised its 
stake in UPM to around 28 per 
cent for a total cost of some 
FM2tra. 

Mr Nlilo Hakkarainen, man- 
aging director of UPM, did not 
welcome Metsa-Serla’s st ake 
and encouraged shareholders 
on Monday to sell their shares 
through Kansallls Osake 
P&nkki (KOP), one of Finland’s 
two largest banks. 

Both UPM and Rauma-Re- 
pola are within the . sphere of 
influence of the KOP group 
while MetsS-Serla is under 
the influence of Agricapital 

Mr Hakkaralnen remarked 
that "one of the most notice- 
able aspects (of Metsd-Seria's 
stake) is that one can purchase 
over one fourth of United 
Paper for the investment 
cost of one paper machine." 

A paper machine and a 
structure to house it would 
cost in the somewhere between 
FMLSbn and FMZbu, according 
to .UPM. 

A UPM official said: "Before, 
I thought that only small and 

medium - filled comp a ni es 

be easily taken over in 
this country. Now I guess 
that large firms Uke ours are 
also . vulnerable . to such 
takeovers. 1 * 

The acquisition of the UPM 
stake by Mets3-Seda has put 
strains between both compa- 
nies. However, MeteS-Seria and 
UPM officials are expected to 
meet next week to discuss how 
both companies can co-operate 
and plan future investment 
strategy. 
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INTERNATIONAL COMPANIES AND FINANCE 


Morgan Stanley advances 
to $443m, boosts dividend 


•• r .n? 





By Janet Buah . ; 

MORGAN STANLEY, the 
leading 05 investment bank, 
yesterday reported' sharply 
higher net income for 1989 
with- strong- contributions from 
investment banking, • trading 
and principal investments. - 

The board boosted its -quar^ 
teily dividend by 36 percent-to 
37.5 cents J a : ehafe- from; 27:5 
cents a share and .anthoriaed 
the purchase of- an ndrfTtiimat 
5200m of Its common shares. 

Net income for the- year 
totalled $443m, compared with 
*395m in 1988, white gross reve- 
nues - jumped to S5.88bn, 
against *lllbn In the previous 
year. Net of interest expenses, 
revenues: totalled $2:45bn, cant 
pared with $2.20bn in 1988. 

Earnings per share for the 
year rose to SLL21 $ share from 
$10.26 in 1988. 

Revenues included pre-tax 


investment gains of$246.5m, 
up sharply from $159.4m in 
1988-VThese %ere due to the 
restructuring of several of Mor- 
. gan Stanleys principal invest- 
meritQn which tt com-mitted 
its own capital to leveraged 
transactions. ■ ' - 

• Mr Parker GSbert, 'chairman, 
Ifr'lticharff Fisher; president, 
and-Mr Robert -Greenhffl, vice 
chairman. Arid in’ -a Joint state- 
mrat that the 1 1989 results 
reflected the strength and 
diversification of its business. 

They added that the finan- 
cial advisory business 
remained active, reinforced by 
the growth of cross-border 
mergers and acqp&tions and 
real estate advisory revenues, 
a relatively new area. 

--- They said Morgan Stanley 
remained a leading under* 
writer for high-quality issuers 


and that sales and trading. 
hitflrwnHrtnaT equities, foreign 
exchange and commodities all 
performed strongly. Its fixed- 
income business did well in the 
face of difficult market amdi. 
tions in the US and. Europe. 

They added that asset man- 
agement and global clearing 
and custodial services also 
achieved strong growth. 

In the fourth quarter, the 
company reported net income 
of $148. 6m, compared with 
$108L3m in the previous year, 
on net revenues of $7D4J5m, up 
from $59&Sm in the year-ago 
quarter. Earnings per common 
share were -$3-80 in the final 
quarter, against $2.84 in the 
ffu fri riiy*** TwrtTithK of 1988. 

Morgan Stanley said that, as 
of December 31, its unused 
authorisation to buyback com- 
mon shares stood at $39.6m. 


Shearson raises income 14% 
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By Jaiwt Bush in New York 

SHEARSON Lehman Hutton; 
the OS securities house in the 
process of a big recapitalisa- 
tion, yesterday announced a 14 
per cent rise in net income in 
1989 to SllQm. 

The figure compares with 
$96ma year earlier, on reve- 
nues of $12J5bn, up 19 per cent 
from $W5bn in 1988. 

In the fourth quarter. Shear- 
son reported net income of 
$3. 8m, against a net loss of 
$13 .5m In the year-ago quarter. 
On a pre-tax basis, there was a 
loss of $0.4m, compared with a 
pre-tax - loss of $l&5m in the 
final ''quarter of 1988. 

-The company said -higher 
earnings- last -year reflected 
record commissions as' well as 
record revenues from -market 
making and prindpal transac- 


tions This 'nkwa than cffeet a 
decRne in net' interest income, 
lows: Investment banking rev- 
enues and an Increase in total 
expenses. 

There was a-muted reaction 
in the stock market where 
Shearson's shares were quoted 
$V« lower at midsession at $LL 

The lack of reaction was 
partly because the results were 
in Htift with advance estimates 
given by the company earlier 
this month. They coincided 
with a roadshow amwi at pro- 
moting an offering of 20m 
shares which- is part of the 
renapitalisatiap. • : 

• . The recapitalisation, expec- 
ted to be completed by late this 
mouth or early next, will lower 
American Express’s stake in 
Shearson from around 61 per 


cent to just under 50 per 
cent 

Market-making »wH principal 
transactions generated record 
revenues of $L3bn in 1989, a 
rise of 12 per cent compared 
with 1988k due to strong results 
in over-theco outer equity trad- 
ing and risk arbitrage. 

Investment advisory reve- 
nues rose 6 per cent to a record 
$684m, but investment banking 
revenues foil 27 per cent to 
$963m from $1.3bn in 1988. 

This sharp drop reflected a 
slowdown in underwriting, 
syndication and merchant 
banking — committing the 
company’s own capital to 
investments. 

Various charges and gains 
taken against the 1989 results 
roughly offset each other. 


Nortel' up 
45% after 
cost cuts 

By Bernard Simon 

in Toronto 

COST-CUTTING helped 
Northern Telecom achieve a 45 

S ir cent improvement -. in 
urth-quarter earnings last 
yearhefore a one-time restruct- 
urtng^harge,. despite, fierce 
competition in the telecommu- 
nications equipment market. 

■ The Toronto-based company 
said net earnings after pre- 
ferred dividends were 
US$162 .6m, or 67 cents a share, 
in the three months to Decem- 
ber 31, against a US $22.6 m loss, 
or 9 cents a year earlier. 

The 1988 figure includes a 
S200m charge for restr u c turin g 
costs. Revenues advanced from 
$L5bn to $L8bn. Nortel posted 
net earnings of $354Jm or $1.47 
for 1989 as a whole, up from 
$165.6m or 70 cents in 1988. 
Revenues rose to $6.1bn, from 
$5.4bn. 

Mr Paul Stem, who took 
over as chief executive last 
March and will become chair- 
man in April, said margins 
widened in the fourth quarter 
thanks to the restructuring 
programme and other cost- 
cutting measures. He predicted 
higher revenues and earnings 
this year, barring a ’’signifi- 
cant” economic downturn. 

Nortel said its order backlog 
stood at $U38bn on December 
31, up 3 per cent from the end- 
of September. 

Much of Nortel's success in 
recent years has been due to 
its close relationship with 
regional telephone companies 
in the US. The company said 
the US accounted for about 60 
per cent of sales last year, 
slightly less than the 62 per 
cent posted in 1988. 

Other international business 
in the Pacific Rim, Europe, 
Lati n Amariwi and the Carib- 
bean grew strongly, while the 
group's share of international 
business increased from 8 per 
cent in 1988 to about 10 per 
cent last year. 

One US analyst said Nortel 
was unlikely to bid for Mitel, 
the other fknwdian manufac- 
turer of computerised switch- 
board equipment, following 
British Telecom’s announce- 
ment on Monday that it was 
seeking a buyer for its 51 per 
cent stake. 


3M reports record figures 
although growth slows 


By Karen Zagor in New York 

MINNESOTA MINING and 
Manufacturing, the di v ersi fi ed 
US industrial group, yesterday 
reported record fourthpquarter 
and year-end sales ' and earn- 
ings, ’ although the rate of 
growth has slowed compared 
with its strong performance in. 
the past few years. 

- For the three" months ended 
December 31, net Income 
advanced 7.4. per cent to-$282m -. 
or $L3l a share, compared with 
a 25.7 per cent jump to $272m 
or $L2i a year earlier. Sales in 
the quarter ro6e 7.4 per cent to 
$2£5bh from $2.75bn. 

For the year, net income 
increased 7.8 per cent to 
$L24bn or $5.60 a share from 
JU5bn or $5.09 the previous 
year; Earnings per share 
advanced 10 per cent thanks to 
fewer shares outstanding. 
Sales in the year rose 53 per 
cent to $!2hn from $LL32bn. 

Mr Allen Jacobson, chair- 
man and chief executive, said: 
”1989 was another successful 
year for 3M. We achieved 
higher sales and earnings - 


and maintained very good prof- 
itability - in the face of mod- 
est US economic growth and 
negative currency effects.” 

The company estimates that 
the strength of the dollar in 
1989 compared with. 1988 
reduced 3M’s net income by 
about $49m or 22 cents a share. 
/ However, Mr Jacobson said 
the company’s international 
business .achieved higher prof- 
its in spite of the unfavourable 
currency translation rates. 

"Our international business 
posted its eighth consecutive 
quarter of double-digit unit-vol- 
ume gains,” he said. 3M’s 
exports of goods to interna- 
tional markets topped $lbn for 
the first time, he added. 

The company said return on 
stockholders’ equity rose to 
23J per cent, the highest since 
1960. Return on capital 
employed was 26.9 per cent 
from 26-8 per cent in 1988. 

Mr Jacobson said earnings 
growth was led by the compa- 
ny’s Information and imaging 
te chn olo g i e s sector. 


Disney shares slide on 
news of 18% increase 


By Alan Friedman 

WALT DISNEY, the enter- 
tainment- group whose shares 
have been among the hottest 
glamour stocks on Wall Street, 
yesterday turned in an 18 per 
cent rise In net income for the 
first quarter of its fiscal year, 
ended December 31. 

However, at $174-4m, or $L26 
per share, the performance was 
slightly below the stock mar- 
ket’s. runaway, expectations. 

The company's share price 
was marked $2M lower yester- 
day morning to $103%; -this 
level contrasts with the $124% 
share price last November 
when Disney announced 1989 . 
fiscal year net profits of $703m 
on $4-59bn of revenues. 

Disney’s revenues were 23 
per cent higher in the October- 
December quarter, to $L29bn; 
while operating income 
increased by 24 per cent to 
$3092m. 

Mr Michael Eisner, rhairmap 
of Disney, yesterday attributed 
the company’s performance to 


improvements in all three 
main business sectors - theme 
parks and resorts, filmed enter- 
tainment and consumer prod- 
ucts. Sales from theme parks 
and resorts rose by 21 per cent 
to $619.4m, thanks to record 
attendance and higher per cap- 
ita “s pending 

Revenues from fihnari ente r- 
tainment were up by 23 per 
cent at $503.4m, mainly due to 
growth in the theatrical, home 
video and television markets. 
Theatrical results were helped 
by the record-setting animate d 
frim The TJttie Mermaid, w hile 
home video results got a boost 
from sales of Who Framed 
Roger Rabbit. 

The consumer products divi- 
sion achieved 35 per cent 
higher sales of $165. 3m. The 
main contributors to the rise 
were increased merchandise 
licensing in the US and abroad, 
publishing deals in Europe and 
the expansion of The Disney 
Stores. 


Cuccia steps in over Mondadori 


By John Wyles In Rome 

THE FABLED high priest of 
Italian finance , Mr EnricO Cuc- 
da, has apparently launched a 
quiet mediation aimed at 
resolving the bloody battle 
between Mr Carlo De Benedetti 
and Mr Silvio Berlusconi for 
control of the Mondadori pub- 
lishing group. 

No official confirmation was 
available yesterday, but It.was 
learned lastnight that Mr Cnc- 
da, the octogenarian honorary 
president of the merchant bank 
Mediobanca, was te sti ng cer- 
tain ideas in contacts with 
both sides. 

His intervention, has come 
on the eve of tomorrow’s 
assembly of Mondadori share- 
holders at which the Berlus- 
coni raalition will exorcise its-. 


.prevailing majority to impose 
its chosen board of directors. 

Though the De Benedetti 
camp maintains that it will 
eventually- win the struggle 
over the coming months 
because it controls a majority 
of Mondadorl-s ordinary and 
preferred capital, the Cuccia 
mediation wdll.be seep in Mila- 
nese financial circles as a sign 
that Mr De Benedetti Is giving 
ground. 

Since he Is a director of 
M e d io banca, it win be ass ume d 
that Mr Chcda would not have 
stepped In without the finan- 
cier’s acquiescence. 

Speculation about the con- 
tents of any possible deal has 
ranged from a breaking of 
-ranks -by Mr Eugenio Scalfari, 


the d i r ec to r of La Repubblica 
newspaper who, with his part- 
ner Prince Carlo Caracciolo, 
owns 4 per cent of Mondadori, 
to a division of the group’s 
assets between the De Bene- 
detti and Berlusconi camps. 

Since it seems unlikely that 
Mr Scalfari would undermine 
his vehemently anti-Berlusconi 
public stand by .signing a pri- 
vate deal, a division of assets 
would appear more plausible 
as the basis for a ceasefire. 

In the meantime, Mr De 
Benedetti is continuing his 
attempts to resolve the battle 
In his favour. Arbitrators will 
rule on the propriety of the 
Formentons’ agreement to sell 
him their 25.7 per cent of the 
Amef holding company. 


Strong drug 
sales help 
Merck to 
20% gain 

By Alan Friedman 

in New York 

MERGE* the New Jersey drug 
company that has made 
enormous progress in 
Introducing new products, 
yesterday announced a 20 per 
cent rise In fourth-quarter net 
income, to $367 .9m or 93 cents 
per share. The earnings were 
achieved on 15 per cent higher 
fourth-quarter sales of 
$L8bn. 

The company’s performance 
was In line with most 
expectations, although on 
Wall Street Merck’s shares 
were marked % of a point 
higher yesterday morning to 
$71%. 

For the whole of 1989 Merck 
- the world’s largest maker of 
human pharmaceuticals — 
turned in a $1.5bn net profit, 
24 per cent above the 1988 
level. 

Total 1989 group sales, 47 
per cent of which came from 
outside the US, amounted to 
$6.55bn, 10 per cent higher 
than 1988 revenues. 

Mr Soy Vagelos, Meek’s 
chairman, said sales growth 
last year was led by new 
products, bat be noted that the 
effect of a stronger G8 dollar 
relative to foreign currencies 
reduced sales growth by 3 per 
cent. 

Nonetheless, Merck last year 
had 17 products with at least 
$100m of worldwide sales 

ftarh. 

Sales last year were 
particularly strong from 
products such as Mevacor, a 
new cholesterol-reducing 
agent which has around 
50 per cent of the DS mar- 
ket. 

Other key performers were 
Vasotec, used to reduce high 
Mood pressure and for heart 
failure: last year Vasotec 
became the first Merck 
product to reach annual 
worldwide sales of flbn. 

Earnings per share for 1989 
were $3.78, up from $3.05 in 
1988. Mr Viren Mehta, a 
leading New York drugs sector 
analyst, said he expected 
Merck to produce 1990 
earnings per share of $4.40, or 
roughly $l.7bn of full-year net 
Income. 

Mr Vagelos is keenly aware 
of the need to keep up 
momentum at Merck. Last 
autumn he said the company 
would have to shoulder heavy 
costs to beat back competition 
from a string of new 
“megamergers” such as Squibb 
and Bristol-Myers; SmithKKne 
Beckman and Beecham; and 
Dow Chemical and Marion 
Labs. 

Last week Rhone Poulenc of 
France announced plans to 
acquire 68 per cent of Rarer, 
the Pennsylvania drugs 
company best known for its 
Maalox antacid product. 


Merrill Lynch in $470m write-off 


By Janet Bush in New York 

MERRILL Lynch, the largest 
US securities bouse, is taking a 
8470m pre-tax charge against 
fourth-quarter earnings. Its 
largest -ever annual loss. 

Including the charge, the 
company had a net loss of 
5213.4m in 19S9. compared with 
net earnings in 19S8 of $463 -2m, 
and a fourth-quarter net loss of 
$351 .8m, against a profit of 
$275 -Sm in the final quarter of 
1938. The loss in the final three 
months of 1989 was a record. 

The charge, which was 
widely expected on Wall Street 
but was far bigger than antici- 
pated, relates to a continuing 
restructuring of Merrill 
Lynch's business in an effort to 
cut costs and position itself in 


the securities industry in an 
increasingly difficult and com- 
petitive environment. 

Merrill Lynch said that the 
restructuring, once complete, 
should result in annual cost 
savings of more than 5100m. 

Mr Perrin Long, securities 
industry analyst at Lipper 
Analytical, said this was the 
largest charge relating to a 
restructuring taken by a secu- 
rities house in the history of 
Wall Street 

Merrill has the largest pay- 
roll of any US securities house 
and has long been criticised for 
being overstaffed and failing to 
cut costs. This criticism inten- 
sified after the October 1987 
stock market crash when Mer- 


rill Lynch was not seen to have 
done enough to scale down in 
response to a slump in the 
securities business. 

The restructuring charge 
results from the decision to 
divest certain product lines 
and businesses and to scale 
down the size of some of its 
remaining operations. 

Merrill Lynch is in the pro- 
cess of sweeping job cuts 
which, together with payroll 
cuts resulting from the sale of 
businesses, are expected to 
reduce its staff by 3,000 this 
year. 

Mr William Schreyer, chair- 
man, and Mr Daniel Tully, 
president, said in a statement: 
“Our operating results refiect 


the difficult environment expe- 
rienced industry-wide, charac- 
terised by a low level of indi- 
vidual investor activity, 
broad-based deterioration of 
the high-yield bond market, 
thinning margins in several 
product areas and intensified 
competition.” 

Without the charge, Merrill 
Lynch said that it would have 
earned $18 1.6m in 1989 and 
$33 -2m in the fourth quarter. It 
aisn noted that its 1986 results 
included a one-off after-tax 
gain of $254.7m due to the deci- 
sion to end the company's pen- 
sion plan. 

Revenues in 1989 were a 
record SlUbn. a rise of 16 per 
cent from S9.7bn in 1983. 


Arco ahead, but Amoco slips 


By Alan Friedman in New York 


AMOCO, the fifth- largest US 
oil and gas group, unveiled a 
15 per cent drop in fourth- 
quarter earnings, to S319m or 
62 cents per share. 

Atlantic Richfield (Arco), 
the seven th - biggest US energy 
concern, said its fourth-quarter 
net income was $403 tn, or $2.38 
per share, up from $29 lm, or 

?9 | in the fiwai quarter of 
1988. 

The smaller Amerada Hess 
also reported higher earnings 
yesterday, with a fourth- 
quarter net profit of $70 An. or 
88 cents per share, against 
$6£L3m or 80 cents a share in 
the last three months of 1988. 

The Amoco decline, on 
S6Abn of fourth-quarter reve- 
nues, occurred in spite of 
higher crude oil prices and was 
attributed yesterday to lower 
margins in the company’s 
refining, marketing and trans- 


portation activities, as well as 
to a 45 per cent fail in earnings 
from chemicals, to $79m. 

Amoco also said its special 
provisions for anti -pollution 
programmes - which affected 
full-year income - totalled 
$l20m in 1989, of which an 
S80m charge had been taken in 
the third quarter. Texaco last 
week announced a S355m non- 
recurring environmental 
charge. 

For the whole of 1989 Amo- 
co’s net profits dropped by 22 
per cent to Sl.Slbn, or S3.12 per 
share (against $4 per share in 
1988). Total 1989 sales rose to 
$26.8bn from $219bn in 1888. 
The company’s return on 
equity fell to 11.9 per cent last 
year from 162! per cent. 

Mr Richard Morrow, chair- 
man of the Chicago-based 
Amoco, claimed that on a com- 
parable basis fourth -quarter 


earnings were roughly the 
same because the final quarter 
of 1988 included a range 
of natural gas settlements. 

The Los Angeles-based Arco 
said its full-year net income in 
1989 was SL95bzu or $11.26 per 
share, up from $1.58bn, or 
$8.78, in 1988. This was after a 
$345m charge for future envi- 
ronmental expenses. 

Mr Lodwrick Cook, Arco's 
chairman, said the return on 
equity had risen last year to 
30.6 per cent from 26.1 per cent 
in 1988. 

Mr Cook attributed the 1989 
profits rise to higher world- 
wide crude oil and refined 
product prices, increased gas 
volumes and lower interest 
charges. He also highlighted a 
$634m after-tax gain from the 
sale of a majority stake in 
Lyondell Petrochemical Com- 
pany last January. 


Citicorp may buy into troubled bank 

By Alan Friedman 


MR JOHN REED, chairman of 
Citicorp, the biggest US bank- 
ing group, said he would like 
to bid for parts of the Bank of 
New England, the seriously 
troubled bank that last Friday 
reported a $1.2 bn fourth-quar- 
ter loss and $2.2Sbn of non-per- 
forming loans. 

The Boston-based bank, 
which has been hit by a wors- 
ening crisis in the real-estate 
sector, has been told by regula- 


tors from the Federal Reserve 
and the Office of the Comptrol- 
ler of the Currency (OCC) to 
improve capital ratios and 
make drastic changes, includ- 
ing the sale of assets. 

Among the more than $8 bn 
of assets the Bank of New 
England is seeking to sell is 
some $670m of credit card 
receivables for which pre- 
liminary bids have been 
received by Goldman Sachs, 


which is advising the h ank. 

Although Citicorp would not 
say whether it was bidding for 
the credit card business, ana- 
lysts on Wall Street believe 
this to be a distinct possibility. 

Mr Reed yesterday said Citi- 
corp bad "been talking about 
possibly buying bits and 
pieces” of the Rank of New 
England. He added: 'Td like to 
see if we might not be able to 
do something.” 


Computer Associates rises modestly 


COMPUTER Associates, one of 
the world’s biggest indepen- 
dent software companies, yes- 
terday reported a modest 
increase in third-quarter earn- 
ings, writes Karen Zagor in 
New York. 

For the three months ended 
December 31, net income 
advanced IS per cent to $70J5m 
or 38 cents a share on a folly 


diluted basis, from $60.6m or 33 
cents a year earlier. Revenues 
in the quarter fell 4 per cent to 
$347.1m from $362^m the previ- 
ous year. 

Last year’s figures have been 
restated to reflect the com- 
pany’s acquisition of Cuiiinet 
Software, which was treated as 
a "pooling of interests" for 
accounting purposes. Com- 


puter Associates acquired Cui- 
iinet last June for $333m in 
stock. 

Mr Anthony Wang, presi- 
dent, said: “The results for the 
quarter indicate that many of 
the issues affecting us earlier 
in the year are now behind us, 
that our business is healthy 
and that we are well positioned 
in the years to come." 


American 
Brands lifts 
earnings 

By Janet Bush 

AMERICAN BRANDS, the 
consumer products and insur- 
ance group, reported record 
earnings In 1989 due to strong 
performances in each of its 
core businesses. 

Net income rose 9 per cent to 
a record $63 Lm from S580m the 
previous year. Earnings per 
share from continuing 
operations were up 20 per cent 
to $6.51 a share from S5.44 in 
1988. 

Revenues in 1989 totalled 
S11.92bn, slightly below the 
previous year’s Sll.SSbn. How- 
ever, this reflected less favour- 
able sterling exchange rates 
and the absence of Southland 
Life, which was sold in March. 

In the fourth quarter, Amer- 
ican Brands achieved net 
income of $172m compared 
with S128m in the year-ago 
quarter, a rise of 34 per cent. 
Mr William Alley, chairman 
and chief executive, said that 
the company was performing 
well “Over the past two years 
earnings per share have 
increased 47 per cent, our posi- 
tion has strengthened in all 
our major markets and we 
have substantially increased 
our competitiveness,” he said. 

One notable new trend in 
1989 was the contribution 
made by the office products 
division. 

Operating income from office 
products jumped 265 per cent 
to $97.1m in 1989 from $26.6m 
the previous year. Hardware 
and home products also made 
strides. 

Worldwide, tobacco operat- 
ing income increased 10 per 
cent to a record $909m; dis- 
tilled spirits saw slightly lower 
revenues, but increased operat- 
ing income: and reported oper- 
ating income in the life insur- 
ance business fell 20 per cent 
to Sl54m. However, taking out 
the sale of Southland Life, 
income would have been up 25 
per cent. 


World steelmakers forge 
new cross-border links 


Recent cro ss -b or der deals fai the steel Industry 

^ OS^APANE^ VENTURED ■ . /TS 


;:y■;;^tooc^yal>^ato Kogyo (boam*).- ; - w 


Nick Garnett reports on an industry’s restructuring 
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T he world’s steel indus- 
try is trying to reforge 
itself. The process is 
slow and stumbling, but sub- 
stantial numbers of joint ven- 
tures and outright takeovers 
are gradually reshaping parts 
of the industry’s structure. 

The agreement last month in 
which Nippon Steel of Japan 
took 13 per cent of the voting 
stock of Inland Steel of the US 
represented a further stage in 
this process. 

It has been happening In the 
US through a series of joint 
ventures between Japanese 
and US steel producers and in 
Western Europe through simi- 
lar cross-border deals between 
steelmakers. 

The European deals were 
topped last year by two pur- 
chases - the acquisition of 70 
per cent of West Germany’s 
Saarstahl by Usinor-Sacilor 
(Sollac) of France and of Salz- 
gitter by Preussag, a German 
metals and energy group. The 
steel trading arm of Klockner 
was also bought by Viag, 
another German energy and 
chemicals company. 

The importance of these 
cross-border arrangements 
should not be exaggerated. 
Some of the deals in Europe 
have occurred partly because it 
has proved difficult to arrange 
full-blown cross-border take- 
overs. 

British Steel has been 
searching for a substantial 
partner in mainland Europe 
without success. It got 
nowhere in its attempt to link 
up with Klockner & Co, the 
steel trader, last year when the 
German company was under 
the control of Deutsche Bank. 

It now appears keen to try to 
encourage a link with Hoesch 
of West Germany. However, a 
guide to the problem of forging 
substantial partnerships in 
Europe came as early as 1982, 
when a pooling of resources by 
Hoogovens of Holland and 
Hoesch was disbanded. 

It Is also unclear how far the 
Japanese want to take their 
deals in the US. They are con- 
tinuing to set them up, giving 


them a substantial stake in the 
US steel industry. But there is 
same suspicion that one or two 
of the Japanese suppliers are 
less than happy with such 
deals. 

Nevertheless, the changes 
are significant. Two wiain fac- 
tors have been in play in North 
America. Leading US steelma- 
kers, most of which still have 
dated plant, despite three years 
of investment, have sought 
Japanese help with technology. 

Research and development 
expenditure as a percentage of 
sales was 1.5 per cent in the 
Japanese steel industry in 19S7, 
compared with a miserly 0.5 
per cent in the US, according 
to PalneWebber, a New York 
analyst. 

Meanwhile, Japanese compa- 
nies have wanted greater 
access to the US market, par- 
ticularly as suppliers to the 
growing number of Japanese 
car transplants. 

All the big US integrated 
steelmakers, except Bethle- 
hem, have forged such alli- 
ances, along with all five main 
Japanese integrated producers. 
The primary focus of these 
deals has been finished and 
semi-finished products. 

Two themes have been at 
work in Europe. One is a series 
of small and medium-sized 
cross-border joint ventures in 
finishing capacity and the 
merging of interests in special 
and related steels. The other is 
the struggle of the West Ger- 
man steel industry to restruc- 
ture itself, resulting in those 
three acquisitions. 

These changes have emerged 
on top of a series of consolida- 
tions during the early and 
mid-1980s in several national 
steel industries. In Canada, 
Dofasco merged with Algoma, 
in France Uslnor merged with 
Sadlor and in the UK a clutch 
of swap deals radically altered 
the industry’s structure. 

in the US, Nippon already 
had a 40 per cent share of a 
S400m cold rolling complex 
being built by Inland and a 
joint venture with Inland on a 
galvanising line before taking 


its direct stake in the Chicago- 
based company. 

Underlining Japan’s high 
technical capability, the cold 
rolling plant can finish a metal 
coil in one hour, compared 
with 12 days by the former 
method. 

Nisshin has just opened a 
joint venture in zinc and alu- 
minium coated sheet with 
Wheellng-Pittsburgh, in which 
it has a 10 per cent stake. 

LTV, the second-largest US 
steelmaker, last year 
announced plans to build a 
S200m steel finishing mill in a 
joint venture with Sumitomo 
MetaL The two companies are 
already jointly operating an 
electro-galvanising plant in 
Cleveland. 

Nucor, a scrap-based mini , 
mill, opened a beam plant in 
Arkansas with Yamato Kogyo 
and Kobe Steel has agreed to 
buy a USX steel and pipe 
works in Ohio. 

This is on top of two big 
stakeboldings taken, out earlier 
by the Japanese - the 50 per 
cent of National Steel acquired 
by NKK in 1984 and the 40 per 
cent of Arm co (which already 
had a joint venture with Kawa- 
saki) bought by Kobe. 

I ndustry analysts believe 
these types of deals will 
continue in North Amer- 
ica, though they are doubtful 
whether Japanese steelmakers, 
which have diversified signifi- 
cantly in Japan, will seek full 
takeovers of the bigger US 
companies. That would involve 
them in very costly capital 
expenditure at a time when US 
steel demand is falling. 

Deals in Europe have usually 
been designed to achieve bene- 
fits of volume and wider mar- 
kets, together with some 
opportunities for rationalisa- 
tion. "It is a kind of rationalisa- 
tion by stealth,” says Mr Jona- 
than Aylen, a steel specialist at 
Manchester University. 

A number of these involve 
Sollac. It has pooled its mer- 
chant bar and electrical sheet 
operations with CockeriB- 
Sambre of Belgium, its sheet 
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piling and rail products with 
Arbed of Luxembourg and its 
reinforcing activities with 
Riva. the Italian private-sector 
producer. Its purchase of Saar- 
stahl gave it nearly a quarter 
~ the European Community’s 
wire rod market and a substan- 
tial proportion of the engineer- 
ing bar market 

Some production sharing 
agreements have been made 
between Arbed and Cockerill- 
Sambre. while Germany’s 
Thyssen says it is close to sign- 
ing two deals with other Euro- 
pean steelmakers. Hoesch says 
it is looking to do the same in 
the medium term. 

Rumours of other talks - for 
example, between Germany's 
Mannesmann and Italy's Flnsi- 
der and between Vallourec in 
France and British Steel over 
tubes - also emerge from time 
to time. 

Purchase of the two German 
steelmakers has reduced oppor- 
tunities for mergers among the 
country's big steel companies. 
Both Krupp and Hoesch had 
made pitches for Salzgitter 


before it went to Preussag, a 
non-steel outfit. Krupp and 
Klockner have also discussed a 
merger from time to time in 
talks that came to nothing. 
Thyssen recently rebuffed an 
approach from Krupp. 

Mr Ruprecht Vondran, chair- 
man of the West German Steel 
Federation, says the expected 
downturn in steel demand 
across Europe this year will 
accelerate pressures for joint 
ventures and possible mergers. 

new force for change 
recently joined the 
game. South Korea's 
powerful steel industry has 
begun to spread its tentacles, 
first in a deal in California 
between Pohang and USX and 
then with the purchase last 
year of Rio Algom's speciality 
and stainless steel business in 
Canada by Korea's Samml 
SteeL 

A sign of the speed at which 
the Korean industry has devel- 
oped is that the latter deal 
makes Sam mi the world's larg- 
est speciality steelmaker. 
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British Telecommunications 

company 



Exchange Offer of 

up to £225,000,000 of an issue of up to £350,000,000 13%% Notes 1993 (the “New Notes”) 
of British TWecommunications public limited company 
(the “issuer”) 

for 

£100,000,000 9%% Notes 1993 
and 

£150,000,000 Notes 1993 
of the Issuer 
(the ‘^Existing Notes'*) 

This Notice is published in connection with the Exchange Offer by British Telecommunications public limited company which 
is being made to holders (other than U.S. persons, or those in the United States (each as defined in the Prospectus)) of the 
Existing Notes on the following basis: 

For every £1,000 principal amount £900 principal amount of New Notes 

of Existing 9ii*> Notes 1993 less a Cash Adjustment. 

For every £1 ,000 principal amount £900 principal amount of New Notes 

of Existing 0JaE? Notes 1993 plus a Cash Adjustment. 

Holders of Existing Notes who accept the Exchange Offer will also be paid Accrued Interest on the Existing Notes to (but 
excluding) the date of exchange. Payment of the applicable Accrued Interest will be made plus or. os the case may be, minus, 
the relevant Cash Adjustment. 

£135,000,000 principal amount of New Notes is being issued as new debt and will, subject to certain conditions, be subscribed 
by a group of managers led by Credit Suisse First Boston Limited. The terms and conditions of the New Notes and the terms 
of the Exchange Offer are contained in a prospectus dated 23rd January, 1990 comprising listing particulars in respect of the 
Issuer and the New Notes (the “Prospectus”) copies of which are available from the Arranger and the Exchange Agent as 
specified below. 

Applications for Existing Notes to be exchanged for New Notes may be made subject to the terms set out in the Prospectus, 
only through Euroclear or CEDEL during the period from 23rd January, 1990 to 9.00 am (London time) on 7th February, 
1990. To accept the Exchange Offer a Noteholder should obtain a Form of Acceptance from one of the addresses specified 
below and complete and return by telex the Form of Acceptance to Euroclear or CEDEL. Holders of Existing Notes who do 
not have an account at either Euroclear or CEDEL may appoint a Custodian with such an account to accept the Exchange 
Offer on their behalf. 

Arranger Exchange Agent 

Credit Suisse First Boston Limited Bankers Trust Company 

2A Great Titchfield Street 1 Appold Street 

London W1P7AA London EC2A 2HE 

Tel: (01) 322 4000 Tel: (01) 726 4141 

Attn: Mr. H. Bross Attn: Mr. G. Wakera 


Euroclear 

Morgan Guaranty Trust Company of New York 
Euroclear Operations Centre 
Rue de la Regence 4 
B-1000, Brussels 
Tel: (32-2) 519-1211 
Attn: Ms. M. Detroz 


CEDEL 

Centrale de Lxvraison de Valeurs MobOieres S.A. 
67 Boulevard Grande-Duchesse Charlotte 
L-1331, Luxembourg 
Teh (35-2) 44992-266 
Attn: Air. R. Raison 


The New Notes have not been, and will not be registered under the U.S. Securities Act of 1933 and, accordingly, may not be 
offered or sold, directly or indirectly, in the United States (as defined in the Prospectus) or to U.S. persons (as defined in the 
Prospectus) as part of the distribution thereof. Accordingly holders of Existing Notes who are in the United States or who are 
U.S. persons are not eligible to participate in the Exchange Offer. 

Application has been made for the New Notes to be admitted to the Official List of The International Stock Exchange of the 
United Kingdom and the Republic of Ireland Limited (“The Stock Exchange"). 

This Notice has been approved by The Stock Exchange under Section 154 of the Financial Services Act 1986. 

24th January, 1990 
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Intel opts for the Japanese d-ram 


By Louise Kefioo in San Francisco 


INTEL, one of the leading US 
chip makers, has formed a 
joint venture with NMB Semi- 
conductor of Japan to manu- 
facture and sell dynamic ran- 
dom access memory (d-ram) 
chips. 

The deal comes just one 
week after US semiconductor 
Industry leaders abandoned 
plans to form US Memories, a 
$lbn collaborative d-ram man- 
ufacturing venture, after fail- 
ing to win the support of US 
computer makers. 

The two ventures represent 
very different approaches to 
reducing the dependency of the 
US computer industry on for- 
eign chip suppliers. Japanese 
manufacturers hold more than 
80 per cent of the world market 
for d-rams. 

Intel has adopted a prag- 
matic, rather than nationalis- 
tic, approach to reducing the 
dependency of the US electron- 
ics industry on Japanese sup- 
pliers. 

Under the terms of Intel’s 
arrangement with NMB, the 
Japanese company will pro- 
duce d-rams, which will carry 
Intel’s name, at its highly auto- 
mated plant in Tateyama, 
Japan, and eventually at a new 
manufacturing in the US. - 

Intel will have exclusive 
rights to market and sell 
NMB’s total production output 
worldwide. 

Intel/NMBS D -rams Fabrica- 
tions Company, as the Joint 


venture's management com- 
pany is cumbersomely titled, 
will be majority owned by 
Intel. 

The companies did not dis- 
close financial details, except 
to say each company has 
acquired a "nominal" equity 
stake In the other “as an 
expression of goodwHL" 

The agreement is the latest 
in a series of US-Japanese 
semiconductor alliances 
involving the memory chips. In 1 


chips and resell them to its 
computer industry customers, 
several of whom already buy 
from NMB. _ . . 

Mr Gordon Moore, Intel 
chairman, said NMB would 
shoulder the - burden of invest- 
ing in expanded production 
capacity, both in Japan and in 
the US. “In effect this will give 
us access to the lower cost cap* 
ital that Japanese companies 
enjoy," he added. - - 

NMB will also be responsible 


SHINKO HUMAN Create 
(SHC), a unit of Kobe Steel, 
has bought the computer-as- 
sisted instruction (CAD divi- 
sion of Control Data of the 


US for an undisclosed sum, 
Reuter reports from Tokyo. 

SHC will use and sell Con- 
trol Data-developed basic 
software in Japan. 


1986 Motorola formed a Joint 
venture with Toshiba, in which 
the US company swapped its 
microprocessor technology for 
Toshiba’s memory chip designs 
the two companies estab- 
lished a joint venture In J apan . 

More recently Texas Instru- 
ments, one of the few remain- 
ing US d-ram manufacturers, 
agreed to collaborate with 
Hitachi In developing d-ram 
chips. 

For Intel, the joint venture 
with NMB represents an oppor- 
tunity to re-enter the D-ram 
market without the outlay of 
at least $250m to build Us own 
dram manufacturing plant 
instead, the US company wiD 
simply purchase all of NMB’s 


for the development and pro- 
duction of the next generation 
of drams, although Twtal, as its 
sole customer is likely to exert 
a strong influence over its 

Moore" said it had 
•planned to form the joint ven- 
ture with NMB whether or not 
US Memories had gone ahead 
with its plans, to e s t ablish a 
.major new American d-ram 
maTmfa i - H ir in g company. Intel 
had been a staunch supporter 
of the US Memories plan. 

The joint venture ts another 
effort to respo nd to the US 
computer industry’s critical 
need for new US-controlled 
sources of d-rams," said Mr 
Moore. 


Intel will become * 
supplier of d-rams over the 
next year, he added. 

Ironically, Intel invented the 
dram in the late 1970s, but, 
along with several other ^ 
dripmakers, withdrew from the 
market in the mid-1980s in the 

face of severe Japanese compe- 
tition. - 

NMB, whose "principal share- 
holder is the ball bearing 
group Mtoebea. was famed m 
1984. Unlike established , Japa- 
nese fbip producers, it is not 
affiliated with aa industry 
group has been regarded 
as a maverick within the Japa- 
nese electronics industry. 

Nonetheless, NMB has won 
worldwide recognition fra: its 
highly automated chip produc- 
tion processes. . _ . . 

The company’s plant in 
Tateyama, Japan, is “the most 

highly automated semiconduc- 
tor plant rve ever seen." said 
Mr Moore. ' „ • 

NMB is 256K 

d-rams and one megabit 
Drams and Is constructing a 
factory in Japan to make latest 
four megabit d-rams. Later, 
NMB plans a US d-ram produc- 
tion plant. 

During the 3988-89 worldwide 

shortage of dram chips, NMB 
quickly established itself as a 
supplier. Recently, however, as 
d-ram supplies have become 
more plentiful, NMB has faced 
more difficult market condi- 
tions. 


Bond Corporation wins 
injunction on noteholders 


By Chris Sherwefl in Sydney 

BOND CORPORATION of 
Australia, under siege from 
various creditors, yesterday 
won an injunction preventing 
US holders of notes issued by 
its brewing company from 
pressing for it to be wound up. 

In a decision which could 
give the Perth-based group a 
breathing space, the Western 
Australian Supreme Court 
halted action by US creditors 
seeking a US$32m interest pay- 
ment and repayment of 
US$510m in principal by Bond 
Brewing Holdings. 

[However, the US investors 
later yesterday sought a liqui- 
dation of Swan Brewery, part 
of this unit, AP-DJ reports 
from Perth.] 

Bond Corp said Swan was 
served with a Section 364 


notice under Australian com- 
pany law by holders of its 
debentures. 

The ori ginal move against 
Bond Brewing began on Janu- 
ary 15 and gave 21 days to 
make the payments or face a 
wind-up petition. Bond Brew- 
ing argued that it was pre- 
vented from making the inter- 
est payment, due on January 1, 
by the appointment on Decem- 
ber 29 of receivers to it 

That appointment was won 
by a bank syndicate through 
an application to the Victorian 
Supreme Court The Bond 
group is currently challenging 
the appointment 

Lawyers for the syndicate, 
which is owed A$880m by Bond 
Brewing, yesterday began con- 
cluding submissions. 


High alumina prices lift 
Alcoa Australia to record 


By Ctirls Stairwell 

HIGHER . ALUMINA prices 
have helped produce a 76 per 
cent increase in after-tax prof- 
its for Alcoa Australia, the sub- 
sidiary of the US company 
which is also 43.7 per cent 
owned by Western Mining- 

Figures for the year to 
December, released yesterday, 
showed record earnings of 
AS74&9m (US$591m), up from 
A$42L3m the previous year, on 
the back of total revenues 
which rose 49 per cent to 
Af2£3bn. 

Of this, export revenues 
were almost A$2.4bn, double 
the level of two years ago. 
Return on average sharebdd- 
ers’ funds was 46£ per cent, 
making 212 per cent over the 
past five years, which the 
directors called “satisfactory." 


The company attributed its 
improved performance in 1989 
to higher alumina prices, 
increased shipments of alumin- 
ium and alumina, operation of 
its gold mine at -Hedges in 
Western Australia,: which pro- 
duced 156,000 ounces, and a 
rise in interest earned on 
short-term investments. 

Looking ahead, the company 
said al uminium prices had 
weakened hut remained the 
second highest on record dur- 
ing 1989. Alumina prices, while 
below their 1989 peaks, were 
also higlL 

Because of the faB&.and the 
strong Australian dollar, direc- 
tors said it would be difficult to 
repeat the 1989 performance. 
Results for 1990 would be satis- 
factory, they predicted. 
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“Give me a lever; and I can 
move the world.” 

With the right financial lever, on the other hand, you can 
do something less spectacular but rather more useful; that is, move 
to release the true value and potential of your company 

And when it comes to providing hand- crafted precision 
financial instruments for specific tasks, you’ll find few people in 
Europe as well qualified to help you as Continental Bank 
You may be looking for leveraged or mezzanine 
finance to help you reshape your company or 
to arrange a buy-out or buy-in. 


Two things are certain. One is that you’ll need finance. And 
the second is that Continental Bank has the wealth of ex- 
perience in financing, tax planning and corporate: struct-^ 
uring to create a package that will be a stepping- 
stone to your success, rather than a 
millstone round your 
neck 



A large claim? Well, 
in the past year alone, our 
European teams have contributed to the 
success of leveraged corporate transactions in eight 
countries, with a total value of over $4.5 billion. 

Clearly word is getting around that Continental Bank has a 


You may be wanting to unlock the value of non-productive assets 
through techniques like factoring or the sale and leaseback of property 
You may be considering acquisitions, disposals, joint ven- 
tures, spin-offs, share buybacks or capital restructuring to improve 
management incentives. 


good deal to offer Ifyou’d life a word with us yourself call Gregg Egen 
in London-on (441) 860 5143; Andrea Negri in Milan on (392) 625V 
Patrick Pera in Paris on (331) 42684747; or Paul De Bidder in Frankfurt 
on (49-69) 710010. Vou’Il find that any one of them will move heaven 

and earth to help you. © Continental Bank 

Anew approach to business 
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INTERHATIONAL CAPITAL MARKETS 

Co-operatives lead restructuring 

Haig Simonian looks at -the changing face of West German banking 


December 1989 

This announcement appears as a matter of record only 


L ast year could hardly 
have ended differently 
for two of the three 
groups which, together, make 
up the triangular structure of 
West German finanw, . 

While . the co-operative 
banks, which account for 
around 20 per cent of the total 
assets of West German finan- 
cial' institutions, almost eff or t - 
lessly moved closer to simpllfy- 
•ing their : cumbersome 
three-tier system by dismantl- 
ing the middle layer, the coun- 
try’s public-sector banks singu- 
larly failed in their own 
slhnmlng down. 

Co-operative banking in Ger- 
many is based on three linked, 
but Independent layers. At the 
top is Deutsche Genossen- 
scbaftsbank (DG Bank). Ger- 
many's eighth biggest financial 
institution with total assets of 
DM133bn ($77^bn) at end-1988. 
At the bottom are 3^243 retail 
co-operative banks, which 
range from tiny high street 
units tO sizeable hankft in their 
own right 

Between them, come five 
regional central banks. They 
pool resources for thelocal co- 
operatives, provide certain cen- 
tral services, and pass oh sur- 
plus liquidity , to DG Bank in 
Frankfurt. • ■ 

The number of regional 

hank*; hag shrunk from 18 in 

the 1960s through a mixture of 
rationalisation and forced 
acquisitions, which' have” 
resulted m a gradual increase 
in power for DG at the 
top of the pack. - 
Completely eliminating the 
miriffto tier, as et www p i wpe d by ■ 
Mr Helmut Gntbardt, DG 
Bank's doughty chief execu- 
tive, would boost its role still 
farther. Mr Gntbardt has 
argued that the co-operative 
system has to be rationalised if 
Ids bank is ever to compete on 
equal terns against quoted 
rivals like Deutsche Bank mid 
Dresdner Bank.' 

DG Bank's star has already 
risen feat from the days when 
the bank was little more than a 


- receptacle for the co-opera- 
tives' spare cash. Today, it is a 
fully-fledged universal bank, 
offering a range of sendees 
generally on a -par with its 
quoted competitors. 

: Mr. Guthardt says the pro- 
cess has not gone for enough. 
With 1392 round the comer, he 
has emphasised the coopera- 
tives’ need for a bigger ioterna- 

- tional presence and for better 
. coverages In esoteric but 

increasingly important areas 
like investment banking and 
mergers and acquisitions. 

Hence his campaign for DG 
Bank to absorb the middle co- 
operative tier, concentrating 
resources on DG Bank ana 
leaving just it and the local 
co-operatives in a structure 
much closer to that of its 
quoted competitors. A batch of 
meetings - last - month has 
brought Mr Guthardt much 
closer to his target. 

Two of the. five regional co- 
■ operatives — - N or d Deutsche 

in 

Hanover, and the much 
smaller Kassel-based Raiffel- 
sen-Zentrdbank Kurhessen - 
formally transferred, their busi- 
ness to DG Bank as of Decem- 
ber 31, swelling its total assets 
to around DMISObn and lifting 
it tiro places in the German 
hanking - league. 

With Sudwestdeutsche Gen- 
ossenschafts-Zentralbank, 
another regional central bank, 
likely to follow suit later this 
year, that only leaves two 
regional units. Westdeutsche 
\Genossenschafts-2entra3bank 
in Ddsseldorf and the Stutt- 
gart-based Gendssenachaftliiche 
Zentralbank, to go. 

B oth are big, and both are 
vehemently opposed to 
Mr Guthardt’s plans. But 
the. latest mergers already 
mean that around half of the 
country’s co-operatives work 
on a two-tier basis. 

Just as Mr Guthardt was get- 
ting his way, Germany’s pub- 
lic-sector bankers were coming 
up with a very different story 



Helmut Guthardt: drawing 
closer to hb target 

for their president, Mr Helmut 
Geiger. In spite of accounting 
for around 48 per cent of the 
total assets of the country’s 
banking system, the role of the 
public-sector banks has been 
steadily eroded, especially as 
far as big corporate clients are 

Like the co-operatives, they 
have been trying to streamline 
their cumbersome structure, 
which involves some 584 local, 
municipally- owned savings 
banks of varying size and ll 
Landesbanken (state banks), 
which represent them in the 
wholesale markets at state 
leveL Mr Geiger has long 
called for a simplification of 
the top-heavy movement par- 
ticularly as far as *hA Landes- 
banken are concerned. 

Hxs latest plan, based on a 
study produced last summer by 
McKinaey, the consulting 
group, called for improved co- 
operation - notably between 
local savings banks and the 
Landesbanken - in order to 
pool resources and offer a more 
professional service, especially 
in up-and-coming areas like 
investment and international 
banking. And rather than 11 
expensive and often-competing 
Landesbanken, the study rec- 
ommended just one body. 

While the need for change is 


FT INTERNATIONAL BOND SERVICE 


Listed we the latest International bands for which there Is an adequate secondary market. 


US MV I »» 

STRAIGHTS ' 

Alberta 8% 96..___: 

Alberta 9% 95- 

Aostrta.9% 93 

aF-C.EL8J.94. 

B. F.C.E- SJ, 95. 

BrltTeI.Rn.9H98 

Canada 9 96 : 

• CCC.E9V 95— r.; i_; 

C. N.&A9H93. 

Oedlt National 8% 93. 

Credit National 7 V92- 

Credit Mattaital 9% 92. 

DaWdii Kan 9% 92 

Denmark 8H 94_._.__ — _ 

E.E.C.791 

E. EL. C. 10 93 

E.I.B.8%99 

Enroflma 10H 93 

Elec.De France 9 98. 

Elec. De France 9 *a 99 

Finland 9% 

FTno.Ex41.Cd. 8% 92__»_ 

Rno.Enp.Cd.9H95 — 

Ford Motor Credit 8 91.. 
Gcn.Eiee.CBp.Con>. 9 93 

. Gen.EMe.Cap.Crp.101/291__. 

G.MJLCHT, 94 

-G.MJtC,99(i_.« 

GeKMlrs.Corp.9H 92 

IBM Credit Corpi-eH 92 — L_ 

IBM Oedlt Corp.6% 91 

IBM CrnfllCorp. 9 92 

IBM Credit Corp. 9H 92. — „ 

Italy 8% 94_^_ ;_-^L 

tarty 9H 95 ; 

hahr 9H 99. 

itobCW/W4H94 : 

Japan Dev. Bank 10 96_ 

KFWtml.FTn.994. 

LT.C.B.of Japan 9H 92 

Hew Zealand 9 94... 

Nippon Tel.&TeJ. 9H 98.-. a 

Norway 8H93 

Portugal 6% 91 : 

SumKomoCorp. W/W493 — 

Sweden 8H 96— 

Toyota 9H 91 ; 

Toyota Mtr.Cmp. W/W 4 93 

Victorian Rep 11H 92__ 

World Banks’, 99 

World Bank 997 

World Bank 9 93 

World Bank 9H 98. 

World Bank 9H 99— a 

World Bank 9k 96. 

Average price change— 


tamed Bid Offer day walk VMd 
'750 9BH 98H -OH -0% 8.94 
600 101% 102% -0% -OH 8.90 
JM 101 H 102H -OH -OH £85 
■ 175 98H 98H-0H-0H 8.80 
ISO 1D1H HUH -OH -OH 8.90 
250 101H1D1H-OH-1H 9.13 
1000 101H 102 -OH -OH 8.64 
' 300 10XH 101% -OH -OH 8.89 
150 fl00% 101 H O-OH 9.06 
200 J98H 98% 0 -OH 8.73 

100 97 97% O-OH 8.74 

IfiOtlOlH 102 O-OH 8.79 
ISO 101 H 101 H O-OH 9.03 
150 197% 97% -0% -OH 8.95 
100 97% . 97% 40% -0% 856 
140 tl02% 103% -0% -OH 8.85 
150 96% 97 -0% -0% 9.00 

100 1103% 103% HJ% -OH 8.88 
200 99% 100% -0% -1** 8.99 
-2001102% 102% -0H-0% 9.12 
250 100% 100% -0% -0% 8.93 
200 - 99 99% ‘ O-OH 8.88 


YEN STEAK UTS b 

Canada 6% 91 

Canada 5% 93 

Enroflma 5 1995 

EJLB. 4% 93. 

Belaud 5% 93 

Norway 5% 95 

Sweden 4% 93 

World Bank 5% 98. 

World 8aok794 

Average price change-. 


doting prices on January 23 
Change m 

■ed lid Offer day week YUM 
80 99% 99% O 0 6.73 
80 96% 96% 0 0 6.77 

20 91% 91%-0%'OH 6.95 
30 94% 94% -0% 0 6.80 

30 93% 94% -0% 0 7.29 

50 92% 92% 0-0% 6.82 

50 93% 94-0% 0 6.74 

10 89% 89% -0% -2% 6.87 
20 100% 100% 0-0% 681 
Qo day 0 on week -0% 


OTHER STRAIGHTS J 

Abbey Nat. 10% 94 CS 

Abbey Nat. 11% 93 £ 

Aegon 7% 92 FL. .... 

Alg. Bk. Ned. 5% 93 FI 

Austria 7% 94 ECU- 

Barclays Aw. 13% fl AS 


200- 101% 101%- - 0-0% 8.96 
290 198% 99-0% -0% 9J3 

500 1100% 100% — 0% -OH 8.78 
300 101% 101% -0% -0% 8.90 
500 197% 98%-0%.-0% 930 
300 98% 99 -0% -OH 9L24 

200 100% 100% -0% -OH 8.96 
400 99% 99H -0% -0% 8.81 
250 99% 100% 0-0% 8-83 

250 100% 100% 0-0% 8.72 

250 100% 101% -0% -0% 8.86 
1500.98% 98% -0% -0% 8.88 
1000 102% 102% -0% -0% 8.92 
1000 102% 103-0% -1H 9.14 

iooo no%m%-o%42% 2.02 
200 104% 104% -0% -OH 8.99 
300 100100% -0% -0% 8.94 

200 100% 100% -10% -0% 9.06 
.850 99% 99% -0% -OH 9JS 
yso 10I%101 %t0% -1 9.11 
99% 100% 0-0% 8.69 

300 198% 99% 0-0% 926 

1500 TU7% 119 -»0% -0% -L19 
.200 99% 99% -OH -0% 8JBS 

200 100H101% i-0% 889 

1500 104% 106 H 40% 42% 228 
150 104% 104% -0% -0% 934 
1500 .'97% 98% -OH -1 8.68 
300 100% 100% 0-0% 8.91 

300 100% 101% t0% -OH 8.62 
300 101% 101% -0% -1 9.01 

500 103% 103% -0% -0% 9.02 
300 1103% 103% -0% -0% 8.93 
Oo day -OH on week -0% 


Belgium 8% 94 Ecu 

BetLCanada 10% 04 CS 

BP Capital 9% 93 £. 


DEffTWHE KAEK 
STRAIGHTS 

AsIao0ev.BK.694 

Austria 6% 99. 

Bk.Ftgn.Eam.USSR 7 96 

Bank of Tokyo 5% 93. 

Commerzbank Oft. 5% 93 

Cram Fonder 6% 99 

8.1. 8. 6% 99. 

E.I.B.6% 99 

E.I.B. 6% 96 

E.I.B.6% 95. 

ELL B. 82000 

£oro.Coal& Steel 5% 97 

euro.Coal& Steel 7% 94 

Euronota 6% 96 

Elec De France 5H 97 

Hydro-Qo«bec6% 99 

Japan Dev. Blc. 5% 95 

Japan Finance 5H 97 

IAO.B.7% 99 

hebad6H97 

Ireland 7% 99 

Malaysia 6% 94 - 

Nat. West BK. PLC 6 98. 

Nippon Tetg&Tel. 6 95. 

Oesteis.Kontbk.593 

Portugal 5% 92. 

Portugal 6% 95 

RojaJb»¥raiice5H92 — 

Turkey 6% 95-.-. 

Union Bfc.Floland5% 94 

Wortd Book 698— 

World BK.6%97 

Wortd8*ak 6% 99 

■ Average price change— 


Baaed Bid Offer thy week Yield 
200 90% 91H-BH-0H 834 
750 190% 91% 0 -OH 8.17 

750*190% 91% 0-1% 9.01 

100 93 93% -0% -OH 8-30 

300 93% 94-0% -OH 7.82 

500 191 91% O-OH 9.21 

600 87% 88% 0-0% 8JB 

300 191% 92-0% -0% 7.79 

600 94% 94% -OH -ON 7.79 

300 94% 94% 0-0% B.06 

500 99% 99% 0 0 8J» 

175 87% 87% -0% -1 838 
100 1101% 101 % -0% -0% 737 
100 92% 92H 040% 737 

300 86% 87 ' 0-2% 830 

300 T90% 90% -0% -1% 8.24 
300 187% 88% 0-0% 830 

100 86% 87% -0% -0% 8.27 

300 94% 94% 0-0% 8-12 

300 90% 9140% 0 833 

500 93% 93% 0-0% 82* 

150 95% 96% -0% -1 732 
300 187% B7H -0% -OH 823 
400 190% 91% -0% -X 6.73 
300 91% 92% - 0 40H 809 

150 93% 94% 0-0% 8.40 

150 93% 93% 0-0% 825 

300 94 94% 0 40% 8.44 

500 190% 90%-0%-OH 834 
200 190% 91% -0% -0% .8.24 
500 186% 87 0 -0% 8.15 

600 89% 89% 0 -1 936 

600 90%. ' 91 0-0% 8.16 

. Oo day -0% onweefc -0% 


British Airways 10 98 £.. 

BriL Telecom 9 H 93 £.— 

Comm.BkJUtsL 12% 93A5 

Comm.BkJto.X3H 94 N25— 
Credit Fonder 9 9t> Ecn. . 

CrLocal France 9% 9 2 £cu. 

Dent.BkJtol3%93AS. 

Deutsche Bk.Fta. 1594 AS 

EtoOe France 9% 99CS. 

E.I.B. 796LFr 

£1.8. 7% 99 R 

£1.8. 999 En 

Enroflma 7% 94 Ecu. 

Export Dv.Crp.8H 92 Ecu. 

Fcd.Bus.0v.8k.994 Ecn 

Fed.Bu&.Dv.Bk.9% 92 CS. ...... 

Ferrv. State 7% 93 Ecu........ 

Ford Cr.Can20H 93 CS 

Ford Crtd.Can20% 96CS 

Ford Gted.Fufld.10% 93£ 

G.MJl.C. Canada 11 3/494CS.. 

Helneken 7% 94 R 

Hydro-Quebec 11 99 CS. 

Licgrds Bank 10% 98£. 

Lloyds Bank U% 98 

Nat. Acs. Bk. 14% 94AS 

New Zealand 9% 93£.— - 

D.£K.B. 10% 99 CS 

Rival BK3oot.lO% 98 £ 

Saskatchewan 10% 93 CS. 

State Bk. NSW. 13% 93AS. — 

Sweden 7% 93 Ecu... 

Sweden 1594 AS.- - 

Toyota Mir. 020% 94CS 

Toyota Mtr.Cr21% 92CS.. — 

World Bank 7% 99 FI 

World Bank 10% 94 £ 

World Bank 13% 92 AS 

World Bank 14% 94 AS 

Zeatnt*. 13H 93 AS..- 

FLOATING RATE 

NOTES S 

Alliance & Lelc. Bid 94 £. 

Bank of Greece 99 0S.-_-.___ 

Belgium 91 US 

Chert. & Gloucester 94 £ 

Credit Fonder 98 US 

Dresdner R nance 99 DM 

EEC 3 92 DM 

Halifax BS 94 £. 

taut, bl Industry 94 £_ 

Leeds Penn. B/S.94£. 

Milk Mkt.Brd.593E. 

New Zealand 597 £ 

Northern Rock 92 £. 

State Bk. Nsw. 98 US 

Woolwich Eotrft- BS. 93 £. 

Woolwich 5 95 £. 

Average price ctauw— C 


Mad BM Offer day wmk YlaU 

150 %% 97% 40% 40% 11.12 

100 93% 94% -0% -0% 1423 

100 98% 98% 0-0% 8.03 

200 92% 92% 0-0% B.61 

100 91 91% 040% 1026 

100 97% 97% 40% 40% 1531 
ISO 91% 92% -OH -0% 10 58 
200 99% 99% 40% -0% 10.91 
100 89% 89% -0% -1% 13.92 
100 85% 86 40% -1% 12.93 

150 89% 90% -OH -1% 1350 
100 193% 94% 40% 40% 14.91 
60 103% 104% -0% -0% 12.45 
100 94% 95% -0% 40% 1037 
100 97% 98 0-0% 1031 

125 98% 99% 40% 40% 13.65 
100 102% 103% 40% 014.04 

150 93% 94% 40% -0% 10.76 

100*195% 95% 0 0 8 02 . 

150 91 91% 0-0% 848 

150 94% 95-0% -0% 9.90 

100 91% 91% 0 40% 10.27 

100 96% 96% -0% 010.46 

100 95 95% 0-0% 1036 

75 197% 97% 040% 10.88 

100 191% 92% -0% 40% 10.67 
100 199 99% 0-0% 11.04 

125 98% 99% -0% -0% 11.15 
60 91% 91% -0% -1% 13.68 
100 101% 101% 40% 40% 1131 
150 97 97% 0 -Z 8.01 

400 100% 100% -0% -0% 10.90 
150 86% 86% 0 -213.02 

100 90 % 90% -0% -1% 1330 
100 99% 100% 40% 40% 14.73 
100 89% 89% -0% -1% 13.71 
150 96% 97 0-0% 10.81 

125 88% 89% -0% -1% 12-94 
200 98 98% 40% 40% 10.81 

100 197% 98% 40% 40% 1439 
250 91 91% -0% -0% 1038 

100 101% 102% 40% -0% 14.28 
150 97% 98% 40% 40% 1036 

150 100% 100% 40% 40% 10.99 
300 91 91% 0 -1 831 

200 92% 93% -0% -1% 12.95 
100 101 101% -Oh "<J% 12.72 

75 100% 10140% -0% 13.95 

75 196% 96% 40% -<>% 14.43 


Spread Bid Ofhr C-rftt Cjtpa 
.08 99.92 99.97 24/0115.21 
0% 99.45 9935 8/03 9% 

0 100.11 1003121/02 8.81 
-Obi 9933 9988 28/02 1531 
.063 99.85 99.95 20/09 831 

.031 100.18 1002828/01 836 
0 100.19 1003822/02 6% 

.1 100.02 100.07 9/0215.16 
0% 99.95 100.0517/0115.19 
0% 100.05 100 J.0 15/01 1537 
0,'. 99.89 99.94 29/03 15% 

.07 100.01 100.1122/02 15% 
0% 99.87 99.9220/01 5% 

388 100.04 10034 11/02 831 
0% 99.98 100.0315/01 15.37 

0% 100.00 10035 22/02 1531 
On day -0.01 cm week 40.01 


Swiss franc 

STRAIGHTS 

African Dev. Bk. 5 96. 

Asflnag S 03,... 

8-F.CE. 4% 98 

B.M.W.FULfieUi. 5 13 — 

Britannia B/S. 4% 94 

CTR. IbL W/W 3 93 

Credit Lyomah 4% 00 

£1.84% 98. 

Firm. Exp. Cd. 8% 92. 

Fletcher Chill. 4% 96 

LA.0.B.6 2004 

Kobe City 4% 98. 

Leeds Perm. B/S. 4% 93 

Malaysia 5% 96. - 

Maxwell Cotmn.Crp. 595. 

IteLBfc. Hungary 5% 94_ 

Nationwide Aug. 8/S. 4 93 

Prov. Newfoundland 5 03-—J _ 

Thailand 4% 95 

World Bank 503 

Average price ch a nge— 


tamed Bid Offer day week 
150 186 07 0 40% 

100 182 B2%40H40% 

200 164% 85 0-0% 

150 178 SO-0%-1% 

100 183% B4=-01i4i% 

125 183 83% 0-3 

100 177%. 78 -1-2% 

150 . 184 85 4-1 +1 

75 199% 100 0 41 


BONDS 

Alma 6% 02 US 

Amcr. 8raads 7% 02 US 

CBS. Inc. 5 02 US. 

OaMtfal Kan. 3% 04 US. 

FrtaKrica5%02US 

Eng.CWra Clay 6% 03 £ 

FhJIih399US 

Ladbrake Grp. 5% 04 E. 

Land Sox. 6% 02 £ 

- MIooHa Camera 2% 94DM 

MCA Ik 5% 02 US. 

MHfvbHhl Bk. 3% 04US 

Next Pic 5% 03 £. 

witiHifpju%om — 

0wriW®kk.6lR%MUS 

0nen"T*M2%<EU£ 

tads HfldS 

Maed7H02£ 


150 172% 74 -OH -1% 

200 190% 91 0 40% 

150 162% 83 0 0 

200 «7% 88% -OH -0% 
100 i80% 80% 

150 182 84-0% -OH 


SUeHGajiiBBMUS... 

Sa » tono8rt3t|MllS. 

Teas to 2H 02 111 

MJrp*K6M£ 

W3Gnce6T)(BUI 


Ch. Cot 
date price 
8/87 62. 

9/87 56 7 
4/87 200. 
7/89 3486. 
4/87 66.75 
9/88 43 
5/84 1106. 
6/89 335 
6/87 6.72 
2/861004. 
19/87 69.62 
5/89 3266. 
11/87 43 

«/sa BOA 
Wf89 28. 
14/87 1310. 
l/» 33 

11/87 54 

110/84 4.41 

M/84 2318 
2/89 3847. 
9/87 8287 
10/89 8.77 
9/87 4212 


Chg. 

BU Offer day 1 
109% 109% -2% 
115% 115% -0% 
95% 96 -0% 

89% 90% -1% 
73% 74% -0% 
95 95% -0% 
216% 217% *3% 
100 100% -1% 
87% 88% -0% 
108% 109% ri)% 
95% 96% -OH 
87% 88% +1 

95% Itfi -0% 
138% 139% 42% 
103% 1M 0 
275 276 -1 

125% 126% -2 

108 186% 40% 

85 . B6 -0% 

129% 130% -0% 
81 82 0 
77 77% *0% 

120% 121 -1% 
40% 91% -0% 


75 188 

200 t86H 
150 180 

200 '182 
150 182 


9040% 0 

87 0-1% 

81-0% -OH 
84 40% -OH 
8340% -OH. 


_ Ob day-0% on week -0% 


■ * No Informant* avallabh-prevtans day's price 
t Only on market maker applied a price 

Straight Bonds: The yield is the yield to redemption of the mU-orice 
the amount issued is In minims of currency wilts except for Yen 
bonds where It fa In billions. Change on week -Change over price a 

yjjUll- ASfliCf 

Floating Rate" Note: Denominated In dollars unless otherwise Indi- 
cated. Coupon shown It minimum. C.dte- Date mat coupon becomes 
effective. Spread- Margin above six-month offered rata ttlhree- 
nwirth; Mbove mean rate) for US dollars. C-cpn-The current 
coupon. 

Convertible Bands: Denominated In dollars unless otherwise indicated. 
Cta. day -Change on day. Cmr date -First date of conversion tats 
shares. Cm. price-Nomlnal amount of bond per shard expressed 

. rte u wvncy of share attcavewlon rata fixed at laue. Pmn- Parent - 
age premium of the currenteffectlve price of acquiring shares »U the 
bond over The most recen t price of the shares. 
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broadly accepted throughout 
the movement, implemention 
is another matter. No execu- 
tive of a Landesbank, which is 
normally co-owned by regional 
saving bank assodations and 
the state government, wants to 
vote himself out of a job. 

And with prestige and the 
polls at stake, few state gov 
emments are ready to sacrifice 
“their'* T-nnrigoiumir no matter 
how small or inefficient. The 
Bavarians have been most 
vocal in opposing the propos- 
als. Independent-minded 
Munich politicians have been 
loath to concede any changes 
which could erode the regional 
role and identity of Bayerbche 
Landesbank. Some other state 
governments have used legal 
niceties to mask their often 
similar views. 

In spite of backing Mr Gei- 
ger's plan, the state govern- 
ment of North Rhine- West- 
phalia, the home of 
Westdeutsche Landesbank 
(We st LB). Germany biggest 
Landesbank, argued strongly 
against the legalities. 

T he simplest way to real- 
ise the plan would be to 
use Deutsche Kommun- 
albank- Deutsche Girozentrale 
(DGZ), the small Frankfurt- 
based wholesale bank jointly 
owned by the Landesbanken 
and savings banks, as the legal 
vehicle through which the Lan- 
desbanken could gradually 
combine their businesses. 

The North Rhine Westpha- 
lian government disagreed. For 
some observers, its objections 
may have been based as much 
on a belief that WestLB would 
be a more suitable focal point 
for Landesbanken concentra- 
tion than on finer legal points. 
The Dusseldorf-based bank has 
already shown a marked will- 
ingness to go it alone in lead- 
ing the public-sector banks out 
of their dilemma. 

After trying unsuccessfully 
to merge with Frankfurt-based 
Hesslsche Landesbank (Hel- 
aba) in 1983, WestLB shocked 
its neighbours late last year by 
announcing a wide-ranging co- 
operation agreement with 
Standard Chartered of the UK. 
With Mr Geiger's plan in tat- 
ters, WestLB again appears the 
obvious pillar on which to 
build a single Landesbank. 

However, many of its coun- 
terparts are now looking to 
regional groupings instead. 

Bayerische Landesb ank is in 
talks with Landesbank Rhein- 
land-Pfalz, its smaller cousin 
from Mainz. 

Meanwhile, the government 
in the north German state of 
Lower Saxony may be tempted 
to follow the example of the 
authorities in Hesse, home of 
Helaba, and wash their hands 
of their Tandesbank altogether 
by selling their stake to the 
region’s savings banks. 

Such an approach hardly 
addresses the basic problems 
facing the public-sector banks. 
Indeed some Landesbank exec- 
utives feel it makes matters 
worse by weakening the Lan- 
desbank at the expense of local 
savings banks, rather than the 
opposite, which is what they 
recommend. 

But simplifying ownership 
does at least have the advan- 
tage of reducing the number of 
participants in any new negoti- 
ations. With only three 
regional cooperative banks left 
to tackle, Mr Guthardt is qui- 
etly smiling - 

Savings banks 
launch three 
joint funds 

By George Graham 
in Paris 

EUROPE'S savings banks have 
pooled their skills to launch 
three joint mutual funds, to be 
managed in partnership and 
marketed throughout the conti- 
nent 

A group of 15 savings institu- 
tions, led by France's Caisse 
d*Epargne-Ecureuil network, 
plans to market the funds from 
March onwards, although regu- 
latory difficulties will delay 
their introduction in West Ger- 
many and Italy. The group, to 
be kno wn as Eufigest, speaks- 
for 271m account holders, with 
52,000 bank outlets. 

Besides the Caisses d'E- 
pargne In France, the group 
ranges from Belgium’s ASLK- 
CGER, the largest savings 
bank in the European Commu- 
nity with Ecu22bn of deposits, 
to the TSB group in the UK 
and Caixa Geral de Depositos 
in Portugal, as well as one 
non-EC institution, Sweden’s 
Robur. 

Mr Jean -Pierre Thiolon. 
executive chairman of France's 
Centre National des Caisses 
d’Epargne, said that the 15 
institutions had agreed to set 
up three separate mutual 
funds, legally resident in Lux- 
embourg and denominated in 
Ecus, but marketed In each 
country's domestic currency. 

The first fund, to be called 
Eufi-Cash. will aim for short 
term-money market invest- 
ment and will be managed by 
Ecureuil Gestion, the fund 
management offshoot of the 
Caisses d'Epargne. Eufi-Rent, a 
bond fund, will be managed by 
Cariplo, the Italian savings 
bank, while Eufinvest. the 
equity fund, will be managed 
by ASLK-CGER. 


The William Hill Group Limited 
£ 350 , 000,000 

Secured Medium Term Loan 


Arrangers and 

Lead Maaagtss: Hill Samuel Bank Limited 


Credit Suisse 


Lloyds Bank Pic 
Standard Chartered Bank 


Svenska Handelsbanken 


Co-Lead Manages The Bank of Nova Scotia 
Credit Agricole (London Btanchi 
The Industrial Bank of Japan, Limited 
The Nippon Credit Bank, Ltd. 

SMB Postbank Groep NV (Union Brooch! 
Deutsche Bank AktiengeseUschaft (Luri'l'in Branch r 

Manager*-. The Bank of Yokohama, Ltd. 

British & Commonwealth Merchant Bank PLC 

The Hokkaido Takushoku Bank, Limited 

Midland Bank pic 

State Bank of New South Wales 

Westpac Banking Corporation 

Participants: Allied Irish Banks, p-I.c. 

Banco di Roma (Lon**, branch) 

BSI-Banca della Svizzera Italians iLondra Branch) 

Banco Totta & A cores SA 
Berliner Bank AG (Linden Brarrchl 
Clydesdale Bank PLC 
Credit Lyonnais t London Bronchi 
The Mitsui Bank, Limited 
Posdpankki (U.K.) Limited 

The Yasuda Trust and Banking Company, Limited 
Fadiity Agenc Hill Samuel Bank Limited 
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The William Hill Group Limited 
£ 350 , 000,000 

Interest Rate Swap 

Arranged by: Lloyds Bank Treasury Products Group 
In conjunction with the funding syndicated by 

Lloyds Bank Capital Markets Group 


Bank 


Eni International Bank Limited 
ECU 135,000,000 

Guaranteed Floating Rate Notes due 1992 

L’KCe mdi . 'icr u i Sy and irrevocably guaranteed by 

Ente Nazionale Xdrocarburi 
In accordance with the terms and conditions of 
the Notes, the rate of interest for the interest 
period 24th January, 1990, to 24th April, 1990 
has been fixed at ll 7 /ie% per annum. Interest 
payable on 24th April. 1990 will be 
ECU285.94 per Note of ECU10.000. 

Agent 

Morgan Guaranty Trust Company of New York 
London Branch 


Provmsbanken A/S 

U.S. 525,000,000 
Floating Rate Capital Notes 1990 

For the six month period 
24rh January, 1990 to 24th July, 1 990 

lit accordance with the provisions of the Notes, notice is hereby given 
that the rare of Interest has been fixed ji 8 ,, -ii» per cenr. per annum, and 
that the interest payable on the relevant interest payment date. 24th July, 
199U. agairur Coupon No. 16 will be U.S. S2 iS-Jy. 

S.G.Warburg Sc Co. Ltd. 

Agent Bank 

IlIiHlIIlffHIlflKlIIfllllKIfllHIIIIIIIIKimfllfllV 


GENFtNANCE N.V. 

USS 100,000,000 
Floating Rate Notes 
due 1934 

In accordance with the Terms 
and conditions of the Notes, 
notice is hereby given that lor 
the sift months period from 
January 24. 1960 to July 24, 
1990, the notes will carry an 
Inrorest rate of (including 
the margin of 

The coupon amount so calcu- 
lated will be USD 430 50 

BANQUE GENERALS DU 
LUXEMBOURG SJL 
Reference Agent 
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I OVAS INTERNATIONAL UM/TUD . 
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Treasuries defensive following Refcorp sale 


By Janet Bush in New York and Martin Dickson In London 


US TREASURY bonds 
remained on the defensive yes- 
terday, and then fell in late 
trading after a very disappoint- 
ing auction of $5bn of 40 year 
Resolution Funding Corp 
bonds, sold to finance the bail- 
out of the thrift industry. 


BONDS 


In late trading, short-dated 
maturities were quoted around 
% point lower while the bench- 
mark long bond was down % 
point lower to yield 835 per 
cent. 

There was no great concern 
about demand for the Refcorp 
issue before the actual sale 
because it offered a fairly good 
spread above 30-year issues 
and was deemed attractive for 
some pension funds. 

The average yield was 8.60 
per cent, but Refcorp had to 


accept bids as high as 8.65% to 
sell the issue, suggesting very 
weak demand. Today the mar- 
ket must digest SlObn of two- 
year notes as well as next 
month’s quarterly refunding. 

The glimmer of hope on 
Monday that the US Federal 
Reserve may have been easing, 
yesterday disappeared. The 
Fed drained when Fed funds 
were quoted at 8 !4 per cent 
through two-day matches 
sales. 


■Australian government bond 
prices rose sharply yesterday 
after the Government took the 
market by surprise with a deci- 
sion to ease monetary policy 
and cut interest rates. 

In heavy trading, the bench- 
mark 12 per cent of July 1999 
closed at a yield of 12.78, com- 
pared to an overnight level of 
12.92, after moving as low as 
12.70 during the day. At the 
short end, the May 1993 closed 
at 13.49, against 13.80. 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

Yield 

WcMk 

»»o 

Moatti 

•S» 

UK GILTS 

10.000 

4/93 

93-15 

-1/32 

1Z51 

12.10 

wzt 


10^00 

5/99 

95-15 


1158 

11.03 

10.51 


6.000 

10/08 

68-10 

+ 2/32 

10.30 

ion 

B.8 4 

US TREASURY * 

7.875 

11/39 

07-06 

-S/32 

B.3Q 

8,19 

702 


8.125 

8/18 

97-15 

-18/32 

8J8 

82S> 

7.30 

JAPAN No 111 

4.800 

8/99 

89.3690 

+0.079 

S.64 

6.70 

5.76 

No 2 

5.700 

3/07 

93.8146 

+ 0.305 

6.46 

&47 

5.67 

GERMANY 

7b00 

9/99 

94.6800 


7.77 

7.69 

7.18 

FRANCE BTAN 

8.000 

10/94 

91.5313 

•0.099 

10.33 

1020 

9.74 

OAT 

8.12S 

S/99 

91.1000 

-0060 

9^ 

051 

9.11 

CANADA ' 

92S0 

12/99 

85.93 

-Q27 

951 

933 

9.47 

NETHERLANDS 

7.500 

11/99 

94.6300 

+0250 

8.32 

8.12 

7.61 

AUSTRALIA 

12.000 

7/99 

9&9550 

+ 1.147 

12.74 

13.05 

13.07 

London cJosino, * 

demotea Now York closing 





Yields: Local market standard 

Prices: US, UK In 32nds-. others In decimal 





Technical Data/ATLAS Prim Source* 


changed on the day. In late 
trading the benchmark 11% 
Treasury stock due 2003/07 was 
quoted at 206ft, up % on the 
day, for a yield of 10.85. 

Much of the day’s activity 
was led by the futures market, 
where fears of Japanese selling 
was a prominent bearish fac- 
tor. The March long gilt closed 
at 87.24, after a high of 8&05 
and a low of 8742, and an over- 
night level of 8 7.25. 


In late trading in London, 
the yield on the 12 per cent 
1999 was off two further basis 
points, at 12.76. 


I Gilts had a lacklustre day of 


directionless trading, with very 
little retail interest The mar- 
ket opened slightly easier, 
attempted a morning rally and 
then drifted lower, before 
recovering to close little 


■ West German Government 
bonds drifted in a listless mar- 
ket for most of the day. A 
morning rumour - Which 
appeared unfounded - of a 
wage agreement involving the 
metal workers union led to a 
brief rally during the morning, 
but the market closed around, 
the previous night's leveL 
The Federal Government’s 
7% per cent January 2000 bond 
was fixed at 96J36 on Tuesday 
from 98.90 on Monday. Its yield 
was unchanged at 7.71 per cent. 


to shorten trading hours 

By Katherine Campbell in Frankfurt 


JUST DAYS before the keenly 
watched opening of the Deut- 
sche Terminborse (DTB), West 
Germany's fully -auto mated 
options and futures exchange, 
it has been revealed that the 
market will open later, and 
close earlier, than originally 
planned. 

Originally slated to function 
between 10.00am and 4.00pm, it 
was decided earlier this week 
that initial DTB hours would 
be curtailed to between 
10.30am and 3.00pm. The open- 
ing thus coincides with the 
recent one hour earlier start on 
the Fr ankf urt Stock Exchange, 
and trading will halt only an 
hour and a half after that on 
the cash market 

The DTB says the decision to 
start with slightly less ambi- 
tious opening hours will allow 
members more time to hone 
their systems, and introduce 
traders more gently to screen 
work. 

However, the alteration is 
also substantially a function of 
the extremely modest volumes 
that have been put through 
Ibis (Interbank information 
system), the new price quota- 
tion system for over-the- 
counter share trading devel- 
oped by the big domestic 


banks. Ibis has had a slow 
start since its launch at the 
beginning of December, and 
hence reliable price data about 
the underlying market outside 
official stock exchange hours 
- without which a derivative 
market can barely function - 
is still hard fo come by. 

A rival electronic price dis- 
semination system developed 
by the brokers - Matis - has 
in fact seen more volume, but 
its crucial disadvantage vis a 
vis the DTB is that it does not 
have the support of the banks. 

The board's decision at the 
beginning of the week not to 
include Allianz, the biggest 
West German insurer, among 
the 14 blue chip options to 
start on Friday was reversed 
yesterday, and the option will 
be listed as planned. 

• Arthur Andersen Consult- 
ing, the management consult- 
ing arm of the global account- 
ing firm and architect of the 
DTB system, will be bidding to 
build a similar system for a 
group of Austrian banks led by 
Credit Anstalt. OM, the expan- 
sionist Swedish group that has 
set up a number of electronic 
derivatives exchanges around 
Europe, is also likely to bid for 
the project. 


New issues dwindle to trickle 


NEW issue in the Eurobond 
market dwindled to a trickle 
yesterday as the market 
remained agitated by recent 
nervousness across world bond 


INTERNATIONAL 

BONDS 


markets, writes Deborah Har- 
greaves. Borrowers held back 
from Eurobonds in anticipation 
of US Treasury auctions and 
UK trade figures this week. 

There was some heavy deal- 


ing in the primary market, par- 
ticularly in thp Australian dol- 
lar sector where bonds 
regained their buoyancy in 
expectation of lower interest 
rates. Recent Australian dollar 
issues picked up % to % point 
on the short end and as much 
as 1 point at the longer. 

One of the few new deals to 
grace yesterday's quiet market 
was a $100m issue for Maru- 
beni International which was 
brought by YamaichL The deal 
which carries a coupon of 9% 
per cent and matures In Febru- 
ary 1994, got off to a slow 


reception but was trading on 
fees at less 1% bid. 

The nervous market also 
greeted a FFrTOOm issue in 
France for Interfinance Credit 
National with a slow reception. 
The deal, which carried a 10% 
per cent coupon was trading on 
fees of 1% late yesterday. 

In a first issue for General 
Electric Credit Corp in the 
Swiss market since 1986, JJ. 
Morgan launched a SFM25m 
bond, maturing in February 
2000. The deal was tightly 
priced with a 7 per cent coupon 
and an issue price of 100%. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 
FRENCH FRANCS 

Amount m. 

Coupon % 

Price 

Maturity 

Fees 

Book ranrer 

Interfinance Cr. National# 

700 

10% 

lOO^j 

1882 

1%/% 

Credit Lyonnais 

US DOLLARS 
Marubeni Irrt. Fi nance ♦ 

100 

9*8 

101b 

1994 

1%/1% 

Yamalchi Int (Europe) 

SWISS FRANCS 

General Electric Cr.Corp(a)ft 

125 

7 

ICXPa 

2000 

2%/1% 

JP. Morgan Secs-(Swftz) 

Yaohan Departmentstore(b)§** 

100 

Zero 

100 

1994 

1% 

Swiss Vdlksbank 

LB Scftleswlg H 'stein Fln(a)ft 

75 

71a 

100% 

1995 

1% 

Credit Sutesa 

D-MARKS 

Okobank(c)T# 

Okobankjdltft 

25 

15 

(e> 

<«fl 

102% 

102% 

1996 

1996 

2%n% 

2%/1% 

MftsuUsM BankfGemumy) 
Mitsubishi BankfOemumy) 

Bank Of T okyofCuracao) (e)tft 

150 

(«) 

102 

1995 

n/a 

Bank of Tokyo (Germany) 

YEN 

Chrtstlanla Bank(f)ft 

3.5bn 

Obi 

101% 

1992 

1%/% 

Nomura Int. 

Christiania Bank(a)ft 

700 

7h 

101% 

1992 

1%/% 

Nomura Int. 


★★Private placement. SConvertlble. tRoatlrig rata notes. + Final farms, a] Non-callable. b) Put option 20/5/92 at 107.6 to 
yield 3 . 234 %. c) 50bp over 6-month Libor tor 2 years, then 7.30% fixed thereafter. Non-callable. d) 70bp over B-montti Libor 
tor one year, then 7.60% fixed thereafter. Non-callable. e) Issue Increased tor second tone to DM1 50m from DM 120m, 
original amount DM 100m. Coupon pay3 GObp over 6-month Libor first year, then fixed 7.65%. Q Redemption linked to ftodori 
stock Index, g) It Nikkei reaches certain level, redemption amount fixed at 100%. 


announces 
oil price 
warrant 


By Martin Dickson 


A WARRANT which allows 
investors to hedge against the 
price of oil up to seven years 
ahead was announced 
yesterday by Salomon 
Brothers. 

Although other securities 
houses have produced similar 
products in the oil sector, this 
is believed to be the first 
Instrument of this Wnd with 
such a long life. 

Bankers Trust unveiled a 
Rimnar warrant last October 
bat that issue was for only two 
and a half years. 

Salomon is Issuing 5m 
warrants, developed in 
conjunction with its 
commodities trading 
subsidiary Phibro Energy, at a 
price of $3.50 a warrant, with 
a strike price of $20 a 
barrel. 

This means that if the price 
of oil exceeds $20 a barrel on 
the various dates over the next 
seven years when the warrant 
can be exercised, the holder 
will be entitled to a cash 
payment of the difference. 

No physical oil Is involved. 

The reference point to be 
used In determining the oil 
price will be the closing price 
of the sixth month contract on 
the New York Mercantile 
Exchange for light sweet erode 
on the Friday immediately 
succeeding the exercise 
date. That price is currently 
$ 20 . 01 . 

The warrants are 
exerdseable quarterly during 
the seven years from March 0 
this year to March 14 1997, 
with the first exercise date 
being Jane 7. 

The strike price gives a 
gearing of about 5.72 and 
represents a total premimn of 
17.72 per cent. 

Mr Nell Bresolin of Phibro 
Energy said the w arrant was 
designed to allow investors to 
take advantage of the 
relative cheapness of 
long-term oD. 

Analysts said that the 
Bankers Trust warrant, 
although of a much shorter 
duration, was slightly more 
flexible in that investors could 
exercise it at any time during 
a six-month period. 

That warrant wu 
apparently bought largely in 
the Asian market. 


IFC plans $300m to 


$500m Eurodollar 
issue by mid-year 

By Stephen FMIer, Euromarkets Correspondent 


THE international Finance 
Corporation, the arm of the 
World Bank which concen- 
trates on privjite_;Gectar invest- 
ment, Is planning a $300m to 
$S0Qm Eurodollar bond issue 
by mid-year. if market ccmdi- 
tions permit - - - - 

The- issue, which, will be the 
IFC’s largest, is likeay to carry 
a maturity of five to 10 years, 
according to Mr Bernardo 
Frydman, T n ^7 ia g gr of the IFC’s 
financing and budget depart- 
ment, which is no w seeking a 
lpa«i rnanag pr for the issue. 

‘If we could choose, we’d 
‘ a 10-year maturity. We’d 
to build an IFC yield 
curve,” said Mr Frydman 
talking to journalists yester- 
day. • . 

The IFCs first public Euro- 
dollar bend- issue was In June 
. last year, for $200 m with a sev- 
en-year maturity. 

The IFC- obtained prime tri- 
ple-A ratings last year from the 
.top two US credit rating agen- 
cies as it embarked on a cam- 
paign : to increase its- profile in 
the international public bond 
'markets. Before 1985, it had 
obtained all its finance from its 
parent, and subsequently 
started to move cautiously into 


■'jarfissfiSS! 

^bouTsibn 
SlIy.fiSn the World Bank 
and obtain the rest of itefund- 
ing in the capital markets. Mr 
Frydman said- the IFCTs greater 
involvement in the capital 
markets bad opened new ways 
it could service its client com- 
panies in developing countries. 

Ithas built in swap features 
Into Its own loans to these 
companies, for e xampl e, allow- 
ing the companies to use the 
scrap market to switch liabili- 
ties if this subsequently looks 
attractive. Now the IFC is plan- 
ning to expand this to help bor- 
rowers arrange swaps, either 
to alter the currency of their 
liabilities to fit in with their 
revenues or to widen the num- 
ber of markets they could tap 
in raising funds. 

. The IFC would act as a prin- 
cipal, in the swap with a bank, 
and execute a si mi lar swap 
agreement with Its developing 
country client The sensitivity 
of the swaps market to coun- 
terparty risk makes it impossi- 
ble for companies In many 
developing countries to 
arrange swaps on their own. 


Citicorp launches L210bn 
syndicated loan facility 


By Deborah Hargreaves 


CITICORP launched a L21Gbn 
syndicated loan facility yester- 
day which is backed by a port- 
folio of car loans made by Citi- 
corp Ftaanator a 
. The deal marks the first 
securitisation of Italian assets 
that has been brought to the 
Euromarkets amid an -increas- 
ing move amfiftig banks’ to tufa* 
loans off thpir balance «Ha«fa4. 

The loan has received a pro- 
spective credit rating from 
Moody’s Investin’ Services .of 
Aa2 — the first time tins sort 
of instrument has been rated 
- and should be attract i ve to 
banks seeking secure assets. 

The syixHcabed loan facility 
is divided into two tranches 
with the first tranche for 
LlOCfon with a maturity of 364 
days, carrying interest of 0.175 
per cent per year above- Euro- 


Era London interbank offered 
rates. The second tranche for 
T.nfl hn has a maturity of four 
years end carries an interest 
rate of 0.25 per cent above 
Enrolira Libor which Increases 
to 0.50 per cent after three 
years and three months when 
the loan may be repaid. 

A single purpose company — 
C hario ts No J. - has been cre- 
ated for the loan and it will use 
the fluids to make a loan to 
Banca Commercials Italians. 

BCI win in turn use the 
money to refinance a loan it 
has made against a portfolio of 
car loan receivables made by 
Citicorp Financiers to individu- 
als and companies in Italy. 

The deal has been rumoured 
for some time and Citicorp 
says it has seen a good appetite 
for It in the market. 
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FT-ACTUARIES SHARE INDICES 


These Indices are the joint compilation of the Hn ancfal Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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LONDON TRADED ^OPTIONS 


THE OPTIONS Market traded high 
volumes both in stock options and 
in the FT-SE Index option, despite 
the Dow Jones Index dosing Its 
previous session down 77 points. 
The UK market experienced sus- 
tained trading yesterday with the 
options daily volume recording 
42,683 contracts. The business 
was spread between 23,818 balls 
and 18585 puis. 

Tomorrow is the expiry date for 
a large percentage of individual 
stock options, and resulted in a 
closing of January positions and 
opening for April. 


Aa a result, volume for stodt 
options yesterday was high. 
Storehouse- traded 4,310 contracts 
with the January 120 catis trading 
2,110. and the April 130s trading . 
2,000 contracts, 

BP traded a total of 3362 con* 
tracts in 4,244 calls and 68 puts, 
with Die April 330 tails file busi- 
est series trading over 1300 con- 
tracts. British Stsel, the third 
busiest stock option on.. the day, 
traded 2518 with business con- 
centrated in put buying. Call busi- 
ness totalled 155 white put busi- 
ness recorded 2,463 trades. The 


, busiest series here were Juty 120 
' puts with a total of 2,450. day. 

'The FT-SE 100 Index option had 
' busy two-way business despite 
market caution regarding Index 
performance worldwide. Business 
continued throughout the day 
despite temporary technical prob- 
lems. The index traded a total of 
9.291 contracts made up of 2,023 
calls and 7268 puts. The most 
active series was Feb 2300 puts 
which traded 1,980 contracts. 
Open interest on the day was 
893,420 for all classes and 
112,195 for the FT-SE 100. 
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TRADITIONAL OPTIONS 


• First Dealings Jan 22 Calls In Amstrnd, Co I oral I, 

• Last Dealings Feb 2 SaafcM ft Saatrtti, Ferranti IntL, 

• Last Declarations Apr 26 Aviva Pat, Atlantic Res, Edmond 

• For settlement May 8 HSdgs^ Matriey and Control Sac. 

For rate indications see end of Put In Cowta fl% Put and call In 
London Share Service Courtaulds. 
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- • UK COMPANY NEWS 


A rare prize for a favoured buyer 

Alan Cane answers questions about the GEC/Siemens sell-off 

H OSKYNS, the UK-based The first question .is . the Ebskyns is the UK’s ipariing an FM contract decided tbej 
computing services harder to answer. GEC/Sle- specialist in malnfe- had a better future with Hos 

company which GEC/ mens is ohriner mw wand nance, where a cnmnitHnu <ar. tone Au> mmnlA 


H OSKYNS, the UK-based 
computing services 
company which GEC/ 
Siemens put on the market last 
Friday, is arare prize. The suc- 
cessfal bidder may halve topay 
dose to £4D0m for the privilege 
if the price precedent vet by. 
AT&T’s acquisition of Istel, . 
over twite historic revenues/is 
anything fco go by. 

Even then, it wQI ham to 
satisfy Hoskyns’ senior man- 
agement and staff that a set of 
conditions laid -down by 'Mr 
Geoffrey Unwin, Hoskyns' 
executive chairman, have-been- 
met. The conditions are 
designed chiefly to ensure 
that Eoskyns remains free, 
to ran its own business 
ftmi Tnfffnt»in its market list- 
ing. . 

The affair begs two ques- 
tions. Why is GEC/Siemens so 
keen to rid itself of a first rate 
company firmly established in 
one of the fastest. growing and 
most 7 important- areas or the 
computing sendees market? 
And why should Hoskyns, 
owned 70 per cent by GEC/Sie- 
mens' acquisition Plessey, 
have any say in its own dis- 
posal. 


The first question .is the 
harder to answer. GEC/Sle- 
mens .-is giving only bland 
r espons es to question about its 
metivea. j 

Mr Unwin, giving Ua first 
extended -interview since the 
offer , was. announced,' -said 
it was Tmfntng though not 
-unexpected 7 decision, it 
had been - One of ' the 
options, open to GEC/Siemens 
jafter -- ifs acquisition - . of 


Eoskyns is the UK’s leading 
specialist in fanwtfrs mainte- 
nance, where a computing ser- 
vices company takes over a 
customer's data processing 
set-up, staff and machinery, 
and runs it cm the customer's 
behalf 

Eoskyns’ 1989 revenues of 
£3 89m included some £30m of 
FM sales to Plessey. Plessey 
had first ' centralised its 
data processing facilities 


The successful bidder may have to pay 
dose to £400m for the privilege 


He could ' not, however, 
understand the logic of dispos- 
ing of a services company with 
over 3300 staff at a time when 
top quality computer special- 
ists were in increasingly short 
supply. 

- Furthermore, while it was 
stffl early days. It was dear 
that untying the knot that 
binds Hoskyns to Plessey could 
create problems. 


then turned them over 
in total to Hoskyns to man- 
age. 

So with Hoskyns. GEC/Sie- 
mens are essentially selling 
Plessey' s data processing 
department. Mr Unwin expects 
to retain at least part of FLes- 
sey’s data processing but there 
could be unexpected difficul- 
ties. 

What if staff due for return 
to Plessey under the terms of 


an FM contract decided they 
had a better future with Hos- 
kyns, for example. 

Hoskyns hag the right to 
turn down an unwelcome Ud- 
der because of the nature of 
the computing sendees busi- 
ness- While a merchant bank 
might negotiate a good 
price for a computing services 
company it could not guaran- 
tee to deliver key staff 
. unless they were happy with 
the deal 

Mr Unwin was yesterday giv- 
ing bis 32nd 90-minute lecture 
on the market, the company 
and its future to groups of 
staff, a six-week marathon 
which he says gives him a 
unique opportunity to sample 
the mood of the company. 

He insists that Hoskyns will 
be one of the top five comput- 
ing services companies in 
Europe by 1992 (it is number 
ten at present) ruling out 
acquisition by any overseas 
competitor. 

He said that he favoured a 
buyer which would help the 
company's expansion into new 
geographic markets and give it 
access to a broader range of 
technologies. 
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The Fmancial Times proposes to publish this 
survey on: 

26th JANUARY 1990 

For a full editorial synopsis and advertisement 
.. details, please contact: 

DENIS CODY 
on 01-873 3301 

_. ... or write to him at: 

7 Southwark Bridge 
■ London 
SE19HL 



Fall into red 
at Scott 
Pickford 

SCOTT PICKFORD, quoted on 
the Third Market and a pro- 
vider of services in the fields of 
geology and geophysics, swung 
bom p ro fi t s of £33,468 to losses 
of £22315 pre-tax fin: the six 
months to end-September after 
taking account of an excep- 
tional provision of £21,620. 

For the previous fall year 
the company experienced a 
profits fall of £161,000 to 
£71,000. 

Currently, trading was show- 
ing an improvement and the 
directors were confident that 
the company would return to 
profit for the fall year. First 
half turnover totalled £766312 
(£684,791) and loss per share 
amounted to 032p (earnings 
OJJlp). 

Murray Smaller net 
assets higher 

The net asset value of Murray 
Smaller Markets Trust expan- 
ded by 44 per cent - bom 
19637p to 28239p - over the 12 
months to November 30 1989. 

Net revenue for the six 
months to end-November 
amounted to El.lm, up bom 
£761424. Earnings per share 
were higher at l-97p (137p) 
and, as already announced, the 
interim dividend was raised 
bom 035p to lap. 

Restructured 
Norbain at £0.1m 

Norbain Electronics, the 
USM-quoted electronic compo- 
nents and security systems 
group, raised profits from 
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£22,000 to £103,000 at the pre- 
tax level far the six months to 
end-October 1989. 

Turnover of the restructured 
group totalled £5.36m (£5 4m, 
including £500.000 from com- 
puter Trial ntffnanflg since sold). 
The profits rise represented 
significant growth in security 
systems equipment distribu- 
tion, which now accounts for 
60 per cent of total sales. Earn- 
ings emerged at Ufip (025p). 


Static performance 
at Practical Inv 

The net asset value of Practi- 
cal Investment stood at 116.64p 
at November 30 - a marginal 
increase on the figure of 
I13.71p a year earlier. 

This investment trust 
reported net revenue of 
£383330 (£386475) for the six 
months to end-November. 
Earnings per lOp share dipped 
to L92p (l.93p) and the interim 
dividend is maintained at lp. 


North of Scotland 
Inv holdings decline 

North of Scotland. Investment 
said yesterday that fits net 
asset value was 80.43p as' at 
November 30 - a rise of 21 per 
cent over the year. 

The investment trust 
incurred losses of O.Olp per 
share (earnings of 0.l8p) in the 
six months to end-November, 
reflecting a decline in valua- 
tion of a number of quoted 
holdings retained by it. 

Directors said this section 
had been farther scaled back 
in order to fund expansion of 
the unquoted portfolio. 

They added that present 
forecasts indicated that total 
income far the fall year would 
be sufficient to justify at least 
a maintained dividend - last 
year’s payment was 045p. 


Ian Prosser, chairman of Bass, 
the brewing and leisure group, 
told yesterday’s annual meet- 
ing that overall, business 
activity in the first quarter 
had been satisfactory. 

He pointed out, however, 
that if Interest rates stayed at 
their present levels for long, 
all UK consumer businesses 
must expect to be affected. 

Speaking to shareholders 
gathered at London's Barbican 
Centre Mr Prosser said that 
the group's beer sales by vol- 
ume had increased by 1J5 per 
cent in the first 15 weeks 
helped by major growth in 
take home sales. 

He added that pub retailing 
turnover in Bass lima aari tav- 
erns had continued to grow 
satisfactorily, but trading in 
the south of the country bad 
been relatively depressed com- 
pared with good trading condi- 
tions further north. 

Referring to the group’s 
hotels and restaurants Mr 
Prosser said the businesses 
had ended the first quarter 
with good improvements in 
sales. The group continued to 
be pleased with the progress of 
Holiday Inns International. 

Shareholders were told that 
the picture in the leisure divi- 
sion was rather mixed. Sales 
of UK amusement machines 
and bingo admissions were 
both below last year until 
Christmas but both had 
improved since then. 

Mr Prosser said the Coral 
racing activities had consis- 
tently traded well ahead of 
last year and the Brltvic soft 
drinks business had experi- 
enced a strong sell into retail 
outlets prior to Christmas 
although sales out of retail 
stores appeared to have been 
slow. 


Fine Art/EFL 

EFL, the Dutch conglomerate, 
has finally agreed to buy the 
Australian operations of Fine 
Art Developments, resolving 
what had threatened to break 
out into a legal dispute over 
the £i4m sale. 

Fine Art, said yesterday that 
EFL had agreed to buy Bell & 
Howell, by February 28. 

Fine Art said EFl’s under- 
taking had come after it had 
provided an estimate of Bell & 
Howell’s balance sheet as at 
November 30. 


EDUCATIONAL 


ST. HELEN'S SCHOOL 
North wood, Middlesex, HA6 3AS 

Independent Day and Boarding - 923 girls 

SIXTH FORM ENTRANCE EXAMINATION 

Entry examinations and Interviews will be held on 5th and 7th 
February, 1890, tor entry and scholarships respectively. St Helen's 
Sixth Form numbers 146 flirts. IS day and boarding places are on offer 
to girls of good academic ability and who will make a positive 
contribution to the life the school has to oner. Closing date for 
eppHcsHoBK 31 at January 1890. 

Scholarships and DCS Assisted Places era available 

Applications to The Registrar - North wood (09274) 26825 



THE VANDIJCK’S CLUB SUGGESTION FOR 
MAKING THE BEST OFFER WEEKS HOLIDAY 
THIS SUMMER. 

A sailing yacht will take you through Idyllic scenery In privacy at 
your pace along a suggested Itinerary. All along the route our 
management team will everyday as your discreet guide to help 
enjoy at its best the cultural touristic, recreational and sportive 
onshore local activities which you will be able to select at your 
whim. The crew will step on board at any time of the day to sail 
your yacht as you desire or to take her to the next port of call 
while you might ba enjoying other pursuits. Destination Summer 
B0 Greek Islands. Yachts are booked with the mos; established 
charter companies. 2-10 guests per boat. For more Information 
please can 01 584 8779. 


LIVES XIV Limited 

(Incorpomud uti/i limited Hibilicj rr. dm Cayman LLiruis) 

U.S.$20,000,000 

Series B 

Secured Floating Rate Notes due 1992 

Notice is hereby given that for the period 22nd January, 1993 to 
23rd July, 1990, the Bonds will cany an interest rate of 8.730% 
per annum, with a coupon amount of U.S. S-H.135.CO 
perU-S. $1 ,000,000 denomination, payable on 23rd July, 1990. 
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We advised 
AT&T 

in its acquisition of 
Istel Group Limited 
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ISOWATER 

We jointly advised 
Bowater Industries 
in the sale of Rhenania 
toP&O 


The Kleirovort Benson 



Deutsche Bank 
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We jointly advised 
Deutsche Bank 
in its acquisition of 
Morgan Grenfell 



The Kleinwort Benson Group 





We advised 
Hammerson 
in its successful 
defence against 
Rodamco 


The Kleinwort Benson Group 
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We advised 

Hollandsche Beton Groep 
in its acquisition of 
Kyle Stewart 


The Kleinwort Benson Gr 



NordstjernanT' 

We advised 

NCC Nordic Construction 
Company AB 
in its acquisition of 
a 30 per cent interest in 
Rasmussen & Schiotz A/S 


The Kleinwort Benson Grou 


Short Brothers 

We advised 
H.M. Government 
in the sale of 
Short Brothers PLC 
to Bombardier Inc. 


The Kleinwort Benson G 


SmithKIme Beecham 

We advised 
Beecham Group p.l.c. 

in its merger with 
SmithKline Beckman 
Corporation 


The Kleinwort Benson Group 




Strong boost from property activities 

Antler stake sale helps 
Saville Gordon top £5m 


By Richard Tomkins, Midlands Correspondent 


A STRONG first half for J 
Saville Gordon, the Birming- 
ham-based property and mer- 
chanting group, saw profits 
jump fro m £3. 02m to in 

the six months to end-October. 

Last October Saville Gordon 
bought London & Overseas 
Land, a company whose prop- 
erty portfolio, like Saville Gor- 
don’s, c onsis ted mainly of high 
street retail sites in market 
towns. 

But tin* timing of thft pur- 
chase meant that it played lit- 
tle part in yesterday’s figures. 
Instead, the growth came from 
Saville Gordon's existing port- 
folio and from profits on the 


sale of its stake in Antler, the 
luggage maker taken over by 
Wassail last year. 

A combination of rental 
growth and pro fi ts from deal- 
ing and development pushed 
the property division's contri- 
bution at the .operating 
level ahead from £3.08m to 
£4. 63m. 

The securities and commod- 
ity trading side would have 
shown a downturn, but a profit 
of over £2m on the Antler 
transaction took the division’s 
contribution up from £245,000 
to £l-53m. 

Tbe pipeline equipment and 
stockholding division was 


caught out by falling metal 
prices and turned in flat prof- 
its, while the metal trading 
and processing division has 
now been largely divested. 

Mr John Saville, chai rman, 
said interest rates had pro- 
duced- a slow-down in property 
riwiiwg and development activ- 
ity, but a number of rent 
reviews would fan due In the 
wwnH half which should pro- 
duce substantial benefits. 

Group turnover fell to 
£37.81m (£40.9lm). Earnings 
per share were 71 per cent 
ahead at 3.435p (2JM4p) and the 
interim dividend is raised from 
0.4p to 0.5p. 


DM14. 9m acquisition for OMI 


By David Owen 

OPTICAL AND Medical 
TfitpmaHnwai (OMI) is joining 
the throng of companies 
expanding into Europe with 
the purchase of Peters & 
Zabransky of West Germany 
for about £5.8m (DM14.9m) 
cash. 

The Munich-based company 
specialises in the design and 
stress analysis of components 
for the automotive and aircraft 
industries. OMI believes that 
the business wifi fit well with 
its own mainly aerospace-re- 
lated design activities which 
account for some 35 per cent of 
group turnover. 

In addition, OMI has been 
granted an option ™rri<ahiA 
prior to June 30 1991 to buy 
80 per cent of Peters, an 
associated Austrian company 


with business contacts in 
eastern Europe, for a nominal 
sum. 

Mr Gilbert Williams, OMI 
chief operating officer, said: 
"Having a presence in Europe 
means that we are better- 
placed for dealing with Euro- 
pean companies.” 

To finance the OMI 
raised £4m through West Ger- 
man bank borrowings at an 
interest rate of some 9.5 per 
cent. In addition, Mr GF 
Peters, the vendor and founder 
of Peters & Zabransky who 
also owns the 80 per cent stake 
in Peters, has paid £L27m for 
new ordinary OMI stock at 
llL5667p per unit 

The 1.12m shares allotted to 
him gives Mr Peters, who has 
entered into a three-year ser- 


Advertising revenue fall 
leaves Adscene at £0.6m 


By John Thornhill 

ADSCENE GROUP, the 
Kent-based publisher and 
printer, yesterday reported a 
near halving of interim profits 
and warned that it was not 
expecting better news for the 
year because of the current 
squeeze on consumer spending. 

Pre-tax profits fell from 
£1.2Sm to £619,000 in the six 
mnntha to December 2 while 
earnings per share dropped to 
2.45p (5.4p). But turnover grew 
to £10.67m (£9.45m) helped by 
acquisitions made in the previ- 
ous year. 

The directors declared an 

^nrhang pH rntpriffl dividend Of 

2p. Mr Harry Lambert, chair- 
man and chief executive, said 
Adscene had maintained the 
dividend because it took com- 
fort from a £590,000 extraordi- 
nary profit it had gained on the 
sale of a shareholding in 
Invicta Sound. 

Adscene publishes 41 local 


weekly papers in Kent, London 
and Lincolnshire but suffered 
from a AtfHnp in advertising 
expenditure, particularly fro m 
the property and retail compa- 
nies. "In revenue terms we 
were down by about 9 per cent 
and all that has dropped down 
to the bottom line," Mr Lam- 
bert said. 

Profits were also hit at the 
pre-tax level, by an increased 
interest charge of £296,000 
(£122,000). 

The printing division 
increased jrefits and. 
secured new contracts during ' 
the period. . 

Mr Lambert -said be did not • 
forsee an upturn in the market 
in 1990 and therefore planned 
to reduce the group’s cost base. 
The company would then be 
well placed for when the eco- 
nomic climate improved. 

Adscene’s shares shed 5p to 
close at 83p. 


AVIATION IN ASIA THE PACIFIC 

The Financial Tunes proposes to publish 
this survey on: 

8th February 1990 

For a full editorial synopsis and advertisement details, 
please contact 

PENNY SCOTT 
on 01-873 3595 

or write to her at 
Number One, Southwark Bridge 
London SE1 9HL 



BUSINESS SOFTWARE 


Business software advertising appears every 
Saturday in the WEEKEND FT. 

For advertisement details 
please telephone 
Simon Enefer 

on 01-873 3503/01-407 5755 


vice agreement, just over 2J> 
per cent of OML The new 
shares will not rank for any 
dividend in respect of the half- 
year to mid-September 1969. 

The transa ction was con- 
ducted by OMITEC Holding, 
OMPs newly-formed West Ger- 
man subsidiary. Should the 
London-based group, which 
also makes specialised optical 
and diagnostic products, exor- 
cise its Austrian option, it has 
undertaken to offer to pur- 
chase the remaining 20 per 
cent of Peters for £218,000. 

Peters & Zabransky antici- 
pates sales of DMiem for the 
1989 calendar year, up from 
DM12.6 a year earlier. Net 
assets at December 31 1989 
were not less than DM400,000. 

OMI shares rose 2p to 114p. 


Kingsgrange 
returns to profit 
with £309,000 

Kingsgrange, the toiletries 
manufacturer, returned to 
profit in the six months to 
end-October. However, there Is 
no interim dividend and direc- 
tors said future payments 
would depend on a sustained 
recovery — a 0.75p interim was 
paid previously. 

Pre-tax profits were lower at 
£309,000 (£542,000) on turnover 
of £11 -55m (£1 1.94m)- Trading 
pr o fit s were £LQ2m (£983,000). 
The year to April 30 saw a loss 
of £2 .04m. 

Mr James Nelson, chairman, 
-s&id^that alL divisions per- 
formed well in-toe perio d with 
• -Gilchrist feSpanes (DK) show- 
ing significant; growth and 
Jean Sorelle improving sales. 
He added that the cost cutting 
throughout the group had . yet 
to be reflected In profits. 

Interest charges were 60 per 
cent higher at £712,000 
(£441,000), resulting from 
finance provided to meet the 
payments on earlier acquisi- 
tions and increased interest 
ra t es. 

The sale of the 50 per cent 
holding in Kingsgrange Amer- 
ica Inc is being negotiated with 
a company in which two Kings- 
grange director have an inter- 
est. An extraordinary provision 
of £450,000 has been made 
against the investment and the 
costs of its sale. 

The interim figures excluded 
the activities of Kingsgrange 
America. Hie comparatives on 
the same basis snow tr ading 
profits of £L04m on turnover of 
maim. 

After tax of £40.000 (£219,000) 
e arn i n g s per share were L7p 
(2-lp). 


GT Japan assets up 

GT Japan Investment Trust 
achieved an increase in net 
asset value from 176 _5p to 
242. ip over the year to Decem- 
ber 3L 

However, income from 
investments for the six months 
to end-December fell to 
£287,000 compared with the 
£L7m achieved for the sanw > 
period of the previous year and 
net revenue emerged at 
243L000 (£746400) after tax of 
£112,000 (£133,000). The interim 
dividend is 04p (0.25p adjusted) 
from earnings of 0.69p (L2p). 


FIRST CITY 
BANCORPO RATION 
OF TEXAS, INC 
USSI 00,000,000 
Floating. Rate Notes 
doe January, 1995 

In accordance with the provisions 
of the Notes, notice is hereby 
given that the Rue of Interest for 
the three month period 24th isno- 
giy, 1990 in 24th April, 1990, hi* 
been fixed at S& per ccnL per 
annum, [merest wifl therefore be 
payable at USS214.06 on 24th 
April, 1990. 

MANUFACTURED HANOVER 
TRUST COMPANY 

Ac^Buk 
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Notice 

to the holders of the 

U.S. $50,000,000 

5K% Guaranteed Convertible Bonds 2001 of 
FISONS FINANCE NETHERLANDS B.V. 

(which are convertible into the Ordinary share* ofFISONS pic) 
(the “Bonds”, the “Company* aod the “Guarantor” respectively) 

NOTICE IS HEREBY given to the holders of the Bonds, that as a 
result of the recent Rights Issue by the Guarantor, details of which 
were communicated to shareholders in a circular dated 18 December, 
1989. the Conversion Price of the Bonds fails to be adjusted. 

In accordance with the terms of the Trust Deed constituting the Bonds 
the Conversion Price has been adjusted from 314 pence to 307 pence 
per share, such adjustment to be effective from 12 January. 1990. 


□ Bankers Trust 

Company, London Agent Bank 

24 January, 1990 






Tan Wnm w«h wm T left, and Gnome Pope, a nnounci n g the results 

John D Wood back 
in black at £0.22m 

By Paul ChoaserigM, Property Correspondent 


JOHN D. WOOD,- the 
residential estate agent, 
returned to profit in the six 
wrmtha to October 31 after a 
period erf loss-making and cost- 
cutting, but Immediate pros- 
pects are still held back by 
the high level of interest rates 
and the depressed housing 
market. 

- Pre-tax profits were £216,000 
compared with £435,000 in the 
name period of 1988. For the 
full 1968-89 year the company 
returned profits of £257,000 
after lapsing into loss during 
t he s eco nd half. 

The sale and leaseback of a 
freehold office at Lymington 


of £154,000 after payment erf tax 
an the deaL 


■ . Earnings amounted to l-6p, 
against 3-5p. The interim divi- 
dend is maintained at 1.5p — 
full payments for 1988-89 were 
2p, but the directors, who con- 
trol nearly half the equity, 
waived their rights to the final 
dividend of Q£p. 

Although the company is 
continuing to trade profitably, 
especially in its agricultural 
and property management 
departments, its main problem 
remains a low level of activity. 

However, Mr George Pope 
and Mr Ian Homersham, the 
joint chairmen, said they were 
optimistic that interest rates 
would fall daring 1990, which 


ity in the marketplace leading 
to increased t u rnov e r. 


r 


COMPANY NEWS IN BRIEF 


BUSS has bought Grundy and 
Pilling , c Scott and certain 
freehold propraties occupied by 
Grundy and Pilling from Eagle 
Trust for £2J8m. The consider- 
ation is satisfied by the 
issue of 700,000 new ordinary, 
placed at 12 2p per share 
with ib** balance in cash from 
the company's own resources. 
Intercompany debts, . of 
£536^)00, were repaid on com- 
pletion. 

CANNING (W), through its 
wholly-owned French subsid- 
iary. Gamlen Industries, has 
bought the goodwill . of the 
Drives business from UdO for 
£70,000. Drives makes combo*-. 
tifin additiv es will related prod- 
nets, -sold .principally in 
France. ... 

CIRCAPRINT: Mr BG Stroud, 
executive nliwfrt-mww, told 


total 89.76 per cent of voting 
rights. 

GRAHAM WOOD has acquired 
ED Hughes and its subsid- 
iaries, Hughes Engineers 
(Devon)' and Devon Metal 
Treatments, from Zurich 
Group together with 3.5 
acres of land and buildings. 
Total - consideration for 
the group, . estimated at 
£605,000 and subject to a 
maximum £630,000, will be in 

GREAT PORTLAND Estates 
has' entered into a £60m three- 
year revolving eredit facility 
with a syndicate of interna- 
tional banks- R was arranged 
by Baring Brothers.' The 
. proceeds, will be used to 
finance the company’s develop- 
ment programme over the nwt 
year and the cost of the funds 


annual meeting that order? -'‘has- been-'fixed Through' an 
were'stiU^belowHnpectatlon*^ interest -rate-swap- at 1S2S- per 
and^thaV'the company was : rent— '- 
currently trading at Id Tosdl "RADIO CLYDE: -Advertising 
He added, however, that With .'revenue from .October to 
positive indications {hat December 1989 grew by 21 per 
business from major cus-. . cent overall compared with 
tomera was improving, the same period last year, 
the company should' re- “Mr Ian Chapman, chairman. 


turn to profit in the second 

half 

GAKTMORE INFORMATION 
and Finance: Ordinary and 
preference stock offers by Gait- 
more Emerging Pacific Invest- 
ment Trust now -uncon- 
ditional as to acceptances, 
bat remain conditional in 
all other respects. The cash 
alternative has dosed. Offers 
remain open until fur- 
ther notice. Acceptances 


said .in his annual state- 
ment. 

SHANDWIGK, public relations 
consultancy, has acquired 
Incomnews, a leading Italian 
public -affairs consultancy 
with offices in Milan 
and Rome. Initial payment 
was L2bn (£950,000) with 
further performance-re- 
lated payments not exceed- 
ing a total L7.65bn 
(£3.64m). 


PACIFIC GROWTH FOND 
Sodfcfce dTnvestissement k Capital Variable 

2, boulevard Royal — Luxembourg 
B-C Luxembourg B 23332 
: ... DIVIDEND ANNOUNCEMENT 


to reg istered shareholders at the dose of business January 16, 1990* 
and shares are traded ex -dividend as from January 16, 1990 

5^^M4to ayaWet0 h0ldm rf bcarer shares a S ainst P««ntation 

Basque Internationale 4 Luxembourg 
2, boulevard Royal — Luxembourg 

1 -- The Board of Direrrorc 


KANSALL1S-OSAKE-PANKKI 
(Incorporated with limits 
Liability In Finland) US DLRS 100,000,000 
Sri tordinated Floating Rate Notes due July 1997 

la accordance with the terms and conditions of the Notes, we henfe, 
notoe that t he ne at raterestdate wfli be Afril 24, 1990 ^ teieby give 

for from J4Em»or 24. 1990 to April 24, 1990 

•' interest payable wai be: ' .... 

USS 213-63 per USS 10,000 m iry. ' i .. ) i m w iw Terr n-H. 1 . I 

uts 5™*?" C ™ pOQ fo ; ^J 0 - 000 denoniSS beai^S^ 

- VS5 5^90 .63 per coupon for USS 2SOJOOO denomiaetioa bearer 


_ - brisa 

Auto-Estradas de Portugal SA 


that, for ihe interest 




■ vw Notes wta carry an intent rteofB2% J D T 


Tte Agent Bank 



CARPS II Limited 


f/K^Abntoitebyj,, the C***, 

• . U.S.$80,000,000 
Floating Bate Notes due 1992 

,M,373.P6 po -UAilM,.XONo a pvMfeU SSjS v ^ U ^ 

a Bonkeraliust 1 

Coropeuyj London t 
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Move to main market following expansion into marketing services 

Acsis doubles profit to £7.4m 


By AUceRawalfiom 

ACSIS GROUP yesterday 
thei clond of gktom tint has 
descended on the marketing: 


profifoydoraled from 
-^.S8nr'to;^7 r 37n* : ;.iil- 1989 on 
tutSo^r^ahead^ 71 jer cent 
&raja&£4ro to' £3L71m. 

frenetic' 4 pace -'By ’buying:" A 1 
series of marketing senrie& '. 
, companies ^-f:aU',in spepfabsti 
■ sectors' - sindevHr ^DaifyLv 
Phillips became chairman less 
than three years ago. 

It has since sold, the original 
jewellery business to concen- 
trate on marketing services. 
Yesterday it announced plans 
to Imre from the USM to: the 
main market. 

Mr Phillips said the group 
had ‘ experienced growth 
“across .the board" in 1989 in 


spite of "the slowdown in the. 
marketing sector. Acsis' inter- 
ests are in the specialised areas 
of m a rket ing services - p^pry- 
' thing from bfllboardfi in clubs 
to interior design for botels- 
. that: tend? to ;be' unaffected by 
cots to general marketing^bud- 


Tta'quly ^ea^Of ^eakris&s, 
- saiff-Mr Philos? was recttdt- 

~3obsrhad been "hit by to e slo w- 
down in the' sector Me said 
Acsis ;had continued to show 
strong growth so far in the cur- 
rent year. . 

' ..Operating profits rose to 
£7 .22m (£3.74m> and Interest 
received was £144,000 (debit of 
£64,000). Acsis still has £8m of 
the £2l-2m raised in last 
autumn's rights issue. 


Fully diluted earnings per 
share increased to 19p (33p). A 
proposed final dividend of 0.7p 
lifts the total to lp (0.6p). 

Mr fillips said Acsis was 
intent on further acquisitions, 
but would pursue the same pol- 
icy of buying niche businesses 
In Its established specialised 
areas- of interest “There may 
be; lot of companies with low 
multiples in the conventional 
.marketing sector," he said. 
“But it is often because the 
companies are in mess." 

• COMMENT 

Whether by good lads: or good 
judgment Acsis has emerged 
from its whirl of acquisitions 
with a group of businesses 
which seem remarkably resil- 
ient to recession. This clean set 
of results is the first hint of 


Aukett ahead 33% to £2.3m 


-By. Peter Franklin V - 

A 33. per cent rise to eaaim in 
pre-tax profits , for the year to 
end-September was -yesterday 
reported by Aukett Associates, 
the integrated architectural 
and building w*wpnny 

Work done in the period was 
up 39 -per cent from £9 32m to 
£13m. An increase in staff costs 
and , other operating charges 
from.£7.39m to £l0.55m left 
operating profits at £2, 45m 
(£L92mj. 

There was a.; £77,060 (nil) 
charge resulting from 'the pur- 
chase,majotot: venture with 
3k: of the ■ freehold of Albert 
Bridge House; sooth- west. Lon- 
don. .. . . . ....... 

Warurtng jwiwiwrfwi fa Iwfag 

soug ht -to enlarge -thiaprop- 
.erty. When the -work is com- 
pleted all the company’s aer- 
ating , divisions . will ;he 

wminfiiliito i t ^pr p, 

Net. -interest payahle fell 
from £189,000 to £60,000 after 
which pre-tax profits came 
through at £231m (£L73m). 

• Mr Gerry Deighton, chair- 
man,- said the company had 


continued to make good prog- 
ress in all aspects .of its 
operations; . The structural 
engineering division was now 
fully operational and was con- 
tributing to fee income.. 

Mr Michael Aukett, chief 
executive, said that'by offering 
a complete package* rather 
than just architectural ser- 
vices-, Aukett -was able to 
obtain double the work, and 
hence double the -fees,- than 
could be co mman ded by many 
of its competitors. - 
Some 74 -per cent of the 
group's work comes from exist- 
ing customers such as Maries 
and. Spencer, Sun Alliance and 
British Bail, and .-the level of 
"new business remained high, 

he said. . - 

In Becember Aukett made its 
first acquisition when: it 

bought Nathaniel Lichfield, and 
Partners,, * company which 
specialises in urban- and eco- 
nomic planning. The purchase 
of that company would 
enhance the business base of 
the group and would- extend 
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. the integrated service which 
Aukett could offer, the chair- 

Yfl ffl V fowl. *.>■ - 

The establishment last Octo- 
ber of an office in Geneva 
marked the group's move into 
Europe v where the company is 
exploring the possibilities of 
obtaining work in countries 1 
such as Greece and Portugal. 

With the help of the Govern- 
ment, initiatives had also been 
promoted to examine the possi- 
bility of obtaining commissions 
in eastern Europe, with partic- 
ular emphasis on Hungary. 

Key European companies 
would be selected as partners 
for these projects, said Mr 
Aukett, and it was possible 
that stakes could be taken in 
them, but 90 per cent of the 
profits would come back to the 
OK. 

After a tax charge of £874,000 
(£866,000) earnings per 5p share 
emerged at 11.88p (9.15p) and 
the directors are recommend- 
ing a final dividend of 2.75p 
making a total tor the year of 
4p(3p). 

Ryan Hotels 
advances 76% 

Ryan Hotels, the Dublin-based 
hotel operator, announced a 76 
per cent expansion in full-year 
profits and said it was 
“actively examining further 
investment opportunities in 
continental Europe.” 

Pre-tax profits for the year to 
'and-Oototor. rose from-iniflBm ■ 
to-K 2 . 75 n£ ( £%6m ), an advance' 
'S6dfed>-dri ^ ttirufrvep 'ahead 22 
per centto l£21.nta (07 3 m). 

During the year Ryan spent 
K10m on hotels in Amsterdam 
and Brussels and providing 
extensions to establishments in 
the Irish Republic. 

All Irish hotels improved 
their contributions, directors 
said, while the Le Belson fax 
Brussels had an “excellent 
year". The Memphis in Amster- 
dam, acquired In July, was 
undergoing refurbishment 
■ which should be completed by 
the end of March. 

After tax of I£362,669 
(£436,906). earnings rose to 
4£7p (Z86p) per 5p share. A 
final dividend of l-25p lifts the 
^ total to L75p (L5p) 


cheer that the moribund mar- 
keting services sector has had 
for some time. So fax recruit- 
ment is the only area to have 
suffered from the slowdown in 
marketing expenditure. Most of 
the other businesses are 
involved in the specialist disci- 
plines which provide the short 
term boosts to sales that com- 
panies need when times are 
tougher. The critical question 
is whether the group will be 
able to sustain organic growth 
over the long term once it has 
exhausted the opportunities for 
easy efficiency gains. The City 
is sanguine about the immedi- 
ate outlook. Analysts expect 
profits of £l&2m this year leav- 
ing the shares - down by 3p to 
76p yesterday - with a little 
further to go even cm a pro- 
spective p/e of 1L 

Wiggins 
falls into 

£1.33m loss 

. 

WIGGINS GRODP, the 
property development and 
housebuilding group with sig- 
nificant interests in London's 
Docklands, reported interim 
pre-tax losses of £X.33m against 
profits of £3B2m. 

In December the company 
warned that the results would 
be substantially lower than for 
the comparable period. 

The company said that it 
hoped it would sell in the pres- 
ent fin»nrirt year the 347-bed- 
room hotel being developed as 
part of its waterside scheme 
near Canary Wharf, Docklands. 

Its other development in the 
area, the last phase of its busi- 
ness apartments programme, 
was attracting buoyant inter- 
est in spite of. the economic 
uncertainty which had affected 
business confidence. 

It added that taking into 
account the stage reached in 
the development it' was not 
appropriate to recognise profit 
already earned until there had 
been farther sales. The out- 
come for tiie year must, at this 
stage, -remain nrirgrtain, direc- 
tors said. 

The shares fell 4p to close at 
67p. 

Turnover for the period to 
end-September fell from 
£55.75m to £8.16m. After admin- 
istration. expenses of £1.47m 
(£3.2 1m) and sale of Investment 
properties of £40,000 
(£922,000) operating profits 
' Were lower at £289,000, against 
£4.79faL - ‘ ~ 

Net Interest - charges 
Increased from £970,000 to 
£1.54m. There was a nil tax 
charge, against £852,000 axxd 
the loss per share came out at 
8£p, compared with earnings 
of 19.1p. 

The company said that it 
had reduced its residential 
land pur chas es fax anticipation 
of a slowing of the housing 
market and steps were being 
taken to cat work in progress 
to a limited IeveL 

It added that it had an 
attractive land bank fax the east 
Midlands and the south west of 
England and was confident 
that the housing division was 
well placed to weather the 
present diffic ulties. 


Property 
activities 
cushion fall 
at Courts 

By Maggie Urry 

PROFITS OF Coarts, the 
ftzmitare retailer, fell by 
£l-2m to £3.lm pre-tax in the 
half year to end-September 
because of difficult trading 
conditions in the UK famish- 
ing market. 

However, the decline was 
limited by strong perfor- 
mances from overseas 
operations and a near-£2m rise 
in property profits. The 
interim dividend is being held 
at 1.83p from earnings down 
nearly a quarter at 7.95p. The 
shares Cell 2p to 16Sp. 

Mr Bruce Cohen, chief exec- 
utive. said the UK business 
made only a small profit at the 
pre-tax level in the half year. 
Although second half trading 
so far had been more encour- 
aging, he anticipated that 
trading conditions would 
remain difficult throughout 
1990. 

He added that Courts* bias 
towards the south of England 
had exacerbated the problem 
since the worst of the decline 
in housing activity had been 
seen in the south. 

Group sales were 5.9 per 
cent higher at £6S.9m (exclu- 
ding VAT) but UK Mias fell by 
&6 per cent, and were 15 per 
cent lower in like-for-like 
stores, Mr Cohen said. 

He also pointed ont that the 
group had increased its share 
of the market, that the pro- 
gramme of refurbishing high 
street shops and opening new 
Mammoth superstores had 
continued axxd that the group’s 
aim was to he In a strong posi- 
tion to benefit from any 
upturn in the market. 

Staff numbers had fallen in 
the first half, through redun- 
dancies and natural wastage, 
meaning the group’s salary 
hill would fall In the year, Mr 
Cohen said. However, there 
had been costs involved in the 
first half of about £150,000. 

Overseas sales rose by 33 
per cent with stores in all but 
two of the 10 countries where 
the group operates performing 
welL The difficult areas were 
Singapore, which Mr Cohen 
said had picked up in the sec- 
ond half, and Papna New 
Guinea, which is small in the 
group context 

Mr Cohen said the strength 
in overseas markets had con- 
tinued in the company’s third 
quarter. With a higher propor- 
tion of the overseas sales made 
on credit the transfer from 
deferred profit reserve was 
down from £593,000 to £12,000 
in the first half. The transfer 
to reserve for the full year was 
likely to be well np on the 
£780,000 last year. These 
reserves are released to profits 
as the credit payments are 
made. 

Property profits were £2J3m. 
(£320,000) and Mr Cohen 
thought there would be fur- 
ther substantial profits from 
this source in the second half. 

The interest charge rose 
from £1.9m to £3.1m, partly 
through higher interest rates 
and also as borrowings 
increased. Mr Cohen said be 
expected balance sheet gearing 
at the year end to be the same 
as at the previous year end. 


During 1989, Kleinwort Benson 
advised Beecham on its merger with 
SmithKline Beckman - the largest 
cross border merger ever completed. 
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To the Holders of . 

(SDUJITBUULISI MORTGAGE CffiLffiMlOII TlftlST KVBnSEH 

Class A-l Floating Rate Bonds Due 2018 

Notice is hereby given that the- interest rates applicable to 
the above bonds for the interest period January 20, 1990 
through April 19, 1990. as determined in the Indenture, 
is 8.9375% per annum. Amount of interest payable will be 
S1L30757344 per $1,000 principal amount. 
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NOTICE OF REDEMPTION 
To tha Holdaf* ol Cm 

Extendible Notes Due 2000 


General Electric Credit Corporation 

(now known as General Electric Capital Corporation) 

(now known as fionoral Boenfc ft wwitol .wl. Jho J. 
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- CAPITAL AND REGIONAL 
Properties has bought Hanover 
Property Unit Trust’s half 
interest in their icdnt venture 
company. Capital and Regional 
(Victoria), for £2.G5m in cash 
and the repayment of loans 
from Hanover to the joint com- 
pany of £3 .4m. As part of the 
deal Hanover has bought two 
properties from the joint com- 
pany for £3^1m and it will 
retain the management ser- 
vices of Capital and Regional 
On them. 

CARRON PHOENIX: the offer 
by Bene has been extended to 
January 26. Bene owned 10 per 
npnh of the shares end acquired 
further 19.48 per cent through 
acceptances. 

CLASSIC THOROUGHBREDS 
said subscriptions received for 
13JS3m B ordinary shares (59.8 
per cent) under recent rights 
issue. 

CLAYFORM Properties has 
acquired the 40 per cent of 
Clayform Wales not already 
owned by it for £2.65m satisfied 
by tht* gTintmpnt of 1 new 
ordinary. 

EARLY’S OF WITNEY: Safe- 
land has disposed of its entire 
holding for £278.993 cash. 
ECONOMIC FORESTRY Group 
is proposing to change its 
name to EFG to reflect the 
br oader base of its activities. 
ERSKDSE HOUSE has acquired 
Sierra- Office Concepts, based 
in Reno, Nevada, for an initial 
$6.7m (£4.1m) cash. Further 
payments to a maximum 82- 8m 
are dependent on profits until 
end-March 1992. 

GARTMORE AMERICAN Secu- 
rities: Pre-tax revenue for the 
nine months to December 1989 
amounted to £L41.m. Earnings 
per share were 2.6p and net 
asset value 49.67p. 

GREEN (JOHN): offer from 
Wace accepted in respect of 
24.4 per cent of shares, bring- 
ing Wace holding to 97.1 per 
cent. 

HALLAMSHLRE INVEST- 
MENTS: Pre-tax profits tor 
period February 4 to Septem- 


ber 30 1989 were £235327 on 
income of £312,147. Losses, 
after tax and issue costs, 
£82,576. Earnings, before issue 
costs, 52p per share. 
HICKSON INTERNATIONAL: 
The invitation to qualifying 
shareholders to apply to sub- 
scribe for £27.55m. bonds closed 
on January 9. About 47 per 
cent (£i2JJ9m) have been sub- 
scribed for by such aharefaold- 

ers. 

LONDON UNITED Is selling its 
Dallas-based RL Jarrett (Hold- 
ings) subsidiary to US Risk 
Insurance for 8250,000 
(£151,000) cash. Jarrett, an 
excess and surplus line broker, 
incurred pre-tax losses of 
$763,000 in 1988. 

MARSHALLS has acquired 
Appleton Quarry, near Hnd- 
dersfield. West Yorkshire, and 
Dalestone Concrete Products of- 
Eaglescliffe, Cleveland. Com- 
bined consideration, paid In 
cash and loan notes, is less 
than 5 pgr Cent of Wnrchallg ' 
net assets. 

MERLIN INTERNATIONAL 
Properties has sold its 75 per 
cent interest in the Merlin 
Street site. Darling Harbour, 
Sydney, to the Hay son Group 
for £5.1m. 

NEEDLER GROUP has 
acquired the US aggregate 
operations of Elderiee for Sim 
(£600,000). Included in the price 
are 7m tons of licensed 
reserves plus the crushing 
plant and all equipment 
NEW LONDON Oil has bought 
a 100 per cent working interest 
in the Broyles gas unit in the 
Mammoth Creek Field, Lip- 
scomb County, Texas. Total 
consideration is $863,000 
(£520.000) or 39 cents per thou- 
sand cubic feet of gas ($2.35 per 
barrel of oil equivalent). 

NO PROBES: The Trade Secre- 
tary had decided not to refer 
the fallowing proposed deals to 
the Monopolies and Mergers 
Commission: the acquisition of 
VG Instruments by Fisons, the 
acquisition of General Portfolio 
Group by Gan International, 


and the acquisition of Ravens- 
bourne Registration Service by 
Barclays. 

PEEK subsidiary, Husky, has 
won an order worth DMlm 
(£359,000) to supply Husky 
Hunter 2 handheld computers 
to Carl Zeiss of West Germany, 
one of Europe's largest survey 
equipment manufacturers. 
SHERIFF HOLDINGS: Of the 
open offer of 1.2m shares, 
267,858 were applied for by 
shareholders. Sheriff has also 
acquired the assets and con- 
tinuing business of the lift hire 
division of Vine Plant for 
£283,000 cash. 

SUDLAW is expanding its pack- 
aging 1 division with, f'np acquisi- 
tion of MGS Plastics, of High 
Wycombe, for an initial £lJ>m 
cash plus a profit related maxi- 
mum of £2 .25m. As part of 
rationalising the division, Ski- 
law's Byfleet property is being 
sold which should realise some 
Elm cash, and the operation 
there will be relocated. MGS 
extrudes, converts and prints 
polythene film. 

TRACE COMPUTERS has 
bought the remaining 49 per 
cent of Image Software not 
already owned by it The post- 
tax profit related consideration 

has been satisfied by Issue to 
the vendors of 26,152 new ordi- 
nary and £111,705 cash. 

VAUX GROUP: Shareholders 
applied for 9.71m (80.1 per cent) 
of the new ordinary to be 
issued to finance the acquisi- 
tion of Gosfarth Park Hotel 
and other properties. 
VIBROPLANT has expanded 
US operations with the acquisi- 
tion of the assets of Shi-loh 
Leasing for 82.4m (£l-4m) cash. 
Shi-loh is an aerial access 
rental company in Cincinnati. 
VINTEN announced that Vin- 
ten Military Systems had con- 
tracted to purchase the infra- 
red linescan business from 
British Aerospace with effect 
from January 9- The aggregate 
consideration is £l.am at cur- 
rent values, payable by instal- 
ments over the next 18 months. 


Our team of over 150 corporate 
finance professionals in Europe and 
overseas advised on over 20 cross 
border M & A transactions worth 
more than £13.5 billion. 


The 


Kleinwort Benson 


Group 


20 Fenchurch Street, London EC3P 3DB 

Issued by Kleinwort Benson Limited, a member ofTSA and of the AIBD. 
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y in reserve as battle is rejoined 

considers the background to Hoylake’s renewed assault on BAT 


B RITAIN’S biggest bid 
show is bark on its feet 
and running. 

Hearings concerning 
attempts by Sir James Gold- 
smith's Hoylake consortium to 
take over BAT Industries, the 
large tobacco-based conglomer- 
ate, restarted in front of the 
Illinois insurance commission- 
ers on Monday. 

Within hoars, the BAT 
camp's lawyers had fired their 
first round of ammunition. 
This took the form of a letter, 
dated September II last year, 
from the Department of Trade 
and Industry's insurance divi- 
sion to Hoylake's lawyers. It 
was unearthed thanks to the 
Illin ois “discovery" process. 

The DTI said that it was con- 
sidering lodging a preliminary 
notice of objection to Hoylake's 
ownership of Eagle Star and 
Allied Dunbar, BAT's UK 
insurance subsidiaries. 

The letter, however, may 
only be the beginning of the 
hostilities. BAT. which conve- 
niently amassed analysts and 
press for a background briefing 
on the US hearings yesterday, 
hinted that it had further 
ammunition in reserve and 
was even fairly specific about 
some of the areas which it may 
target 

The fairly extensive "discov- 
ery" powers granted in Illinois, 
it explained, could mean that 
much of the "new" evidence 
was filed there. Hearings In 
many of the other states, none 
of which have yet started the 
hearing procedure, could then 
concentrate on transcripts of 
evidence already given, subject 
to any new matters aris- 
ing. 

That leaves two questions 
for shareholders. Does this ini- 
tial attack - the DTI letter - 


indicate genuine additional dif- 
ficulties for Sir James’ plans, 
or is it a well-timed piece of 
niggling by BAT? And what 
other matters may be a subject 
for extensive sniping, either by 
BAT or its adversaries, in the 
course of the next few 
weeks? 

On the first issue the need 
for the DTI to give its approval 
to a potential change of owner- 
ship of BAT's UK insurance 
businesses was never any 
secret. However, because the 
process of gaining such clear- 
ances is traditionally con- 
ducted beneath a veil of 
secrecy, it is difficult for out- 
siders to judge precisely how 
serious this initial warding of 
possible objection may have 
been. 

The DTI process involves the 
woold-be owner of a target 
insurance company applying to 
take control. The authorities 
have three months in which to 
object If. after a maximum of 


two months, they are unde- 
cided, they tells the would-be 


buyer of their intention to 
serve a notice of abjection. 
Representations are then made 
by interested parties and a 
decision reached before the 
three months expire. 

The DTI yesterday described 
the sending of such a letter aa 
"not uncommon". It was also 
at pains to stress that objec- 
tions would not necessarily 
have been raised in the final 
resort. However one imallgned 
insurance analyst put it a little 
more strongly, terming the 
DTI's letter as "fairly 
unusual”. 

The whole affair needs to be 
seen in context, however. As 
the DTI also noted, bids like 
that of Hoylake - l ev e r aged 
offers involving the control of 


a UK insurance company pass- 
ing to a non-insurer - are 
fairly infrequent. And, aa the 
DTI letter made clear, it is the 
"financial position of the pro- 
posed controller” and the "per- 
sonal fitness of the proposed 
controllers and their associ- 
ates" which seem to have pro- 
voked possible reserva- 
tions. 

In the event, what appears to 
have happened after the send- 
ing of the letter is that Hoy- 
lake's lawyers persuaded the 
DTI that issuing a press release 
on the matter last September 
was not necessary. 

The crucial Takeover Panel 
ruling was then made, and 
Hoylake was allowed to lapse 
its hid in order to pursue clear- 
ance from the US insurance 
regulators. As a result the DTI 
procedure also ground to a 
halt 

If Hoylake rebids for BAT, 
the procedure will start again 
from scratch. There is there- 
fore no direct impact from the 
earlier DTI letter and the 
would-be bidder wfil be well- 
appraised of where potential 
concerns could lie. 

Yesterday, BAT appeared 
anxio us to broaden the impli- 
cations of the DTI letter. In 
particular, it suggested that 
had its existence been dis- 
closed, this might have had 
some bearing on the Takeover 
Panel's decision to allow Hoy- 
lake to lapse its offer, pursue 
the US clearances and then 
rebid shortly afterwards. Such 
suggestions, however, did not 
appear to be cutting too much 
ice with the authorities. 

What may be more worrying 
for the Hoylake camp, is that 
BAT appears to have further 
ammunition to fire in the 
course of the Illinois hearing. 




Publisher 
builds stake 
in Bristol 
Post 


By John Thornhill 




Tony Andrews 

Sr James Goldsmith: mrfcr fire from BAT as his Hoylake 
consortium faces the commissioners in minds 


Yesterday, for example, Mr 
Stuart Chalfen, BAT’s in-house 
lawyer, suggested that argu- 
ments would be put forward 
suggesting that a delay of sev- 
eral months could ensue 
between Hoylake gating con- 
trol of BAT and any on-sale of 
Farmers Group, its US insur- 
ance subsidiary, to Axa Midi 
Assurances of France, Hoy- 
lake’s potential buyer. 

He declined to elaborate on 
the reasons, saying that this 
would come oat in the hear- 
ings. But the suggestion is 


potentially irksome for Hoy- 
lake. 


it has been at pains to sug- 
gest that the commissioners 
need concentrate only cm Axa, 
as the ultimate owner of Farm- 
ers. Hoylake, it argues, is only 
a conduit, an argument which 
becomes rather strained if 
lengthy delays are possible 
before the handover is com- 
pleted. 

The latest round in this 
long-running battle, it seems, 
is only b eginning . 


Loss-making Mainmet may be sold for nominal sum 


By Clare Pearson 


MAINMET, the small 
USM-quoted manufacturer of 
metering equipment and con- 
trols, may be sold for a nomi- 
nal sum as a result of a rescue 
package it is trying to put 
together. 

The company, valued at 
£3.7m when its shares were 
suspended at 60p last week, 
has sunk into a pre-tax loss of 
over £650,000 for the first half 
of the year, but it hopes to 
recoup part of this as an excep- 


tional credit 

The company said yesterday 
it was “currently in talks with 
a third party with a view to the 
potential formulation of a res- 
cue package . . . which may 
or may not lead to an offer 
being made for the whale of 
the issued share capital ... at 

a nominal s um " 

It also said pre-tax profits 
originally announced at 
£329,000 in the year to end-May 
1989 may have to be restated. 


and cut to as little as £894)00. It 
said the adjustment related to 
reductions in sales for that 
year where, due to subsequent 
events, it had become apparent 
these items may have been 
incorrectly treated as sales. 

Directors of Mainm et were 
not available to comment on 
the statement yesterday. 

Meggitt Holdings, the engi- 
neering company with a 
near-10 per cent holding in the 
shar es, last week said the 


share suspension had come as 
a surprise and it was not 
involved. 

Directors at 1SS Group, the 
Danish-based cleaning and 
building mnintonanre* company 
with a strong UK presence and 
which holds 11.2 per cent, 
could not be reached yester- 
day. 

Mr George Towler, chair- 
man, resigned from the Main - 
met board last December. Mr 
Gerald Atkins has since held 


the post in a caretaker rate. 

Main m at's chief customers 
are local authorities. An ana- 
lyst commented yesterday that 
this has meant it has been 
dependent on bulky orders and 
also vulnerable to squeexes on 
local authority spending. 


The hoped-for exceptional 
credit in the half-year period is 





A Study by Coopers & Lybrand for the DTI 


4 This is the Brst authoritative study of the blocks and diffi culties companies ean encounter 
when trying to expand and invest by acquisition on a Community rather than national 
basis .9 


4 Businessmen all over the Community are looking at opportunities to expand by cross- 
border acquisition as part of their preparations for 1992 and beyond ... We commissioned 
this report to find our the facts about barriers to takeovers. It shows that the UK is much 
more open to takeovers than many other countries. UK companies were involved in £35bn 
worth of EC mergers in 1988, accounting for some 73% of total European takeovers ... I hope 
that businessmen and practitioners will use this report. I am sure that it will be a valuable 
source of information for them In future takeovers.® 

— John Redwood, C o rpor ate Affairs MHnistex 


Barriers to Takeovers fas the European Conan unity is a major study highlighting 
areas for action by the UK government and the European Commission. It is also an 
indispensable manual for everyone involved in planning the acquisition of companies. 


CONTENTS 
Volume 1 

Statistical information on merger activity in the EC. Barriers to a company's 
acquisition process. Impact of EC legislation. 

Volumes 2 & 3 

Chapters are arranged to reflect the typical steps a company faces in the mergers and 
acquisitions process for each country: Germany, France, Italy, the Netherlands, Spain, 
Belgium, Denmark, Greece, Luxembourg, Portugal. With details an market analysis, 
the listed company bid process, individual barriers, actual transaction experience, 
attitude to foreign investment and post-lnvestznent integration, this report provides 
practical information on how acquisitions are marfp in tmrfi member 

Available now from HMSO Price £200 for the 3-vohnne set 
ISBN 0 11 515213 Z 


Please return your order to: HMSO Books (PSD), FREEPOST^ Norwich NR3 1BR 

Please send me copies of Barriers to Takeovers in the European Community O £200 a set. 


I enclose a cheque for £ . 


made payable to HMSO 


1 | Please debit my Access/Visa/ 
Amex/Connect Account No. 


Signature—. — 

□ Please charge to my HMSO Account No. . 


.Expiry Date , 


RED NACX3NAL DE LOS 

FERROCARFULESESRA/toLES 

ECuioo.doo.odo" 

Guaranteed Floating Rate Notes due 
2008 

UncondWonaJly guaranteed by 
The Kingdom of Spain 

Holders of Notes of the above issue 
are hereby notified that for tfw ntfenssf 
period from 24 th January 1980 to 24th 
Apri, 1890 Vie following wil apply: 

1. Rate of merest it%% per anmim 

2. Interest Amount payable on 
Interest Payment Date: ECU 28428 
per ECU 10.000 nominal 

or ECU 2543.75 
per ECU 100,000 nominal 

3. Wares! Payment Date: 

24th Aprt. 1990 

Agent Bank 

Bank of America 

International Limited 


based on a claim for compensa- 
tion relating to early termina- 
tion of service contracts aris- 
ing from a customer’s decision 
to demolish a housing estate. 
The amount is£233,000. 

Growth in sales in the fixture 
have been expected to come 
partly' from supplying card 


operated «yi,teTn»foivrnmiHnaA- explained? claiming that thd 


district heating, in line with 
growing concerns about con- 
serving energy. 

It has also been hoped 
schools, as buyers of its pre- 
paid card equipment for school 
lunches, will become bigger 
customers. 


Post bad canridentble freehold 
property assets. 

Mr Sulfivan Is now the sec- 
ond largest shareholder in the 
Post behind Associated News- 
papers and related companies, 
which have a 29.9 per emit 
stake. 


Bank of Greece 


US$L50,<MMM>00 
Floating Rate Notes 
doe 1994 

Notice is hereby given that the 
Rate of Interest relating to the 
above issue has been fixed at 
per cent for the period 
24th January, 1990 to 24th 
April, 1990. 

Total interest payable on 24th 
April, 1990 per US$10,000 
Note will be US$442.40 and 
per US$250,000 Note wfil be 
US$11,059.90. 


Mergm Guaranty Treat Company 
of New York 
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U.S. $75,000,000 
SWEDBANK 
(Sparbankemas Bank) 
Subord in at e d Floating Rate 
Notes due 1997 

Notica is hereby given that tar tin 
Sam months fritnre ar Period from 
January 24. 1390 to Apra 24, 1990 
Via Notes wffl cany an Imewst Rata of 
B%% par annum. The interna: payable 
on tin relevant interest p aym e nt date, 
Aprfl 24, 1BS0 wifi be (J.S. 
53,300. S3 and U.S. szis.ra respec- 
tively tar Notes in dsnomlnatkm el u.S. 
$250,000 and U.S. $10,000. The sum of 
U.S. S21S-G3 wot tyt payable par Its. 
SIOJXK principal amount of Registered 


Bp The Ctna 


January 24, 1990 
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Ml 
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Stanley ' 
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Updown Investment . 


ELECTRICITY 

INDUSTRY 


The FmaaeisI Times propped to 

publish this survey aa; 


30th Match 1990 


For a lull editorial synopsis and 
advcrisaoeai details, please sobbkc 


Ian Hy-Corbett 
on 01-873 3389 


or write to him ac 
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Southwark Bridge 
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help enlarged 

Pavilion to £8.2m 


By Andrew Bofger 


MR DAVID SULLIVAN, 
publisher of Sunday Sport and 
"gnile” magazines. Is no w eye- 
ing up the assets of the Bristol 
Evening Post He revealed yes- 
terday that he had bought a 
7.4 per cent shar e hol din g In 
the newspaper, retail ana 
property group. 

**I think the shares are 
cheap and it Is a good 
innp- W i investnmt It is an 
tmder-pnbUcised company. It 
is not traded very much and it 
ha» an artificially low price in 
my opinion. I intend to 
increase my holding,” Mr Snl- 
- ltvan said. 

The Post, which owns a 
erring of newspapers and con- 
■ venience stores as well as an 
investment property arm, has 
had a strong trading record' 
over the past few years taking 
pre-tax profits to a peak of 
£&lm in 1989. 

However, in the past six 
months, progress seemed to 
have been stalled because 
of- lower advertising rev- 
enues and trading profits 
only 2 per cent ahead at 

£3A7m. 

The Post’s shares climbed to 
376p before the announce- 
ment, before finishing 13p 
ahead on the day at 363p. At 
the dosing price, the company 
has a market value of 

gjM-awi. 

Mr Sullivan’s racy image ! 
has, In the past, tented to hide 
his abilities as a rather canny | 
investor. Early last year, he i 
bought a 5 per cent sharehold- ! 
iug in Portsmouth and Sunder- 
land Newspapers but sold his ! 
stake within days to Associ- , 
ated Newspapers realising a 
considerable profit on the 
deaL 

He said- yesterday fills was-- 
not the scenario he had origi- 
nally expected- *Ti was a great 
shock to me that someone 
offered me an immediate 
profit,” he said. 

Mr Sullivan did not rule out 
making a M takeover offer 
for the Post - “It is one of a 
number of possibilities*’ - tat 
said he was interested in the 
company as a ' long-term 
investment. “I now tape to 
talk to the board and suggest 
how they can Increase profits,” 
he said. 

“I believe that newspaper 
titles have great value as 
. brand names. A n a ly st s tend to 
look at muWptes and profits 
bat I beli eve In valuing them' 
In terms ~ of^assefs,* he 


PAVILION^ LEISURE* tie 

orooertv and leisure group. 


property and leisure group, 
reported a pretax profiMtf 
cftMm nn tumoverjot £57.3Sm 
in the year ended Qdpber 31~ 
The results compared, with 
profits of £a91m on turnover of 
£32.070. r 

In JuIy; PavflioiL completed 
its SStm agreed reverse take- 
over of Farkdale Holdings, the 
property find leisure- group 
which included the Select 
Country Hotels group and the 
Clifford Barnett Group, spedal- 
ising in the development of lei- 
sure facilities. 

The comparative results 
have been adjusted to include 
the results of the merged 
-groups for the IB months to the 
■end of October* 1988. The 
results of Astra Leisure and 
Hawkstone Park Hotel have 
been included from their date 
of acquisition. • 

■ Mr George Mhrtin, chief 
executive find-a former chief 
executive of : Pleasurama and 
La ndU dsure, said that during 
.■the period Pavilion. had. dis- 

- posed of properties worth £28m 

- and gearing at the year-end 
wa£-55 per edit. .- 

He added: “In line with the 
policy of realising Parkdale’s 
commercial property portfolio, 
further commercial properties 
have been sold since the year- 
end, giving total disposals of 30 
properties. In view of the pre- 
vailing property- market condi- 
tions your board are actively 
. exploring the planning and let- 
ting opportunities of the 
remaining three commercial 
sites with a view- to- maximis- 
ing the value-do the ultimate 
saife ef the sites.’* 

■ "Last year saw the comple- 
tion of a number of tim historic 
Clifford.- Barnett c ontr acts 
which -provided Jrigtt turnover - 
but lower margins than expeo- 


tac^ in the -current y eari this 
company’s business is perform- 
ing well with new. contracts 
having been wmt leaving -the 
company well placed to .tote 
advantage of its mebe market 
in the tevetojaneut and opera- 
tion of local . authority leisure 
suavities." 

The company also bad high 
hopes for 5&P Pavilion, a Joint 
venture company which had 
been set up with two archi- 
tects, Mr Peter Sargent and Mr 
Mark Potixiaffis, to develop and 
operate private health ana lei- 
sure projects. _ 

Fully diluted earnings per 
share were UJS8p (SL38p). 

A filial dividend of &5p is 
proposed, ' making a total for 
the year of 4.5p against 
3P- .... -- - • - 


• COMMENT 

Given the transformation in 
Pavilion since it reversed into 
Parkdale, there is little with 
whichtbesemerger-accounted 

figures can be meaningfully 
compared. Profits Were in line 
with expectations and mainly 
came from property disposals. 
These, are proceeding at a 
slower rate than predicted, aad 
the softness of property p rices 
and the effects of high interest 
rates have obviously dictated 
Pavilion’s cautious approach to 
its remaining sites. Analysts 
forecast pre-tax profits of £Kta 
awl earnings -of 13.8p. At 8Sp, 
down 2p, that puts the shares 
on an undemanding multiple of 
a little more than A They are 
primarily - a vehicle for those 
prepared to back the judgment 
and track record of Mr Martin. 
Any downside is ihnited by the 
underlying net asset value, 
which new house brokers Kit- 
kat and Aitken put fit 140p per 
share: ’ 


Tate & Lyle completes 
sale of Staley Interests 


By Clay Harris 


TATE & LYLE, the sweeteners 
group, yesterday completed the 
disposal of the main peripheral 
in tere s ts held by Stak£y,the US 
com syrup company it bought 
lor *I.4Sbn (£820m) In 1988. 
Only_a farm in. Chile now 

remains to'be sold.' * ~ ’ 
The latest disposals are a 25 
per cent |s£aKe m Genencbr, a 
Cajffdritfauta&ed company 
and seRajiKfoijr. 
trial etayines, and a 75 per 
cent taMingfarHendTiriorand 
Sammer/Stapdl, a West Ger- 
man-Swiss manufacturer of 


resins for the print .and pofish 

industries: - 

Tate received $19m fra: the 
first holding, which was sold to 
a joint venture bet w een Guitar 
and Eastman Kodak, -one of 
Staley’s partners in Genencor 
along wftfr Coming' and Genen- 
tech. The resin in t erests were 
Tmught for SlSfo hy ' Coates 
Brothers/Orkem, the 
.... 

Both companies had been 
.lfritLas assets for disposal and 
' ' (fid not figure in Tate’s 1988-89 
profit and loss account _ 


The big question on every fleet 
operator's lips is "Am I paying too much Tax?" 

However, ourcHenfcs do not need to ask 
themselves.thift question. Because they have 
the benefifcof our vast experience and in- 
depth knowledge, of.the law. 

Which means we can work out the best 
possible way for any given company to make 
sure they pay no moreWT or Corporation 
Tax than is absolutely necessary. 


• i • ^ 
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Post Office 
counters 
its paper 

image" •■•••••• 

B ritish Post Offices are to 
fafr.comptttented. Terml* 
sab £D£ screens tfffl i 
replace some ‘of the pQes of 
pfoOTihafc havedamina ted the 
fires of derite Jot generations. 

? folia Roberts,' managing 
dfrectm'- of Post Office. Count 
erS,"- yesterday : 'tmttoimced a 

idiot scheme In 90 Post Offices 
in- the: Thames Valley. This 
will (jerm the . basis fbrone of 

Europe’s largest retail automa- 
tion programmes, costing weU 

over SlOOm. 

The first stage of the prefect 
giver , customers, via the 
clerks, instant- access to Gin* 
hank, .the Driver, Vehicle lic- 
ensing Centre and -the 
National Savings scheme. 
-Within twayears/the Post 
Office expects '” to' " have 
extended the range of com- 
puter services, so that various 
household hills can be paid 
through the caintfUtexs-ton the 
other ; side -of the isonte: 
VisacreiHt card holders will 
be able to get instant cash and 
dtetotpees wjll be aide to get 
JnfonnntkHi-. oh the cost of 
postal services. The system 
win also allow staff to auto- 
Btftinally balance -their books 

at dwt» fa rmtnak 

Tbere are 20,000 Post Offices 
in-tbe UK, half in rural-areas 
and half in towns. What Rob- 
erts- described as “Britain's 
best known shop” handles 
£86bn every year. - 
- Be said- 3,000. of the busiest 
shopy accounting for- 60 per 
cent- of - the total business, 
would' be computerised over 
the next four to five years. - 
The scheme Is based on a 
central -Tandem - 4VIX '.com- 
puter ^at the Post Office Infor- 
mation Techncdogy headqusm- 
ters: at'-' Farnborough, 

Hampshire, i This computer -is 
linked - to the /individual 
Nixdbrf 8810/PT fermhials at 
each Post Office via a private 
X25 packet switching network, 
supplied by Plessey-Telenet. 
The software Is from Software 
Sciences, a subsidiary of 
Thom EJO and Ntxdnrf UK. . 

The modernisation pro- 
gramme has been designed not 
only to improve existing 
opera ttonp„ but also to help 
the Post Office expand. Into 
new sectors, such as insurance 
and h anking- .- . 

triton McLain 
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Train stopped 

manually by driver 


Train slowed by driver or ATP, than 
accelerated at beacon 2 if red 
changes to green after beacon 1. 


* 352535" ; 


[Radio 

[antenna 


.- ,: Radfo beacon 1 


Train stopped by 
Automatic Train 
Protection system (ATP) 
if driver takes no action 


ilOOmph 


SPEED 


0 mph 


Signal: double yellow 


Signal: single yeBow Radio beacon 2 


Signal: red 


Lynton McLain reports 


ports on British Rail’s exploration of automatic train protection 

signals lead to a safer track 


R ailways revoke great surges of 
public interest when accidents 
happen and new technology is 
cam way. of catering worried 
travellers. - . 

-The first steps towards an important 
tec hno logical change in- the way rail, 
safety is tackled w£D be unveiled by 
British Jtail next raantterwhen it will 
announce: two pQot. projects for auto- 
matic trato protection (ATP). 

-With ATP, the driver. will not be 
made redundant^ but if he misses a sig- 
nal, the train will be stopped for Mm. 

.. ATS systems are- already, in use or 
being testedih Sweden,WestGcrmany, 
France;' Belgium. Holland mid Den- 
mark, but the BR scheme will be one of 
the biggest Its development has been 
hastened im the -wake of the Clapham 
rail accident of December. 1968, which 
killed 65 people - although ATP would 
not have prevented it us the cause was 
faulty si gnal wiring. 

BR could spend as much as £S80m on 
ATP. This has made it a focus of inter- 
est for manufacturers, that include 
Ericssou,-in Scandinavia; GEC-Alsthom. 
in France »nfl lWhfat, aiWI Swnima in 
Germany,, each of which has. different 
technica l «nbi* fow« . 

Consideration of ATPwas under way 
before tiie Clapham accident because of 
an increase In the number of bates 
rolltng .through red danrer signals^ The . 
incidence rose each year from 1985 to 
198fLwith the total going up from 661 to 
846,'aoxirtiirig to evidence, given by fvor 
Waihurtoh; HR’s director of operations, 
at another crash inquiry. 

The number of accidents has also 
risen. The latest Railway Inspectorate 
report on rail safety stowed there were 
1,330 -of them. In 1968, compared with 
1465. in 1967. “The number of signifi- 
cant accidents was 226, an increase of 
26 over the previous year.” said Robin 
Seymour, the chief inspector. The fig- 
ures included 86- serious collisions, “an 
appreciable increase over recent years.” 
One fatal crash which ATP might 
have -prevented was -that : at' Parley, in 
Surrey last Match, because it involved a 
driver passing a danger signal. -Five 


people were killed and 87 Injured. Train 
■ drivers had passed the red signal four 
times at Parley before the crash. All 
in c id e nts were put down to driver error, 
according to Laurence Page, area signal 
maintenance engineer for BR’s south 
central area. 

Whatever the reasons for the 
breaches of safety regulations. British 
Sail has recognised that ATP technol- 
ogy can offer a second line of defence. 

At the moment all that exists is an 
automatic warning system, which helps 
drivers in fog or other diffic ult driving 
condi t ions by giving a positive indica- 
tion in the cab that he needs to apply 
the brakes, or that the line is clear, or 
that he should proceed with caution. 

But this is only a warning system. A 
driver could acknowledge a warning by 
cancelling a button and then ignore it. 
There is no tail-safe system except the 
repetition of the warning at the next 
signal, by which time it could be too 
late. 

Train protection systems supervise 
the action of a driver. Since the Cla- 
pham accident, BR has said it will 
install ATP on routes covering 80 per 
cent of passenger miles within 10 years. 

Theoretically, trains could be oper- 
ated entirely automatically, with Knits 
between trains, danger points on the 
lines and a central data processor. 
Fan-safe procedures could be built into 
such an automatic network. 

BR is stopping short of this, not least 
because, it-does not believe the public 
would-be prepared to accept mainline 
trains without drivers. Yet the reality 
of automatic train protection is that the 
trains, are ultimately controlled by a 
computer. 

The organisation Ls exploring differ- 
ent systems for protecting its trains and 
believes that its final choice will have 
an impact on the type of technology 
available for the rail market for the 
foreseeable future. European manufac- 
turers were invited last aut umn to bid 
for the installation of pilot ATP 
schemes on the Cbiltem commuter 
lines between Marylebone, London, and 
Aylesbury/Banbury and on the main 


line between Paddington, London, and 

Bristol. 

The Paddington experiment is 
designed to test the system's perfor- 
mance on a high-speed line and to 
assess the effect that it has on railway 
services as a whole. The exercise will 
give BR experience of the problem of 
fitting the new equipment to Mating 
trains. 

The overall aim is to keep the exist- 
ing warning system, but to monitor the 
subsequent acti o ns of the driver. 

At the heart of ATP is a microproces- 
sor on board the locomotive, which 
keeps track of the state of the train: its 
speed, acceleration and distance trav- 
elled. 

Calculations of the rate of decelera- 
tion will be made on the basis of infor- 
mation which the driver fed into the 
processor before the journey began. Far 
example, the system will be told 
whether the locomotive is pulling a 
4, 000- tonne cargo of iron ore or two 
passenger carriages, and what speed is 
authorised for the type of t rain. It will 
play back the data for the driver to 
check. 

The microprocessor receives data via 
an antenna mounted under the locomo- 
tive, from a radio beacon in the middle 
of the track. The data about the state of 
the line ahead is correlated with what 
the processor already knows about the 
train. 

Any data which involves the train 
operating outside predetermined limits 
is rejected. For instance, the locomotive 
could not be instructed to pull a 4,000- 
tonne freight train at 125 mph when its 
safe speed ls 65 mph. 

The on-board computer gives a warn- 
ing to the driver that he should brake, 
as the train approaches the first warn- 
ing si g nal , a double yellow light If the 
driver does not brake in time to bring it 
to a halt before the red signal, the ATP 
system will stop the train. 

Two different train protection tech- 
nologies are being considered by BR. 
One is continuous monitoring of the 
train by the on-board computer. This 
technique is used for the French TGV 


and metro lines, which involve central 
control of trains with a high degree of 
automation. Continuous control is suit- 
able for new lines and is likely to be 
used for the Channel T unnel. 

The technique of intermittent moni- 
toring is more suitable for retro-fitting 
to existing lines and rolling stock. It is 
likely to be the approach chosen by BR, 
although it insists that it is Interested 
first and foremost in the performance of 
the system. 

The intermittent technology itself h2s 
two variants. The microprocessor can 
continuously monitor train operations 
until a train passes over a beacon, 
when it is updated, or it can be passive 
and activated by a transponder only 
when the train is over the beacon. 

Sweden was the first country to 
develop and install intermittent moni- 
toring. The long, unrelieved journeys of 
iron ore trains in Sweden and concern 
about alcoholism among railway 
employees led to the development erf 
some of Europe's first train protection 
systems. 

The intermittent system is suitable 
for a wide range of train types and can 
readily be bolted on to existing railway 
infrastructures. It has no connection 
with a centralised train control systems 
and is linked only to the signal itself. 

In contrast, the continuous technique 
linked to a central control system 
enables engineers to do away with con- 
ventional gi gwalHug 

Another of BR’s concerns is that 
although the manufacturers may weU 
have cracked the problem of stopping a 
train automatically if it goes through a 
red signal, current systems may empha- 
sise stopping the train at the expense of 
efficient running. 

For this reason it is also seeking a 
way of minimising unnecessary speed 
reductions, as shown in the top line of 
the diagram. One of the purposes of 
running the pilot schemes is to find an 
optimum level of safety while causing 
minimum disruption to train timetables 
- and meeting the Government crite- 
rion of a real rate of return of 8 per cent 
on rail investment 
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PRINT YOUR OWN FORMS 

Annual Returns’ (A363) - AG M Minutes 
Directors Minutes - Statutory Books 
Forms 288, 287, 224, 225(1), 88(2), 123 
Stock T rahsfers ■ Resolutions 



' SOFTWARE LIMITED ' 

ROCOCO HOUSE - ^I CfTY ROAD -‘ LONDON EC IV 1LA 

Telephone 01-250 1234 

Fax:01-253 8664 


TELECOMMUNICATION 

EQUIPMENT. 

BABT approved * - 
maiiufac^Liring licence 
available. 1 . 
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portential. 

Tel. 0481-26962 




^WER SUPPLIES 
AND HYBRIDS 

Design and production capacity now 
; available BS 5750 CAD flow soldering etc 
low volume specialists with blue chip 
company approvals. 

GENERAL POWER ELECTRONICS LTD (GPE) 
Bexhill. Sussex Tel 0424 221140 
Fax 0424 215078 


INVESTOR(S) SOUGHT 

Limited opportunity to invest in a patented 
technology that has activated markets in 
USA, Canada and Europe. 

Share equity in company offered in return 
for working capital. 

Fax: (0273) 571810 for further details 


PATENT HOLDER INTERESTED IN 
DISCUSSING JOINT MARKETING OF 
A LASER MEASUREMENT SYSTEM. 

capable of monitoring movement in bridges, buddings, 
tunnels and other such structures. 

Proven system has worldwide potential and would interest 
- companies already involved in Structural Monitoring. 

Write to Box F9519, Financial Times, 

One Southwark Bridge, London SE1 9HL. 


REVOLUTION HOT CHIP 
VENDING MACHINE 

... VENDS CONTROLLEDLPORnONS.OF . 
FRESH FRENCH FRIES EVERY 45- SEC. 

R + D Co. having developed and successfully 
test marketed the equipment now seek to sell 
worldwide manufacturing and marketing 
rights to Company With adequate resources to 
fully exploit it’s eribWnbus potential. Fully 
patented. Complies with fire and safety 
regulations; Returns tip to £150.00 per day on 
goods sites. Outright sale or merger 
considered. 

Principals only please. 

Fax No: 01 0-353-61 4S2267 
T ei NoiSI 0r353-61 -302744 Attn: Mr Armstrong 



I Microcomputers 


available by the day, week, 
month or year. — ==51 


CCA Micro Rentals Ltd 


PUTTING MICROS IN THEIR PLACE. 

For more information telephone: 08(H) 28 2838 

Amlc uJ lb* Apple tap. *n Mmifa of AMlo Conp.ni lac. 


TELEPHONE: 0800 28 28 38 


TECHNOLOGY 

TRANSFER 

Inside deposition method in 
non-conducting tube. Plasma activated 
well controlled gasses/conditions; low 
pressure. 

Write Box F9499, Financial Times, 

One Southwark Bridge, London SE1 9HL 


TECHNOLOGY MARKETING 
FOR RESULTS 

Does your company sell a complex product or 
service? Are you fed up with trying to get sense into, 
or out of, your agency? Call, fax or write First 
Marketing and Communications, Colmone House. 108 
Lordship Lane, London SE22 8HF (Tel) 01-693 8221 
(fax) 01-299 3929 

Our team of internationally experienced technology 
marketers, engineers, graphic designers and 
copywriters will rapidly grasp your key marketing 
and technical issues and turn them into crisp, 
effective, result-rich, promotional tools and 
programmes. 


RF PLASMA 
BURNER 

Free oscillating RF plasma burner with 
automatic load matching generator, for 
various gas mixtures (incl. polluted air or 
vaporized liquids) in atmospheric 
pressure. 

Write Box F9455, 

Financial Times, One Southwark Bridge, 
London SE1 9HL 


PATENT APPLICATIONS 
FOR SALE 

Landmark in computer keyboard evolution. 
Package of appls. incl. electronic part. The 
keyboard is a strictly classical typewriter 
keyboard with fully integrated actuation of 
computer control functions within the 
classical keyboard. Europe 1987/89 published, 
USA 87/88, Canada 87/89, 
International (Geneva) 89, etc. 

Write Box H5598, Financial Times, One Southwark 
Bridge, London SEI 9HL 


HIGH GROWTH 
INNOVATIVE ENTERPRISES? 
STRATEGIC ALLIANCES? 

LICENSING OFFERS? 
START WITH INITIATIVE 
EUROPE MONITOR 




The bi-monthly business joumal.£350 per annum.For 
FREE SAMPLE COPY contact Antonia M. 
Milien, Initiative Europe, 71 Bondway.London SW8 
lSQ.Tel:01-735 9838. 


A penetrating view 
of the Earth’s 
hidden resources 


E gypt's ancient river 
beds, recently identified 
beneath the eastern 
Sahara by radar images 
obtained from space, are 
already yielding subterranean 
water to improve the land The 
next generation of commercial 
radar remote-sensing equip- 
ment ls now being planned and 
this time one of the focuses 
will be the oceans. 

Canada, members of the 
European Space Agency (ESA) 
and Japan are preparing to 
join the US and the Soviet 
Union in dispatching radar- 
equipped space vehicles, which 
will probably collect more data 
about the oceans in the next 
six years than have been col- 
lected in the past century. 

The Canadian Government 
has just announced a CS441m 
(£230m) project to launch a 
radar satellite that will gener- 
ate another swathe of informa- 
tion about tbe surface of the 
planet The repercussions will 
be felt in activities ranging 
from long-term weather fore- 
casting and agriculture to com- 
modity trading and offshore oil 
exploration. 

Radarsat due to be launched 
in 1994, will be able to register 
precise radar images of both 
land and sea, even in the dark 
and through thick cloud cover. 
The initial scientific pro- 
gramme involves compiling the 
first radar map of the Antarc- 
tic, in collaboration with the 
US National Aeronautics and 
Space Administration. 

Radarsat will emit a signal 
that penetrates the clouds and 
bounces back from the sur- 
faces below. The satellite will 
then collect its data by compar- 
ing the transmitted b eam with 
its reflection. The difference 
between the two can identify 
such valuable resources as 
water in the Sahara desert. 

Placed in polar orbit at an 
altitude of 800 km, the micro- 
wave radar system carried by 
the Canadian space vehicle 
will monitor the physical prop- 
erties of land, water and ice 
and register the movement of 
waves, ice. ships and even 
nuclear submarines. The entire 
planet will be scanned every 16 
days. 

Two other civilian radar sat- 
ellite programmes, designed 
principally for the remote sens- 
ing of the oceans, are being 
prepared for the early 1990s. 


Equipment designed for the 
new space vehicles, to be 
launched by the ESA and 
Japan, will study the main 
ocean currents, measure the 
height of waves and track the 
speed and direction of winds, 
helping analysts to predict 
their behaviour. 

Radar surveillance proved 
its worth in the S ahara, where 
each of the seven experimental 
wells drilled by the Egyptians 
in the Selima Sand Sheet, part 
of the almost entirely uninha- 
bited Arabian Desert near the 
Sudanese border, has yielded a 
rich water supply. 

The dr illin g was part of a 
long series of investigations 
that confirmed the radar map- 
ping of the region carried out 
by equipment aboard the sec- 
ond flight of the US space shut- 
tle Columbia, in November 
1981. 

The flight produced a set of 
images depicting what was 
happening below tbe earth's 
surface. This identified an 
unknown series of subterra- 
nean river beds - some of 
them as wide as the Nile and 
perhaps 40m years old - hid- 
den by sand. The radar even 
picked out abandoned Stone 
Age settlements. 

The Egyptian discovery was 
greeted with surprise and scep- 
ticism, for the region under 
surveillance was one of the dri- 
est and most forbidding 
expanses on Earth. 

Specialists from Egypt and 
the US, representing geological 
surveys, various universities 
and the makers of Columbia's 
radar equipment, eventually 
confirmed the findings after 
exploring the area on foot 

Gerry Schaber, an American 
geologist, reported in the scien- 
tific press that the radar had 
penetrated the surface 
“through at least one metre in 
the sand sheets and perhaps 
several metres through active 
dune fields.” 

The drilling conducted on 
the basis of the radar map has 
since tapped a subterranean 
water supply which is believed 
to be sufficient to sustain irri- 
gated agriculture over 121,500 
hectares. The region is rich in 
alluvium - once-fertile soil 
that can be made to work 
a gain. An experimental farm is 
already blooming. 

Thomas Land 
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Matching 
know-how 
to know-who 

Does your technology have a market? 

The Financial Times Technology Market 
appears eveiy Wednesday as a half page of 
advertising for buyers and sellers of new 
technology. 

This new service is a natural evolution of our 
Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market, 
the Technology Market provides you with 
the ideal advertising opportunity. 

For further information and a copy of our 
Technology Market brochure, please contact: 

Antony Carbonari on 01-873 3412 or 
Michael Rowlands on 01-873 3349 
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COMMODITIES AND AGRICULTURE 


Mad cow’ ban threatens breeders 


By Tim Dickson in Brussels 

A BAN on all British exports 
to the European Community of 
live cattle over the age of six 
months is expected to take 
effect from the beginning of 
March in a development which 
will hit the UK’s valuable 
breeding trade. 

The action is the latest twist 
in the row over “mad cow” dis- 
ease - or bovine spongiform 
encephalopathy - which in 
recent days has been trans- 
formed from a largely techni- 
cal issue for EC vets into a 
major political embarrassment 
for the UK Government. 

The issue came to a head in 
Brussels yesterday when EC 
Farm Ministers considered a 
proposal from the Commission 
to extend the current ban on 
live animals bom before July 
1983 to all those older than six 
months. Mr John Cummer, the 
UK Farm Minister, had Irish 
and Greek support for his view 
that this was unnecessarily 
harsh but Britain could not 
muster enough votes from 
other member states to over- 
turn the measure. 

When there is not the neces- 
sary qualified majority to 
secure agreement in the Coun- 
cil. the Commission is entitled 
to proceed with its proposal for 
a regulation 14 days after for- 
mally notifying it to the mem- 



John Gammer Supported by 
the Irish and Greek Ministers 

ber states. The expectation In 
Brussels last night is that the 
date for legal implementation 
will be March 1. 

British officials and farm 
representatives pointed out 
last night that the measure 
will not affect UK trade in veal 
calves, which are typically sent 
to EC countries like the 
Netherlands and France for fat- 
tening and early slaughter. 
(Under the Commission regula- 
tion animals exported under 
six months will have to be 
killed by the importing coun- 
try when they reach that age). 


However, what will be lost is 
the UK's valuable trade in 
breeding animals like file Aber- 
deen Angus and Highland cat- 
tle which is worth nearly £6m 
a year. Breeders clearly fear 
that the EC action could be 
followed by other countries. 

The Commission's main jus- 
tification for tightening up the 
ban was to put consumers in 
other EC countries on the 
same footing as those in the 
UK. Last summer the EC 
agreed to halt exports of Brit- 
ish cattle bom after July 1988 
- the date on which the meat 
and bone meal feed thought to 
be responsible for the mad cow 
disease was outlawed - and 
won from Britain an assurance 
that animals which were 
exported would not come from 
affected dams. In November, 
however, Britain took the sepa- 
rate “precaution” of taking cer- 
tain suspect offals from ani- 
mals aged over six months out 
of the h uman food chain. 
These included the spleen, spi- 
nal cord, brain, tonsils, thymus 
and intestines. 

Anxious that other member 
states would have to ensure 
that British animals were 
slaughtered after six months so 
that the same parts would be 
removed, the Commission 
decided that a total ban on ani- 


mals over this age was the 
only appropriate course. 

The prohibition on trade in 
live animals has been confused 
with the quite separate issue of 
West Germany's unilateral 
restrictions on Imports of cer- 
tain forms of British beef (those 
where the bones have not been 
removal). In the light of recent 
evidence from the special EC 
scientific group set up to study 
the problem - it concluded 
that “meat from boned animals 
in countries in which BSE 
occurs is not considered to be 
dangerous to public health” - 
Mr Gummer has been threaten- 
ing to ask the Commission to 
take the Bonn Government to 
the European Court. 

Mr Raymond MacSharry, the 
EC Agriculture Commissioner, 
yesterday drew attention to the 
fading s of the experts and the 
absence of any danger to 
human health — a contribu- 
tion which Mr Gummer inter- 
preted as a clear endorsement 
of the safely of British beet 

Mr Ignaz Klechle. the Bonn 
Farm Minister, hinted yester- 
day that the German restric- 
tions will be reconsidered 
while officials argued that the 
issue had been exaggerated 
and that the “ban” was in any 
case not being rigorously 
applied 


Aid approved for Poland and Romania 


By David Buchan in Brussels 

EC FARM Ministers yesterday 
approved a total of Ecu 68.8m 
(£50m) in food aid to Poland 
and Romania, as the European 
Commission promised that 
local currency -proceeds from 
the sale of EC food In Poland 
would help break the commu- 
nist party's control on agricul- 
tural inputs and food distribu- 
tion. 

In proposing the food aid 
package, Mr Raymond Mac- 
Sharry, the EC Agriculture 
Commissioner, who visited 
Poland ten days ago, told EC 
Ministers that he was “very 
preoccupied" that “the commu- 
nist party bosses," rather than 
the state itself, still controlled 
form inputs and food distribu- 
tion. 

The Polish. Government 
shared his concern, Mr Mac- 
Sharry said, and was trying to 
pass legislation allowing 
Poland's overwhelmingly pri- 
vate farm sector to buy into 


these monopolies. But the 
Commissioner said that the 
Community's “counterpart” 
fund would finance the setting 
up of small-scale animal 
slaughter and food processing 
plants to compete with the 
monopolies. 

EC food aid, including ship- 
ments worth Ecu 110m last year 
and the latest slice of Ecu28-8m 
for bread wheat approved yes- 
terday, is to be given free of 
charge to the Warsaw Govern- 
ment which will then sell it for 
local currency. The zloty pro- 
ceeds are to be put into this 
counterpart fund, out of which 
loans to the private form sector 
would be made. 

The EC was giving Poland a 
further 300,000 tonnes of bread 
wheat, on top of the 500,000 
tonnes it had already dis- 
patched to the country, 
because, as Mr MacSharry 
explained, Poland’s private 
farmer were still withholding 


up to 1.5m tonnes of wheat 
from last year’s good harvest 
With prices rising 50 per cent 
in this month alone, the form- 
ers are evidently waiting until 
Marcb-April to get an even bet- 
ter return before putting their 
grain on the market The army 
is also apparently holding 
some stocks. 

Romania is to get 125,000 
tonnes of maize, 125,000 tonnes 
of rye, 20,000 tonnes of beef, 
and 5,000 tonnes each of butter 
and olive oil - worth a total 
Ecu40m. In contrast to Poland, 
Romania will transport the 
food in its own trucks and 
trains. Proceeds from the food 
sale will be put into a special 
account in Bucharest, which 
could form another counter- 
part fund. However, Brussels is 
waiting to for the Community 
to make a political decision to 
extend to Romania the full 
range of aid it has granted 
Poland and Hungary, before 


embarking on a fall assess- 
ment of Romanian forming's 
problems, as distinct from the 
immediate food needs of its 
population. 

The EC Commission is 
clearly becoming sensitive 
about raiding the Community’s 
agricultural price support fund 
to help Eastern Europe. More- 
than half - Ecu4g.8m - of the 
new aid for Poland and 
Romania will be, in the inter- 
ests of speed and convenience, 
“pro-financed” out of the EC 
price support fund, but the lat- 
ter will be topped up in a sup- 
plementary “East European” 
budget for the Community 
later this year. 

As it stands, the EC’s 1S90 
budget contains Ecu300m for 
Poland and Hungary, of which, 
Mr MacSharry said yesterday, 
a third would be earmarked to 
supply Polish formers with pes- 
ticides, second-hand tractors 
and the like. 


Groundnut supplies 

WORLD GROUNDNUT oil 
supplies are expected to fall by 
almost 500,000 tonnes to 4m 
tonnes in 1989-90 according to 
the newsletter Oil World, 
reports Renter from Hamburg. 

Output in India, the main 
producer, is forecast to foil 14 
per cent to 1.5m tonnes, with 
China's down 12 per cent at 
l.lm tonnes. Senegal, the main 
exporter, is expected to ship 40 
per cent less at 76,000 tonnes. 


WEEKLY METALS PRICES 


Prices from Metal Bulletin (last 
wee k’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,670-1,700 
(1,650-1,700). 

BISMUTH: European free 
market, min. 9959 per cent. $ 
per lb, tonne lots in warehouse, 
3.90450 (same). 

CADMIUM: European free 
market, min. 995 per cent, S 
per lb, in warehouse, 450-5.10 


(4.90-5.15). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in war ehous e. 750-755 (same). 

MERCURY: European free 
market, min. 9959 per cent. $ 
per 76 lb flask, in warehouse, 
235-245 (240-250). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house. 2 55-2. 65 (same). 

SELENIUM: European free 


market, min 995 per cent, $ per 
lb, - in warehouse; 550-6.10 
(s ame ). 

TUNGSTEN ORE: European 
free market, standard mm. 65 
per cent, $ per tonne unit (10 
kg) WO, df, 41-59 (42-61). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, dL 2.10-250 (same). 

URANIUM: Nuexco 

exchange value, $ per Dj, UO, 
950 (same). 


‘Era of 
prosperity’ 
forecast 
for copper 

By Kenneth Gooding, 
Mining Correspondent 

COPPER CONSUMPTION fids 
year is likely to outpace sup- 
plies of refined metal, leading 
to a run-down of stocks which 
would put considerable 
upward pressure on prices, 
says Janies Capel, the securi- 
ties house, in its latest review 
of the metal markets. 

Capel suggests that the 
recent weakness in file copper 
market - the London Msfs! 
Exchange cash price fell 

another £34 yesterday to a 17- 
mouth low of £1,33550 a tonne 

- is an indication that the 

market is being influenced too 
heavily by events In the US. 

“Outside the US. business 
appears to be bubbling along, 
particularly in Europe and the 
Far East where auto produc- 
tion, construction and 
increased demand for power 
and telecommunications cable 
are all keeping brass ami wire 
mills busy. 

“Looking at just the OECD 
is no longer enough when it 
comes to assessing future cop- 
per demand,” Capel asserts. 

Industrial production tat the 
older economies of the West 
will rise by 2.5 per cent in 
1990 and in the newer econo- 
mies (including Japan) it is 
growing at an average of 5 per 
cent, Capel estimates. 

Consequently, western 
world copper consumption is 
expected to rise by 35 per cent 
in 1990 from 8.2m to 8.5m 
tonnes. 

Assuming that there are no 
production problems - other 
Hian at the Bougainville 
in Papua New Guinea which is 
likely to remain dosed all year 

- Capel estimates that mine 
production of copper will rise 
by 25 per emit ta7-2jn tonnes. 
(With Bougainville output 
would have been up 5.7 per 
emit to 74m tonnes). 

Production of refined metal 
appears to have been stretched 
to the limit in 1989 with scrap 
availability becoming progres- 
sively tighter and the market 
is now begining to fed the fall 
impact of the closure of Bou- 
gainville since last May. Pro- 
duction of refined copper is 
therefore forecast to rise by 
only 100,000 tonnes to 8.3m 
tonnes. 

The 200,000 tonnes differ- 
ence between supply and 
demand will come from net 
imports from the Eastern bloc 

- which Capel suggests WOOL 
foil- to 86,000 tonnes “as eco- 
nomic ^ revitalisation, reduces 
the availability of copper" — 
and from inventories. 

“With inventories likely to 
fall this year there could be 
considerable upward pressure 
on the price,” Capel points 
out. “We are convinced that 
we could be embarking on an 
extended era of prosperity far 
copper producers.” 


Venezuela struggles to r 
realise golden potential 

Orderly development of the haphazard gold sector 
has been given a high priority, reports Joe Mann 


W HEN CARLOS 
Andrez Perez was 
president of Vene- 
zuela daring the 1970s, his ©fi- 
nch Government nationalised 
industrial gold mining 
operations owned by foreign- 
ers. - 

Now that Mr Perez is presi- 
dent once a g al p , his finanoiany 
strapped Government te trying 
to develop new gold production 
with the help of foreign capital, 
by attracting industrial-scale 
Investments. 

Venezuela has produced gold 
on an irregular basis for many 
years, and there is great poten- 
tial for new production from, 
surface and shaft Trriwfwg in the 
vast Guayana region located in 
the southeast. 

The last Government, in 
office from 1984-89, carried out 
some prospecting In Guayana 
and estimated that there were 
8,000 tonnes of gold reserves 
located in just a few areas of 
fins mineral-rich zone. Of the 
total, around 5,000 tonnes 
could be extracted through sur- 
face mining techniques, offi- 
cials said. 

The previous administration 
also opened up gold mining to 
two foreign companies in the 
hope of obtaining new reve- 
nues from exports of refined 
gold. Monarch Resources and 
Greenwich Resources were 
granted the rights to exploit 
concessions in the Guayana 
region. • 

Monarch has been, working 
on several projects in partner- 
ship with the CVG, an indus- 
trial holding company owned 
by the Venezuelan Govern* 
meat, and with Venezuelan 
investors. Last December, Mon- 
arch and its partners inaugu- 
rated a focQity. El Callao, with 
a capacity for processing 


600,000 tonnes of gold taffings a 
year and.- prorinrfngL'aH) kg- of 

-*■= 

The CVG faas : built.a heavy 
industry centre in Guayana 
find fo. responsible -Tor- overall 
development of this 458£0B sq 
km' region.' - <'■' ’■ ■. . 

Greenwich, which keeps a 
low profile m Venezuela; is 
mining gold with a local part- 
ner. 

Up to hbw, most gold pro- 
duced in Venezuela has been 
extracted fr om. Guayana’s soil 

Venezuefo :. - / 

Gold mine production (tonnes) 
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Source: Shaaracn Lehmr Hutton 

in a -haphazard manner, by 
thousands of individual miners 
— often illegal — and by 
small mining operations. The 
Venezuelan Government also 
owns a gold-mining company, 
Minerva, which produced 15 

fawniM rtf gfll d last yimir 

No one Is quite sure how 
much gold is produced -each 
year in Venezuela. The Minis- 
ter of Energy and Mines, 
Celestino Armas, said that the 
Government believed actual 
gold- production in : 1988 
readied 27 tonnes, while offi- 
cially declared production for 
the year was - Only 2- ± 0^3 


tOUTP*- 

-. fo-1987, Venezuela's Central 
Bank: began; paying interna- 
tional prices to miners in order 
to- cut down on contraband 
gold exports. -The bank then 
began .exporting nonmonetary 
gold, and- earned $297.4® in 
1988 from this activity, . 

The current Government and 

its predecessor have said, that 
gold-mining is a. high priority 
area, and that the country 
could produce around 250 
tonnes of gold' a year by the 
turn of. the. century. ; 

But progress has been slow 
wnA»r t hff current administra- 
tion, now in office for just 
under a year. Tha Perez Gov- 
ernment >iac promised to initi- 
ate a major prospecting pro- 
gramme ^for the Guayana 
region,' liberalise mining tax 
laws, and ease restrictions on 
granting concessions and on 
foreign investments in general. 

While tbeGYG is woriangon 
an. inventory of -minerals in 
Guayana, there has been little 
movement in other areas.The 
Perez Government and the 
CVG, which is fully owned by 
the state, are interested in 
allowing^foreton companies to 
develop gold-mining on a large 
scale; bat many Venezuelans 
are highly suspicious of any 
foreign participation 

Moreover, the Government 
has dragged Its feet on produc- 
ing changes of roles on-: min- 
eral concessions, tax laws, and 
foreign investment norms. In 
addition, there are sharp differ- 
ences of opinion between - gov- 
ernment officials who want to 
open up-Guayana to large-scale 
gold-mining and those who 
wish to. maintain a tight rein 
on development in a - region 
where , government controls 
havemcetlybeena fiction. 


Rubber prices close to 
‘must buy’ support level 

By Urn Slong (toon in Kuala Lumpur 


RUBBER PRICES have slipped 
closer to the. 174 MaJay- 
sian/Singapore cents a kilo- 
gram “must bny'Mevel of the 
International Natural Rubber 
Organisation. The .five-day. 
moving average indicatin’ price 
is at 181 Malaysian/SIngapore 
cents a kilogram, 5 cents above 
the level the buffer stock man: 
ager must intervene to prop up 
the market Prices were last®; 
this level .eaxjy iii 198Z> ' 

The manager has ’ persist- 
tenfly stayed out of the mar- 
ket although prices last mouth 
were hovering a cent or two 
below the 185 Malaysian/Singa- 
pore cent “may buy” price. 
Inro argues that i n ter ven tion 
was unnecessary while the 
market remained fairly steady. 


The organisation’s indicator 
price (a composite of prices 
traded in Kuala Lumpur Singa- 
pore, London and New York) 
may he foiling, but not the RSJ5 
No l one of the three rubber 
grade prices that make it up. 
The other grades aze' RSS No 3 
and TSR 20. February, con- 
tracts for SSS No. T, also the 

Malaysian, -hniarfc - graifa, is 

still ‘ at Atqlay^iani Ceqts a 

Kiiogramu'Pnces forthfe grade 
have moved between 223^and 
225 Malaysian, cents stooq the 
begining of December. Of the 
two other grades, the price foil 
is greater-in HSS No,i v 
The three biggest rubber pro- 
ducers supplies , aH three 
grades, but to varying propor- 
tions. 


Smaller cocoa 
sorplos forecast 

THE INTERNATIONAL Cocoa 
Organisation has revised its 
estimate for the 1989-90 world 
cocoa surplus downwards to 
182jxn. tonnes from its Novem- 
ber forecast of 2D3j000 tourney, 
writes David BlackwelL This 
would be tiie sixth co nse c uti ve 
year of surplns ahd compares 
with a 1988-89 ; surplus, .of 
293JWG tonnes. . \~x 
- -ft has left the forecast} for 
1989-90. output , virtually 
Unchanged at j 2L4m tojnnes. 
Compared with the -previous 
year ’s 2.41m tonnes. But' the 
grindings. figure to sow expec- 
ted to be 43: per cent up - on 
1988-89 at 2.2m, -tonnes, 
reflec t in g upward adjustments 
for Malaysia, the Netherlands 
and Nigeria. The surplus is cal- 
culated -after reducing the 
gross crop figure by l per-cent 
to compensate for evaporation. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

GOLD prices closed ahead on the 
bullion market yesterday following a 
late rally spurred by a drop In the 
dollar. Dealers said shortcovering and 
stop-loss buying, along with weakness 
in Wail Street stocks, helped to 
encourage the advance. The March 
coffee contract touched £576 a tonne 
during the day before recovering to 
close at £583 a tonne, still a fresh 
14-year low. Some traders expect 
support at £575 a tonne. However, 
lower prices are being forecast in the 
absence of any fresh news. On the 
LME nickel prices were again in 
retreat on long liquidation and fresh 
selling, with the fall gathering 
momentum once three-month metal 
breached the SB.OOO-a-tonne level. 
Some analysts are now predicting a 
decline to $5,000 a tonne before 
significant consumer demand appears. 


spot M/umna 

Crude efl (per barrel FOB) 


+ or - 


S1625-6 30z -0.20 

Brent Blend 

S19.SS-8.30z -475 

W.T.I. (1 pm est) 

S21.35-1.40z -026 

OB products 



(NWE prompt delivery per tonne OF) 

+ Of- 

premium Gasoline 

S21 1-212 

-1 

Gas Oil 

5187-169 

-6.S 

Heavy Fuel Oil 

S87-89 

-5 

Naphtha 

SI 97-199 

+ 14 

PBtroteum Argus Estimates 


Other 


-t- or - 

Gold (per troy o*)4» 

$409.75 

+ 440 

Sliver (per troy oz)#> 

S29C 

+ 10 

Platinum (per troy oz) 

$48825 

+ 150 

Palladium (per troy ok) 

5134.48 

-0.05 

Aluminium (tree market) 

51465 

-25 

Copper (US Producer) 

104% -105C 

•2 

Lead (US Producer) 

404C 


Nickel (tree market) 

275c 

-IS 

Tin (Kuala Lumpur market) 17.4& 

+ 0.10 

Tin (New York) 

302.0c 


Zinc (US Prime Weetem) 

88 Uc 


Cattle (live welflhtjt 

109. 79p 

+ 0.43- 

Sheep (dead welghqt 

208. DEp 

+ 15.6* 

Pigs tllve weigM/T 

82.060 

+ 647* 

London dally sugar (raw) 

5354. Ox 

+ 13.4 

London daily sugar (wh/to) 54054* 

+ 120 

Tale and Lyle export price 

£3304 

+ 94 

Barley (English lead) 

C115 

-1 

Maize (US No. 3 yellow) 

£128 

-05 

Wheat (US Dark Northern] 

£130 


Rubber (soor)V 

53.2Sp 


Rubber (Fob)* 

55J5p 


Rubber (Mar)V 

56.2Sp 


Rubber (KL RSS No 1 Feb) 224.0m 


Coconut oil (Phillppines)fi 

$435t 

+ 5 

Palm CHI ( Malaya lan >5 

S2S0w 


Copra (Philippi nee)5 

$280 


Soyabeans I US) 

£l6S4w 

+ 04 

Gotten “A" index 

74.B5C 

-O.10 

Wooltopc (G4s Super} 

S73p 


£ a tonne unless otherwise staled, p-pence/kg. 

c-cants/lb. r-ringgii/kg. x-Feb/Mar. t-Jan/Feb. 


VOX 


LONDON a«T*L EXCHAMQE 


Close Previous High/Low 


Close 


(Prices supplied by A m alg a mated Meiel Trading) US MARKETS 


Mar 629 828 
May 643 639 
Jul 857 656 
Sep 672 672 
Dec 666 694 
Mar 715 712 
May 726 • 


632 623 
647 634 
660 849 
676 666 
700 689 
716 708 
728 720 


Prevtoua Hlgh/Low AM Official Kerb dose Open Interest 


Mumtahan, 99-7% purity (3 per tonne) 


Ring turnover 17,860 tonne 


Cash 1468-7 
3 months 1487-6 


1457-60 

1481-3 


145571454 

1492/1467 


145** 

147841 


147W 


31.487 MS 


Copper, Grade A (E per tonne} 


Ring turnover 20.200 tonne 


Turnover 8631 (2497) lots erf 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price lor Jan 23 759.79 (746.6i):i0 day average 
for Jan 24 75956 (757.58) 


Cash 1340-1 
3 months 1355-8 


1369-70 

1384-5 


1341/1338 

1380/1330 


1335-6 

1347-8 


1342-3 


61.674 km 


I (E per tonne) 


Wnfl turnover 6,900 tonne 


C/tonne 


Cash 418-20 
3 months 413J5-4 


4184 

413-4 


415-5/415 

418/407 


415-5-6 

409-10 


413-4 


9,699 tote 


Dose Previous High/Low 


Wcfeal (3 per tonne) 


Ring turnover 1,050 tonne 


Jan 

Mar 

May 

Jul 

Sep 

Nov 

Jan 


570 

583 

599 

614 

631 

852 

666 


575 

5B1 

607 

025 

643 

681 

680 


576 589 
591 576 
607 593 
623 610 
641 629 
658 647 
678 669 


Cesh 6075-125 
3 months 5930-50 


6200-50 

6100-25 


6600/8875 

6050/8800 


5875-900 

6775400 


8489 lots 


Tin (S per tonne) 


Ring turnover 60S tonne 


Cash 6540-5 
3 months B680-70 


6510-36 

6630-50 


6540-50 

6065-70 


668540 


5.374 lots 


Hac. Special High grads (S per tonne) 


Turnover 4732 (2469) lots ol 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
Jan 22; Comp, daily 62.52 (62.09). 15 day aver- 
age 62*2 (8294) 


Ring turnover 11,175 tonne 


Cosh 1266-7 
3 months 12644 


1262-4 

1268-7 


1264 

1268/1248 


1264-5 

1262-4 


1280-2 


15.482 lots 


Zinc (X per tonne) 


Ring turnover 25 forma 


(5 per tonne) 


Turnover Raw 5949 (2848) lots ol 60 tonnes. 
White 2279 (1249) 

Peris- Whits (FFr per tonne): Mar 244ft May 
2465. Aug 2500, Oct 2325. Dec 2190. Mar 2175. 


Row 

Close 

Previous 

High/Low 

Mar 

324.40 

323.60 

32940 324.00 

May 

323.60 

322-40 

327.60 32320 


321.60 

320.40 

324.40 321.40 

Oct 

313.40 

312-20 

316.00 313.00 

Mar 

293.00 

292.40 

298.00 29300 

May 

291 BO 


294.00 

WMIe 

Close 

Previous 

High/Law 

Mar 

420.0 

4144 

423.0 4134 

May 

432.0 

415.0 

4254 4144 

Aug 

4244 

419.8 

4274 4214 

Oct 

332.0 

388.0 

390.0 3914 

Mar 

3600 

358.0 

3674 

May 

380.0 


3874 


Cash 125040 
March 30 1220-30 


1260-70 

123040 


1257 


125740 

1220-30 


crude ou. - ipn 


S/barrel 



Latest 

Previous 

High/Low 

Mar 

19.27 

10.70 

10.47 IftSI 

Apr 

1842 

19.12 

18-92 18.74 

May 

18.45 

18.70 

1840 18.43 

Jun 

1S£2 


10.22 

IPE Index 

10.87 

10.30 


Turnover 6740 (5664) 

CAS OIL - 

IPE 


S/torme 


v-Jan/Mar. w-Feb. 2-Mar. JMeal Commission 
average latsiock prices. " change hem a week 

ago. ^London physical market SCIf Rotterdam. 
Bullion market dose, m-Mateyslan certa/kg. 


Latest Previous High/Low 


Feb 

Mar 

Apr 

May 

Jun 

Jul 

Aug 


188.00 

162.00 


171.25 

168.25 


159.25 191.75 

15750 159.00 


15650 

156.00 
15050 

159.00 


158.00 


169.00 
16450 

161.00 

158.00 

157.00 
15800 
158.50 

150.00 


164.50 

16155 

157.76 

155.75 

15640 

158.00 

158.00 


Turnover 11872 (8678)loB ol 100 tonnes 


Jl/Tl 

FeSuary /March 1090 e and t Dundee BTC 
5580. BWC 5580. BTD5540, BWDSS40: C and 
« Antwerp BTC 5560, BWC 5550, BTD $625, 
BWDS51S. 


COTTON 

Uwpeet- Spot and shipment sales tor me 
week ended January IB amounted 10 477 
tonnes against 158 tonnes In the previous 
week. Blow boding persisted with dealings 
In Spanish, Chinese and Turkish styles. 


LME Ctoshtg C/S rate: 


SPOT: 144S5 

3 mantra: 14390 

POTATOES - 

bee 

C/tonne 


Close 

Prevtoua 

Hlgh/Low 

Apr 

280.0 

199.0 

1904 1384 

May 

2250 

225.0 

224.4 2234 

Turnover 89 (141) lots ol 40 tonnes. 

SOYABEAN MEAL - BFE 

£/torme 


Ocee 

Prevtoua 

High/Low 

Fob 

13340 


r 33.50 

Apr 

136.00 

138.00 

136.00 13540 

Turnover 220 (20) lata Of 20 tonnes. 

ntaoHTRmiDRK - m 

SlO/Index point 


Ctosa 

Previous 

High/Law 

Jan 

1846 

1®55 

1854 1648 

Feb 

1828 

1645 

1845 1630 

Apr 

1655 

1664 

1685 1855 

Jul 

1399 

1410 

1403 1399 

Apr 

1515 


1515 

BFI 

1683 

1668 


Turnover 449 (S06] 

ORABta 

- an 


C/tonne 

Wheat 

Close 

Previous 

Hlgh/Low 

Jan 

T 12.40 

H3.00 

112. 75 

Mar 

114.20 

US-20 

115.15 114.10 

May 

11645 

11945 

11645 11825 

Jun 

120.00 

12080 

12040 11940 

Barlay 

Ctose 

Prevtoua 

Hlgh/Low 

Jan 

107.75 

108.85 

107.78 

Mar 

10946 

11040 

11035 10945 

May 

111.75 

11240 

11220 111.75 


1.372 lots 


6 months: 1.5884 


Gk*« (fine oz) 3 price 


£ equivalent 


Close 

409 -410 

249-249 1? 

Opening 

400 \ -4081, 

248^-2484, 

Morning fbr 

408.60 

248289 

Ahemoon tlx 40825 

24S288 

Day's high 

409^-410^4 


Day's low 

407 L -«Q8 *4 


Cotea 

3 price 

E egnlva/ent 

Maple lee/ 

417-402 

254-E87 

Britannia 

417-422 

26+257 

US Eagle 

417-422 

254-257 

Angel 

417-422 

254-287 

Krugerrand 

407-410 

247V249 j 2 

New Sov. 

87-98 

5840 

Old SOv. 

87-09 

39-60 

Noble Plat 

50420-5 T220 

30ft. 60-311.38 

SBnrEz 

p/fine Oz 

US eta equiv 

Spot 

31940 

828.00 

3 months 

331.85 

59646 

6 months 

343.80 

547.70 

12 months 

38845 

57146 


AtenMtm (08.7%) Cells 


Puts 


Turnover lots o! 100 tonnes. 


PMS 

- BEE 

(Cash Sedemenn p/kg 


Ck»e 

Previous Hlgh/Low 

Apr 

111.0 

1094 111.0 

Jun 

1124 

1124 


Turnover 39 (60) lots of 3,250 kg 


price 5 tonne Mer 

May 

Mar 

May 

1400 

69 

102 

7 " 

10 

1000 

27 

43 

43 

54 

1600 

4 

13 

120 

122 

Copper (Grade A) 

Calls 

Puts 

2100 

129 

135 

25 

51 

2200 

68 

8Z 

68 

96 

2300 

31 

46 

123 

1S7 

CaBaa 

Mar 

Mey 

' Mer 

May 

660 

45 

62 

13 

M 

600 

19 

33 

37 

35 

650 

7 

16 

75 

88 

Cocoa 

Mar 

May 

Mer 

May 

800 

34 

60 

8 

IS 

650 

8 

32 

29 

39 

700 

1 

15 

72 

72 

Brent Grade 

Mer 

Apr 

Mar 

Apr 

1900 

65 

38 

30 


t95Q 

34 

38 

89 

103 

2000 

20 

26 




IN THE METALS, gold futures had the 
most active sessions gaining S5.70, 
basis February. Silver kept its firm 
tone due to the force majuer news. 
Platinum followed the gold market with 
lighter volume. New contract Iowa ' . . 
were agaiivseen in copper. The softs 
had higher prices in sugar and cocoa 
after speculative activity. Coffee closed 
tower from a correction. The grain 
markets were mixed after sideways 
trade. Livestocks futures all dosed 
down due mostly to lower cash prices. 
Orange Juice trading was choppy 
before dosing down 85, basis March. 
Cotton prices swayed around 
unchanged levels for most of the day. 
The energy complex remained lower 
on carryover selling from Monday. 

New York 

OOLD 100 troy a*.; Sttray oz. 


CRUDE OO. (light) 4240OUS gaba S/barral 


lemur 

Prevtoua 

. MgWLaw 

. - 

Mar 

2146 

21.77 

21-57 

1 2140 • 

Apr 

20.83 

21-15 

27JI3 

20.75 

May 

2040 

20.75 

20.66 

2045 

JUn 

20.78 

2048 

2029 

201.1. 

Aug 

59.53- 

1ft72 , .- 

19JS9... . 

J94a„ r ,^. 

Sep 

7flL»'~ 

19-48 - • 

19j41 • ■ 

*I94» .'.V 

Oct 

EL 19 ' 

1831 — 

1948 

"Iftir •' 


Chicago 


HEAOKO Ott. 42400 l)S gafts, o*ita/U8 galls 



Latest 

Prevtoua 

Hlgh/Low 


Feb 

5800 

8009 

8015 

5880 

Mar 

5875 

6000 

6770 

5870 

Apr 

5498 

5550 

5545 

5470 

May 

5380 

6390 

8390 

5320 • - 

Jun 

5250 

5286 

5260 

5190 

Jul 

5230 

5215 " ' 

5240' ' 

5185 

How 

5S2fl 

5460 

-8820 

8820 


. SOYASBANS ftOOC bn min; cerea/BOb bushel 

Ctoee Previous Hjghftg w 

Jen 610/4 608/4 610/4 . 609/0 

-Mar -- 667/2. 5«Vq 868/6 685/4 , 

_May 580/6 . GITtto . 561 /B ... 578/4 

_«M -. 561/4 . aoott' . 593/0 r 569/6 

.Aug 596/0 T 693/4 : 596/0 -' 1 8B3/4 . ‘ i 

-Sepj 5BS/4 5B3/4 596/0 ..-394/0 

ftoV 601/4 589/4 : 602/4 599/0 - 

- Mar 620/4 .. 618/0 ' 620/4 _ £SWJ 

' SqTABgAH OM. 60.000 Brepents/tb - 

;Ctoee - Prevtoua VWgh/ljw 


Mar . 19.11 1U3 

Mi V 1961 ' 19.34 

Jul tftSO 16-64 

Aug 1945 1948 

3®ft, - - 19-91 . 1949. 

Oct 1940 194Q 

DOC 2040 1945 

Jan 2040 1947 


19.18 1840 

1947 1948 

1947 ' 1946 

1943' 19-72 

1946. ~-i J#45i 
2043 1940 

20.16 2040 

20.00 20.01 


9 months: 14767 



Close 

Pievtotm 

Hlgh/Low 


J«n 

413.0 

4072 

0 

0 

Feb 

473.7 

408.0 

4154 

4084 

Mar 

41B4 

4102 

O 

0 

Apr 

419^4 

4134 

420.8 

413.7 

Jun 

424.0 

418.9 

42S3 1 

419l4 . . 

Aug 

4294 

4234 

4314 

4254 

Oct 

4352 

429.1 

431.0 . 

431.0 

Dec 

440.4 

4342 

4414 

4344 

Fob 

445.7 

4394 

4454 

4414 

platinum 50 troy etc S/troy oz. 


Ctoee 

Previous 

High/Low 


Jaii 

497 j6 

4S5l0 

O 

0 

Apr 

604.6 

5024 

5064 

8014 

Jul 

511.0 

5084 

5124 

6084 

Oct 

8172 

5164 

5164 

5144 

Jen 

525.1 

523.0 

,w« 

5234 • 

Apr 

532.6 

6305 

0 

0 


SOTABEAH HEAL 100 tomr. Sfton 


COCOA 10 tormetoWtomes 




Ctoee 

Previoue” 

Wgh/Low 



Ctoee 

Previous 

Hlgh/Low 


■ 'Jan - 

1834 

1834 . 

1834 

1844 : 

Mer 

972 

954 

975 

942 

Mar 

1714 

1704 , 

1722 

1712 

May 

969 

949 

970 

941 

May 

1744 

1734 

1744 

173.8 

Jul 

984 

966 

984 

954 

-Jut 

1784 

-175.9- - 

177.0 

178.3 

Sep 

999 

981 

1000 

973 

Aug 

1784 

'177.0 . 

1782 

177.6 


1023 

1007 

1023 

999 

Sep 

1794 

1782. 

1794 

1784 


1032: 

1025 

1040- 

1013 

Oct 

1804 

_.17H2 

.1804, 


May 

1063 

1033 ■' 

0 

o - 

- ' Dec 

18&4' 

- T8S> ' 

•1834. 

1824- '• 


eiLVai 8.000 troy os; centt/troy «■ 
Gtosa Previous HHjMLOw 


COFFa a C” 37400ibar«NitamM 


J*n 529.4 5264 0 0 

5294 527.4 0 0 

Mar S344 5314 ' 536.0 529,8 

May 6424 5394 5444 538.0 

Jut 5604 5484 5S24 &«<i 

Sep 8894 5684 5684 6564 

0W 5714 5684 S7Z0 5674 

J*n 5744 5714 0 0 

Mar 5834 6807 5804 6804 

May SP14 5884 0 0 

HUM GRADE COPPER 25400 fra: unbUUM~ 



Ctoee 

Previous 

Hlgh/Low 


"T* 

Mer 

8048 

81.49 

8140 '• 


“ • 

May 

8140 

82.49 

8225 




8340 

8427 

8445 




8525 

8840 

88.45 




8743 
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FINANCIAL TIMES STOCK INDICES 




THE LATEST suppcArtleveis hi 
UK equities proved effective 
for a while yesterday, although 
by the eod.pf the session share 
pilees were -giving ground - 
again as bearish factors, both 
domestic and international, 
reasserted themselves. In late 
trading, the market was tiifiM- 
tied both -by an erratic opening 
to the new Wall -. Street session 
and by a downward revision of 
the--UK -2909-90 Budget -surplus 
estimate- by Mr- John M^or, the. 
Ctofccellor'of the- Exchequer. -- 
- The session-' started with 
signs of a revival of confidence: 
An early.fall in share prices, 
reflecting Wall Street's 77 point 
setback overnight, triggered 
some good^uahtylDstlliitioaial 

Bid hints 
drive 


Standard - Chartered, bank 
shrugged off -the; volatility of 
other banking issues as well as 
of the rest of the equity market 
and . moved higher as the. mar- 
ket' seemingly remained con"- 
vinced of its: attractions, to 
predators- ... 

The shares have performed 
well, in recent weeks and ware 
only TnaT F^Hy offwt pii last 
week- by a warning that profits 
for the current year wduld not 
match the previous 12 months. 

Yesterday saw . the emer- 
gence of -many stories, which 
sent Standard sharply- higher. 
The most obvious was that of a 
break-up hid a suggestion that 
has been, around for some time. 
There) --was also speculation 
that, a share swap or merger- 
involving. Royal Ba«k of Scot- 
land .— which pursued a 
merger .with -Standard some 
years ago • and Banco San- 
tander could he in. the pipeline. 
And the ldoyds -Bank bkt stary 
- reviving the battle that took 
place in the 1980s - also resur- 
faced. Various other hints 
included one that a top UK 
agency broker was - about to 
issue a buy note on the stock. 

' ^Dealers, exasperated by the 
spate -of ttmiouis, marked tire, 
price upto594ponly to see it 
retreat- sharidy to 582p, a - net 
gain’ of -2& --Turnover was an 
sdiov&avefage.43m. One trader 
observed *Ihere was a short- 
age of stock, no one consistent 
buyer.yno evidence "of stake- 
toilding; plenty of scared maos 
ketmakers and a beH of a lot of 
profits inade in the stock.” He 
added that big buyers of recent - 


Itn^dM^aMbMiAnkM 7- 

toulM ii 4n/m i—i r ■ 

buying of "UK blue (Slips. Sev- 
en* oT the larger securities 
firms produced as normal their 
own ip-house Computer esti- 
mates of the FT-SB Index 
before the first offintai calcula- 
tion. Phillips & Drew estimated 
yesterday's early Call at 22 
Tootsie points; County Nat- 
; West suggested adecline of 24. 


reports tbat Ferranti is to sue 
advisers involved; ;in the pur- 
chase of International Signal 
which resulted In Ferranti 
w r itin g , off rais*^ 

Racal Electronics slipped 6 
to 220pon turnover of 6.7m. in 
front of today's presentation an 
the progress of Vodafone to 
around 40 of Its -biggest institu- 
tional shareholders at Clar- 
idges. Racal Tdeum fell 4 to 


These and similar estimates 
elsewhere activated early insti- 
tutional buying instructions 
fled to the Index by investment 
funds. ** Perhaps not exactly 
buying programmes in the 
full-blooded US sense, but hav- 
ing the same ratcheting effect 
on prices," commented one 
trader. 

•This welcome appearance of 
buyers swiftly took the FT-SE 
Index ubbve the 2,300 mark 
again, for a net gain of nearly 
nine! points at best. Buyers 
then backed off and the market 
was left to trade steadily, with 
its overall trend confused by 
problems at the Stock 
Exchange -computer which 
caused some bizarre calcula- 


FT*A AU-Sbar* Index 



Carlton views « 

Carlton Communications 
had an erratic day. as senti- 
ment dibed and flowed regard- 
ing its possible" purchase of a 
stake' in British Satellite 
Broadcasting ' from Mr Alan 
Bond, the Australian entrepre- 
neur, and the likely sale of its 
Cosworth engines division. 

Most observers dismissed the 
BSB, stake story. This did not 
prevent early nervousness 
ahead of yesterday's BSB press 
conference which left Carlton 
shares a dozen points lower. 
The press conference did not 
confirm the story, and the 
shares recovered quickly show- 
ing at one point a gain of sev- 
eral pence on the day. How- 
ever; Wall .Street's: early 
weakness returned the shares 
to their former state and they 
dosed 15 lower at 748p on good 
volume of L4m shares. 

Mr Keith Woolcott, analyst 
at CCF Laurence Prust, stuck 
by hisbuy recommendation on 
the stock, saying that it had 
underperformed the market 
over the last month. 


Equity Share* Traded 

Turnover by volume (nrifflon) 
EaMg: 



Ferranti surprise ' 

Turnover ^ Ferranti lntei> 
national; Up troubled defence/ 
electromcs^group, ballooned to 
29m shares," as the market 
became 1 ' "convinced that the 
company Will win the contract 
to develop the radar system for 
the new.European Fighter Air- 
craft Bat wen after the market 
dosed, it was announced that 
GEC had agreed to buy Fer- 
ranti Defence Systems Gfronp 
and part of- Ferranti Interna- 
tional’s interests in Italy for : 
£310m in cash. 

The radar dp»i was seen by 
analysts as crucial and was, 
said to have been behind the 
latest rise in the share price, 
which^added 4 more at 33p, 
having touched 34p- at one' 
point; ^The.underwr i te r sof the 
proposed £187m rights issue at 
25p a share, must "have 
breathed- a sign ;of relief on the 
radar, contract hews,” said one 
analyst. There were also 


LASMO revealed 

The explanation for the 
strong rise in LASMO shares 
over the past couple of sessions 
became clear as the London 
market doited and Petrofina 
. revealed Sow rates from the Ai 
j Bishfi w ell drille d -In East 
. Syria hy-a '(^»n&brtiiim_ 

percent.. : - 

. Petrofina said thediscovery, 
announced as commercial by 
: the Syrian ^authorities a week 

X , produced ^B00 barrels of 
a day on test Specialists 
c onfirme d' earlier reports that 
the well would almost cer- 
tainly contain between 50m 
and a -100m barrels - of -oih 
LASMO shares moved up 6% 
to 58Sp on turnover of lm. 

Dealers reported continued 
heavy two-way trading in Colo- 
roH, with volume scarcely 
lower than bh Monday, at 
around 40m. The "price recov- 
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APPOINTMENTS 


Managing director of 
Coates Brothers 


Mr J^ah-Paol Vettiar becomes 
man aghig (firector of COATES - 
BROTHERS .oh. March- "L He . 
was_aa the executive commit- 
tee of Orkem, tn chatse^af the = 
petroctemical division* and of-- 
corporate strategy and plan-.. 
nmg . Mr Brian DeDer has been 


■ Mr Rkhard Halhead has 
been appointed grou p fina nce 
director of BRITISH FUELS, 
Harrogate. He was group 
financial controller. 

■ MERCURY CAIiPOINT. 

the recemtly-lamiched tdepotat 
service, has made Mr Chartes 
Walker its director of finance. 
He joined the company in 
August 1989 as finance 
manager. •;.*■_ ;■ . 

■ Mr Jeremy Carlisle has been 

appointed to the board of 
HUNTING GATE . 
DEVELOPMENTS. He was a _ 
director of AHSied Dunbar .. 
Property Funded ' 

■ TAYLOR YOUNG 
INVESTMENT 

MANAGEMENT has appointed,' 
Mr Hug h Tt, l. Eddison as a 
senior investment manager. . 
Be was a private client advisor- 
at Orme &■ Co. 

■ AHSBY& HORNER has 
appointed Mr Vickers >. 
as associate director special v 
works, and Mr James Duffy 


appointed Chance- -director 
-{designate) from February 5. 
He was financial director of 
; ARC, a Consolidated Goldfields 
. subsidiary: On or before'. April. 
. 30 be wffi take ova* as fiziance 
" director from Mr Joseph Dax> 
rochTwho is retiring. .' 


as associate director 
mariteting. Mr Vickers joins 
from Mowlem, and Mr Duffy 
from Wales. 

■ WILLMOTT DIXON DESIGN 
& BUILD, Cambridge, has 
appointed Mr BUI Agar as 
sales director. 

■ Mr Paul R. Engle has joined 
BT&D TECHNO^IES, 

: Ipswich, replacing Mr Howard 
: J. danssen who returns to 
‘ the Du Font Company: Mr 
Engle was president and . 
principal of QuaHtron Inc, * 
Texas. 

■ Mr Andy Jackson has been * 


manager, hfo, at FRIENDS 
PROVIDENT, Salisbury. He 
was manager Jtfe department, 
atHQ. 

■ GARTMORE has made the 
following appointments: Mr 
Simon Nicholson, formerly . 
managing director. Royal Bank 
of Canada Investment 
Management International, 
as Far East ftmd manager: Mr 


Malcolm Mclvor, formerly 
manager, derivative products 
division, James Capel & Co, 
as director of quantitative 
investment; nTid Ms sn«nw> 
McKeever, formerly an 
investment manager, Shearson 
Lrinnan Global Asset 
Management, as a global fund 
manager. 

■ KIMBELL CONTRACTORS 
has appointed Dr John Robots 
as a nan-executive director. 

He was group manag in g 
director of Ruberold, and chief 
executive of Burmah Oil's 
industrial non-oil division. 

■ INVESTMENT RESEARCH 
OF CAMBRIDGE has promoted 
Mfss Brenda Goldsmith from 
administration manager to 
director. 

■ HT Michael WJ. Bailey has 
been promoted to financial 
director of EBC GROUP, 
Exeter. He was group 

secretary. Mr Lords Sherwood 

has joined the board as a 
nonexecutive director. He was 
chairman and chief executive 
of Gateway Foodmarkets. 

■ Mr Hugh O’Connor has been 
appointed managing director 
of PFIZER, Sandwich, from 
April L succeeding Mr WJ. 
Wuson who will remain 
rthaiwnan nntii his retirement 
in April 1991. Mr O’Connor 

is managing director of Pfizer 
Chemical Corp, RingasRIddy, 
Republic oflreland- 

■ Mr Michael Pilsworth has 
been appointed managing 
director of ALOMO 
PRODUCTIONS, part of 


Dec Jan 

ered shgiitly from an early low 
to only a % off at 28Vrp at a 
point when , the market was 
falling; but eventually dosed 
at.26p- Most of the buying was 

tnumall rt aala 

Sentiment was buoyed by 
hopes of a bid, although specu- 
lation that a large buyer had 
emerged found little support 
among specialist traders. Small 

Investors also remained confi- 
dent In ColoroU's strong brand 
names. Dealers could name few 
other reasons for such contin- 
ued interest One said: “People 
have taken the view that it's 
option money." 

Overseas trader Harri- 
sons ACrosfield fell sharply as 
one dealer cut his offer price 
below others' bid price. Dealers 
said sell orders had led to a 
large overeupply of stock. Vol- 
ume sweUed to 1.4m shares, 
more than four'time the%sii$[ 


The iM'-spectifetidS 1 sur- 
rounding Standard Chartered 
also spilled over into other 
so-called takeover targets in 
the hanks. Midland, where 
Efengkong& Shanghai holds a 
149 per cent stake, moved up 
strongly to close 12 firmer at 
372p on tur nove r of 1.9m 
shares, while TSB, where the 
protection of a ban on anyone 
holding a stake in excess of 5 
per cent runs out in September 
1991, rose 2% to 133p, on turn- 
over of 3.5m. 

Life assurances drifted back 
but composite insurances man- 
aged wrnall gains overall. 


tions of the Footsie Index. 
When normal service was 
resumed, the Index was stiH 
showing a small gain, althoug h 
this was reversed as Wall 
Street opened uncertainly. 

The final reading showed the 
FT-SE at 2£91.1, a net fell on 
the day of 6 points, with the 
2^80-2.300 support area still in 
place. Trading volume 
increased over recent levels, 
with the improvement showing 
itself early when the market 
was on the bull tack. Seaq vol- 
ume jumped to 5443m shares 
from Monday’s 307.1m. 

Another possible sign of 
returning confidence was an 
increase in bid speculation. 
Prospects for a successful bid 


There was determined and 
strong toying interest in the 
water stocks with one Institu- 
tion said to have been an 
aggressive buyer of a number 
ofissues. Specialists said the 
waters still offered above aver 
age yields in a highly defensive 
rector. “Many funds have held 
back from buying into the 
stocks, hoping to see them fell 
along with the market. But 
they have held up extremely 
well and we*ve seen something 
of a stock shortage," noted one 
trader. 

The best performance came 
from South West Waterjl up 
at 17Sp. and Wessex Wafer and 
Yorkshire Water, which added 
9 apiece at I74p and 13 lp 
respectively. Welsh Wafer rose 
7 to 174p. The Package put on 
55 points to £1623. 

British Gas closed 
unchanged at 215p, after turn- 
over of 52m shares, with more 
brokers joining the list of firms 
downgrading their profits fore- 
casts. Nomura Research 
reduced its 1990 forecast by 
£60m to £107Qm and that for 
1991 - “given some caution 
that milder temperatures are 
becoming a more permanent 
feature." said the Nomura oil 
team - by £65m in the follow- 
ing year. BZW cut its forecast 
by £40m to £960m. The oil team 
at Kitcat recommended clients 
to lighten holdings of Gas 
ahead of publication of the 
Ofgas annual report expected 
on February 13. Ultramar drew 
strong institutional support to 
dose 4 up at 355p. 

A 14 per cent decline in 
interim profits from Courts 
(Furnishers) to 23.1m left the 
shares above the day’s low at 
168p, down a net 2 . 

Lowndes Queensway firmed 
% to 5P on speculative buying 
from members of the public, 
according to dealers. 

The brewery leaders held 
firm against the market’s even- 
tual decline, the best perfor- 
mance coming from Whitbread 
where a US securities house 
was said to have bought 
heavily in early trading The 
stock shortage left the “A" 
shares 6 higher at 399p. THF 
added 3 at 286p after UBS 
Phillips & Drew put the stock 
cm its buy list “The recent fen 
has been overdone," said Mr 
Jeffrey Harwood at UBS. 

Many Food stocks registered 
small gains. Northern Foods 
attracted bargain hunters after 
recent weakness and finned 4 
to 307p. The same factor was 
said to have been behind Uni- 
gate’s improvement of 5 to 
333p. Dalgety were squeezed 3 
higher to 401p. Income fends 
bought Booker for the yield - 
at more than 5 per cent gross it 
is among the highest in the 
sector - pushing the shares 5 
better to 452p. Dealers said 
trading was brisk. 

Fitch Lovell eased a penny 
to 289p ahead of interims 
tomorrow, while Albert Fish- 
er’s nil p gid began trading 
almost doubled in value to I4p. 


for BAT Industries by Hoy lake, 
the Sir Janies Goldsmith-led 
consortium, seemed dimmed 
by a preliminary objection 
from the UK Department of 
Trade and Industry but this 
also served to switch specula- 
tive interest to other potential 
bid targets. 

However. UK traders remain 
under so illusions as to the 
major factors overshadowing 
London. Wall Street's uncer- 
tain opening ahead of the 
round of Federal securities 
auctions left them backing 
away from international stocks 
and increasingly nervous in 
anticipating the opening of 
trading In UK markets this 
morning. 


Dealers said that recent profit 
takers in the equity were toy- 
ing back in. An exception was 
United Biscuits, where a 
long-standing seller was again 
active. The shares fell 2 to 
334p. 

RHM recovered after Mon- 
day’s sharp fell to close 3 bet- 
ter at 444p, after 446p. Market- 
makers said there had been 
arbitrage between the equity 
and the company’s convertible 
bond. Yesterday the per 
cent 2003 bond fell 2 to 125%. 
while the previous day it tod 
risen 3%. BAT fell 13 to 804p, 
hurt by the revelation that the 
Department of Trade and 
Industry had voiced concern 
over the bid from Sir James 
Goldsmith. When that bid is 
affected by uncertainty, specu- 
lative attention turns to RHM, 
in which Sir James has a 29.9 
per cent stake. 

Dealers took profits in Laing 
Properties after Monday’s rise. 
The shares slipped 9 to 522p in 
early trading, eventually to 
recover to 529p. Asda Property, 
also firm on Monday, dropped 3 
to 113p in a quiet day for the 
properly sector. 

An initial fell of 6 brought 
ont the bargain hunters in 
United Newspapers. The 
shares recovered to 424 p, down 
2 on the day as one broker said 
it had place more than 500,000 
of the shares with institutions. 
A large placing last week at 
425p was oversubscribed. 

Details of the second round 
of financing for British Satel- 
lite Broadcasting initially left 
the venture’s backers several 
pence lower, although two 
later recovered. Reed Interna- 
tional shed 5 to 421p, while 
Granada recovered from 334p 
to close a penny better on the 
day at 339p and Pearson wadp 
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TRADING VOLUME IN MAJOR STOCKS 
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up a loss of 9 to end unchanged 
at 724 p. Trading in the last 
named, at 136,000 shares, was 
particularly thin. 

Further thoughts on last 
week's announcement that 
Hunterprint was selling off a 
division and cutting its divi- 
dend knocked another 7 off the 
shares to 125p. Dealers said 
there tod been good two-way 
business with one securities 
house saying it had placed 
180,000 shares yesterday but 
that there was still an over- 
hang of at least that amount 
still depressing the price. 

Adscene lost 5 to 88p after 
revealing interim profits 
halved at £619,000. 

Rank Organisation firmed 7 
against the trend to 855p ahead 
of final results tomorrow. 

Health and household second 
liners saw sprightly move- 


ments in low volume. Bid talk 
lifted Amersham International 
9 to 379p, before it moved back 
to 376p. Analysts saw little rea- 
son for the renewed specula- 
tion. Kings grange fell 5 to 56p 
after saying that sales and 
margins would be ■‘con- 
strained’' for the second ball, 
but regained some ground to 
close on 59p. 

London International, which 
fell 10 on Friday when dealers 
had plenty of the stores, recov- 
ered against the trend to close 
3 firmer at 224p. 

GKN rose 3 on 422p and 
Lucas strengthened 7 to 642p. 
on improved volumes of 1 . 6 m 
and 718,000 respectively. The 
apparently tougher attitude 
taken by management in the 
threatened Ford dispute helped 
sentiment. Analysts also said 
that Lucas had been oversold 


on Monday. 

Rechem Environmental Ser- 
vices continued their bumpy 
ride since bringing out a prof- 
its warning on Friday, and 
shed another 25 to 5C0p. Ana- 
lysts said that it remained a 
highly rated stock which is 
still prone to volatility. 

BOC were back outperform- 
ing the market after a reverse 
on Monday, holding even for 
the day at 517p, having 
dropped to 5l2p at one point It 
is perceived as a good defen- 
sive stock, according to ana- 
lysts. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. London Traded 
Options, and recent issues 
(including the water issue 
stocks) Page 24 
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CHARTERHOUSE has 
appointed Mr Gordon Bonny- 
man (above) as managing 
director of Charterhouse 
Development Capital. He was a 
managing directin' at Bankers 
Trust, where he established 
the LBO division in 1383. 
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SelecTV and joins the main 
board- He was with MGMM, 

■ DANBURY GROUP has 
appointed. Mr John. Spellman 
as group finance director. He 
was vice president finan ce at 
Royal Trust Energy Corp, 
Hanada Mr David Reeves has 
retired as fl " anwj director, and 
becomes a non-executive 
director. 

■ THIRD WAVE GROUP has 
appointed Mr Stanton Smith 

as managing director of 
subsidiary Third Wave 
Consulting. He was with 
Coopers and Ly brand. 
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Admin 5 Rayktan Rd HnUaa. Brentwood. Essex 
Enquiries- 0277 227300 Dealing: 0377 261010 

Bridge Am Bee Inc. 5 72 85 7285* 7b 68 CN 1 lb 
Da Accum. ...5 76.99 76 99*81 04 u> X16 

hitenuuonll b 59.60 59.60* 63.40 -0*8 X97 

UKCaoOal .... .6 5002 3002*5321 -042 4 U 

UKDlrideM b 5863 588J 6288-084 647 

SV Maori Phxto .. 2 fa 136 0 1360 1394HL2DI313 

City Financial Sens & bm LU (1200JF 
1 White Kart Yard. UMdon Bridge. 5E1 01-9075966 

B I CA (O-n . . .. 2 50 09 60.09 61 75(-02)[fa<fta 
Bi-tiirtrinnf ll.h TV* - ■ lfcl „ nisittr 5150 Ob 51J5 54 05i-0JBl2B2 

Ltd a oi°-62B9376 at > London Unit Tst Mgre LU (lOOO)F wsSteiibwTJ./.s 
V7WerCro«rthlK._5fl29 7 129 7 137-5|..__ IxaO ^dd as Ht. 6uMar La, londan EC2V6BR OffZ Fontuw Watson U.T. Mgre LU O630IF 

gptou™, IM 1841 jfy - b« Aalrr 4*eb Jan 17 1? 19.20 1920 19831 /B.I2 57 Victoria Sgwre. BMtttl, BU 1LA 020433363 . 

Wilier Only Ire -_Jl46 83 46.83 49 641..... 18.90 Clerical Medical Unit Tst Mgre Ltd (12Q0IH Managed Tw 5i.sa.4i 50.43 53.4317.... BA7 fcaMreiGwUi 

Narrow Plain. Bristol B520JH (08001373393 Framlington Unit Mngt Ud CUOOHi 

American Gwth .. 6 25 57 25 91 273bf-*’ , “" £ - " — 

Atlas MngdGwth. . 6 27 53 2753 2929 
Dranpn Growth.. ..b 3629 3b 29 38.bl 
Equity High Inc ...5 6215 6350 6b 84 
Do Accam 5 6b 94 68 J8 71.98 

EnropbinGwU b 3839 3937 41 b7 

General Equity 5fa 5*56 57 73 bO.J) 

Gill & F id Ini Gib . 5 33 45 33 45 35.24 
Gilt & Fid IM Inc.. 5 22.05 2205*2319 ^ 

IMienaUanal Inc . b 24.99 34 99 25 59 -01* 623 

Japan Growth 6 53 00 54 00 57.45 *005 000 

PealgrreGwili .. . b JL71 31 71 34.45 -034 267 

Retirement Inc ... 6 2 2 80 23.26 24 74 -017 6 54 

Retirement Acs b 23 9b 24.44 2600 -017 634 

Special Sib b 3X28 33.30 36.09 -0.47l2.56 


64.49 60-24 b922| 
52-78 52-78 56.00 
1153 1173 1268 
1268 127.6 135.4 
86.74 S.74 9238 
5069 5039 6277 
144.7 144.7 1535 
TUI 74.50 79 05 
62.93 62.93 6b 77 
1199 1199 12731 

33.03 33.03*35.14 

42.04 4204*44.721 


Dealing 0277 261010 


fas«b 6bb 
-067 261 
kXO fa. 29 
*03 0.66 
-0.40 73b 
-029 534 
*01 )3b 
-XM 0.49 
-072 3.01 
*08 031 
-021 2B5 
1-0391X95 


(AccumWli 


. .nits) .. 

Stand Genaral 
(Accnm Units) 5 


13*05 190X5 1920.6H2.9I634 


291 1 307 8 

M3.99 400.0 423.0 
13833 638.4 673.1 
144.46 562.0 995.7 
KltS 284.4 304jl 
61431 623.4 660.81 
UflS932 20903 221531 
04030 343.4* 3633 
Son 4173 44X5 
f«33 4880*5X60 
Kd7 48.90 51 70 
■■te 35(1.0 379.41 
■■■877.7 928 jf 

^1095 215.9 22031 
fateTl Z72.4 208.6 
39 3873 4123 
■tlB bC03 UU4j 
ta8.7» 930.8* 992.8 
Izi9517 21952 2321.4 
1.54.09 54X0 56.90 
]UHJ7 1053) 110.2 
(5349 5680*6000 


5 2MU1 2817® 2986.0i-lXlH.82 


_2b2L33 7333 751.7 


8933 944.9; 


||teS w5SwSS 55 r« 

■ ZUbJO 2181.9 2334.6 -U.9 139 1 
UBL« 11103 U8B.0 -53 3.73 

■ uihtl 1864.7 19953 -03 3.73 

sbm go mox 703.0 -bx 1.011 


SUM 214BB 2288J5I 


1x07 11 Demnshbe Sam, Lortoe, EC2M 4YR 01-6263434 Provident Mattel UWtTst MBTS LW (0905M Cmomtou ([«).(?).- 5 
-5JU.06 can free: Prtlk Draft* : 0800 cy gg 


■fAmaTeariAec— 9 

Mtote toe — 5 

UKEqrity/dr — -A 

SStrJ 

Wortdwidebc .5 

UK Iflgei lac & Acc 5 

^UKHtebclqbie^l 

at to im Haag Kang IkIZI'S 
6534 65lA 4 MW _ ter Sri* Eqorttete- 5 39.OT. 39.47 ’42.41 
Sri* an 79 5137-010 697 SwhaEnwMesInc — 5 39.1? 39.13 42.0j 
58.09 9942 6X89-0514.62 W wide Band Ace _ 5 
6X21 61b3 M54 Sri D OO WT-HeB«rt kK _ 5 
MLU. 6X16 65.06 -oa 233 fawaglng Alla Acc-5 
153.45 53.45 36.66 HUH U® Emerging Asla lne— 3 

T»«IS3jS: .~‘.5 


HoMyMarkil 6 

UvUi imirirw V _ . 

*OnaswMdL tebtHH hr Bate athM price. 


MM Brttaania Unit Tst Mgn LU OOOWF 


iw t isii 

123 0 123 0 13X6 
6351 6331 6739 
bate 6038 6434 
8535 8535*9X74 


76 63 76 63* 8243 
U33 1135 12X3 1 
1083 1088 116 1 
8231 8231*89.17. 

7X5 7X5* 77177 
43.74 43-74 46.69 
41J5 4X75 4433 


102.9 102.9* 110.4 
102-9 102.9*110 4 

92.00 9X08 52.00 

52.00 52.OT S£tt3 


*03 0 00 
1*03 1.00 
j-Lbh 0.99 

j-Xri 367 
-155 3.67. 

-03 asz 

1-0.9 0.82 
1x22 7.02 
j-LDb 7 02 
| -0 2 3.71 
-019 3.71 
-0.45 036 
■■ -045 3.3* 
58.65 MOB 7X6 
MM *004 rib 
-OJ 0.00 
-03 0.00 I 
HUH MOB 


letl Acam Sfa. 

UKGeeenri Ace -5 

UK Genaral IK 5 


European :. 5 

Jjdu ^ 9 

Tedmniofiy ? 


031-550X051 


1.9 188.9 198.9 

2993 299 8 313 7 
44 01 44 68 47 66 
39.97 40 58 43 29 
33.00 34.14 3b 

^3-52.96 

:ZT.~bl 2X57 2711* 23 65) 

’ ■***- '3739 37.40 40 09] 

36.40 36.70 39 15 

3X09 3X81 

2oii an 26 8° H*l 

39.11 39. U 4L83H).t9C72 


205 
. 205 

1-002 338 
-074 3 38 
..,’471 113 
JOi-0D7 
1*0 M*0O3 
Ml 5b 229 


EarorNKtehrf — *• 
Far East Peri . -Sfa 
Wgh toe Pert Joe. -5fa 

High lac Pert Acc — Sfa 
U/81ueC5i(lP»rt _9fa 
UX&UoeaTPtrf 


Sfa 

„ WmdeTaCtPcrl- .Sfa 

J+ojeImS Seottisb Life Jovestmenb (1200)H 

60 17 b0X7 64. 4-1 1-0^1 M 34 ]Q9t ArofrewSq EdMorgb 051 

MU 60X7 bA.AAK2lto3» 2563 273 4 


4B - 
-041 200 
-tub 5-56 
-040 536 
-0 35 - 


—1.3 0 00 
-I.« 0.00 
-3.6 164 
-4.1 1.62 

1.1 ~ 


-X7 1.70 
\-Q* X68 
-5J 4 2b. 
-3.4 4.60 
-1 J SOI 
1-3.8 9.40 
HX5 5J6 

1-0 2 M 

fo.4 
1-03 4X7 
l-ZJ 9.70 
-9X 5*7 
-L4 131 
-X9 3-51 
-1.0 386 
-1.6 286 
-73 431 
klfa.6 US 
-OX X65 
-flj in n 

i-Xl XM 

1-12 L60 
I-Xl 5.94 
1-9.6 5.90 

Sis 

(-0.7 4.95 
-0.9 4.90 
-2.4 DOO 
-2.6 0.00 
*06 Q.DO 
trt3 D.00 
■0 4.79 


H rturwedbnr Dealing : 0800 010733 

SSa^SlM^ MJM 65.691 
Smaller Cost 7-1 _5fa 25.69 25.69 27X9( 
Ste*Fmaatst«-l-3l| ».73 H.73 
Wan UMtS)T*-l-5fal273a 2738 29301- 

6X02 U.82*MJKlU®] 4.4 
64 81 6431 b&SbMXlHXS 
3934 39J064 4X91 i-GM [4.29 


2331MB 

PM Em*/..? .lull 
PM hroouM&Gthv-5 
PM Bth Amerjth — 9| 
■B Enropeao Gth _ 5 

IJamCu sl 

PUOvSeaataTirsi 


01-3683963 

5.9 220.9 128.6j-Sjp.44 


56.01 96.01 Sfl.2«P*P* 
taua 63.48 6733 *0X6 [0 66 
80.40 80.46 85.59j-0 2) fa-29 
54.93 54.93 58.01-645 n.45 


llan»PolnlP*)(l)-3; 

DaVtncHEuri 5| 

Drake (Wwl 5 


169 0 169.0 180.7 
263 7 MS 287 J 
336.2 344 6 3683, 
71 JO 7231 7734 


RutL26 ScottWi UtaUal Im Mrits LU a000)F 


Aam&Earnbp-Sfa 


-fc-.fflhi? 


BroBdUaCBnOD-D-^Sli 
IHoanM Invest — Sfa 
teat titem 1st _5fa 

UK Growth Sfa 

Hph tenon Fintdi 

Extra hvcore* Sfa 

Gilt Sfa 

Item A Growlh „5fa 

riilurwt !bm 9fa 

UKImsog Sfa 

•teWUM 

CoM Jfa 

Accam (Mb . Sfa 

loULobm Sfa 

Property Sham -.5 fa 

•vonros Growth Fowb 

Amricaa Growth -..Sfa 
US Soulier Cm._ Sfa 
(Acoon DnKd ...-Sfa 
Austral lan Growlh ..J fa 

Europe Ptrf 5fa 

(Aten Units) Sfa 

Em Soal hr CM Sfa 

For East: Sfa 

French Growth — 51. 
AmanlMls- Sfa 

I 

W) Recovery Jfa 

Japra Peri t6-U_ Sfa 


109 Sl vtaewt St. Hawm* a 

Managed Incnma. 5 Jt 
UK Growth X. — SV 


Pradoatial 'Hoibont UnH Tils Lid (1445W 

H O teroTros,._bf»^ a .66 t 4X7ta.90 JfcJ 

Holhoro COM* 617X13 7X13* 76 07 -agStoJZ FarEaswrn Sfa 

HoihomEquHyte- 6165.49 OJH 7(X04 414B07 Xananc sf r — Jfa 
Uotern i£Ky -.^jbbb.38 577X4 610.73 -4 Mp.B9 Bn^Amyfcaa .. 5fa 
HnteroSppw^bflSbai E57.95 168.92 -oSp.Co mu Growth-.- 

iHtete-^M79LS.79XB*84A -0X416.89 WMhhddtVBdte 5V 

Seottwi Pr*»«mt Inr Mgt LU nODOiF 



... . . UWf.tO-U.5fa 

SfclTia 63X5* 667.8h-3.7l4J7 JapaaSauSrrCa. - Sfa 
-flJHJSS S in ga pore ASEM -Sfa 
Accam Unlb-.- Sfa 
SE Ada Sfa 


79Ja 79X11*84,79 -OBJ 6J9 
23X0 23X0*24 J9 -0X9 9.44 
33 JO 33 JO 35 St -059 179 
18 J9 ULS9 19.79 -408 HL« 

2660 2660 285.6 1-4 aol4X2 

39.64 3904 42X1, 

4620 462lhd 49.081-044 
5X43 52X2 »J» ‘ 

94.01 54.74 58.70 

a 61 2X61*22.96 
93 6693 7X23 

35 J2 35 J2 37.74 -0X*iX89 

73.12 73X2 77.69 -LU 123 

7390 73.90 7651 -1X3 X23 

45.91 45.91 49.07 -129 X71 

io9xl 1090 iuj aio im Ulact Unit Mgre. Ud 0.000 Hi 
2X09 2L09 22 65 KHO - teBaaceHMM TteaKWe WriUKrat 
97.63 97XJ 103.7 -030 LOB BrWbh LKe _„ — - 6|2T7J SCJ 256.91 

»J4 »J4 60A9 55 IM telS«S'r.tZ*laX4 ZLX4 SSjl-ajI 

u Rack tact Mgmt (Unit T«*t) LU UM90F 

3230 32J0 34JlRx|o*3 Part View Homo, Front Streefa Bealoq - 

- Newcastle apsa TyPt Kj^7TZ (WjyagBT 


G25HH 04 
2S2Jhd269 0 

_ 2279* 2423 

4802 4628 SXM 
47 69 48 06 51.41 
48S7 49 44 5288 
6634 68 62 73 01 
62.83 64 25 68X6 
272 7 279 8 297 7 
85.73 87 42 - 93 01 
64.71 65.95 70 17 *03i 
1526 134 2 164.1 -11 
1535 1564*1664 * 
66.76 67.97 7231 



HonomSmCaa- 6lb<UM 69.04 73.B3V-03ltZ.O9 

Henm5aacS)U — 6|9442 94. 42*100 J8f-037K06 
HoflWre Utewlh X-6I9BL59 9BJ91&44H1 ASk1b8 

Rcfncy Lift Unit Treats LU CMWDF 
JSFMohalnSfa HatehiMr M22AF OK 
British Income _1. Sfa 59X0 59.99 6352 
BriUdr Growth —.Sfa 1 55.46 S6X6 59.74; 



Ml Growth lac 6 29.71 24.07 25 7b(-*21Wja 

Gtonot ImmriJmc _ 6 2UB1 ZX9h*Z>5ol*)0J U 75 
Gtabal income hac.- 6 19.86 19.99 21.40(io.Dl U. 75 

Market Lndwa Ac: 6 20.26 20.41 2XB5j-flJb{« 69 

Marine Leaped Me . 6l 18. 92" 19,07 2041 W) XI U . 09 

Scottish Whtawi* Food Ma*nt (0659)M 


£ Edtavgh EH16 5BU 031 

61402.4 40X4 4292| 


- Exempt Managed .- 5)6X01 6X87*6X811 


43X0 43.20 46jOO -BIU 
43.20 43 20 4600 HUB 
38 XS 38X5 4067 *0.45 

g-« S S - M.IL RattaUU FM H*Bt QMOF 

iSmum MSjtSreJoxu SL^ntetLABE LAPgnmi__ J«ie®T»B5qog Stnrp (Albert EJ & Co dl3D)F 


PO Box 902. 

Equity ACC 

Equity Inc 

High he Ace 

High foe 6 

Europe Acc-..- — — 

Europe fnc 

ttth Amer Acc 6, 

Nth Amer Ik — hj 

PadricAtt _-X« 

Global Acc...- 6 

GioM Me— 6 

urc Spec Sits act 6, 

(KSpecSNsMC 61 


319X 3191 3403 
U9.D 189 0 20X5 
U4.7 164.7 175 7, 

ZDS S4J. 239.0 
718 s 219H 234.4 

123.0 USD 13X21 
118 4 118.4 126.2 
775-2 2753 2935 

163.0 16X0 17381 

1559 139.9 UKSl 

96.42 99.07 10X71^1)468 
96.42 9907 ZOSjl-fiXRbB 


,-6683774 

h«7 368 
<-46 358 
-38 350 
-3 £ 5.50 
— X8 112 
- 1.0 0 12 
-Z7 136 
SZ.6 186 
-IX - 
-0.9 130 
l-ftHOJO 


NC America (tad. 


.tax« nsuwawjnfbga&Jy 


lubsju 


Hfndenm Unit Tst Mxgint LU 0200X1 
Arimtn. 5 RayMgh Iftte. Hotuo, Bre nt wood, Essex 
Enquiries 0277 227300 Deal lag 0277 261010 

Fasnur Hnhrm .. 5fa|59.61 59.61* 63 581*031 (X43 
Family of Foods.. 5fa 159.95 59.95* 64.0MX7IX48 
rartly* kcown— 5fal 49.7 . 49.7 S3X6[-aiSB.2S 
te d b I l ute an te -51.148. 62 48^2*52354-081)731 
UK note 

SseclaJ Stts 51. 

(AttuortinlU) — Sfa 

te»wy- —Sfa 

Casual Growth _Jfa 
(Accum Units).-.. Sfa 




205.9 205.9 22X07 -L28 £58 
29929 29929 33X51 -XM 250 
04633 14633 160.09 -131 3.40 
72.0 72.0 76.99 -064 3.94 
88 03 88 03 94.13 -078 3.94 

“ ' -123 5X0 

-044 334 
452 4SJ1HL43D.79 


Income 4 Assets.. 5 fa 03029 15029 16X53 
Fbundol >.^__4fa UShib 186X6 200.0 


45X 


KGM Unit Mnngcre LtaHz) 0000)11 

MfiM Home. Heenr Rd. Wmtfcka 

Dealing: 0277 26101(1 Em: 01-623 B211 

High Income 5|27b.7 282.1 300 1 -03 b45 

(Acaira Units) 5 3465 4042 4305-43 645 

UK Growth 51319.7 327.6 3485 -52 321 

(Accum Units) — s|j50.9 367.7 3912 -52 321 

fait Equity Gth 5 57 .52 57.68 6137 -036 X60 

InU Band 3 51.25 5X25 53.94 HUB 7^1 

5oeriul5hl.--__5 36.a3 36 09 3921 -0.42 156 
Hans American si60.7S 60.96 64.861-1,51*1-71 

ML* (Wt Tnnt MaUgaa ie wt 02PDH - 

lSesalon HnrSq, Makbtnqe ME14 1XX 0(^2674751 

Goswral uA 4L7 42.71*43 44; 

Income 4 Cwth.. 6 66.15 6824 726 

hoensatltmal 6 66.06 6738 7221 

CRl 6 2258 29.1 23.81; 


Global tenoe 5fa 7059 

htU Bend — Sfa (4830 . ..... 

US borne Sfa 5268 52.68 5628)riU0|4X4 

(Aram Dnttd Sfa]63.04 63.04 wSm.96D.46 

NKLTnwtl , _ , 

SfetearGHt*n....2l 6529.6529 67.6fii-«JB)927 

Irani Fads 

European (Hit 51*110X7 10X7 109XL»20ta.96 

European An ~.5fa 1032 10X6 11121-4.10 lo 94 
Exunqrt -.JfallZl.O 12X0 12751-130X42 

Far Water FtefwWtater teit VhteM 


Gmfdl Unit Tst M^reLUaoaOHf 


NC Mater UK Cos — 6 70.98 7D.90W7U9 DNUHN 

NCSaSr Aunrlm „ 6 6459 64.09 6H.94 462 i.(M SiwWi 
HCSarilrCmMCB-6 3936 5936 4X05 -027 )-9t- SCWtesMi 

NCSmlb-UKCn 6 3V 4 204.04 2.rV17B -1J2 . 7 5 J WliXaBUra J 

HCSmoHer Lwb-.-bClt>T)Q 216DQ Z3134i-03tnL74tei|wmmmwm|im^b 


UK Malar Ca*s Sfa 

UK Smile Go's Sfa 

UKtamne—xSfa 

Anwka 


Aricwrlgtit Management (1400)F 
1 King Sfa MaocheiUr M60 3AH 06 -832.0242 

Growth SpOLBO 10X00 108.20 -d«b34 

Income 5|520b S3 Ola] 56.40 -017B76 

hKmiaUcnal 5 fa 1 50.77 5X00 542bWL10llX9 

Asset Unit Trust Mngre Ud (0900)F 
20 Regent Stmt. Lotnftm SW1V 4PZ 01-8395688 

GrawtFjan 18 . . 5146 62 98.62 104.7B1 . . . 6.71 
Income Jan IB 502101 12101 123 58 1 ... 0 87 

B&CE Unrt Trust Mngnrt LU (lOOO)H 
Manor Royal. Cmrln RH102QP 029326911 

ISCE-PFtoitenr — IblbObZ 61.72 64 291 11)140 


•0.77 0.06 
,-OZS 0.16 
-061 1 14 
' SOI 
-052 5 01 
H»DZ 0 98 
Km 30a 
kw 909 
-OBS I05L 


155 SWropnatCi Loodoa EC2M 3FT 


Baillie Gifford & Co LU Q400IH 

10 GkofinlM SC Edlirtnrgh 03: 


8G Com rt> Gen „_..5 

BC Energy g 5 

BG Europe _5 

BG incunie Gwth _..5 

BG Japm 5 1 

BG Pacific S 

BGTecmwtop*.., 5 
igaCaDwauRF. I 
■fart Ex* January 1SFJ 
UK Cxmct Jmgpy 15 F.5 

Bank of Ireland Fund Mgre LU (1200)F 


56 84 Sh 84 M) 79K-M 
334 4 3383*359 9 ' 
1693 1693 1801 
270.1 2701*288 9, 

28b 2 2863 304.S 1 
57.95 5855* bZJ24 

206.7 208.7 222.0 
6805 6805 712.9 

122.8 1233 131.7 
3091 309 J 328.B 


226606b 

-3310 00 
-0 2PJ5 


gu Commercial Union Tst Mgre ClWOJH 


32-28 33.20 36.091 
Colonial Mutual Unit Tst Mgn LU a.2D0)F 
1 White Hart Yard. UMdon SU1 NX 01-4075966 

CM Capital b|49 49 5038 53.88|-053p 71 

- 6149.16 " “ ----- 


CM I 


49.97 53.44 MI30B 


-5 0W34 
*05 to. 78 

-Ilf 79 

1-0 47 13 

-fl2H)00 


S Helen x 1 Undentaft, EC3P 3D0Deal tog 0 
CU American GDI j 6 6733 6733 7163 
49 60 51.02 52.60 
81 86 81.86 87 09 
89.47 89 47 95.18 
36 28 36.28 38 bO 
36 87 36.07 3922 


36 dueea St London, EC4R 1HN 

Brit* Owns 5 

Income Phis ..5 

In* Tract* 5 

Casual Gwth 5 

W wide Opps 5 


OI 

1603 1*9 4 179 J 
02.20 03J4 83.40 
109 2 U1 1 117 b 
85 bl 8b. 7b 9161 
95.74 96.20 10X0 


-2364210 

fl« 234 

■415 3 34 
-X0 0.80 
-HO 334 
-XI k) 92 


Barclays Unicom LU CIOIMMH 
Unicom Hie, 252 Romford Rd, E7 
Union America . Sfa 1 
Iks hoar teweiy are .5>j 
DoAuii hec Sfa 

Do Austlnc Sfa 

Do Capital .... Sfa 
DoEaroGwiaAcC — Sfa 
DuEnroGwtriruc....5fa 

Do E«emut . 5| 

Do Ertra Income .Sfa 

Go Financial Sfa 

Do 500 5fa 

Do Groff a I 5fa 

DoG,h&F*lri_3fa 
Do GrpMh Acc ._. Sfa 

Do Income .Sfa 

Do Inti Income .... Sfa 
Bo Jnu S Gen Are -Sfa 
DoJ3a*Genloc._5fa 


Do Lelsweu] 

DoRcmrry Sfa 

Do SmllrCot Act ... 5fa 
Do SflillrCn lac ..Sfa 

Do SoecLii Sits .. .Sfa 
Do Trustee . . ...Sfa 
Do Ihttv Teen icr _ Sfa 
Do lialr Tech Inc. Jfa 

Do WorMwIda 5fa 

fftsl UwFdAtt 3 

B'btlneFdlac 3, 


0729 87J8 93.42 
44 07 44 33 46 91 
207 0 200.4 2223, 
139 4 140 3*1497 
9X 20 91.20 9720 
1013 102.2 109.0 
98 U 99.20 105.9 
69.91 70 4b 75 16 
10L8 103.4 1103, 
6931 6931 73 91 
358 7 368.1 392.6 

194.0 19b 1 204.2 
40 bb 48 81 50.45 
220 7 220 7 235 a 
4423 449 3* 479 2 
49.71 50 00*53 42 
244 9 24b 9 263 4 

242.1 244 1 2t>0 4 
63 62 64 21 68 49, 
1186 120 S 1263 
30X 2 307 3 327 8 
43 11 43 XI 45 90 
4183 41 83 44 62 
177 2 177.2 109 0 
149 S 149 5* ISA S 
62.0b 62 67 bb BS 
hi. Ob 61 67 69 78 
153 4 154.7*165 0 
462.0 4620 4813 
2723 2723 283 bl 


01 -534,5544 


. 1.B8 
-9M ) 20 
-bJ )J9 
-4.2 339 
1 48 3.43 
-03 195 
.-0 J 0.9S 
M Ob 4 44 
-1J 355 
U41 3b9 
-3 0 3.43 
,-2.9 J b3 
1-007 10 74 
,-29 3 D2 
-5 b 4.77 
-0 45 431 
*0 4 0.00 
•04 ODO 
*035 9 00 
-1.0 1 Z2 
,-4 1 lbl 

K-f 2-07 

KZB 207 

-24 20? 
-I 7 3 9b 
-OA 0 Zb 
KJ4 0.2b 
-1 3 O.bS 
-63 3 as 
1-3 bB.os 


CU Eny Erpt PensF. 3, 
CU Earopean Gth , . bl 

cu Far Last Gth b 

CU Gamma . 6 

Do Accum ... 6 
CUGlK.fi Fid tat. 6 

Do Accam 

CU income 

Do Accam . , ..... 6 
CU Japan Gth Acc .. .6 
CU Mlhly Inc Pho .. 6 
CU Priyale lui Pert . .6' 

Do Accum 61 

CU Prof bn Prut 6 

Da Accum 

CU Prog In Port . 

Do Accum . ... .... 6 
CU UK fi General „6 
Da Accum 6 

CU W aived 6 

Do Accum b 

CU W-IUeSoSrts. .6 
DoAaun. 

Fsmnrfy 


CU Dialler Ceaenl t -. 6 
Da Accam 1 . ...... b 

CU Qu'ilrr Incomrt — bi 

Do Accun 1 b, 

CUOuliurlnUr. ..61 

Da Accural ..._ 6! 

CU Gainer Spic Shir . 
Da Accum r 6 


4349 4] 49 46 20 
4759 4739 5056 
64 65 64.65*08 70 
72.08 72.08 76 68 
45.15 45.62 48 53 
45 01 46.00 48.94 
49.87 49.87 53 05 
52 09 5289 96.77 
57 77 57.77 6X4b 
59.02 59.02 62.79 
54 39 94 J9 57.86 
56 00 5b 80 6031 
6502 65 02*69 17 
70 b4 70b4 75? 
48 24 40 J4 S1J 
51.81 5131 951 


AmcSmllrCas* ._..S 

[Accum Unta)* 9 

Amer Taro und 5 

(Accun UniU) 5| 

Capital Tst 5 

(Accum UniU) 5 

Convertlbie S 

(Accum Units) S 

European . 5 

(Accum Units) _5 

Extra Income 

(Accum Units) 9, 

Financial 5 

(Accun Units) 5l 

Income & Growth ....SI 

(Acorn Units) 51 

Iril Growth 5 

(Attorn Units) 5 

JapaufiGen 5 

(Acorn Units) 5 

Monthly Income «... 5| 

PEP 87 ... 5 

PEP 80 5 

Recovery S' 

(Accum Units) 5 

Smaller Wi 5 

(Accam Units) . — _ 5 
&oalGUtGwthlAC_3 
(Accam UniU) 3 

Oml Glhtacte-.J, 
(Accum Units] 3! 


2146 


100 60 100. LG 107.00 -a w 24b 
101 J6 10LJ6 10834 -OH 246 
93.60 94.70*100.70 -050 5 02 

t lS 9930 105J9 -052 5.02 
90 1X3 CO 120.60 *030 0 95 
90 113 40 120.60 *030 3.95 
0/.99 87.99 93.60 -010 222 
08 66 88.66 94 31 -0101222 


Confederation Funds Mngt Ltd U20OIF 


Lrtton way. SlavBugr Herts SGI 2NN 04 


GtcwthFuntf 

High Income _.b 

Japan* b 

Propertr Stuns b 

Small* Cat. . _. b' 
Canadian E tenon ... 3 
Eanpean Eremin ... 3, 
Pacific Esempt .....31 

USErempt 3 

North American . . .6 
European . 6 


30.96 39.29 4102 
2536 2615 2731 
30 41 30 60 32.55 
27 19 20 Ob 2935. 

21 77 21.77 23 47H>-«, 
57 47 96 96 6037 HIM 

60 69 61.08 63 79 - — 
57 Z 3 5032 6032 

47.96 40 bb 50 16 

2176 23.00 24. 55 H] 45 
26.23 2b .60 283BM0J 


30744040 


HXB 

-015 

*030 

-020 


0 -3744100 
6 214.6 2Z7.0 -4 4 3 00 
219 2 2192 23X9 -S3 1.00 
248.7 251 0 265.6 -02 0.00 

258.0 260.4 2753 -*3 0.00 

27X6 271.6 287.4 -2.4 237 
34b 4 346.4 3663 -3.1 237 
1076 110.4*11*8 -4 5.63 

,1653 1*96*179 4 -6.1 5 63 
98X0 9931 1053 *02 036 
99 47 100.9 106.7 *OX 036 
,2653 2710*200.6 -2 >34 
1321 1 329.9* 349 0 -14 934 
6431 65.42*69.22 -050 1L40 
6536 66.49*7035 -03" 1.40 
178 8 183.0 193 b -L4 4X1 
2119 218.0 230.6 -X5 4X1 
1B8X 190.9 2010 -X9 0.00 
208.9 1110 224.3 -2X 3 DO 
175 9 177.0 1073 *0.9 1.00 
177 6 1783 1893 *09 J.00 
,133 7 138 0*146.0 -0 9 937 
60 49 60 49 - -041 3.26 

60 94 60 94 - Oje 33* 

2010 2010* 213 7 -33 X77 

228.0 228 0*24X2-3 9 1.77 
53.47 53.47. 5630 -027 332 
5537 5S 37 5830 -03 332 
,50.69 50 72 5128 -0 21 LOO 
15039 50.72 5128 -021 LOO 
15233 5135 5396 -OJ3 1000 

. '5233 5235 53.96 J-OU 1000 
■Formerly Aroericw and GeauraU Trust 

Robert Fraser Tst Mngt LU QMOIF 
29 Albemarle SLLandgoWl 01-4933211 

Growth Ta . 01140.1 X48X 197.51. - - . C78 

Friend* Provident Unit Trusts (1000IF 
Castle Street, Sallthnry, Wilts. 

Dealing; 0722 411411 Admhr0722 411622 

FP Equity out 5 Z8bH 208 07 307 Jl 

Do Accum . 9 519.65 524 46 557 94 

FP Euro GUI Ota .... S 9833 99.12 105.45 

Do Accum 5 9930 IDO 09 106.48 

F P Flved M Dbt .... 5 L103Z UO 38*016 82 

Do Accum s L55J6 155 63*1W 71 

FPlntiGu OM -....5 7131 7X88*76.47, 

DoAcentn. 5 7145 71fll* 7r.4b(-4j*k).42 

FP Nth Amer Dbt ... 5 13939 XBattclriD^OOP 94 

DO Accum 5 145 65 M6.D7W194 80 

EPPac B*dnOla....5 12358 Z2b44*ZA(LB9 

Do Accum .. 5 22* 4b 22731*24X02 

Stewardth* Obt — 5 756.5H 26X58 270 28 

Do Accum 5 778.72 28423 30237 

StwTdShpIncDW-S 50J4 60.44 64J0 ... 

Da Accum 5 62.90 04.60 68.721-0 4ZU.67 

N Am Stvrtdm IM S 63 29 63 31*67 10 (-0 76 to J9 

Oc Accum... 5 6538 69 40* 69.40 i-0 100X9 

GA Unit Trust Mngre LU G000JH 

4 Metillle Craceqx Edlabnra. 0312203946 

GfiA 51173.9 1772 187 81-1914X6 

Grawlh Partfslla .... 5fa 1 49 69 90 34 53JhHLHU.4h 
Income Partfailu .561 47.97 40 64 51Jbi-flJ4B33 
GT Unit Managers Ltd 0200) H 
8th Finer. B Oewrihire Sq, London EC2M 4VJ 

— - " '■6269431 


BtsLt4 BritUi .. 

High Inr— w Fwi 
taCPOMfi Gwth _ Sfa SBXS 205X3 219.9 -LB 439 

(Accum Untts) Sfa M864 440.64 480.9 -2H SJ9 

HMltacoow Sfa 174.41 27441*294.7 -246 4.03 

Extra teame Sfa >4575 MS.75ri2b2.47 -101 6.7a 

Smaller Cos Dir. Jfa 16347 163<7 179.42-086314 

Pref 4 Gill Sfa 49.05 49 85* 53 23 -038 11X96 

Fixed IntereSL — Sfa 48.17 40X7*51 J1HL0W 1053 


Ear opt— ™ 

American F- 

Emerging Mitts 6 

UKSnafierCBs 6 

Safety First.. Sfa 


47.37 49.09 52X8 
33JJ7 39.9 36.06 
36.45 37.99 4035 
21.63 Z2J4 23.981 
24X8 MJM* 26.431 


-0® 9A1 
-0® X90 
- 1.0 29 
■027 LM 
-825 2JB 
-« 031746 


20 FTnteny dm London EC2M 
Dealers: 01-8260826 
AmerlcanGwtb _ Sfa 
Ehra posii Gwth ^ 

UK Equate “5fa | 

UK Equity Att_-3fa 
UKtadTracharh* .5 
UK MTrackar Acc. 3 
US Eq tad TMe 1* _5i 
US EsM hater Ate — Si 

Japan Tracker 3 

Managedloc Sfa 

Managed Ace Sfa 


P a te l 

Z7JM1J6J 


125.7 iay. 

218-7 2205*2346. -rOJhXoO 
1683 171X2 18X1 
1173 1393 U7J) 

1243 1262 1343 
114.6 115.8 .1226 
1X7.1 UU 123.4 
129*4 1304 138.0 
1307 13X7 139.4 
9X56 92.04 97.40 
9969 10X3 107.2 
1003 10X0 1073 


kuFiJ? iSKgS^g 



I-X6 4J7 
I-X9 338 

1-3.7 X72 
HOJ 1.00 
1-03 L92 
-0JIX92 


UK Smaller Ga'iJSfa 
UKInco mu g fa 


CM* lac fi Gwth -Sfa 6014 60X4*7205 

JidarttaUpnal Sfa SJ0.44 200.44 213X9 

Global Rustam . 5fa 18436 8436 9X35 


12275 12275 13X73 -3.46 334 
16X11 36XH 384.49 HUP X23 
59.78 99.78 U.99 <0X7 298 
127.74 127.7* 136.63 Hllb J.04 
63 29 63-29 673 -030 202 

3099 230.99*24585 +032 0.00 
23487 234.07 250.2 +020 ) 00 
47X8 47X8 50.44 -034 242 
135.01 13301 143.99 -047 336 
5837 5837*6232 0.67 W. 07 
156.44 135.44*165.41 -365^67 
4735 4735 50.7 -0.9gta.00 

117.8 117 .8 125J27HL7lilS6 


Amtrallan 5fa 

Cauooeoa ......Sfa 

Ewupeas kcomr — Sfa 

Euro Small Cot — 5fa 

Hoagtowg Sfa 

Japan Trust 5 fa 

JaoaaSperialSta Jfa 

Spmtol the East Sfa 

PmSflcSndlrCM-.Sfa 


Amer Smaller Sfa 

Amer Recovery Sfa 

Exrtmrt Footer 

HlghlKomr T 

Smaller Cm. .„2 

Earopean 2 

Japan — 2 

North American ,-2i 
Global Tech 


Mtamm lSfa (155.44 l».44*lh5.4L|-365| 


Msldon tfatt Ttant Mtea ge n Ud 02WMF 

asaas^j;^ m^rsss 

MamLife Group PLC 0200HI 

i.« IM * Boat-ox Era 
1.7 1323 140. 0-1. 1(336 
164.0 169.0 1793I-X4DU.70 



InU Growth Jfa 

UK Smaller Cte —5 fa 
North Amerkun .Jfa 

Far East Sfa 

Earopeoa.— _ — 5fa 
MmugrtP'MIa.Sfa 
t Growth. 5fa 


57.92*61 03 *041 10.0 
165-4 173.9 ril.90 E.OO I 
15 LJ 1610 -UO 256 
SX63 88.97 -323 1.00 
14X0 150.0 HUD 100 
M.lfl 65.00 -007 171 
4731 5033 -002 )80 
4531 4831 HUS HJw 


Geoffrey Mosley Unit Mgre LU O2B0)F 

4 Twnpi*PU«. Loudon WC2R3HP 01-036, 7766 

Eaqnmt lh*t TSI —.4 UU 1116*1X84 -LO 26 
Exempt hnmt._ Sfa ll7B.8 1788*1893 -U 4.9 
E ie iteSute ta-3fa W3m30 3926 *0X X4 
riauqrt teteua— Sfa[358J 3525 375.4 -UX X8 
ExanplPacffle. Sfa 1 3042 30420 3X7.9 *OX OO 



5882 59.7Z tOM -081 — 

47.79 4945 52JB 4EB - 

9443 3538 9842 405 — 

59X6 60J9 kUB UO - 
54.97 55.66 58J) Hire - 

66.79 67.4* 7X04 An - 

4300 4706 4934 -0X8 — 

39.41, *9.69 4X78 « te - 
5X71 9L83- 3435 -LM - 
3BJX1JS4X %74 UK » 
6281 6333 67J0M-8JB( - 


58JD 99.72 628b -004 
47.90 49 J* 52X7 -034 
5434 55J9 5832 -035 
5988. 60.71 63.90 -UO 
54.98 SkST 5860 HUB 
66.78 67.48 7X03 -OJO 
45.61 47JJ7 49J5 -8B 
38X2 39X0 4X79 -4.38 



Jfa ! 5X79 5290 55 . 6 8 


5547 SB JB S8j 60MUBJ 
6X56 fa230 63.79H 
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UT Mgmt 0600JH 




No 46 18afteM^|-XJl|4.88 


u74Xb 174Xfa 186.92 -Ub X1A 
13633 15633 163X5 *075 1.71 
3X76 23X76 240.41 +040 100 
103 96 110.96 W7.73 -266 201 

I 7X06 71.0b ra.91 -047 3.00 

Pacific Eampt 2 23707 233 87 24733 -224 L.24 

QqoetTst Zfa ~ 193 4*3 52J0MX46&09 


Hill SteMHi Unit Tit Mgre Q2001H - cc 

sssiris 

1128.9 128- 9 137.0 


Marfct & Soesseer Untt Trest LU (1200)F 
PO Bo* 4 - iJ. Chester X, CM99 9QG 0244680066 

MGSbwP'MIa STuZOO.B UO.teli0OT-D.9E54 

CaAcaun 5<nov.® U3 J* uxiI-udEja 

UK5riP'talla„S) 98J3 9938 1D6.5 -0.6PX9 
Do Accum Sfa 1*833 9938 I06JI-O.6Q29 

Martin Currie Untt Triots LU (0905)H „ 

48MeMI1eSLE)fltenrahEK37KF Dinc(Bl-2204924 NM Unit TMt MlMTS 
FmEMMlSbp Jfa|l20.1 12X9 INjf-O lk) 33 The BAUM Cent ra, Moi ta HA 
64.2BUj.9lkM E*a«hte:0705OT2222.„ 


6385 6835 

■■155.0b 5781 
1223 1225 1 f— 
0298 0290*m 
60.82 6082 6433 
1323 1323 1408| 
98.44 59.44 6X43 
5X94 5X94 5533 
4X29 4X29 44.07 
HX9 60.48 73 -ID! 



- Gl(tfiF«SIrB.toi 

Royal Ufe Fd MgnitlU dOMM . NUA^^Att~!iU 
PO Bca 34. Peterb orough P E20UX Ptfces81-4100410 Fa rEajU tt — ,—5) 

bwwral E»q: 07» 239.a OeaHug: 0033 230000 EOTOPCOIlACC. 5, 

IMtadSUla 5(3631 3631 386 bPd.9M0.7Q 

Pacific Bate 5)6295 63.4 67.cPciHg.00 

Ea*hrG€Wt*ACC_.5f227.D 331. DM 2458H8ep.90 

Klghfiie Accam 5 1468 1463 

High lac DM ..j|U0B 1108 

«htettadla|«F-»fa 1221 12? I 1308-2.4X57 g 

te late lratete>_4i 938 838 -1008 -42 X00 {SKiS 1 * 33 1 

European hlram. 7x21 milaia ffm KewPariflc.. 5 


-asaa» 

Stettk JL Will Vamsoo Unit Tj* Mgre atfWUF 

: -(075377 

.1*98 17L9 18X9 Him LW 

0&DL54 10X54 10X54 MB 1444 

1 114,4 1X53 1X2 0 +XO 0.00 
1060 1078 114.1 x... 186 
100.4 1U7 100.6 -03 b3b 
2629 2770 293.0 -0.7 L37 
98.99 98.95 1073 -681X35 

SncrOTgatMt Tst Ma«n Ud a«HHF 

IZOIrtrtttMethIM. B s Miajuuut h 0»2?9M22 

>759149^7 49.95 M HSi-ejg 9.71 
9fa(«780 48.96 52 08 (-031 4.16 
5fa|46Jt9->4J8X 503a pC73 739 
5!»l2-SS. *7.47 7X471-0X2 28Q 
5fa[57.S"58Jfl 6240X06+ 389 

Jfalaoxg Sija 54. 97 Um bib 
StndaU Ufa Tit Mgmt LU CM59HI 
3GeorgtSt.CdUmteEH22XZ - 0000393777 

' ■ C 513387- 3387 S5.99 -4X4 250 

,40 79 AX10 43.67 -08 267 
35.92 3688 30 53 -08 4.94 
36.78 3735 3987 -OJ 4.94 
4089 40JM 4332 -06 336 
33.43 33.68 35.78 -0 5 336 
2638 267.0 209.7 -38 4.05 
59.7 2324 . 2322 -33 4.D5 
&17 25J0 2b3l -02 165 
237.1 241.6 362.1 +08 1S1 
2938 2964 31.45 ‘ 

5269 53.74 S7J0 
36.D7 3735 3988 

Stewart Ivory Untt Tst Mgre Ud (15WUH 

■ - - ' 03L-2263271 

268J5 286.7 -22 L39 
B03 3103 33X4 -23 L59 
834.6 8548 .904_1 -3 0 4.74 
1208 1357.4 -43 4.74 
384-fr 4093 -1.0 0 42 


- MangedAce. 

- OK Equity Gth Acc_ 3 

- UK EqiOsh taXJAC _5 

- DKEq HiyhtacACe — 5 

- UK Erpri(yG«« Act .. 5 

- UKEiadtjiQente— S 

- OKLagtrCUsAreF. — 7fa 

- OK larger CM Joe F. 7^ 
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5&iJ SoSteu&oZ^rs' 

BritUi 5, 


NFU MUosd Unit Mngre Ud afiOTDF 
Mali 5 RohMRoadL HMUa, BnaO 


-Sfa 


BrllUl. 


-194 2*4 
-7X5 244 
•0 02 0.47 
•ODO 7 47 
1-021 7.40 
r-029 7 40 
(-OJ3 0.42 


-304 0.94 
-956 X12 
-037 X12 
-202 209 
-220 209 
-0X9 487 


Cuital . 

Dollar 9 6 

European* .8 

Far East* Sfa 

FmaoeUI 6 

GW 4 Fxd hit Inc ._ 4 

High Yield 6 

Income & Growth ...8 
ImerutifloalO... 6 

Japan Tech*. 6 

JmoeseGcmnlf-Sfa 
Nat Rrmuroa 0 6 

Portloiio a... b 

Searliy 6 

Smaller dm .. — .„_.6 

Sovclal SIK b 1 

UKErnerginoCo'] ,_6 

US Smaller OPS 9 ..-6 


174.7 174.7*106 B 
5083 5083 5433 
23.91 Z3.4I* 24.84 

94.07 94.07 100.6 
1173 1173 1254! 
168.1 1683*1797 
74.90 74.90* BO J9 
1714 17X7 183.6 
59.74 60.96 65X9 
55.43 5638 6019 
2438 2433 260.4 


1X13 1113 118-8 1-0. 7 


282 
181 
-58 042 
♦LO 037 
-O 7 1.9b 
-XZ 2X7 
-Oil 983 
-0.7 Xh3 
-0.9 3.96 
-OB )JS6 
+101 0.00 
♦2b 0.00 
-9.94 L85 
■0J5L99 
—19 L40 


MIGrairtM94)._^fa 


Gwth fi Recorwy . _ . 

ImJ fticowe — 3fa 

High YWd Sfa 


6D36 6036 

6387 6385 67.78 -OXS 
3529 3589 . 37.46 -151 
6X4J 6281 6687 -08 
51.81 51. Bl SS3D -D£) 
5182 5237*5539 -0J4 
49.13 49.13*52X3 -Ul 

9X75 9294 9086 434 L 

49JL1 4985 524*1+0371 - 

1 LU 02M)H 


1.46 


Hattwsan Unit Tmt 

Atelbc 5 RaySeigh BB. Hal 

Enadriuc 0277 227300 Dealing: tt 

SE Asia 615232 5204 56.51 

UK Growth HA-1) _6 6485 6688 7X10 

UK H+gh taanae — b 1 38-lb 38 BB 4130 

1 VKWUHartYd. Loodpn BritWe.5EI INK 0 -407' 

(ml RUarrtry AccX. 5J4384 43.B4 492B rLZ7^.42 


American* Jfa 

(AramiltataJ9_ Sfa 
Australian * ___ Sfa 
(Accum Unfts)V_ Sfa 

C nmcI uo L U Sfa 

(Aeon Data) »fa 

tea™ — Sfa 

(AminlwU Sfa 

Eatra Jucome Sfa 

(Accam untaJ — 5fa 
FmEmtGthAccf ..Sfa 
GUt&FX Sfa 


tatlRKomytef 


1 3130 3X58 351 


01-283 2575 . " Duin»infl: 

Carnal (In* Sfa 049 40 144.40 159.80 


Amercan&ndlrGM.- 5| 

Aietralla . 5 

GonwRlhtat 5 1 

Eastern 5 

Equity la curne ..— 5, 
European Growth ..5 
European Srallr Dot _ 5| 

Eacnqjt — 1 

Global Growth 5 

Japan Growth 5 

Japan Suitrlsa 5 

Portfolio 2, 

Portfolio Act 9 2 

UK Growth 5 

UK Snuller Cm ..S 


Baring Fund Managers LU C1200HI 

FO Bm 156. BectmUm. Kent BR3 4X0 0 8569002 

American Growth ... 5 54.75 55 00* 50 43 -Lffl 17 

5535 55.44 58 82 -I JO 11 

69 55 6935 75 14 -L«7 1 5 

40 ZB 49 67*5270 426 7.1 

1283 129.0 137 3 -11 L! 

75 4 1 7b b7 0134 -OM 63 

191 0 1920 203 7 -0 5 1 4 

109.7 1*1.0 2026 -03 03 

6034 6939 70 80 Ul 3) 

76.10 76.70 0X 37 -OM 01 

395 5 I960 206 5 +0 7 0.0 

1B0 2 18LB 1925 ♦! 3 DO 

90.74 91.49 94 80 -0*J 27 

146.4 1*7.6 152* -1 D 27 

643 7 65.7b 6* 77 -PM 29 

(S?.Z 7 96.61 -0.U 22 

Scfcei Haugen* F. 5 55h5 5655 60 00 -021 l.D 
For BarrlnglmiTnisu see Kiel nwort Bensoc Ltd 

Bill Court Fund Mngt PLC U500IF 

11 BlomfMd Sfa London ECZM 2LB 01-374 2623/4 

Far Latum 9(2423 2423 2555] -|0.71 

America - .5 105 5 1S5J 1*5 0 . ...t 65 

UK&EuropMi 5|J47.0 3563 37731 (3.16 

Bbhopsgate Pragresiye Mgmt Co O2D0)F 

15 St James' Puce, London SW1A 1NW 0 -4*38111 

Progressive Inc 50192 21 15*2232 -020 3.05 

Progre»re Acc StCXOQ 3061 3252 -ON ? 05 

Wsnutunal IK 5K21B7 22 09 23 31 282 

tatcnutlotMl A« 980.16 28.44 30.02 282 

Can & Foreign Inc . 5(254 7 Z57 8 272 1 .. . 272 

Can fiFmetan Act.. $2436 2VI.I 3136 .. . 272 
Special State — ..5)22*2 231 S 2443 . ..290 
SOKUI SIB fax.— 5 234 4 2367 2498 . 1290 

PEP In* 5199 30 999b 1053 

PEP Acc 5 1*9.30 99*6 1053: 


Consistent Unit Tst Mngt Co LU U200)F 
1 White Hart Yard. London Brtdgi.5EX IN* 01 4075966 

ConsWentUT 5 1 25 37 1337 27 171-0306 10 

Co-op Pension Fds UT Mgn LU QOOO)H 
78-80 Condilll. London EC3V 3HJ 01-203,9494 

Equity Dnt Dec Z9 0)6960 b*bO 717 b(.— (439 
Equity Acc Dec Z9 . DU414 0 1414.0 1457.81 . . H 48 

Cornhill Unit Tnrrt Mngre LU tlOOOVF 
PO Boa 13b. Beckenham Kmt BR3 4XR. D1 -658 9611 

UKEurilylnc 5 5^.69 56.17 59 76 -Xlfl 23 

UK Equity Acc 5 6077 6L2* 6530 -LM 23 

Imanutlenal Inc ....3 64 85 6539 69 Jn -073 0.5 
lotentmual Acc.. . 5 67.75 6331 72 67 -07* 05 
Property St Inc .... 5 31 U 31.88 34 64-048 25 
Progeny Sh Acc 5 34-36 34J6 37 33 -05Z 25 
GW 4 Fuad Im toe- 5 41 20 4139 43.93 -007 10 7 
G+n 4 FlMC bit ACC...3 44 75 44^5 47 72 -a 07 10.7 

High Income 5 4600 4643 49 J* -0 79 5.7 

High Income Acc — 5 50.52 50.90 54 15t-08b 5.7 

Crown Unit Tct Services LU 0200)11 

Crawl Hone. Woking GUZ11XYV 0483715033 

American • 1 130 7 130 7 140.5L3W 0.43 

Canadian Cwth .6 26X6 26 16 28.l3(-OJ0 050 

Contxan b 146 0 146 0 156 b(*0 MJ 0. 10 

Growth b Wi 4 340.1 J63B -4 2D2 69 

Highlieame . . 6 374 0 379 B* 40b 2 -380 S 50 
Iml Technalagy . ...6 131b Ul.b 141 5 -+L8D 0.64 

InvTnntFa 6 3599 Jb.75 3* 31 M.41 0.20 

J40*wse 6 323 4 323 4 345 9(+0« o.oo 

Ungd Im Equity. . .6 3457 34 37 3b9bi-051 139 


Capital (Acc) Sfa 

Iromw Sfa 

Eaemm 2 

IrfernatJcnal 5fa 

USA General 5fa 

Ante SOPC Sits.... Sfa 
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FT UNIT TRUST INFORMATION SERVICE 


Currant Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet rino the FT Cityline help desk on 01-925-2128 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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24 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar falls against D-Mark 


INTEREST rates rather than 
events in Eastern Europe and 
the Soviet Union were the 
dominant factor on the foreign 
exchanges yesterday. 

The dollar finished lower 
ag ains t the D-Mark, following 
speculation that the West Ger- 
man Bundesbank and Swiss 
National Bank are considering 
interest rate increases. Terms 
of a securities repurchase 
agreement tender, supplying 
liquidity to the Frankfurt 
money market, will be 
announced by the Bundesbank 
today. Swiss Bank Corp said it 
raised interest rates on savings 
accounts and mortgages yester- 
day, but this only brought 
these into line with rates of 
other Swiss commercial banks. 

Mr Alan Greenspan, chair- 
man of the US Federal Reserve 
Board, told a Congressional 
hearing that be does not 
believe the White House is try- 
ing to pressure the Fed into 
lower interest rates, but this 
had no impact on the dollar. 

With no apparent worsening 
of the situation in the Soviet 
Union, during trading in Lon- 
don, dealers were encouraged 
to take dollar profits. Monday's 
sharp fall in share prices on 
Wall Street also weighed on 
the US currency, and the 
D-Mark was the obvious benefi- 
ciary after its recent decline. 
Earlier in the Far East it was 

£ IN NEW YORK 


reported that Bank Negara, the 
central bank of Indonesia, took 
large-scale profits in the dollar 
against the D-Mark. 

Funds were not attracted 
into the yen. Relatively low 
Tokyo interest rates, and 
uncertainty ahead of next 
month's election to the Japa- 
nese lower house, kept the yen 
on the sidelines. The Bank of 
Japan has given support to the 
yen recently, hut has not been 
seen in the market so far this 
week. 

At the London close the dol- 
lar had fallen to DM1.6965 from 
DM1.7220; to SFrl.5075 from 
SFrl.5315; to FFr5.7650 from 
FFr5.8525; and to Y146.05 from 
Y146.40. According to the Bank 
of England the dollar's index 
de clin ed to 67.6 from 68.0. 

Sterling rose in late trading, 
climbing above $1.6500 and to 
around DM2. SO in New York 
after the London close. This 
followed the statement in UK 
Parliament by Mr John Major, 


the Chancellor, that there can 
be no question of an early 
relaxation of his high interest 
rate policy. He also acknowl- 
edged that the Budget surplus 
for the present finanpiai year is 
likely to be less than the 
£UL5bn previously forecast. 

In London sterling closed 90 
points higher against the dol- 
lar at $1.6485, and rose to 
Y240.75 from Y240.00. On the 
other hand the pound fell to 
DM2.7975 from DM2.8225; to 
SFr2.4850 from SFr2.5100; to 
FFr9.5025 from FFr9.5950. Ster- 
ling's index fell 0.4 to 87.8. 

In Sydney the Australian 
dollar fell sharply after the 
Reserve Bank of Australia said 
interest rates could be cut by 1 
per cent, to reflect slowing in 
domestic demand. The Austra- 
lian central bank supported 
the local currency when it fell 
to 77.75 US cents, from 79.40 
cents on Monday. Later in New 
York the Fed bought Austra- 
lian dollars at 77.40 cents. 
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13805 

13.9260 

4.0150 

157.00 

78085 

6930* 

68100 

039100 

35.45 

17025 

2693.00 
16485 
3.7500 
L 8 WJ 0 
23615 
33905 

25.90 
3 6720 


1825.00 
12815 
13 9995 
4.0200 
160 40 
73105 

668.50 

019180 

3535 

17045 

2703.00 
16505 
3.7510 
18820 
15630 
33080 
25 95 
36730 



£ 

S 

DM 

Yen 

F Fr. 

S Fr. 

H FI. 

Ura 

CS 

Bfr. 

£ 

1 

1648 

2797 

240.7 

9502 

2485 

3352 

2081 

1947 i 

5850 

S 

0.607 

1 

1.697 

1463 

5766 

1508 

1.913 

1263 

1 181 

3550 

DM 

0358 

0589 

1 

8606 

3397 

0888 

1.1Z7 

744.0 

0696 

20.92 

YEN 

4155 

6847 

1162 

1000 . 

39.48 

1032 

1330 

8646 

8089 

243.0 

F Fr. 

1052 

1734 

2944 

2533 

10 . 

2615 

3317 

2190 

2049 

6157 

SFr. 

0.402 

0663 

1 . 12 b 

9686 

3824 

1 

1268 

837.4 

0.784 

2354 

H FT. 

0317 

0523 

0887 

7636 

3015 

0.788 

1 

6602 

0.628 

1856 

Ura 

0.481 

0.792 

1344 

1157 

4.566 

1194 

1515 

1000 . 

0.936 

2831 

CS 

0314 

0846 

1.437 

123.6 

4.880 

1376 

1619 

1069 

1 

30 05 

B Fr. 

1.709 

2817 

4.781 

4115 

1624 

4348 

5388 

3557 

3328 

100 . 


■Selling rate 


Yen per 1000: French Fr. per 10: Lba per 1000: Belgian Fr. per 100. 


EOE Index C 

FI. 275 

81 

1350 

a* 

_ 

_ 

_ 

FI. 284.6b 

EOE Index C 

FI. 280 

128 

950 

fa 

12 

5 

L350 6 

FI. 284.66 

EOE Index C 

FI. 285 

587 

630 

54 

950 

22 

11 

FI. 284.66 

EOE Index C 

FI. 290 

489 

350 

23 

7 

25 

830 

FI. 284.66 

EOE Index C 

FI. 295 

223 

230 

19 

4.60 

10 

6 

FL 284.66 

EOE Index C 

Ft. 300 

165 

240 

9 

330 

17 

450 

FI 284,66 

EDE Index P 

Ft. 270 

143 

130 



161 

430 

FL 284.66 

EOE Index P 

FI. 275 

226 

230 

29 

4 

2 

550 a 

FI. 284.66 

EOEMexP 

FT. 280 

537 

3.20 

75 

540 

212 

7 

FI. 284.66 

EOE Index P 

FI. 285 

1304 

520 

80 

730 

91 

930 

FI. 284.66 

EOE Index P 

FI. 290 

249 

750 


950 

31 

11 

FL 28456 

EOE Index P 

FI. 295 

168 

330 

40 

12 

50 

1450 

FT. 284.66 

5/FIC 

FI. 193 

110 

1.60 

38 

2 L 60 


— 

FI 1*» 37 

S/Ft C 

FI. 200 

— 

— 

63 

150 

— 

— 

FI. 19237 

S/FI P 

FI. 190 

81 

150 

2 b 

2.90 

— 

- 

FI. 19237 


Apr 

90 

JhI. 90 

Oct 

90 



□use 

Hk*> 

Its* 

Pro. 

Mar 

M. 8 Q 

8487 

84.78 

8451 

An 

8541 

8547 

8539 

65.41 

Sep 

86.05 

8632 

86.04 

86.09 

Dec 

8656 

86.65 

8657 

86.63 

Mar 

8750 

87.07 

86.97 

8756 

Jto 

8738 

87.45 

8735 

87.43 

Sep 

87.74 

8780 

87.72 

8736 

Dec 

88.00 

88.05 

8850 

8853 


Est. VcL One. Hgs. rt Aown) 29 661 00 937) 
PresKaus day's open to. 127718027283) 


THREE MONTI EUROOOUAR 
SlMpakbaf 1 M% 


ABMC 

FI. 40 

264 

150 

160 

2 


_ 

FI. 39.70 

ABNP 

FI. 40 

7 

120 

45 

2 

157 

360 

FI. 39.70 

tagonC 

FT. 115 

54 

3.60 

9 

5 

3 

650 

FI. 11130 

Ahold C 

FI. 130 

53 

3.40 

8 

750 



FI. 124.40 

Ahold P 

FI. 125 

85 

530 

5 

830 

— 

— 

FI. 124.40 

AkzoC 

FI. 130 

302 

5.50 

176 

630 

— 

— 

FI 12830 

AtaoP 

FI. 130 

424 

4.80 b 

8 

830 

— 

— 

FL 12830 

AmexC 

FI. 60 

747 

310 

21 

3b 

— 

— 

FI. 57.90 

Amro C 

FI. 80 

220 

350 

132 

330 

17 

3.80 

FI. 77.60 

Amro P 

FI. 80 

97 

5.20 



30 

6.10 

FL 7750 

BUHRMAIffl-TP 

FI. 60 

135 

370 

— 

to* 



FI. 5930 

DAFN.V.C 

FI 4250 

22 

no 

60 

150 

— 

— 

FI. 3730 

N.V. D5M C 

FI. 120 

139 

350 

10 

4.80 

— 

— 

FL 115.90 

N.V. DSM P 

FI. 115 

115 

5.90 

4 

750 

— 

— 

FL 115.90 

Elsevier C 

FI. 80 

261 

430 

12 

530 a 

30 

630 

FI, 8040 

Elsevier P 

FL 80 

60 

3 

1 

4.60 a 



FI. 80.60 

Gist-Broc-C 

FI. 40 

56 

0.40 



— 

— 

FI. 29.20 

Glst-Broc. P 

FI. 30 

8 

230 

71 

3 

— 

— 

FI. 2930 

HelnekenC 

FI. 125 

50 

3.b0 



— 

— 

FI. 12030 

HeintttenP 

FI. 115 

90 

2 

— 

■to 

— 

— 

FI. 12030 

HoogovensC 

FI. 80 

265 

3J0 

10 

430 

29 

650 

FI. 7440 

HoogowsuP 

FI. 75 

463 

4 

99 

750 b 

— 

— 

FI. 74.60 

TCOTt 

FI. 50 

159 

no 

142 

340 

— 

— 

FI. 44.70 

KLM P 

FI. 45 

185 

350 

1 

350 

— 

— 

R. 44.70 

KNPC 

FI. 40 

197 

380 

17 

3.60 

U 

4 

FL 4030 

KNPP 

FI. 40 

504 

380 

31 

350 

2 

3.80 

FI. 4030 

NEDLLOYDC 

FL 90 

W 

4 

67 

5.80 

8 

9 

FL 8 b 

NEDLLOYDP 

FL 86 

396 

4 





FI. 86 

NMBC 

FI.5Q 

146 

180 a 

12 

230 a 

— 

— 

FI. 49.80 

Nat. Ned. C 

FI. 70 

793 

4.60 

178 

5.80 

35 

6.90 

FL 7130 

Nat. Ned. P 

F1.70 

807 

1.90 

9 

3 

— 


FI. 7130 

PhlllpsC 

FI. 55 

1464 

030 

5 

0.80 

— 

* 

FL 43.90 

PblllpsP 

FI.50 

479 

7 

79 

730 

100 

7.40 

FI. 43.90 

Royal Dutch C 

FI. 150 

1013 

190 

13 

330 

uo 

5 

FI. 13850 

Royal Dutch P 

FI. 140 

917 

4.70 

341 

8 



FL 13850 

Unilever C 

FI. 160 

842 

330 

54 

530 

4 

8 

FI. 15130 

UnIFeverP 

FI. 150 

846 

430 

18 

7 

152 

8 

FI. 15130 

Van Ommtitn C 

FI. 40 

218 

150 

326 

250 a 



FI. 3750 

Van Ommtren P 

FI. 35 

81 

160 

87 

390 

— 

_ 

FL 3750 < 

WessanenC 

FL 65 

108 

4 

2 

530 

- 

- 

FI. 65.60 


Out High Low Prrr. 
. Mae 9167 9170 . 9166 9170 

Jto 9162 91.65 9160 9167 

Sep ~ 9155 - 9137 9LS3-' 9130 

Dec. 9L33 . 9135 . 9130 9138 

Mar 9127 9131 

Jto 9U9 9L23 

So> 91.16 912Q 

Dec 9110 9114 

EsL Vni. One, fte. not shown) 3940 (30 16) 

Prevkos day’s qxn to. 36991 (37772) 




As of 16 January 1990 

LIFFE FT-SE 100 

FUTURES can be 
offered for sale in the 
UNITED STATES 


:=pc FT-SE ICO INDEX FUTURES ANNUAL YCLUf 


For further information please cootact Sandy Phillips 
The London International Financial Futures Exchange 
Royal Exchange. London EC3V 3PJ 
TeL* 01-623 0444 Fax: 01-588 3624 Telex: 893B93 UFFE G 



9-11 GROSVENOR GARDENS, LONDON SW1W 0BD 

Tel: 01-828 7233 AF8D member 


FTSE 100 WALL STREET 

Jan. 2277/2287 447 Feb. 2596/2608 -4 
Mar. 2300/2310 4401 Mar. 2606/2618 -4 
5pm Prices. Change from previous 9pm close 



MEMBER A FB-D 


FT-SE 100 
Where next?*- 

Call for our current riews 


CAL Futures Ltd 
Windsor House 
50 Victoria Street 
London 
SWIHONW 
m 01-799 2233 
lac 01-799 1321 


HUBS MNTH EUBOMARX 
DM Ian pnMsef 180% 




« 

low 


Mv 

9136 

9135 

9136 

Jen 

9132 

9135 

9132 

9134 

Stp 

9136 

9L40 

9134 

9140 

Dec 

9L49 

9152 

9150 

9152 

Mar 

9173 

9L77 

9L75 

9177 

Am 

9201 

92.00 

9200 

92.07 

Sw 

9237 



9233 

Dec 

9239 



9225 


Estimated mimne 6586 B9<« 

PmkH day's opes to 33370 (32752) 


THREE MONTH ECU 
ECU La pitots af 100% 


Mar 

Close 

8847 


Low 

8846 

. Pro. 
ffl.69 

Jw 

88.90 

88.91 

88.90 

88.93 

Sv 

8937 

8930 

8936 

89. * 

Dec 

8951 

8953 

89.48 

8958 


Estimated wtame 179 019) 

Prertnus day's opes to 1600 Q79Q) 


FT-SE IMBREX 

£25 per Ml iadar pried 


TOTAL VOLUME IN 

A -As* B-Btd 


CONTRACTS : 47J14 
C-CjUI P-Pot 


Close Hig h __ Lo w ftw. 
Mar 2304.0 ZC £0 2297.0 7321.1] 

Jn 23473 23600 2356.0 2364.5 

Sep 23875 24045 

Estimated wtame 6378 <6043) 

Previous days open to 23299 (23333) 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


A flat yield curve 


□100 un. Jan33) 

3 months US dollars 

6 motors US Mian 

Ud 8 *. | 

offer &*, 

hM BA | offer 


RATES settled into a flat and 
steady pattern on the London 
money market yesterday. 
Fixed period money from three 
to 12-months was offered at the 
same rate of 15% per cent The 
three-month rate finished 
unchanged at 15% -15ft per 
cent, with 12-months at 15’/.- 
15% against 15&-15A per cent. 

The threat of higher bank 
base rates has faded, in much 
the same way that optimism 
about lower rates diminished 
earlier this month. Friday’s UK 
trade figures remain a worry. 


UK clearing bank base tending rata 
15 p er cent 
(rant October 5 


but the market suspects that 
the authorities will be 
reluctant to raise rates, 
because Monday's news of 
falling UK manufacturing 
production indicates that high 
rates are already having an 
impact A rise in interest rates 
could also provide upward 
pressure on wage demands, 
and sentiment in the City 
suggests the Government is 
more likely to tighten fiscal 
policy in the Budget rather 
than increase rates. 

Trading in short sterling 
futures was subdued on Liffe. 
Speculation that a change in 
base rates is unlikely in the 
near future left March delivery 
trading only slightly more 


contracts than for June. The 
March contract opened lower 
at 84.79 and closed at 84.83. 
little changed from Monday's 
settlement of 84^L 

The Bank of England 
forecast a large credit shortage 
of £950m, and revised this up 
to £l,000m at noon. Total help 
of £81 7m was provided. 

In an early round of help the 
Bank of England bought £176m 
hills outright, by way of £lm 
bank bills in band 1 at 14% per 
cent and £175m bank bills in 
band 2 at 14% per cent. 
Another £269m bills were 
purchased before lunch, via 
£69m hank bills in band 1 at 
14% per cent; £25zn local 
authority bills in band 2 at 14% 
per cent; and £175m bank bills 
in band 2 at 14% per cent. 

In the afternoon the Bank of 
England bought £122m bills, 
through £54m bank bills in 
band 1 at 14% per cent £9m 
Treasury bills in band 2 at 14% 
per cent and E59m bank bills 
in band 2 at 14% per cent Late 
assistance of around £250m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £319m, 
with Exchequer transactions 
absorbing £660m, and bank 
balances below target £55 m. " 
These outweighed a Ml in the 
note circulation adding £S5m 
to liquidity. 


"IT* fhri ng rates are Uw irttimctk means romdtd to the wares! mw-ifatmith. of Ut» Md ami offend rates fur QOm 
ntofd to tlit mart* bj fire idenm tania at 11 00 ajn. rat* working 6aj. The banks rat HcLknal WBUrtnffir 
Bonk. Ban* o! Tokyo. Dtutsdw Bank. Banquc Rational dc Parts ant Morgan Gram*/ Trim. 


MONEY RATES 


NEW YORK 



Lunchtime 


One month ... 
Two month- 

Prime rare 

10 

Three month- 


9V 


Fed.funds 

Fed funds at rtterreuligu... 

BJ, 

Doe year — 
Two rear 


Treasury Bills and Bonds 


7.56 Three ror_ 

739 Faurjear- 

7.93 Ftajrar. 


.821 


.821 


7.97 SnenjRar- 

7.98 10-trar ... 

8.17 30-je»„_. 


.822 


— 827 
-831 


834 


Jm33 

OiQAlgbi 

0 «e 

Moolb 

Two 

McmiB 

Three 

Hoak 

Six 

Months 

Lombard 

totemtlon 

Frankfurt 

Pvts... 

7.90-8.00 

10 H-10H 

&& 

8.00-835 

1DV-10V 

8 9 &B.^5 

isem 

795430 

B30-835 

U-11H 

,l "" , 90 

830-850 

8.00 

950 
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. 


Brussels... 

1050 
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w 

UU-12A 

UV-12 
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LONDON MONEY RATES 


Jan 23 


Interbank Offer 

Interbank Old 

Sterling CDs 

Local Authority Decs. .. 
Local Autifonty Bonds.. 

Discount Billet Dees 

Company Deposits 

Finance House Deposits 

Treasury Bills (Buy) 

Bank Bills (Buy) 

Fine Trade Bills (Buy) .. 

Dollar CDs 

SDR Linked Dep- Offer . 
SDR Linked Dep. Bid .. 
ECU Linked Dep. Offer . 
ECU Linked Dep. Bid ... 


Overnlghi 

7 days 
notice 

One 

Month 

Three 

Months 

Six 

Months 

16 

15*4 

15 >■ 

15*4 

15% 

14 V 

15 

15/* 

15A 

15,1 

— 

— 

15 h 

ISA 

15*. 

14% 

14* 

15i 

15** 

15? 

151a 

14% 

14H 

14% 


— 


15,1 


15% 


— 

15 S 

15,1 

ISA 

— 


14« 

141! 


— 

— 

145, 

14% 

14% 

: 


ei 

15% 

8.25 

n 

“ 


U 


a 

— 

red 

ltf% 

11 % 


* 


10k 

U*i 

uX 


15V 


Treasury Bills (sell! one-month 14 “ percent; titree months 1AU per cent; Bank Bills bell)' 
one- month MjfJj Jer centrum months 14,5 per cent; Treasury Bills; A 
discount " ~ 


until I4.H. per c ® 5 L.l 6 ree months 14,1 per cent; Treasury Bills; Aterage tender 
fit 14.5684 p.C, ECCD Fixed Rate Sterling Export Finance. Make up day Decee 
. Agreed rates for period Jantary.24 1990 to February. 25 ,1990. Scheme 1 : 15 .' 


rate of 

December^ 

f& III: 16 38 p.t Referent* rate for period D« j,l§ff3 ip" December. 29 0 ' C ‘ 


Scheme 1V&V 15.164 p c. Local Authority and Finance Houses seven days' noth*, other; seven 
days' fixed. Finance Houses Base Rate lSb from January 1 . 1990: Bank Deposit Rates for sums 
at seven days notice 4 percent. Certificates of Tax Deposit ISeries 61 ; Deposit £100.000 and aw 
held under one month ll^per eent; one-three months 13 ner pent thrw-sjx months 13 percent; 


■ Rates for sums 


six-nine months 13 per cent.- nine-twelve months 13 percent; Under £100,000 U ^ percent from 
Oct 9,1989 , Deposits withdrawn for cash 5 per eent 


BASE LENDING RATES 


ABHBa*. 

Adam&C 
Allied Trust I 
Allied Irish Bank 

• HevyAnsftacter 

Assudaies Cap Crap 

•SSffiur 

Bok of Booth 

BaraoBiltaoViflap™ 

Badk Hapoaifm 

Bask Crtdtt& Comm. 
Bank of duns 

Baftofhfanl 

Batkoflnlia 

BankofScotM 

BatqKBdgeLUl 

BadqsBaA 

Beodrort Back PIC _ 

BritSkofUidERti 

• BmnSklpIqf 

CLSadtHedBland 

• QartBtaHBaik., 
Citibank KA 
atjfctetbaitsBask 
fijnksbieBuk 
Cim.Bk.Ni2si 


% 

15 OHNwaa te e Baafc 

15 Ontts&Co 

8 S SBfci 

15 DonaoLMrtc 

14 EtEKatorialBaBOfcpte 

15 Exeter Trest Lid 

15 Fteadal&Ga.Baak.. 
15 FkstHatknilBaflkPk. 
15 • B«4trtF4«ifng&Co._ 
15 Robot Fraser &Ptm„ 

15 Gaobank 

15 •GaimeaMalm 

15 HFC Baft pic 

15 • FtsobrasBaai 

15 HampsWrerrastPIc 

15 Haftrifc&fataBak. 

15 aHIUSanod 

15 C.Kom&GB._ 

15 Hwgbiug&Siagb 

15 • UopoM Joseph 4 ass- 


% 

15 

15 

15 

15 

15 

15 

* 

16. 

15 

15 

15 

15 

* 

115 

15 

15 


% 

btWestxfetzr 15 

Kotben Saak ltd 15 

SonricbGffl.TrKl 15 

fbkndlt Mortgage Bad: 15b 
nWATbantap Limited. 15 
Rmbdii Bank PIC 16 

K eFianUe — 15»* 

ofSco(W_ 15 

fayai Tret Bad 15 

• Softh4WlilBaS«s.„ 15 
SttodariOartefed — 15 
TSB.. 


• Doited BkofKo«it„ 
United Mizrabi Bank. 
Utoj Tret Bank He _ 
WtttoR Dust . 
Wetpac Bank Corp. .. 
WHtaMavUkto- 
YcrtskktBaik 


15 

15 

15 

15 

15 

15 

15 

15 



15 • Members of BriUsfa Msdatt 

15 BaaUag & 5 etartt]es Hws 

15 AssodaUm. • DeposA now 5 . 9 % 

15 SaNwise& 5 %.T 

15 instant access . 

15 bn rate. $ L 

15 llortvge 152 % - 15 . 95 % 


MOTOR CAR 
ADVERTISING 
appears every Saturday in the 

WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone 

JOCELYN HUNTER 01-873 3658 


JOTTER PAD 


CROSSWORD 


No.7,146 Set by MUTT 



ACROSS 

: 1 Co n fi rm If the light goes out 

(0) 

4 Tree showing outgrowth to 
be a metre (8) 

9 Shrink In horror from kick 
(6) 

10 End of torn: haying followed 
old poet round the city, 
present a bottle (8) 

11 Number Ten one Is hnrfrim» 

in New York (6) 

12 Hurting again with stretch- 
„ fog (8) 

13* 23 Read according to cus- 
tom (6) 

14 One of the twins may be 
under the furniture (6) 

17 Unaffected by aunt going 

artist 1611 o> 

21 Note to officer am. return- 
ing to riding school (6) 

2Q Sec 12 

2S Wrong pet, a lone animal (8) 

27 A debtor can take one mea- 
sure; cut loose (6) 

28 The feather has riwwgpfl col- 
our (g) . 

29 California (subject to odd 
lr on oe fitagncy) will arrange 

beauty treatment' (6) 

s-WRassssarsp^ 

Pdb in heaven? (6) 

. _ . . down 

1 evasive action in the buTT- 
.ring ooidd be a bloomer i 

2 Quality inherent in.a * 
story? (8) 

3 ifs not true about the ri ght 
causing disharmony (8) 


6 Over-poetic writer lntro- 

6 untidy, unclean student to 
be expelled: will it make a 
- .Si 13 ** 6 o£ difference? (6) 

1 SfJ? wffl ^y' P«baps (6) 
» mgnway fury - see that!? 
( 6 ) 

12 Repel soldier with beans ( 7 \ 
H *** blame one takes (3) 
18 morn tog after - hard 
tor an amateur (3) 

18 Country boy with consmcn- 
OUs spot (8) 

IS Public tumult dies Into fit- 
fulness (8) 

20 Some people can go over a 
M l 601 ® m the mhiH (g\ 

^ rtCeS 

taTO * 

*4 Minister getting oat of 
ricocheted (ffi 

2S Maintenance order reversed- 
■ don't fall behfod^g)® 1 - 
Solution to Puzzle No.7,145 


□□□□a 
0-0 0 
aaaaia 
a □ □ 
aanna 
a u m 

a □ h 

aaaas 
a a . □ 
aanoH 
a a a 
assna 



h. 
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MARKETS 


CANADA 


SUM Stock Won Low CtawCtag SUM Stock Ktflfi Low Clou Omg Ssloa Suck Web Low OmOng Sotos Slock fflgti Low ClawCtot 


TORONTO 

4pm prices Jamary 23 

□ootaBora in Mata pntoo mart $3 $. 

HIM AMCA feu (l» » «B 

14749 ACIUM fr 514 J* M + % 

304 AeUondi Si0% 10% tt% 

154000 Agotao E $n% io% n% + 1% 

M969 Atom En SlBb 18=* 18% 

2330 AltVto N 516% 183. US- ^ 

BB222S Alcan $24% 23% 74% + % 

3377 W A Santa* SS% 16% 20 + % 

21873 Ate I I 510% tO % 10% + % 

234777 BCE Inc 5*4% 44 44% 

TWO BCE D IQ? S2 83-10 

2SOB7S BCe Mot* $77 1* 23% 28% - % 
3103 BG SafiOr A 517% 15% 17% 1- % 

15229 BGB A 117% 11% 11% 

4374 BP Canada STS% 12% 72% - % 
211580 B* Mono *50% 90% $0% + % 

10S7C8 B» MSco) *15% U 15%+% 
157800 Baton $11% 11 II - % 

87300 Bolnard 78 75 78+ 3 

«800 Boater A $18 18 18 

147285 Banter B Si5% 16% 15% + % 

16411 BOW Vtfy $13% 13% fl% 

18420 Sramatoa *18% 18% »% + % 

11C6SO Braacsn A *26% 26% 25% 

ttWOOBriraoWr 315 238 216+ 5 

25532 BC Pdona *10 17% 48 

8500 Bruncor *17% 17 17 - % 

13a0BnoWHfc 510% 10% 10%- % 

240275 CAE Sa% 8% 8% 

13688 CO. 8 7 *3% 9 9 - % 


1330 Bnmswk 510% 10% % 

240275 CAE Sa% 8% 8% 

18688 CO. 8 7 *7% 2 9 - % 

0800 CFCF $16% 15 15% - % 

238828 Contator *15% 15% 16%+ % 

396481 Cambrwg *31% 31% 31%-% 

2000 Camp Ran 90 90 80+ 1 

2000 Coop Soap $21% 27% 21% 

71885 Campeau * 770 203 289+ 8 

12225 C Nor WMt 395 386 385- IS 

48300 C Pawn $16 15% M + % 

2100 CS PM* I 292 292 292 + 6 

23E97CExpn> 7 87 6S 65- 1 

700 CO tovaat $44 44 44 - % 

332934 a fik Com $29% 28% 28%- % 

25847 C Marconi $12% 12 12 - % 

10944 c ocoawas $ia% «%«%+% 

1690 CP Forte $37% 37 37 

486629 CP Ltd $28% 26% 25%-% 
1ST C Ran 88% 6% 6% 

837S7 CTTrn A 7 *22% 22% 22% + % 
7800 CkM A 7 $29% 20% 20%-% 

3sao cum a s?i 2i 2i 

1700 Caaamax o 315 910 31S+ 10 

IOSCO CantmA I 495 463 4S5+ 35 

»450 Cantor *26% 2$ »% + % 

1300 cara sia% 17 % ie%+ % 

0090 Cara A 7 $17% 17% 17% 

157050 Caraaa $24% 24% 24% - % 
1600 Cascades $5 495 4S5 -5 

HOOCdanne 529 % 29% »% + % 

3075 Con Capital 571% 11 it - % 
111509 CoaCap A 59% 8% 0%-*-% 

13300 CacnFd A $0% 0% *%+ % 

21900 C Guar Tra $10 •% to - % 

1200 Ctiaran 40 40 40 + 4 

200 Chtoftan $23% 23% 29%+ % 
600 CHUM B 7 $21% 21% 21 % 

88353 Onaplax $8% 8% 8% + % 

3700 Co Small $15% 16% 15%+% 
70872 Cominco $24% 24% 24% 


1000 CeapuBog 375 375 *75 

1223 C HO A I $10% «% 10%+% 

32333 Coo TVS $7% 7% 7% 

3335 Crwum Os* $28% 28% 28% - % 
«50 Craum Fug 5W% 16% «%- % 

IKK) Carnot B $14% 1 4 14% + % 

720 Corby A *297, ig% 29%+ % 
320032 Corona A I $10% 10% 10% + % 
73 Crown* $12% 12% 12% - % 
41100 CnMac A 7 $8% 6 8% + % 

6819 Damson A 375 380 380- 10 

378381 Denison B 7 335 323 320- 10 

taOSO Dorian $8% s% fl%- % 

200 Wctown A 7 $6% 6% fi%- % 

17573 Ddaaco $24% 24% 24%+ % 
30827 D Tsana $15% 14% 16% + % 

37814 Oomtar *12% 12% |2% 

1400 Du Pent A *26% 25% 25% + % 
2MNDytoaA $7% 0% fl%- % 

WMBEcMBltf S25 22% 22%+ % 

1009 Emeo $10% 10% io%- % 

1150 EmplraA T $14% 14% 14%- % 

845DEnn»U *5% 6 6 

14550 EouttyStf A 400 395 400+ 5 

700FCA am $10% 10% T0% + % 

2SHOFP7LH S5% 5 5% 

1*200 Fad tod A *12% 12% 12%+ % 
*00 Fad Pion sia% ia% »%+ % 
2700 Finning L *13% 12% 13% + % 

46500 FCUy Ftn *10% 10% 10% 

2400 FMaralhA I $2% 8% 8%- % 

1214 Foma $22% 22% 22% 

28500 Four&aaan I *18% 17% 10 - % 
21000 Franca o $19% 19% W% + % 
779 GW U8I $71% 21% 21%+ % 
30900 Qatseec 475 *00 475+ IS 

8M0 GandaH $6 480 480 -20 

4706 CstkOs A S 21% 21% 21%+ % 
854 Glam Tic $12% 12 72% * % 

7300 Giannis 265 270 285+ IS 

31850 Gotocoip » 56% 0% 8%+ % 

42300 Gld Knight $11% 11% 11% + % 

830 Grafton A I $5% 5% t%+ % 

24*00 Grangna 2S0 250 200+ 8 

850 GL Group $20 19% 20 

eaaoGwutoco sib% is% «%+ % 

460Greyhnd $31 30% 31 + % 

28896 Gull Rat $16 14% 14% 

4000 Halajr 470 480 +60 

TOO Harris A SS% 5% 5% 

825 Kawtar $26% 25% 2S%- % 
18*5 Hayaa D $14 is% 13%- % 
209440 Keen MU $28% 29% 28% 

108524 HsoilO $19% 18% 19%+% 

3337 KofSngr *11% II 11 
40975 Horsham I $11% 11% 11%+ % 
288 H BayUn o $8% 8% 0%- % 

6853 H Bay Co $31 31 31 

B2S4S I mates L 538 35% 36 + % 

78172 Imp Ol A $81 5S% 58%-% 

538050 Inca $26% 23 26% + % 

35100 Innapao SB 7% 8 + % 

16826 Intof Ctly $23 22% 22% 

1580 Intamoma *44% 44% *4%- % 
20200 inv Grp 323% 23% 23% 

985 Ipaco $16% 16% 18% + % 

4250 tvaco A I $11% 11 11%+ % 

B300 Jannock $19 IB% 19 - % 
900 Karr Add $20% 20% 20% - % 
384900 Latum *23% 22% 22% - % 
508844 Lac Mnrts $15% 14% 15%+ % 
IISDLatarga p $21% 21% 21%+ % 
38560 Laldlaw A $25 ' 24% 24% 

5218S0 LaKAw B I $2$ 2«% 24%-% 


I Gotoenrp f 56% 5% a%+ % 

I Gld Knight $ 11 % 11% 11%+ % 

I Grafton A I $5% 6% t%+ % 


400 Lflur Bk $16 18 18 

1303 Laur Gr B $3% 8% 8% 

47003 LcusnU A $10 9$ 10 + % 

16C50 Lotilaw Co $14% 14% 14%+ % 

23000 Lon+te £22% 22% 22%- % 
J00MDSA 579% 29% 20% - % 

4 'CO UBS B $28% 27% 28 - % 

218B10 Mac Kenzfe 53% B% 8% + % 
74748 Mccmltan $18% «% >8%+ % 
47125 lUpna A I S6% 6% 8%+ % 

12123 Marnimo f SIB 17% 18 
12<3' Mart Rn $11% 11% 11%-% 
5700 Memotec 513% Tfl% 10% + % 
1fi$«36 MaiallM $12% 12% 12% 

TOO Minima S17% 17% 17%+ % 

127485 Mltol Corp 206 240 251- 9 

33605 M0J*on A I 538 37% 37% 

630 MbUon B SS9 38% 39 

396455 Mooro $31% 30% 30% 

Muacocha 110 162 116+ 8 

65401 Hal Bfc Can Sii% 11% n%+ % 

4300 N Business 61 51 51-1 

2*97 NwvTot Ent 519% 19% 19%- % 

89675 Noma A ST0% 9% 8%- % 

91*30 Noranda F $14 13% W - % 

K5B1S Norenda S22% 22% 22%+ % 

1+5310 Korean «5% 25 25% - % 

434Q8 Notch A I S24% 24% 24% - % 

32131 NC out 521% 20% 20% - % 

719445 Nor Tal 526% 29% 28%+ % 

33*« Norttiaal *8% 7% 8% + % 

483264 Nova I 57% 7% 7% + % 

3800 Novoreo S«% 11% 12%+ % 

5783 NowOCO W *16% W% t6%- % 
3860 Numac S9% 9% B% + % 

127:0 Ocotot 8 r 58% 9% 9% 

4303 Omega Hyd 335 33S 335- IS 

52000 One* f SI3% 12% 13 - % 

89000 Omawa A r S30% 28% 29% - % 
85793 PWA Corp $12% 12% 12%+ % 
G5150 Pajrln Af 58% 8% 8% 

1000 Pemour 400 400 400+ SO 

2000 Perv^an P $26% 25% 25% -1% 

SWOOFegssua $17% 17% 17%+ % 

500 PJpwl A f $16 15% 15% - % 

74880 Plonaor M 42 40 «- 3 

501260 Placer Dm 334% 23% 24 + % 

3500 PMO Pat 56 7% 8 

427*4 Poor Cor I Si 5% 15% 15% + % 

4300 Ponrr FiA $21% 21 21%+% 

32929 Provtgo S8% 9% 9% + % 

400 Oua Tal $15% 15% 15%+% 

500 DuaPcor A 514% 14% 14% - % 

11 IBOO Ranger $7 S% 67 a 
6200 Royto^ f $10 9% 9% - % 

100 Rd Stontm S $33 $3 33 

COO Relanan A f $16% 16% 16% - % 
2B8S06 Rarueance $24% 24% 24% 
MOQftopApI *9% 9% 9%- % 

1ICO R-o Ajgpra 522% 22% 22% 

11993 Regers B I *38 SS 97+1 
tCta Route $8% 8% 6%- % 

250 Homman $67 67 87 -1% 

232335 Royal Bnk $48% 47% 47%- % 
89154 BfTrcO $77 16% 16% 

16E79 SHL SyO $10% 10% 10%+ % 

11624 SMC A I $10% 10% 10% 

4750 SiL CemA t $16% 16% 16%+% 

3+4306 SasLoll $14 13% 14 

47635 Scoptra 490 415 420 - 45 

3154 Scot Paper $17% 17% 17%+ % 
54895 Scons f S1+% 14% U%- % 

SMSecteC 314% 14% 14% 

02807 Seagram $100% 80% H»%+ % 


28E78 Saarc Can $12% 11% 1? 

29800 ShflwC B > *10% 10% 10% 

8K10 Shea Can $U% 38% 40 -1% 
29100 Shamil $9% 6% 9 - % 

200 Sonera 163 163 1S3+ 3 

211890 Southern $29% 28% 29 - % 
3331 Spar Aare I $9% 9% $% + % 

19370 SWa A $20% 20% 20%+ % 

33300 TCCBev $12% 12% 12% + % 

190335 Tack B ( $28% 28 28% - % 

£00 Tale Met $30% 30% 30%+ % 

1400TamtwcA $9% 9% 9%+ % 

1102 Terra Mo 23 23 23 

249202 7homCor $15% 15% 19% 

244727 Tor Dm Bk Srg 18% 18% 

765 Tor Sun $25% 25% 25% , 

54224 Toratar B 1 $33% 32% 22% - % 

22400 Total Pot $32% 32% 32%+ % 

90320 TmAH* U S14 13% 14 + % 

123659 TrCan PL *17 16% 16% - % 

13400 Triton A 520% 19% 20% + % 

382143 Trtmac S7 0% 8% 

16445 Trteae A f $23% 22% 23%+ % 

11425 TrlwcB *25% 25 25% 

100UAPA $18% 16% 16%-% 

71500 Umcorp A 480 47$ 475- 20 

3700 UnigteaS f 380 375 380 + 5 

300 Un Carte *76 16 16 

4223 U Enwrap $11% 11% 11%- % 

109 (to Corp $34% M% 34% 

377722 Verity C 350 330 350+ 10 

300CS Viceray R 473 485 +65 - 5 

1600 Vktoebn f $14% 14% 14%+ % 

12433 WIC B I $13 12% 12% 

27725 Wcote E $21% 20% 21%+ % 
136129 Weemin $6% 8% B%- % 

28900 Weston $42% 42% 42%+ % 
42870 Weodwd A 230 225 230 + 5 

1260 Xerox Can $21% 21 21 - % 

I— No voting rights or restricted voting 

rights. 


MONTREAL 
4pm prices January 23 


1840 BombrdrA $18“ 

31437 BombrdrB $155 

80900 Centotor 5161 

79M SOB 

17044 DonTxIA $161 

1323 Donotae SiOi 

12140 Mammae $101 

KK053 Natfik Cda S1H 

32788 Nmarco $125 

57185 Power Corp 515* 

2912 Proviso 9091 

1100 QueBecr A $141 

2200 Duabacr B $125 

1OW0 Wdotnron *w J 

Total Salas Un,W ahai 


18 IS - % 
16% 16% + % 
16 18% + % 
460 460 
14% 18%+ % 
10 % 10 %- % 
10 % 10 % 

11 11 %+ % 
11 % 12 %+ % 
15% 16%+ % 
00% 09%+ % 
U% 14% — % 
12 % 12 % . 
14% 14%+ % 



IEZ 3 HEH 1 I 


♦(adHtrlab 

261532 2601.45 2i77.90 


Hone Bonk 

9L90 

9L94 

92-05 

9238 

Tranport 

1127.67 112330 1153.98 U42.43 

(III Bite* 

22)38 

Z19.69 

221.77 

Wit 




HIGH 

231035 

LOW 

4132 

AUSTRALIA 

ah ortiuiie, a/i/eoi 

Ml Elnlnj U/l/63) 

16MB 

8205 

16723 

8323 

1673.9 

8422 

16773 

848.9 



AUSTRIA 

Dealt AUM 00/12/80 

549.66 

555.49 

555.97 


153201 

1232 

BELGIUM 



mmmm 

■■■ 

(5/9/89) 

(8/7/32) 

EraueB SE 0/1/80) 

635511! 

644065 

644904 

645605 i 


STANDARD AND POOR’S 

Coopositft 331 ill 330-38 339 


♦tor's High 2039,64 068333) Low 2584.01 (2595271 


33131 33038 33905 33809 3MB0 Z7531 359.80 4.40 

mom (30*9) (9/10/89) d/6/32) 

38126 379.68 389.97 38842 41120 313.66 41120 3.62 

a/1/90) anm ajirm quvjd 

2BlS5 2849 2951 2958 3504 200 3524 854 

(9/10/89) (3/1/89) (9/10/89) 0/10/74) 


NYSE CenpoBte 

103.60 

mzo 

18736 

10707 

Aon MU. Value 

359 73 

36008 

36608 

36637 

NASDAQ Conpadte 

430.42 

43L94 

44068 

43732 


EE (3/1/83) 


run nun 

mil* Ctwnl (1975) 

FRANCE 

CAC6entnl Ol/U/BB 
C« 40 01/12/871 
GERMANY 
FfiZ Ahkn (31/12/5® 
C o owcr ami (1/12/53) 
DAX O0/12C7) 


6805 28 (26/9/89) i B19 JO 14/1/89) 


374 2408/1/901 I 27549(27/2/89) 


5616 01/10/89) 
200642 K/U9ID 




330954 05/5/89) 209351 Oft/89 


169310 02/1/90 1 13605400/1/89) 


73454 01/8/89) 577.49(28/2/89 



TOKYO - Bloat Active Stocks 

Tuesday January 23 1990 


Sanyo Bactric . 

HhacW 

NBron 


Stocks Closing Change Stocks Ctoaing Change 

Traded Prieee an day Traded Prices on day 

20 An 1520 + 70 Nippon Steel 75m 723 -7 

118m 15*0 +60 Toshiba 6 An 1.180 0 

SAn 091 +8 Mitsubishi Hvy _ 55m 1.100 -20 

95m 1JSTO +50 Cmron K.7m 9530 +30 

851m 1.700 +50 Tokyo Steal — 5Jm 5580 +210 



FT hand delivered in Turkey 


At no extra charge, if you work in the business centres of 
Ankara, Adana. Adapazari, Antalya. Bursa. Eskisehir, 
Istanbul. Izmir. Kayseri. Kibris, Kocacli. Manisa, Mersin, 
Samsun, Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Metin Gurel for details. 


From coast to coast, tine IF'aBn^jracIa! Times 
is now available fos* band-delivery. . - 





-A-tEarsta 
Boston 
Chicago 
Cleveland 
DaSSas 
Denver 
OetBroii 
Greenwich 
Houston 
Los Angeles 
JVfiaanii 
IVfinnea g3oS is 
New York 
PS? £ E acBeE ipE? 
Pittsbu 
St. Louis 
San Francisco 
SeatSEe 
Stamford 
Wash £ ngton 
Mont rneafi 
Ottawa 
TToffX>n±o 
Vancouver 


Th order in the U.S. call 1-800-344-1144 
In Canada 1-800-543 -1007. 

FINANCIAL TIMES 

14 Kurt Mill. .Sirrn • Nr» Vurk. MY lUUZk USA 
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FINANCIAL TIMES WEDNESDAY JANUARY 24 IWO 


4pm prices January 23 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


n Mortal 
High Low Uodt 


Pf ! 


Chfe 


Dfv. YM.E lOOcMflh 

- A— A— A - 

37 ? «% AAR .48 1.5 19 <84 ji? 31? 31% 

9% fl? ACM n 1.01 10. 1SS 9$ 9? 8*1 

11% 10*2 ACMIn 1J0 T1. 

6% 0 ACMMnl.01 1£ 

121} 13 ACMMU 

. 11. 

11 . 


18? A (Job pf £40 

ii. ao 

21% 

21 

21% 

7? AMD 

17 1366 

7% 



»? AMO pf J 

10. 23 

29? 

29? 

-S?+ V 


U 1 Hi 

7 $ 

9% 


47? ABInLf £78 

54 89994 

50 -S 

«% 



£4 51® 

10% 0 3? 

10 - h 


5.0 9 690 

«7? 

17% 

17%4 ? 


5 

!% 

2$ 

s?+ ? 


2.0 12 2359 

*7? 

«? 

47% + ? 


1.7 18 ia 

36% 

3*h 

34?- % 

19 Airgra 

io a 

17% 

17? 



Ill: 10 ACM SO® 
9? 9? ACMSp 1.01 

19% 11 lj AL Lab 18 
4lg 3% A MCA 12» 
«% 3% AM InU 

23? 7B% AM in ft 2 
107% 57% AMR 
77 25 ANR pf M7 

24% 23% ANR pf £12 
5% 3% AfU 
GJ 39 ASA 3a 
70% -16% AdLib 1.<0 
18% 11 U AbiStai g SO 
13 9% AcnMC .40 

M? 22 Acusrt 
16*2 12% AdaEi £06e 
Adobe 

.. . 193 

10 % 

35 
10% 


29 

3% 


20% 18% Alriewe Z-40 
10% B% AlaP duLUT 
SB? MVAUPpf 9 
107 102 AIbP 0* U 

103% 93 AlaP pi B 44 
33% 1?% AlaXAlr JO 

23% 15% Albnyln .35 
53% 33 % Albertis 40 
41% 27 AlbCulA .40 
38% Attiso M 

36% 20% Aimii * 1 12 
38% 25% AJcoStd 84 
34 22% ATeiAla 1 

71% 48 Aiftidr 
103% 74% AllaoCp 1.631 
2% % vlAlglm 

4% M2v]Alg! pr 
15% 7-lfl*JAII OKI 
41% 32% AlgLud I JO 
42% 35% AllgPw 3.1B 
16% 9 AllenG 

19? 11% Alton pH. 75 
25% 15% Airgn n 05e 
16% 11 AtnCap 1.48 
25% 23? Alton pt53e 
27% 6% AlWPd 

31% AUSgnl 1.83 
10 Ala (Mu .784 
9% AtoMO .73 
9% AMIO .84 
9% AM 1 02 n.TB 
S 7 * AMI03 nJ7 
9 AlsMP ti .89 
41% 23% ALTH. 81.28 
79% 57% Alcoa 160a 
20% 10% AmaxG 08 
29% 20% Amu ® 
44% 39% Amu pi 3 
18% 10% AmBax 20 
13% 10$ Amort .48 
15% 4% Amdun 

27% 10 AmdU pf,® 

51% 31% AmHaa .60 
1fl'« 9% A Bare* a 

81% 81 % AmBrsd 2.72 
30% 28% ABrd pG.75 
183% 128 ABrd pC97 
39% 28% ABUM J2 
27 1S% ABubP l S3 

21% 17% ACapBfl 2<M« 
23% 19% ACapCv SL31d 
9% 7% ACapln 1.10 

11% B% ACMH .80 
19-32 5-32vjACeo1 
80% 48% AC /an 135 
33% 25% AElPw 2.40 
39% 27% AmExp 42 
22% 13% AF airily 32 
38% 29% AGnCp 130 
8% 7% AmOrl .844 

10% 8% AG1P 1388 

10% 9% AQTT 1.92 

24 18% AHBPf 228 

32 25 AH ant 1J0 

110% B3% AHnme 190 
88% 48 Amrtch 118 
112 69% AlruCr .48 

28% 5% AMI 

10% 9% ACHF n .18* 

40? 25% APiaad 20 
18 10% AREet 2 

9% 5% AmRIt aUB 

18% 5 ASB JO 

19% 7% AS6 p< 131 

5% 2 AShlp 

72% 53 AmSlor 1 
47 29% AT ST 130 

21% 18% Amlin 80 
15% 13% AWal prlSS 
(5 8% AmHMI Be 

40% 31? Amaron 1® 
20 T AmaOp .10 
15% 12 Amalafc 6* 

11 9% AmevSc 1318a 

55% 37% Ainooo gUO 


819 11% 11 It?- % 

414 8% 8% ?%- % 

144 12 12 12 

1304 11% II 11% 

97 9% 9% 9% , 

.918 25 17% 17% 17% - % 
14 0 1 3% 3% 3% 

3% 


a 777 3% 


3% 


20 366 31% 30% J04 


156 


15% 16% 15% 
12 % 12 % 12 % * 


■«% 

10 % 

10 % 

"% 

10% 

10 

10 


88 23 9? 9% 9%+ % 

9J 1700 95 95 95 -1 

II. <100 103% 103% I03%-1 
9J 13180 101% 101% 101 %- % 

9 7 1282 21% 20% 21% * % 
£0 11 573 18% 17% 17% - % 

.9 13 47 44% 44% 44% + % 

I. 1 15 139 38 35 38% 

IS 17 870 54 52% 53%+ % 

5.4 87290 21 20% 20%+ % 

2.7 II 818 31% 30% 30%-% 

3.7 IB 1422 27% 26% 27 

2B 85 56 % 53% S3%-1? 
IS 11 57 87 % 88% 88% — 1 

ITS 5-16 W2 5-18+1-32 
5 % % % + 1-» 

37B 9-10 7-1 B 9-18-1-ta 

32 1 91 37% 37% 37% 

7.8 11 316 40% 40 40%+ % 

17 130 11? 11% II?- % 

II. 51 18% 15? 15?- % 

.3 2668 18 dM% 15 - % 

9 4£1 1C 19% 15% 15% - % 

117 23% 23% 23% 

8 177 8 % 8% 8%+ % 

52 10 4318 35 % 34% 34% + % 



63% - *2 



49% 40 AMP 120 
IS? 10? Ampco JO 


10 % 6 % Amre M 

9% 5% Amrap 

29% 23 AmStti 1.40 
7% 3% Anacmp 

38% 24% Arwdrfc JO 
12% 8% Analog 

31% 22% AngaHe .80 
11% 8% Angaffll 1-52 

4fl 31% Anhsua Bfl 
18% 8^ Arnhem 
20% 11? Aridity 9.446 
43% 27% Aon cp 1.40 
18% 8% Apache 28 
12% 10% Apa* n SI 
92% 80% ApPw pta.12 
27 25% ApPw pC 65 

38? 30% AppiBc 35a 
14% 8% AppIMfl 

23% 14% AlChO 3 .10 
40% 28% ArcoCJi 2J0 
13% 8% ArcAtok 

27% 17 % Aristae 0 1 
71 65 ArIP p» 76a 

23% 21% AiME n 


3J 17 1723 34 
£5 67966 64% 61% 

.4 35 W2 18? 16% 

36 3 6587 22? 21% 

7J 10 41 41 

£0 4 143 10% dIO 

4.4 12 45 11% 010% 

a 55 5 4% 

20. 12 10 Oi< 

1J 61900 47 % 45 . 

57 2748 17% 18% 

4.1 11 24» 88% 85% 06 + 1% 

9J 9 29% 29% 29%-% 

£0 1 133% 133% 133% 

£8 15 27 33% 33% 33% 

4.0 11 186 20% 20% Z0% — % 

11. 134 18 17% 17% 

12. BO 20% 20 20 - % 

14. 178 7? 7% 7%+ % 

es 11 32 a? a? a? 

2 15-84 1544 1544+1-64 
£7 14 4858 50? 49% 40? - % 

7.7 10 1738 31% 30% 31%+ % 
£0 1210144 31% 30% »% + % 

I. 9 161970 17% 16% 16% - % 

SO 81209 30 29% 29?- % 

II. 132 6 7? 7? 

11. 158 9? 9% 9? 

10. 04 10% 9% 10% 

TO. 13 358 22% 22 22% + % 

3.8 12 8 31% 31% 31% 

£7 15 2073 104% 102% 104% +2% 
5J 13 2578 59? 57% 69%+ $ 

J 114889 95% 93 03% -1% 

383 5% 0 5% 

IS 119 9? 9% 

£3 21 345 25% 25% 

17. 7 190 12 11% 

25. 2 84 6% 8 

IS 41334 6% 6 

30. 25 6? 8% 

562 3 2% 

. 57% 58% + 1% 
£9 20 22324 < " 

4.4 11 156 . 

7S *800 u15^ 1S£ 

ZS 14 78 43% 43% 

1J 1946 7% 7% 

11 16 166 12% 12% 

10. 28 10% 10% 10%' 

£8 15 6087 51% 50% 50%- % 
£7 16 3973 44 % 43% " 

£8 3 10% 10% 

1.1 285 7% 7% 

85 49 
5S 9 86 
16 2299 
.0 37 301 
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89% a%TycoU> 32 .7 181661 47% 44% 44% - % 

ft. 4%TVtera 58^15^ 211 8% 8 B%+ % 

204 111% UAL Cp 88702181% 166% IK -8% 

26% 22%UDCpl3Jfi 15. 3 25% Sa% 26%+ % 

.27 17% UOC 240a m 8 83 23% 83% 23%+ % 

25% 3ffl%UDCpl • 14 22% 22% 22%+ % 

40% 28% U® 235 85 12 67 88% 35% S 

26% 17 UJB fnl.16 OA 71107 18% 17% 18 + % 

8% 4% UNCteO 5 561 4% 4% 4% 

51% 26%UNM 50 1512x162040% 40 49%+ % 

84 20% USFO 280 m 203323 28% dCT% 28%- % 

46% 41% USPB 0M.1O 95 6» 43% 42% 43%- % 

7% 2% USCI 4 489 4% 4% 4%+ % 

26% 22% U&UCO 1 45 9 813 23% 23% 23%+ % 

31% Irtuer - 52 83 17 -814 28% 27% 28 + % 


2 63 7% 7% 7%+ % 

511 69 13% 13% 13%- % 

44 2965 32% 31% 32%-% 

75 W 83 61% 31% -1% 

65 W 40% 40% 40*2+1% 
3J 89 33 8% 6% 0%- % 

43887 « 5 4% 4%-1 

3417 204 68 67 57%+ % 

35 664 6% 6 5%+ % 

65121683 29% 29% 29%+ % 
7211 66 22% 22% 22%+% 

45 10 77 « 96% 36%— % 

15 9 40 11 10% 11 + % 

3.1 13 1218 60% 80% 80% 

15 1 173 173 173 +1% 

9 S 13% 13 13 

65 88 18% 16% »%- % 

1510 229 81% »% 51 + % 
2517 133 10% 10% 10%+ % 

“■JOT 1 ! S'* 4 


16. MB6 4% 4% 4%— % 

2L 110 .10% 10 » . 

• <* 'b 15 »“ V 

45 10 WO 44% 44% 44%—% 
526 278 99% 59% SB%+ % 
78 27 21% 21% 21% 

01 14 47% 41% 41% 

95 2D 25% 26% 26%+ % 
7512,103 10% 19% 10%- % 
15 M 101 26% 29% 20% 


IS.’g 


SwtGaa A40 
SwSaU 280 
Baer,. 58. 


17. 

M%- % 


20% 23%3rcCp pC40 95 2D 25% 26% 26%+% 

23% 18 SoJartn 140 7512,103 19% 19% 10%- % 

29%, 19%9oudm 50 1518 101 28%. 20% 20% „ 

29%. -n%Soanak Ai2 8372200 ia%di7% 17%-% 
20% Zl\ BauthCa 2.14 73 102380 28 27% 27% 

32% 27%Saht6Br150 8311 132 30V 30% 30%+ % 

48% 20%SIET1 «1J6 45121321 98% 30% 37% -1 

»% W%SoUnCo 50 15 74 13% 13% 18% 

2% 3-32«fSon* 303 11-64 ' 054 1+84+1-32 

10% % vt&nitid 02 % 3-18 3-16- Ml. 

a 7-; v- ,iSn*p8l 78 032 952 M2 

20% 5wAW .14 .7 9 823 21% 20% 90%- % 

20% lrt SwtGaa 140 8J ft 182 17 IM 17 

64% 41%9wBaU .280 4ft 154201 .04% 63% 64%+% 
33%. 17%8t»en\. 58 , 1520 107 20% ® ^ . . 

3I%' 28%3MPS 2JB ' 7411 823 20% 20% 20%+ V. 

40%'' S3 Sowan 150 1 31 B 063 36% 36% »%+ % 

30 .10%. Spain 580 35 137 27% 27% 27%+ % 

12%' 6%'Spaiten JS 80 47 5% d 6% 6%-% 

12% 6% Qprasua JHo , 5 6 6% 8% 8% • ; 

46% 32%®Vh>0a 150 35 ft 92 36% 34% »S%+1% 

62% 40 Bqoartl Z ' 35 11 268 S' 30% 31% - % 

10% 12%3t8Pnt 2S 139 12% 12% T2%- % 

19% . 12% SldCn 52, 45 - 11 12% 12% 12%+ % 

12% ivsnsk 40 . 44 8 187 9% 9 9%- % 

20 13% StUhr Jft' 2.4 IT 386 13% (M% 13% -% 

19%. 12%S«<fttee'2.10B . M. 41427 lrt 16% 16%+ V' 
94%-. 21%StdPM 52 4.1 ft 124 22% 22% 22%- *f 

art artstenm jo- mu bi 23 23 29. 

36% W Stanton 80 X0 13 277 26% 28% 26% . 

40 ' 28% StaflMk 150 8.1 13 269 36% 34% 34% - % 

28 20% Snrrat 54' 35 6 32 20% 20% 20% . 

11%' 9%8HM5a150B 95 34 11 10% Tl + %' 

11 %' 7% EJrtDcp JO 25 70 9% 8 8% 

18% 8% SMCh 1 13. 4 668 8% 7% 7%- % 

12% 10% SfcVC pr 1 8.7 Z400 11% 11% 11% 

7% MOW 26 68 5% 6% 5% 

46% 34%8MWal20 3227 126 37% 37 37%+ % 


28% 22% UOC ft 3JS 15, 3 25% 25 

.27 17% UOC 240a «. 8 83 29% 23 

25% 3SS%UDCpf - 14 22% 22 

40% 29% U» Z3S 85 1Z 67 86% 35 

2rt 17 - LUBFnABJ 54 71107 18% XT 

8% 4% UNCteO 9 581 4% 4 

91% 28%UNJM 5ft U 19x182049% 49 
94 28% UBFQ 280 m 28 3823 28% d2T 
46% 41% USFG pM.10 85 9Jft «% 421 
7% 2%USa . 4 488 4% 4 


• - x-r-r - 

S4% Xerox • 3- -eftiattW 
■ 44% tern pM.13 BJ - 7 
23% XTRA 32 2521 0 

21% XTRA pflJM M 4 
2% Zapata 384 

7% Zamax JO 2ft 2 

10%ZanflhE 2782 

lrtZanW 54 47 ft 12 

6 Zantx 158 17. 182 

14% Zero B 40 2516 430 

26% Zands JB Z1 17 642 
TO 2wn% 171a 1A 721 
S% Zwo%TI 5 U 03 


B% 30% USX 140 +1 

9% 44%U8XpHft6a 10. 


8517-8M 26% 27% 28 + % 
+1 11 1087324% 33% 33% — % 
«. 20 46% 46% 46%- % 

12% 7% Wrote ' » 103 7% 7% 7%- % 

24 14% Unm 0 .12 5 20 173 22% 22% 22%-% 

«% 34% UnOavr 1510 2713 130 49% 44% 44% + 1% 

M 60% UnW 2a 25 14 HOB 70% 78% 78% +2% 

41% 94%uncnp148 -45 91890 3S% M% 36%+ % 

33% 20%UCBrb 3 45 410432 21% d2o% 20% 

21% 12% UoioaC 12 803 10% 18% 1B%+ % 

a&% 29 UnBacZftB 7512 824 Z7% 27 Z7%+ % 


45 410492 21% 020% 2D% 

12 803 10% 18% 18%+ % 


31% - '. 26%SwtPS '.'US ' 7511 823 
49%'' 33 8mian 150 1 5.1 8 083 
39 -10%. Spate .580- 3ft 137 
12%" 6V Spamn JS 03 47 

12% 6% Qprasua JHa , J 6 

48% 32%®Vh>0i 150 ' 3J ft 82 
62% 40 Bqoart) 2 ' 9511 2S8 
10% 12%St8PM 29 199 


19%. 12% SURae 2.10 b 
34%-. ziVStdPrd 52 


26 . 20% 1 
«%' 9%l 
11%' 7% t 

a m 

3 3! 


02 84% UB pB. 8 

ter 74 - UnQ pf744 - 
19% 13%\lnEi(p Aftte 
ST 99% UnPaa 252 
18% W VUPtatr a 48 
18% lOVUnTd* 70 
34% M% IMrdF M 
30% 12% Unisys 1 
94% 31 UWVPO-7B 
3% 2 Unh ■ 

21% 13% UAM 58 
17% 12% UBrand JB 
34% 24% UfBtffi 222 
23% 20 UIDu pr2JD 
U% 10% UnUnd 54 
31% 20%URMtal 
11% 8% UKteg 598 
5% !%U1dMM ' 

2% 1% UPkMn 
54% 27%Unlra.12B 
2% 1 USHon 
27 16% USShoa 48 

81% 30% US Surp -80 
81 86% USWssiS.78 


55 260 

87 oSOOO 
95 20 250 
35141197 
45 14 57 
1512 007 
24 9 318 
75 9048 

m. ■» 

920 

2820 91 
15 8 M 
7.7 5 M4 
Aft Z700 
8513 09 
AT 43 
65 98 

10 

45 

4223176 

481 

25 18 t2BB 
1520 200 
6513 2048 


18 16% 
76% 75% 
10 % 10 % 
17% 17% 

irt 18 

14% 13% 
36% 35 


28% 72h 
10% tf1D% 
20% d10% 
10 9 % 

2 2 

1% 1% 

■a-a 
28% » 
61 60% 
71% 89% 


mx 

w 

a: i 

wi 

18%- ^ 

M%- 5 
22 % -1 
10% - % 
io%- V 

io + % 


“lUJ 

S h+ -\ 

705- }* 



AMEX COMPOSITE PRICES 


Steel! ' Bto,C 108a Mgb Low i 
ATftE - : 020 .18% 15% 

ATT+dZftte 178 54% S% 

ActBB -a 137. 18% 13% 

AbExp ' 10 9 16 14% 

Alin ' M2 1> 

AteMr ' ; 30 1% 1% 

Alphalp- • 46 25 3% 5% 

AUa . 74 1207 30% 37% 

AimSd .10 9 9820 14% M% 

Abnnl'Jto 11 12 18% 1ft 

AttosA - JB 26 39 17% 17% 

AMlaB 52 20 3 1S% M% 

APatr ftjo ft ii art fti% 

Artec 1 JO 27 13 13% 19% 

A8e& 13 0% 6% 

AmSwM 58a .206 4% 4% 

tepal 57a 10 * 2% 2% 

Awni 126 1 5% 8% 

Aatne* .’ 13 . 1% 1% 

Alan 2297 8 % 7% 

AIWCM 1 486 2% 2% 

Arovn ’ si 2% 2% 

- B-B - 

8 NO 3.20s 7 3& 17% 17% 

BAT ln53B. . Tl W« 13% « 1-10 
BSN 87 66 6% ft% 

Bang . 11 10% 10% 

SwyRQ 10 90 9% 9% 

Baruch 1 .29 ,rt 

Beard 33 7% 7 

BnrflB • 52 O 667 22% 22% 

Bleep. AO « 137 81 30% 

BteUfl 'TV 12 T7 M% 34% 

BtoR A 13 4 16% 18 

fttauntA 45 9 94. 12% 11% 

BMudB 40a 9 t= .11% .11% 

BowVM J4 2 .11% 71% 

Bowmr 1 22 1 7 

Bowna JS 29.473 11% W% 

Breen p HK 103 2>%d21% 

- C-C - 

Cl* cp • 2S7 2% 2% ' 

CaCng ■ 32 340 12% 12% 

CMlie g 30 33 90. 10% dirt 


>M-V 

19 - Hr 

)l . 

*%+ % 
M%+ % 
18%+ % 
17% — % 
ie%- % 

19%+ % 

i- \ 

a*- 

17%+ % 

13 S-18+ % 

rt + !» 

■s-t- 


«%- % 
n%-+‘ % 
«% - 

i 

21% 


CMne 0 jb 33 90. 1D% aw% 

CnmCr M tt 3» 1»% «% 

CFCda.ftOM •• 49ft rt rt 

CMM 37 - 21 38% 36% 

ChDsvA 36 228 .35% 36% 

ChpEn IBS 2% d 2% 

CtoPwr .11 ' 30 3% 5% 


Canine 50r. 19 7 21% 21 

Cmplrc ft 40 2% 2% 

CancdF 8 20 3% 3% 

ConoF B 3 21 3% 3% 

Conqat 20 2 1% 

Conan 40 1%. 1% 

Control 11 15% 19% 

Caron 56a Ut» 8% 6% 

Cross AM, « T42 37 31% 


«%“ H 

2 % 

6% 

2T%+ % 

At 

1H+ 
«H , 

8 + % 

W%+. H 


.Mack Dto.1 100a I 
CrnCP AWa 8 40 
OCPB 1.10® 8 165 

COMO 42 8 SB 

OueBnd w 46 

CyPriHl -• » 

- D-D-- 

DWQ ' 3341 

DsZ&Pd -M 72Z 
Datrnad 3W1 

Doeon 139 

DopMx 22 _1! _12 

' EAC 12 

Etlgp ZftOa 8 23 

EchoBy 57 426002 

EctdEn .14 16 22 

Babnr 918 

empirA 60 

gUSCO 201260 

EnMtt 272 

^ ■“ _ SV- 

Fabted ft TO 8 
PAuaPr IJJte MOO 
HanhP JOt 2 

narrign 1 

nST 52 • » 

Fond. 92 749 

FdNy t .W 19 39 

FnqQ SO ft 

Pruitt. • 104120 

FiBYtt w 1 

- G-G ■ 

cm 9 95 

Gtantra 50 IS 10W 
GroYT a 99 

GtaHir 1 It 63 

fflnmr 1 M 31 

GfObNR 279 

GMFId 4 407 

Onanra U m 

firetorr JO W * 

oc<sa o ao _ H _» 

Haroro M o u&2 

HRbCti « 41 

Htorst < 

Hiico M M 13 
Mama _ ™ 
mntiO trt 0 
HMiyOp 40a ft ? 
Homofth ten 

HmHer TOW 

HownEn 7. 02 


33 32% 33 H 

32 31% 32 +1 

W% 16% M%+ % 
tS-M % 13-16+1-16 

10% 10% w% 

% *19 H-1-19 

3% 3% 9%+ % 


h *79 %-1-19 

3% 3% 3%+ % 

20 % 20 % 20 % — % 

' a% 2J| 2%+% 
20 ? 20*1 ao%- % 
10% 10% «%+ % 
11% 11% 11% 

% 9-» H 

3-10 3-M *1S-VW 

i' n ?*-% 

ia% ia% n%- % 

"rt rt Wi* % 

0% 9 9% +1*10 

13% n% :W%- % 

1 11 
22 % 22 . 22 - % 
41% 41 41% , 

«% «% «%- V 

a% 8% ft% 

14% 13% M - % 

2 % 2 % 2 %' 

a% »% »%+ % 

10% w% 10% 

43% 42% 42%-% 
34% 24 34% + 1 

6 % 0 % 0 %+ % 

% 7-1ft %+M6 

21 % W% 3 «^+ % 


tettofty 
teOyfl .72 
fen uik .13) 


lOnatfc 

Kbfty .106 


LreFtir 
UI^T nn 

Done! 

Lomax 59 
LymteC 


20 tt% 19%- % 
2 1? 2 
9% ft 9%+ % 

S h s 

6 % 6 % 9 % 

26% 26% 26%- % 

8 r 7 J* 7 >“ > 


ICH 0 2341 4% 4 4%- 

J4 16 6 B% 8% 8%~ 
ImaCMflAn 284 91% . 60% 91 - 
13 as 3 a? a 


Mienstr 
MKftlE SB. 
MoOflA 

WRb 52a 

■ ftp .l.r 
nJrattl 

NORty 

NmvUna 

NMxAr 
NY Tim JB 
NCdOft JO 
Muman 

OEA 

OMt 

Obtan a J4 
OOMepl-H* 

PallCJ. AS 
PbbGM ,10b 
R aapftc Jft 
FarlnlC 50 
PIHaat 158 
PMLD .19o 
PCway nJSte 
PiB*y A .76 
PJySam .12 
PraatiA .10 


M 8)a 

'.x tars mar ro 
1 168 2% 2 
4 1ft% 10% 
«5 0% 9% 

11 220 4% 4% 

10 9 2_ 2 

176 2% 2% 

09 % 11-32 

12 3% 3% 

- J-K - 

32 1082 23% 22% 
26 14 3% 3% 

9 11 4% 4% 

17 209 8% 9 

“ L "V % % 

ft 19 9% S% 

KM 4% 3% 

s a % 

30 % % 

19 2021 4% 3% 

10 44 10 0% 

17 12 23 22% 

- M-M - 

70 2% 2% 

2 912 4%d 4% 

120 % % 
74 1302 14% dM 
ft 387 43 <1% 

164 29% 020 
7 2 % 2 % 

39 » 12% 12 

10 313 4% 4 

30 31ft 30% 20 
13 B 7% 7% 

- N-N - . 

4 am 5% s 
13 1122 S% d 3% 
25 9% 9% 

w n ev 9% 
21 11 % 10 % 
13 4247 25% 29 
21 17% 17% 
25 9 7? 

-a— P-O- 
13 B 31% 31% 
13 101 fl% 11 

12 504 14% d14% 

9 10 13 1T% 

!B 804 34% 33% 
34 27DZ 15% M% 
0 7 1S% 15% 

51 7 31% 31% 

17 M% 14% 
9 229 lrt 19 % 
1 42% (H2% 
76 34% 33% 
91301 0%9B. 
44 5% 9% 


23% - % 

8H+ % 


4 14 - % 
to + H 
22 %- % 


% “ +16 
«%“ ' 

% 

»%-% 


toi. 

Si; I 


«%- % 

;r 

15 + % 

19% 

31%- % 

irt+ % 

st* 


TandyB 
TaDa J6 

T alasph 

TsxAJr 

Thannd 

Dvina 

ToKPat 50 

TwQy 

TrtSM 


Wtah 
Wangfl 
WengC 
WMPst 4 

worn 
waico 25 

WalAm 
turw 
WAntSa M 
WW sffl 
WHET 1^« 



85% 6rt 

46 47% 

25% 25% 
22 % 22 
2 % 2 % 
8 8 
II d 0% 
19 M 

A A 

37% 36% 
11 % 11 % 


94%-% 

art- X 

V 

.S’*”! 1 

»%- % 

s* 


Sates Ogusee am imiaclaLYaailyr highs and lours reflect rha 
prawKwa 52 wrrka phn Ota cumM weak, but not thr tataat 
trading day- Wham a splK nr stock dMdflnd nnxxintlna to 23 
paicBfH or more has boon paid, tha year's high-only range and 
dividend ana shown tor thr new stock only. Unless onwnvtSB 
naiad, rataa or dfvtdend era ammsi dtab ur t anw e a based on the 
latest declaration. 

a-rttvkfend also xtraM. b-armual rate of dlvktend plus stock 
dividend. o4hpddadng dividend. GkFcaUed. d-new yearly tow. 
rdvidand doctored or paid fat preceding 12 monOia.Ddlvfcland 
In Canadian funds, subject to 15% non-rrsktence tax. +dhrktend 
dadamd attar apUt-up or atoefc dhrktendL Hflvktand paid Oils 
year, omitted, deterr e d, or no oodon taken at I Bleat dividend 
moodng. k-<ftvidend dadamd or paid thia year, an accumulative 
tesue wkh dhridends In arrears, nhneur Issue in the past 82 
w eek s. The high-low ranee begins with thr atoll ol trading, 
nd-naxi day delivery- P'E prlce-ramlngs ratio, r -dividend 
dactamd or paid in preceding 12 monthajgluB rock dividend, 
wetock spill. Dividends begin wttti dale at aplU- sla a alaa 
l-dhrtdend paid in atcck In preceding ISmontha. eethnatsd cash 
vahje on ee-dvldoiid or oe-dooteultoa data, u+tew yearly high, 
v+radlng halted vMn bankruptcy or mcahnwalilp or being 
raorganlBod under iha Bonknipicy Art. or seourittoe aseunml 
by ouch co m panies . wd-dtsUbuted. w+wnen Issued, wahwlfh 
warrants, x-ex-rflvkteod or ax-rlghts. mBe-rx-dishlbutton. xw- 
wUhout warranto. jHM-dtWdBnd and sales IntulL y Id- yield 
aMMtea in ftilL 


•task Dtv.E 100a HUh Lew 
PreCm a 143 5% 6% 

ProUod 52 13 8 G 4% 

PndCra 13 26 5 5 

- R-R - 

Raw 11 2 5% 5% 

Roush .12 6 20% 1120% 

RaCap 11 10 13% 13 

need 21 24 11% 11% 

Hogan .12 W 23% 23% 

RcdldC JOa 13 SB 29% 26% 

- 8-9 - 

SJW 152 17 ft 26 29% 

Satam 1 56 5% d 6% 

StarA J4 10 61 11% 11% 

feodOP 3 260 9% 9% 

Sprung 28 213 11% 11% 

suns 56e 60 95 2%d 2 

Sterisa 12 402 0% 8% 

S&vfW 1 7-16 7*16 

Synaioy 50 5 56 9 ft% 

- T-T - 


IBUPiri JO 2D 18 M% 14% 






Stock Dto. KMa High Low LoatCta 
KyCnU JO M 300 17% 16% 16% - % 

Kyueds 4 im 16% 17 »■«- % 

KcyCoti jo n u u% 13% u% 

KeyTm 13 2IB 6 4% 6 +*» 

KryFne 1.08 11 15 22 22 22 - % 

KJmbal 50 12 105 22 21% 22 + % 

KbnEn 55a 23 356 10% 10 10%+ % 

KndfLr 220 4 3% 3% 

KkwOc 53a 12 307 6% 6% 6%- % 

Kindtfi 32 106 14% 13% 14% + % 

KnmsO 1868 9% B% 0%+ % 

KuKkr 9 7 8% 8% G%- % 

LCDS a 88 18 15% 16 

LDICP I 10 26 14% 14% 14% — % 

LPU * 12 151 17 16% W% + % 

LTX 192 2% 2% 2%— % 

LaPete 22 38 9 7< 7? 

LeddFr JB 11 175 12% 11% 1i%- % 

Laldl B J4 20SM0 21% 20% 20% - % 
LamRs 6 423 5% 5% 5%+ % 

Lencwr JB 12 1002 23% 23% 23% - % 

Lance Jtt 1ft 60 24% 24 24 

IdmkGph Z7 331 18% 18% 18%+ % 

LeserPr 6 330 3%d 2% Z%- % 

Lawaa 56 17 IBB 24% 23% 23% 

Lee roar 16 21% 21% 21% 

Lagtfll 23 863 27 25% 26 -1 

LepOrp Mm 23 11% 11% 11%- % 

UMNB 54 9 174 26 77% 27% 

UeTch IS 466 15. 14% 14%+ % 

Lin Bid 505175 112 100% 108%-!% 

LncBo a t 11 35 10% 15% K + % 

UncFn 1 8 ID 23% 23 23 - % 

LlncDs J4 IS 131 28 27 27 -1% 

Lindsay 7 M 24% 23 23 - % 

Linen rT 15 610 0 6% B%- % 

LveEnt ■ 6 313 16% 14% 15% - % 

LteClab JD U21B6 23% 22% 23 + % 

LoglcO 0 406 0% 6% 6% — % 

LoneStr 1033 3% 3 3 1-19- % 

UCFn 10 D% 17% D%- % 

Lotus 25 4570 26% 27% 26% 

Loyola 7 00 W 13% 19% 

— M— M — 

MCI 17 18845 38% 38% 28%+ H 

MOT Cp 13 73 8% 6% 8% - % 

MSCar 13 a 18% 15% 15% 

MTS AO 9 09 22 21% 21% 

ktockTr 340 5% 5% 3%- % 

MB g JO 8 6 16% 15% 15% 

MadGE 2JE 11 26 33% 82% 32% -I 

MagmP 35 604 23 % 28% 26% 

Magnol J4 8 164 5% d 6% 5% - % 

MallBx a 26 XI 19% 13% T8% — % 

UnjRt 20 12 11% 11% 

Maailw Is 13 224 X 10% 10%- % 

MfesNi 2,18 7 2» 62% 51% 61% — % 

Martel 19 14 25 24% 24%- % 

Market a 9 64 22% 22 22 - % 

MtoftSu -38 14 5 18% 18% 16% 

Mantel 158 9 15 34 33% 33%- % 

MartnL 6 1747 7% 7% 7% 

MdFdBc 1 10 48 11% 10% 10% - % 

Mascol 9 099 6% 6% 6%- % 

Messter 49 798 2% 115-16 115 


17 18845 X% 88% 28%+ % 
13 73 8$ 6% 6% - % 


22 21% 21%+ % 
ii n% io% - % 
21% 21% 21%+ % 


MartnL 6 1747 7% 7% 7% 

MdFdBc 1 10 46 11% 10% 10% - % 

Maead 9 099 9% 6% 6%- % 

Uasster 49 7B6 2% 115-16 1 IS 

Maxim 19 334 3% 8% 9%+ % 

Maxtor 13 1080 0% 8% 8% — % 

Mantel JOe 9 74 14% M 14 - % 

UcCaw 7851 31% d29% X%-1% 

McOra 7 1X0 22% 22% 22% - % 

MadcCs 54 60 1793 19% 17% 17%- % 
MedCre 25 2033 22 21% 21%+ % 

MedJmg X 67D 11 10% 10% - % 

MadSh a 29 535 21% 21% 21%+ % 

Medstn 45 814 7% 6% 7% 

MoUnd ,18s 0 23 11% U% 11 + % 

Manor .19 21 1370 M% U% u%+ % 

MarnGo JO 18 3433 18% 18 »%+ % 

MercSc A40 m 24% dM »% 

MreBk a JO 10 384 at 23% 23% - % 

MrchNt 1J0 10 67 27% 27 27 - % 

MorcGn JO ii n 14% 13% 13% - % 

UidnBe UO 6 213 M% 17% 10%+ % 

Uwttr 1249 2% 2% 2%+ % 

MeryG B t 18 1163 20% <5% 30 + % 

MetcaD 34 64 27% 28% 27 - % 

UerAlrl to 296 8% 6% 6%- % 

MstfFd 182 B 5% 5% 

Mayerf 13 M 17% 16% 16% 

MtcnlF JO M 545 14% 14% 14% - % 

MIchNt 2 4 645 42% 42% 42%- % 

Micrago 8 3274 a% 7% 8% + 1% 

Mlcrom 9 264 5 4% 4%- % 

MlerTe 4 3524 a% d 7% 8 - % 

Mkrop 555 4 % 4 4%+ % 

Micro a 12 101 14 13% M + % 

Mkrolg X 115 8% 8% 0 - % 

Mlcafl 25 6500 01% 39% 31 + % 


MorcGn JSO 11 11 14% 13% 13% - H 

UidnBe L20 8 213 M% 17% 16%+ % 

Uwttr 1240 2% 2% 2%+ % 

MeryG 6 t 18 1163 20% <6% 20 + % 

MetcaD 34 64 27% 28% 27 - % 

UerAlrl t6 296 8% 6% 6%- % 

MmrFd 182 B 5% 5% 

Mayerf 13 14 17% 16% 16% 

MktelF JO 14 545 14% 14% 14% - % 

MIchNt 2 4 645 42% 42% 42%- % 

Micrago 8 3274 8% 7% 8% + 1% 

Mlcrom 9 264 6 4% 4%- % 

MlerTe 4 3524 a% d 7% 8 - % 

Mkrop 555 4 % 4 4%+ % 

Micro a 12 101 14 13% 14 + % 

Mkrolg X 115 8% 8% 0 - % 

Mlcafl 25 6580 01% 89% 91 + % 

MkflCp UB 44117 24%d22% 22%-1% 
MdeGr .70 B 208 SS% 25% 2S%+ % 


J2 

12 

70 

2D 

19% 

18% 



an 

17% 

18% 

18% -1% 

7ft 

13 

41 

54% 

S3 

64%+ % 


13851 1532 

% 

7-18 


U 

288 

11% 

10% 

10% - % 


2004 

8% 

8% 

0% 

JO 

12 

X 

18% 

18% 

18$+ % 


51 

440 

21% 

20% 

20$ - % 

53 

15 

558 

37 

36% 

x%+ % 

50 

S 

4 

15% 

u% 

15% 

54 

14 

99 

25% 

25% 

25%+ % 

JB 

0 

17 

17% 

17% 

17% 

50 

5 201 

13 

t2% 

12% - % 


78 12 11% 11%+ % 

- N-N - 


NAG R « JO 15 88 34% 33% 34 - % 
NEC JSO 60 3 65% 89% 65%+2% 
NESB 920 4% 4% 4%- % 

NWNL 1J0 n 1877 30% 37% 37% -1% 


NVMAGCJ8 10 12322% 22% 22%- % 
NaahF 58 22 «5 24% 24% 24% - % 

Naiec 260 5% 5% S%- % 

MCemBkIJa .ft 13827% 26% 26%+ % 
WCptr J8 18 SSI 7% 7% 7% 

NDatt m A4 14 766 81 28% 2B%-1% 

NLoen J5o 867 1% d 1% l%- % 

WSPra 20 253 17% 17% 17% 

NaafC s 340 11% »% 10% - % 


■ 1% d l% 
17% 17% 


MrSun 

J4 

18 

728 

13 

12 

12%- 

$ 

NEECO 


8 

51 

12% 

12% 

12% - 

% 

Nelkar 


X 

701 

15% 

15% 

W% 


NtwkOa 


38 1154 

22 

21 

Z1%+ % 

NtwkSy 


23 

404 

8% 

8% 

8% 


Neafeg ■ 


SO 

UO 26% 

25% 

»%- 

% 

taECrtt 


X 

303 

43 

41% 

42%- 

% 

NEBua 

72 

15 

235 

IB 

17% 

18 + 

% 

Nwimag 



827 

10% 

X 

10% - 

% 

NJSd 

50 

6 

71 

U% 

a 

13 - 

% 

NY Bcp 


12 

» 

11% 

11% 

11% + 

% 

MwtNwk 


21 2716 

12% 

11% 

12% 


NMIBc 

50 

6 

M 

7% 

7 

7%+ % 

NwtdDK 

JO 

4 

215 

7%d 7% 

7% 


Newpt 

.12 

12 

34 

9% 

9% 

9% 


NwpPII 



374 3 we 

3 

3 


Nika II 

JO 

11 3410 

56% 

T* 

H + 

% 

NXsOr 



SO 

8 

8 + % 


Noidu J2 14 37 60% 48% 40%- % 

Nordst JB 22M8B 95% 34% 85%+ % 

Neman 10 545 10% 9% 9%- % 

NaFkSe 50 7 748 15% 614% 15%+ % 


NW4TS 53 

83 IM 

41% 

41% 

41 % — % 

NmBcp 1.40 

408 1710 34 

SI 

32%+8% 

NorTraf 152 

10 558 

62 

61% 

82 

NoSdeSv .10a 
NwNG 154 

71 14 
11 78 

13% dU% 
25% 24% 

w+\ 

NarwFtl 50 

9 9 

7 

6% 

5% — % 

NovnFb 

523 

5% 

5 

5% 

NovaCr 

27 1809 

16% 

15% 

16 - % 

Novell 

23 1068 

80% 

30 

29%-% 

Novel us 

8 382 

11% 

11% 

11% - % 


700 3% 3 3 - % 

160 7 % 7% 7% — % 

22 102 10% 8% 8% - % 

564 4% 4% 4%+ % 

- 0-0 - 


46 TM 15% 13% 14% - % 

34 4S4 10% 9% 10 


13% 14% - % 
9% 10 

(MM 25 678 23% 22% 22% - % 

OteCU) 267 12% 11% 12%+ % 

OfcOpl S 49 XI 18 15% 15%- % 

OttsLog 14 1296 10% 10% 10% 

Ogtesy 150 15 120 30% M% W% 

OhloCa 258 7 633 44% 44 44% 

OMKid 1J8 8 1003 24% 24 24% - % 

OWNS J4 14 18 26% 26% 26%+ % 

Okfflep J4b U 222 23% 23% 23%+ % 

CHdSUn UB 85 7 % 7% 7%+ % 

Omnkm JS 14 283 24% 24% 24% 

Onbcp .12a 5 4214 0%dS% 9%-% 

OoeBc 80 1% 1% 1%+ % 

OnsPic 13 50 8% H% B%+ % 


CHdStn UB 85 7 % 7% 7%+ % 

omnkm 58 14 283 24% 24% 24% 

Onbcp .12a 5 4214 0%dS% 9%-% 

OoeBc 80 1% 1% 1%+ % 

OnePre 13 50 8% fl% B%+ % 

Optkfl 31 220 27% 26% 26% -1 

Orodsa 27 8094 20 18% 19% — % 

OregMI 1.73a 13 152 10% U% 18% + % 
Os&om 1075 70 11% 10% 10% - % 

OshBA J7a 19 374 X% 38% 30%+ % 

OMWT B JO 7X0% 9% »%+ % 

OltrTF U2 12 28 »% 23% 23% - % 
- P-O - 


13 X 8% 8% B%+ % 

31 220 27% 26% 26% -1 

0 27 6994 20 18% 1B%- % 

1.726 13 152 10% U% 18% + % 
IO7B70 11% 10% 10% - % 
37* tg 374 39% 38% M%+ % 


PCS 

27 

70 

16% 

16% 

16%- % 

Pucar la 

7 

382 

X% 

38% 

38% “ % 

PscOunl J2r 


35 

18% 

16 

«%+ % 

PocNuc 

10 

26 

7 

5% 

7 +% 

PTWcm 154 

13 

96 

23% 

22% 

23 - % 

PadfC a 

23 

305 

23% 

22% 

■a-*. 

PnrXOti 

E4 

24 

a 

5% 

P*H*re t 

23 

137 

5% 

5% 

5%+ % 

Paycnx .16 

26 

519 

2D 

10 

19% - % 

Pantolr J8 


109 

31 

X% 

31 

Pantdi 

U 

4S4 11-18 4 9-184 *18 

Penvist 

23 

202 

29 

28% 

28% - % 

Propel ,72 

7 

216 

7%d 7% 

7%- % 

PfNjphfet 58 

5 H57 

14% 

13% 

M%+ % 

PBcWor 1.12 

10 

164 

10% 

10 

18% + % 

Poovam ,«b 

7 

U 

17% 

17% 


PaicTc 

IB 

10 

4% 

4% 

4%+ % 


4 4415 

6%d4% 


PoMte A 12 

» 1340 

26% 

24% 

24% 

pnmk 

2D 

TOT 

4% 

4 

4 - % 

PhnuftSd 


52 

4 V 

4 

4 - % 

PhaxTc 


26 

3% 

3% 

3% + % 

PtcSxw 

TO 

540 

«% 

11 

11% 


PkCafa .48 12 63 14% M% M%+ % 
PHmFdl J4S 1ST 31% 33% 31%+% 
PtonFn J4a 2 37 8% 8% 8%- % 

PtoPF3 
PlonOp JO 


HI 31% 30% 


2 37 8% 

8 162 16% 
12 83 25% 


16% 18% + % 
25% 26%+ % 


PionHI 1.16 17 4 40% 40% 40%+ % 


PteyMg X 435 31% X% 31 

PepRad 810 14% 14 14% +1 

Pough3v JD 421 5% 7% 7%- % 

Ppwoll 27 42551*19 5% 5% 

Prmrflc K7 40S 6%4*1G 5 + % 

PiesUs 8 1138 10% d 6% 8% * 1% 

PramCp JO 15 229 11% 10% 10% 

PiteaCo lJOa 172903 39% 38% 30%+% 
PreTR 9 50 13 76 a gr ZT%- % 

PWcor 100 10% W% 10% - % 

PrttePi 88 TU 6% 5% S%- % 

ProdOp .18 22 21 14% 14% 14% - % 

ProaGn 10 799 14% 18% 13%- % 

Prodie 70 12 128 B% 13% iS%- % 

Prvflksh .40 26 409 12 11% « + % 

PMJ4 JO 8 125 10% 19% 10% — % 


8 1138 M% d 6% 8% * 1% 

5 229 11% 10% 115% 


PrvUA JO 

PrvUB JO 8 751 23% 23% 23% 

Poker 15 252 0 % 6 0% - % 

PgSd&t 58 13 158 22 21% 21%+ % 

PuiCPO 53 15 7 29% 29% 28%- % 

PurttBM .11 10 SOI 23% 22% 23 - % 

PyrmT 22 I486 23 21% 22%- % 

QVC JOB 92 815 lf% «% 15% - % 

CHFood b 21 30 29 26% 26% — % 

Guntm s 7 1604 10% 8% 10 

Qubslv IB 312 20 19% 20 + % 

Qumo 7 10 f% 5% 6%+ % 

RPM JB 17 270 10% 10 10% 

R& Fill I a 10 9% 9% - H 

RalnbT 20 MO 15% 14% 16% - % 

Rep*P SB 16 8% 8 8 - % 

Benign 2DW n% 11 % ii%+ % 

RpPicA 106 10 6% R% oh* % 


8 125 10% 19% 
8 751 23% 23% 


12 + % 
19 + % 

18% - % 


■Wife 


It’s attention to detail 

kkr poteif Ete nniail Tea Io hunjoca 
pan. itui rata i greu bold 

Cmufinotun cagxB of the Rundil Ties 
m rnadiUc br bumn |KKv tuyng U (he 
Scmdic Cnna Haul is BruueH. 

Scanptc CrS^pn Hotel 






















WORLD STOCK MARKETS 


Wednesday January 24 1990 


AMERICA 



of recovery comes into question 


Wall Street 

AFTER a shaky period in mid* 
morning, blue chips moved 
higher, helped by a solid per- 
formance on exchanges over- 
seas and some bargain-hunting 
after the large drop on Mon- 
day, writes Janet Bush in New 
York. 

The Dow Jones Industrial 
Average closed 14.87 points 
higher at 2.615.32 on relatively 
active volume of 179m shares. 
The Dow had closed 77.45 
points lower on Monday at 
2,600.45. 

Secondary stocks did less 
well. The Nasdaq Composite 
index was quoted 1.52 points 
lower at 430.42 and the Ameri- 
can Stock Exchange Index 
stood 1.15 points down at 
359.73. 

The Dow piled on a gain of 
around 15 points in the open- 
ing 15 minutes, then lost that 
to stand about five points 


below Monday's close before 
rallying again. 

The loss of confidence in 
mid-morning was attributed to 
renewed selling at the high of 
the day. reflecting continued 
pessimism about the market's 
prospects at this level, as well 
as to rumours, later confirmed, 
that Hilton Hotels, a long-time 
takeover candidate, would not 
sell. Hilton Hotels was quoted 
S8K lower at $66. The company 
announced that it was think- 
ing about alternatives to sell- 
ing all or part of its assets. 

The recovery was not partic- 
ularly encouraging as the gain 
represented only a small pro- 
portion of the ground lost on 
Monday. According to techni- 
cal analysts, it was the medio- 
cre nature of the rebound at 
the end of last week when the 
Dow added less than 20 points 
in the last two sesssions of the 
week which contributed to the 
sharp sell-off on Monday. 

The rally was also un dra- 


matic given an improved per- 
formance overseas. In Japan, 
the Nikkei index registered its 
third straight advance in spite 
erf the plunge on Wall Street on 
Monday. 

Mr Jeffrey Weiss, a technical 
analyst at Shearson Lehman 
Hutton, said that he had 
become negative on the market 
in the intermediate term for 
the first time in many months. 
He said that he expected the 
market to hit a major bottom 
later this year but that the bot- 
tom will be below current lev- 
els. 

He predicted that the Dow 
would fall through support at 
2*580 and drop below 2,500 
before the trough is reached. 

There were a number of cor- 
porate earnings announce- 
ments to react to including the 
news after the market closed 
on Monday that Merrill Lynch 
had taken a 3470m restructur- 
ing charge in the fourth quar- 
ter. giving it a record quarterly 


loss of $36L8m. Merrill Lynch 
was quoted down $% to $23%. 
The relatively small size of the 
drop may reflect the fact that, 
although the charge was much 
larger than expected, the mar- 
ket is positive about the fact 
that the company has finally 
begun to react to its overcapa- 
city. 

Morgan Stanley added $2 to 
$62% on news of a sharp rise in 
net income in 1969 as well as a 
36 per cent increase to its quar- 
terly dividend. Shearson Leh- 
man Hutton dipped $% to $10% 
after its .earnings report which 
showed a relatively subdued 14 
per cent rise in net income 
between 1988 and 1989. 

Southwestern Bell was 
unchanged at $54% on news of 
a decline in fourth quarter net 
income to 99 cents a share 
from $1.07 a year earlier. Bor- 
den Chemicals tell $% to $11% 
after reporting fourth quarter 
net of U cents a shar e, well 
below year ago levels and 


below analysts’ forecasts. 

Merck rose $1% to $72% on 
earnings which were roughly 
in line with forecasts and Gen- 
eral Electric added $% to $63% 
on faming H which were also in 
line with forecasts. 

Canada 

AN EARLY rally in Toronto 
fizzled out and the market - 
closed mixed in active trading. 

The composite index, which 
had been ahead about 20 
points, rose 11 .17 to 3,812.68 but 
declines led advances 354 to 
303. Volume of 30.470m shares 
was higher than Monday's 
28212m shares. 

Gold issues gained 2.10 per 
cent on higher international 
gold prices. In that group. 
Placer Dome advanced C$% to 
C$24, Echo Bay Mines rose 
C$% to C$22 % and American 
Barrick was up C$% to C$20. 

A harder side to the soft land- 
ing, Page 24. 
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Bonds rally helps Nikkei 
recover in volatile session 


Cyprus moves on from Petris the barber 

Kerin Hope visits Nicosia, where an official stock exchange is being planned 


B ACK IN Nicosia's days 
as a British colony, 
share trading was run 
by Petris the barber, whose 
shop was strategically situated 
between the Bank of Cyprus 
and the Alhambra cafe where 
the island’s wealthiest mer- 
chants drank their coffee. 

While lathering and clipping 
his customers, Petris negoti- 
ated prices, mostly of Bank 
shares, and handed over certifi- 
cates. all on a strictly unoffi- 
cial basis. 

Cyprus now boasts a nour- 
ishing over-the-counter mar- 
ket. where 30 local issues are 
listed and six professional bro- 
kers trade daily by telephone. 
Plans to set up an official stock 
exchange are well advanced, 
with draft legislation already 
submitted to Parliament The 
informal atmosphere survives, 
however, and Bank of Cyprus 
shares are still highly rated. 

EUROPE 


Prices climbed to record lev- 
els last year. The Cisco index, 
issued weekly, rose from 154.7 
at the start of the year to 188.7 
at the end of December, a 22 
per cent rise. Last week, it 
reached a record of 197.6, led 
by the tourism and manufac- 
turing sectors. 

“Cyprus has become an 
emerging market. There is 
steadily growing interest, both 
in floating issues and among 
investors,” says Mr Socrates 
Solomldes. general manager of 
the Cyprus Investment and 
Securities Corporation, a Bank 
of Cyprus subsidiary which 
employs two full-time traders. 

Six new issues were 
launched last year, raising 12m 
Cyprus pounds ($25.7m), while 
another C£14m came from 
listed companies’ issuing of 
new rights. That raised total 
market capitalisation to 
C£275m, of which banks, insur- 


ance and financial services 
companies account for C£155m. 

After the Turkish invasion of 
1974 split the island into sepa- 
rate Greek and Turkish Cyp- 
riot sectors, the Greek Cypriots 
developed tourism and manu- 
facturing in the south. 
Although economic growth 
slowed in the early 1980s, it 
still averages more than 5 per 
cent annually. “The family-run 

companies are going public in 
order to raise the large 
amounts of capital they need 
to expand," Mr Solomldes says. 

T ax incentives help: cor- 
poration tax for compa- 
nies which go public is 
cut from 42J> to 25 per cent for 
10 years. Investors are entitled 
to C£600 annually in dividends, 
tax-free. 

The over-the-counter market 
is regulated by the Cyprus 
Chandler (rf Commerce, which 


also holds a 90-minute public 
trading session once a month 
in one of its conference rooms. 
Volume averaged more than 
C£70,000 a session last year. 

“As well as boosting trading, 
it's designed to help the mar- 
ket develop by educating the 
public. All sorts of people turn 
up,” says Mr Nontas Metaxas, 
the Chamber official who over- 
sees the market. 

In addition, Cyprus televi- 
sion has been airing advertise- 
ments encouraging people to 
buy shares. But the response is 
still limited “by natural Cyp- 
riot caution and the fact that 
an official stock exchange 
doesn’t visibly exist,” says Mr 
Lools Clappas, a private bro- 
ker. 

Things may change when 
the stock exchange law is 
passed later this year. The bro- 
kers, who want flexibility to be 
retained, are worried about 


Continentals win some compensation 


WALL STREET'S overnight 
performance gave continental 
bourses a bad start yesterday, 
and most of them ended lower. 
But there was the occasional 
compensation, writes Our Mar- 
kets Staff. 

FRANKFURT began lower, 
and some German dealers - 
who had sold short on Lon- 
don’s retreat on Monday - 
were on the way to a profit 
But then London international 
investment houses came up 
with a rumour of a settlement 
in the metalworkers’ pay talks 
and the market moved up on 
that, with surprising decision. 

The FAZ index was only 0.38 
lower at 746.81 at midsession, 
and the DAX dosed the day 
2222 higher at 1,801.52. Volume 
soared from DM4.6bn to 
DM8.9bn as three groups of 
buyers came in: London profes- 
sionals, German funds and the 
German jobbers, who had to 
cover their positions. Earlier 
worries about Soviet unrest 
were pm to one side yesterday. 

IG Metall, the metalworkers’ 
union, then denied any inten- 
tion of settling for a 5.4 per 
cent rise; it is asking for 9, and 
a reduction in working hours. 
The lower figure would have 
been broadly neutral in the 
context of a 3 to 3% per cent 
inflation rate and a 2 per cent 
productivity gain; but, in retro- 
spect, IG Metall settled its last 
three-year contract relatively 
cheaply, and does not want to 
be caught a second time. 

Shares of the day included 
Volkswagen, up DM12 at 
DM542 on a massive East Ger- 


man project; and Continental, 
the tyre group, which was 
associated with this project in 
the market, rising DM8.50 more 
to DM325. However Porsche, 
the subject of much specula- 
tion recently, fell DM8 to 
DM1,012 ahead of today's 
results. 

Elsewhere, Bayer’s 1989 per- 
formance boosted both its own 
shares, up DM3.50 at DM305, 
and the market as a whole 
after the IG Metall rumour was 
denied. Nixdorf rose DM6.30 to 
DM301 as wise heads associ- 
ated the Siemens bid for con- 
trol with Nlxdorfs announce- 
ment of labour cuts, and its 
ability to manage itself better 
in future. 

PARIS turned round during 
the day, regaining most of the 
ground it had lost earlier after 
Wall Street’s overnight decline. 
The CAC 40 closed 3.46 down at 
1.91Z36 after opening 31 points 
lower. 

There was some good quality 
buying, but it was not wide- 
spread. Turnover was esti- 
mated at a level similar to 
Monday’s at FFriLSbn - rea- 
sonably active for the last day 
of the monthly account 

Socidtd Blc, the consumer 
goods company, rose FFr32 to 
FFr775 after reporting 1989 
sales up 14 per cent The foods 
group, BSN, added FFr3 to 
FFr737; its announcement of a 
rise in turnover last year came 
late in the session. 

Society G£ iterate gained 
FFr17 to FFr515 on fairly good 
volume. Active stocks included 
Peugeot ending unchanged at 


FFr733 after an earlier fall of 
FFr16, and Michelin, off 
FFrl.50 at FFr166. 

AMSTERDAM kept a dose 
watch on overseas markets and 
closed mixed as Frankfurt rose, 
London held and Wall Street 
opened higher. A firm domestic 
bonds market also supported 
stocks, but a lower dollar acted 
as a counterweight The CBS 
tendency index edged np 03 to 
113.5. 

Amev, the insurer, gained 90 
cents to FI 57.90 after Monday's 
news that it was taking full 
control of VSB, the savings 
bank, through a share swap. 

MILAN looked doll, the 
Comit index easing 2.17 to 
69936, and turnover showing 
no improvement at about 
L2Q0bn, compared with L350bn 
to L370bn earlier this month. 

However, it had its 
moments. Pirelli & C, holding 
company of the Pirelli group, 
rose L192 during the session 
and another L110 after hours to 
LI 0,005, for a three-day rise of 
L485 and a 14 per cent gain 
since the beginning of the 
month. Fiat results came after 
hours, with profits marginally 
ahead of forecast. 

STOCKHOLM was beset by 
worries about Wall Street, the 
Swedish banking dispute, ris- 
ing domestic interest rates and 
a higher-than-expected current 
account deficit. The Affars- 
varlden General index lost 143 
points, or 1.2 per cent, to 
1,237.4, recovering from a 
sharper fell earlier in the day. 
Turnover was thin at SKrl91m. 

Banks have threatened to 


lock out employees from Mon- 
day, while Sweden's enrrent 
account deficit Increased to 
SKr5.6bn in November, com- 
pared with expectations of 

SKr3.2bn. 

Falling nickel prices sent 
TreUebarg, the rubber, mining 
andminereIgroup,SKr3 dbwn 
to SRrl57, its lowest level for a 
year. 

BRUSSELS ended sharply 
lower as the cash market index 
lost S4JH. or 13 per cent, to 
6^55£1 for a four-day decline 
of 2.1 per cent 

Blue chips and chemical 
shares were particularly hard 
hit. Chemicals group Solvay 
fell BFr425, or ZJ9 per cent, to 
BFrl4,050 francs. Tessenderlo 
lost BFrlOO to BFT9.500 and the 
oil, gas, and petrochemical 
giant, Fetrnfma. shed BFrlOO to 
end at.BFrl2J)25. 

HELSINKI continued to 
focus on the forestry sector, as 
Rauma-Repola said it had 
raised its stake in United Paper 
Mills to 13 per cent UPM ordi- 
nary restricted shares were ; 
unchanged at FM250, after 
surging to FM352, and its pre- 
ferred free shares gained FM4 
to FM164, after touching 
FM203. 

The Unitas general index 
gained 45 to 677.3 in turnover 
of FM365m, down from Mon- 
day’s FMBOOm. 

MADRID weakened in 
response to the overnight 
plunge on Wall Street. The 
general index lost 332, or more 
than 1 per cent, to 282.60 in 
light turnover. 
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NATIONAL AND 
REGIONAL MARKETS 

Figures in parentheses 
show number of stocks 
per grouping 


Australia (84)._ 

Austria (19) 
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Ireland (17)... « — «... 

Italy (96) 

Japan (455) 

Malaysia (36) 

Mexico (13) 

Nettie rland (43) 

New Zealand (18)......... 

Norway (24) 

Singapore (26) 

South Africa (60).........., 

Spain (43) 

Sweden (35). 

Switzerland (62) 

United Kingdom (306)... 
USA (543) 


TUESDAY JANUARY 23 1990 


MONDAY JANUARY 22 1990 


DOLLAR INDEX 


US 

Dollar 

Index 

Day's 

Change 

7b 

Pound 

Sterling 

Index 

Local Day's change Gross 
Currency % local Dlv. 

Index currency Yield 

us 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1B8WS0 

High 

151.97 

— 2.2 

136.68 

129.48 

- 0.3 

5.26 

155.40 

140.53 

129.87 

160.41 

206.59 

- 0.5 

18580 

183.18 

-1.2 

1.33 

207.69 

187.81 

185.45 

219.85 

152.38 

- 0.3 

137.05 

133.41 

-1.6 

4.19 

152.85 

138.22 

135.51 

180.02 

144.48 

+ 0.7 

129.94 

123.24 

+ 0.3 

3.25 

143.51 

129.77 

122.88 

154.17 

244.66 

+ 0.9 

220.04 

219.04 

— 0.3 

1.44 

242.56 

219.35 

219.72 

250.34 

145.39 

+ 2.3 

130.75 

122.58 

+ 1.8 

Z55 

142.17 

128.56 

120.46 

159.16 

149.89 

+ 1.1 

134.80 

135.55 

-0.4 

2.78 

14839 

134.09 

136.13 

157.97 

123.84 

+ 1.5 

111.38 

109.23 

+0.0 

1-92 

12Z05 

110.37 

109.27 

130.32 

113.69 

- 0.5 

102.24 

113.99 

- 0.5 

5.00 

114.24 

103.30 

114.54 

140.33 

197.36 

- 0.6 

177.50 

177.98 

-zo 

Z44 

188.57 

179.56 

181.68 

198.57 

99.78 

+ 1.2 

89.74 

94.08 

- 0.3 

2.44 

68.62 

89.18 

94.36 

102.11 

183.46 

+ 0.3 

165.00 

169.37 

+ 0.1 

0.48 

182.91 

165.40 

16927 

200.11 

226.71 

- 0.5 

203.89 

236.05 

- 0.6 

2-27 

227.91 

206.09 

237.47 

238:21 

331.38 

- 0.8 

298.03 

977.54 

- 0.7 

053 

334.08 

302.11 

984.40 

337.02 

136.34 

+ 1.1 

122.62 

118.98 

- 0.3 

4.53 

134.79 

121.89 

119.35 

145.66 

71.86 

- 2.7 

64.62 

62.93 

- 1.7 

5.60 

73.83 

66.76 

64.02 

88.18 

215.01 

+ 0.3 

193.37 

191.81 

- 0.3 

1.42 

214.27 

193.76 

19Z31 

219.28 

184.24 

-1.D 

165.70 

159.70 

- 0.8 

1.82 

188.12 

168.31 

161.03 

189.94 

213.36 

- 0.7 

191.91 

160.87 

+ 0.2 

3.46 

214.81 

194.25 

160.54 

229.41 

153.86 

+ 0.6 

138.37 

128.85 

— 0.3 

4.11 

153.10 

138.44 

129.20 

169.75 

190.44 

- 0.2 

171.27 

174.86 

- 1.0 

1.96 

190.74 

172.48 

176.55 

206.95 

95.17 

+ 1.1 

85.59 

88.94 

— 0.5 

Z01 

94.13 

65.13 

89.38 

99.12 

154.47 

+ 0.3 

138.92 

138.92 

- 0.3 

4.55 

154.03 

139.29 

139.29 

164.31 

13423 

+ 0.3 

120.72 

134.23 

+ 13 

3.49 

133.84 

121.03 

133.84 

146.29 


Year 

ago 

(appro*) 



The World Index (2391)... 152.23 + 0.3 138.91 143.87 + 0.0 2.28 151.71 137.19 143 
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162.05 136.68 143.83 


government interference in the 
future. But the finance Minis- 
try insists that the market 
must be established on a sound 
footing. 

“The market runs on com- 
mon sense and self-regulation 
at the moment, but it needs a 
solid legal framework to 
develop correctly,” says Mr 
Frixos Sarokos, director of the 
ministry investments division. 

T he brokers say that for 
the Cyprus market to 
offer adequate invest- 
ment potential, listings must 
doable. At the same time, 
exchange controls should be 
loosened so that foreigners and 
non-resident islanders, such as 
the prosperous London Cypriot 
community, can invest more 
easily, they argue. At present, 
each such shire transaction 
most be individually approved 
by the Central Rank of Cyprus. 

SOUTH AFRICA 


JOHANNESBURG gold shares 
recovered from early lows as 
the bullion price held on to 
gains and the fN«idal rand 
weakened. Vaal Reefs rose by 
Rll to R425. 


Tokyo 

EQUITIES fen sharply In early 
trading yesterday in response 
to Monday's downturn on Wall 
Street, but they recovered 
later, pushed up by a modest 
rally hi the Tokyo bond mar- 
ket, writes Stefan Wagstyl m 
Tokyo. 

In a day of light and volatile 
trading, both stock and bond 
prices swung around widely. 
The Nikkei jmtex of 225 leading 
was down 232.50 in the 
first 15 minutes of trading, but 
eventually closed 121.01 up at 
37,378.02. The day’s high was 
87,879.49 and the low 37,018.04. 

pmih were also down at the 
start but later recovered. 

Traders said that stock 
prices were initially depressed 
by the news from New York, 
combined with a further weak- 
ening of the yen in foreign cur- 
rency markets. But investors 
took heart from a rally in 
bonds, which was inspired 
partly by unsubstantiated 
rumours of a cease-fire agree- 
ment between warring Azerbai- 
jani and Armenian militias in 
Soviet Azerbaijan. 

Sentiment also improved as 
fears proved groundless that 
the Japanese postal life insur- 
ance organisation, a huge instir 
rational investor, might sell 
large amounts of bonds. 

Nevertheless, the general 
mood was cautions, with inves- 
tors worried about the crisis in 
the Soviet Union and by the 
uncertain outlook for the Japa- 
nese general election, which is 
expected to be called tomorrow 
by Mr Toshiki Kaifn, the prime 
minister. 

While the ruling Liberal 
Democratic Party is expected 
to retain control of the Diet's 
dominant lower house, it may 
only be able to- .do so through 
deals with independent m an - 
bers, and possibly with one or 
more small opposition parties. 

Investors are also concerned 
about the possibility of Anther 
increases in interest rates in 
Japan, in order to prop up the 
yen and to ward off the threat 
of domestic Inflation. While 
bonds have firmed in the last 
few days, yields are still con- 
siderably higher than the -5.7 
per cent seen near the end of 
last year. 

Mr Simon Smithson of Klein- 
wort Benson Inte rnational, ~an 


arm of the UK merchant hank, 
said: “The market is fragile. It 
moves on rumours, and 
rumours of rumours. 

Most investors stayed an the 
sidelines. Turnover on the 
Tokyo Stock Exc hang e w as a. 
modest 500m shares in the first 
section. Stocks which fell 
matched advances at 467 to 
-466, and 136 shares were 
unchanged. The Tokyo Stock 
Exchange index of all listed 
issues gained 44J3 to 2,740.18 in 
-the first section and 8.62 to 
4,08 3.??- in the second section. 
In London, the ISE/NIkkei 50 
miiPTf flriHprf 0.76 to 2J0B4.73. 

The biggest buying interest 
was in high-technology stocks, 
especially those related to com- 
panies making liquid crystal 
screens. Sharp rose Y70 to a 
new high of Yl.920 and Dainip- 
pon Screen was np 770 at 
Tl£80. Sony, TDK ami Fanuc 
all gained ground, as did NEC 
and Hitachi. 

Domestic . dema nd- re lated 
shares such as construction, 
railway and steel issues were 
down on profit-taki ng, a mong 
them Daisne Construction, 
which shed 730 to 71,280, and 
Ando Construction, which fell 
back 730 to 71,470. 

On the Osaka Stock 
Exchange, volume was 49m 
shares as the OSE average rose 
163.43 to 3&25L70. - 

Roundup 

FOREIGN influences were 
strong in Asia Pacific regions, 
with Wall Street and Tokyo 
polling shares in opposite 
directions, but ' there were 
domestic preoccupations. 

AUSTRALIA finished a vola- 
tile session only sli ghtly lower, 
as confirmation of an easing of 
monetary policy helped to trhn 
early losses,' which had fol- 
lowed Wall Street’s phmg& . 
r The All Ordinaries Index 
dosed 7.5 down at 1*6644; it fell 
almost 25 points in early trad- 
ing before rebounding to stand 
6 points higher after news that 
the Government would allow 
interest rates to fefi- 
' The rise in Tokyo'and a 
steep fan in the Australian dot 
. lar also lifted shares off their 
lows, bat profit-taking wiped 
out any gains. T u rnov e r was 
85m shares worth - A$215m. 
down' a Utile from Monday’s 
-94m A$227m. 

TAIWAN rose to another 


record on the last session 
before the sevenKfey new yBar 
holiday. Profit-taking 
restricted gains, however, as 
the weighted index c *“ed 
177.09 points, or L5 per cent, 
higher at 11,947.01. after reach- 
ingl2,045.09 earlier. Volume 
rese to i.36bn shares from 

Monday’s 1.04ba , 

Large banks made the best 
gains, with Chang Hwa Com- 

Taiwan 

Weighted Index fOOQ 
12.0 
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merclal Bank np NT$33 at 
NT$775 and First CommqBdal 
Bank NT$45 higher at NTS802. 

SEOUL fell back in busy 
trading after Monday’s 
advance. The composite index 
lost &37 to 89052 in trading of 
17.4m shares worth 383bn won. 

The index of financial 
shares, which accounted for 
about 30 per cent of total trad- 
ing volume; fefi by about L3 
per cent after its 4 per cent rise 
on the p revious day. 

NEW ZEALAND retreated in 
response to the US market fefi, 
with the Barclays index off 
29.49 at 1,947.82. Volume grew 
to 8.4m shares worth 
NZ$1 4.7m, up from Monday’s 
g-i m and NZ$1 4m. 

HONG KONG eased but 
closed above its day's lows on 
buying by local institutions 
and optimism about Tokyo's 
rebound. The Hang Seng index 
ended 9.20 lower at 2,762.45, 
after opening with a 26-point 
loss. Turnover declined even 
further to HK$432m from Mon- 
day’s HK$457m. 

SINGAPORE fell prey to 
profit-taking amid worries 
about Wall Street, although it 
rose above Its lows in response 
to a buoyant Tokyo. The 
Straits Times industrial index 
lost 14L68 to LS20.73. 
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